Consolidated Cash Flow Statement
SEBEERPE

For the year ended 31 December 2008 HE—_ZEENF+_A=+—HILFE

2008 2007
ZE2E0E “TTHE
Note HK$'000 HK$'000 HK$'000 HK$'000
Wiz Fan Fan FAL TAL
Operating activities 2EEH
Profit before taxation BRATRR 97,956 517,067
Adjustments for non-cash items: FREER 2T
(Write back of)/Charge for impairment e AR
allowance for advances to an associate BRREE R (EE) /i (3,797) 8,255
Depreciation & 64,918 59,114
Gains on disposals of fixed assets HEETEEz s (29,123) (2,887)
Charge for impairment losses on loans and advances ERRERZREERZIR 309,297 37,613
Charge for impairment losses AR EEFRERR NG
on available-for-sale securities 197,482 162,433
Charge for/(write back of) impairment losses on REEKBEREEER
asset acquired under lending agreements fEFiEz MG/ (E%) 3,832 (3,301)
Revaluation loss on collateralised debt obligations BEREAESR BEER 128,462 90,401
Equity-settled share-based payment expense IEREERD AR AFTL 12,969 -
Exchange difference and other non-cash items EREEREMFREER 16,791 21,817
798,787 890,512
(Increasel/decrease in operating assets: BEBREY (M)
Treasury bills with original AR (RAHRA=EANL)
maturity of over three months 2,476,225 (873,194)
Placements maturing between one —E+—ARREIHZ AERR
and twelve months with original (RASRA=RAKL)
maturity of over three months (111,521) 231,323
Trading securities HER SR B H 10,280 193,141
Financial instruments designated at BEABRBRNRBAT
fair value through profit or loss BEZEMIA 178,674 (320,164)
Derivative financial instruments fTESRMTA (1,662,169) (418,049)
Gross advances to customers RFERESE (1,864,311) (5,765,257)
Accrued interest and other accounts FEstHIE REMERE 45,006 36,259
Certificates of deposit held AR (203,996) (182,161)
Available-for-sale securities EHEES 2,146,345 (3,111,452)
Other loans and receivable H S5 R A (3,745,286) -
Held-to-maturity investments BEIMRE (895,590) -
(3,626,343) (10,209,554)
Increase/(decrease) in operating liabilities: BEEB 2N/ (D)
Deposits and balances of banks RITREZFARER (635,571) 496,330
Deposits from customers BFRER 6,523,596 7,987,158
Trading liabilities RHFETZAE 104,472 (434,022)
Derivative financial instruments fTEERIA 1,573,143 379,693
Certificates of deposit redeemed BEEFHE (1,201,469) (1,361,697)
Other accounts and liabilities HiiEE RAR (3,576,292) (23,682)
2,787,879 7,043,780
Net cash used in operations EEVRSYLFE (39,677) (2,275,262)
Hong Kong Profits Tax paid BNERFIEH (49,663) (88,043)
Overseas Profits Tax paid BITEINIEE (507) -
Net cash used in operating activities EETH RSN HTE (89,847) (2,363,305)
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Consolidated Cash Flow Statement

RERERBR

2008 2007
ZE2E0E “TTHE
Note HK$'000 HK$'000 HK$'000 HK$'000
Wiz Fan Fan FAL TAL

Investing activities REED

Payments for purchases of fixed assets BEEREELFE (58,290) (94,724)

Proceeds from disposals of fixed assets HEETAEMRHIE 52,536 15,433

Payments for acquisition of a subsidiary BEANBAR ZE - 2,946

Payments for acquisition of an associate BABEARFE (261,380) -
Net cash used in investing activities REZHRETHFE (267,134) (76,345)
Financing activities BMEER

Dividends paid BRRE (222,11) (210,989)

Debt securities issued BETERES 305,805 179,015

Preference shares issued BETERER 925,359 -

Zero coupon bond issued BRTEEER - 249,998

Deposits accepted from fellow subsidiaries BEXRZMBLRLER 8,917,978 8,300,195

Deposits repaid to fellow subsidiaries BERZMBLARZER (7,753,238) (8,624,195)
Net cash generated from/(used in) financing activities =~ B&EE 2BEKA /(X)) FE 2,173,193 (105,976)
Net increase/(decrease) in cash and cash equivalents ~ BE&RZFBEER 280,/ (HD) F8 1,816,212 (2,545,626)
Cash and cash equivalents as at 1 January R-A-HZReREARLER 7,238,749 9,784,375
Cash and cash equivalents as at 31 December Wt=R=t-AzE¢

KERBELER 43 9,054,961 7,238,749

Cash flows from operating activities include: EEERHzRERERR:

Interest received BIHIE 2,093,025 2,759,597

Interest paid B8 (1,144,263) (1,896,721)

Dividends received BlRE 11,564 26,114

The notes on pages 95 to 221 form part of these financial statements.
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