Consolidated Cash Flow Statement

For the year ended 31 December 2007

Operating activities
Profit before taxation
Adjustments for non-cash items:
Impairment allowance for advances to
associated company
Depreciation
Gains on disposals of fixed assets

Charge for impairment losses on loans and advances
Charge for impairment losses on available-for-sale

investments

(Reversal) / charge of impairment losses on
assets acquired under lending agreements

Revaluation loss on collateralised debt obligations

Exchange difference and other non-cash items

(Increase) / decrease in operating assets:

Short-term funds with original maturity
of over three months

Treasury bills with original maturity
of over three months

Placements maturing between one and
twelve months with original maturity of
over three months

Certificates of deposit held

Gross advances to customers

Accrued interest and other accounts

Trading securities

Other financial instruments designated
at fair value through profit or loss

Available-for-sale securities

Increase / (decrease) in operating liabilities:
Deposits and balances of banks
Deposits from customers
Certificates of deposit redeemed
Trading liabilities
Other accounts and liabilities
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- 538,294
(873,194) 2,775,439
231323 601,626
(182,161) 286,434
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(381,790) (690,706)
193,141 13,254
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Consolidated Cash Flow Statement

For the year ended 31 December 2007

2007 2006
ZE3tE ZEERE
Note HK$'000 HK$'000 HK$'000 HK$'000
iz TER Thx TAT TET

Net cash used in operations BEVREYHTE (2,275,262) (3,346,962)

Hong Kong Profits Tax paid BHEATGH (88,043) (27,241)

Hong Kong Profits Tax refunded BREEBNEH - 7565
Net cash used in operating activities EETH RETHTE (2,363,305) (3,373,448)
Investing activities REED

Payments for purchases of fixed assets BEETEE (94,724) (40,602)

Net proceeds from disposals of fixed assets LEBTAERBHEFE 15,433 80

Cash inflow from acquisition of subsidiary KERBRARZREFRA 43 2,946 -
Net cash used in investing activities RERHzRETHTFE (76,345) (40,422)
Financing activities HMEER

Dividends paid BRRE (210,989) (199,268)

Debt securities issued BTEBES 179,015 1,414,162

Subordinated notes issued BIRERR - 1,662,433

Zero coupon bond issued BITEER 249,998 -

Deposits accepted from fellow subsidiaries BXRAENBARZER 8,300,195 3,052,610

Deposits repaid to fellow subsidiaries EERZHBARIZER (8,624,195) (2,728,610)
Net cash (used in) / generated from REBAZES (ZH)/ KA

financing activities B8 (105,976) 3,091,327
Net decrease in cash and RERERRLERL

cash equivalents WOFE (2,545,626) (322,643)
Cash and cash equivalents as at 1 January R-B-BzBeREREEER 9,784,375 10,106,918
Cash and cash equivalents as at RTZR=+-H2EER

31 December ZERLER 39 7,238,749 9,784,375
Cash flows from operating activities include: EEEHCRSRBAR:

Interest received BIHIE 2,759,597 2,374,255

Interest paid EfFIE (1,896,721) (1,727,438)

Dividends received BYRE 26,114 35,606
The notes on pages 88 to 209 form part of these financial statements. HNE S B E 2098 Y MitE AL S ®E Y —2p
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