Consolidated Income Statement

For the year ended 31 December 2007

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fees and commission income
Revaluation loss on collateralised
debt obligations

Other operating income

Operating income
Operating expenses

Operating profit before gains and
impairment losses

Impairment losses on advances to customers
Impairment losses on available-for-sale securities

Impairment losses on investment in
associated company

Write back of / (charge for) impairment losses
on assets acquired under lending agreements

Impairment losses
Net gains on disposals of
available-for-sale securities

Net gains on disposals of fixed assets

Profit before taxation
Taxation

Profit for the year
Attributable to:
— Equity holders of the Bank
— Minority interests
Profit for the year
Interim dividend declared during the year

Final dividend proposed after the
balance sheet date

Earnings per share (Hong Kong cents)
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The notes on pages 88 to 209 form part of these financial statements.
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2007 2006
—ETEHF ZETRF
HK$000 HK$'000
TERT THTT
2,826,055 2,623,124
(1,972,382) (1,826,345)
853,673 696,779
362,777 194,244
(77,009) (51,385)
285,768 142,859
(90,401) -
372,437 287,717
1,421,477 1,127,355
(834,773) (716,709)
586,704 410,646
(37,613) (65,5637)
(162,433) -
(8,255) (26)
3,301 (490)
(205,000) (66,053)
132,476 46,882
2,887 22
517,067 391,497
(56,179) (64,329)
460,888 327,168
460,998 327,168
(110) -
460,888 327,168
(70,330) (70,330)
(152,381) (140,659)
(222,711) (210,989)
39:33 27.91
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