Key Milestones in 2008
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Following the devastating earthquake in Sichuan

Province, the Bank donated a total of HK$1,763,960

to support the relief, reconstruction and disaster
preparedness operations of the Hong Kong Red
Cross. The Bank and its employees contributed
US$200,000 and HK$203,600 respectively.
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On 10 June 2008, the Bank entered into a Share
Subscription Agreement to subscribe to newly
issued shares, representing 19.99% of the enlarged
issued share capital of Xiamen City Commercial Bank
for a cash consideration of approximately RMB230
million. This transaction represents the largest single
equity holding and investment so far in a Mainland
bank by a Taiwanese-owned bank.
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To sustain the Bank's “Why Not"” spirit and enhance
its brand positioning of “Value Banking”, a new
corporate branding campaign was launched.
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Announcement of 2008 Interim Results
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The Bank proposed to raise approximately US$120
million by issuing 1,172,160,000 Preference Shares
at a price of US$0.10237 per Preference Share.
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The Bank introduced the Visa payWave
contactless card acceptance service and
partnered with one of the largest fast food chains
in Hong Kong to accept contactless credit card
payments. The new service not only enables the
Bank to tap into the small ticket size and quick-
serve environment merchant sectors, but also
demonstrates the Bank's continuous efforts to
reinforce its competitiveness in the credit card
acceptance business by providing the latest
products and services.
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The new Kwun Tong Branch re-opened after its
relocation.
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An Extraordinary General Meeting was held
in relation to the Open Offer of 1,172,160,000
Preference Shares at US$0.10237 per
Preference Share.
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The Bank received the approval from the China
Banking Regulatory Commission to acquire a stake
in Xiamen City Commercial Bank.
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Following last year’s success, the Bank once again
sponsored the “Taiwan November” organized by

Kwang Hwa Information and Culture Center and Shiren
Foundation of Hong Kong and Macau Taiwanese

Charity Fund Ltd., bringing Hong Kong arts lovers
FROM HEARTBEAT TO PERCUSSION performed by the
internationally renowned Ju Percussion Group.
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The Bank completed the acquisition of 19.99% of the
enlarged issued share capital of Xiamen City Commercial
Bank (“XCCB") and appointed three directors to the new
and expanded Board of XCCB.

ARITRCUNAE A B PI i i 2EERA TIS B AR 18 B B TARANAY 19.99% -
WER=BEFEABAEBONEES -

The Bank announced the successful issuance of
1,172,160,000 Preference Shares at US$0.10237 per
Preference Share.
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The Bank was ranked as one of the top performance
banks out of 500 banks in the Asian region by the Bank
of New York Mellon and obtained the Continuous Linked
Settlement (“CLS") Straight Through Processing Award
for the second time in three years.
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The Bank was awarded the Caring Company Logo by
the Hong Kong Council of Social Service for the second
consecutive year.
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