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Financial Highlights (Unaudited)
B EE(CREER)

For the six For the six
months ended  months ended
30 June 2009 30 June 2008
BE-ZZAF HE_TTN\F
AA=+AZ NA=+HBZ
AMEA 7 AE R
HKS Million (& &%)
Profit attributable to
equity holders 101 250
% SRR AE ) )
Interim dividend (per share) 1.50 cents 6.00 cents
FEARR B (AR Al il
Return on average equity ® o
B N 4.22% 12.25%
Return on average assets o o
e 0.31% 0.86%
As at As at
30 June 31 December
2009 2008
R=ZBBAF RZTENF

RA=tR +=A=+—H

HK$ Million (B &#7T)

Total assets

wEE 64,851 65,642
Advances to customers
less impairment 30,323 33034
allowances " !
BEESRRERS
Customer deposits and
medium term funding 49,433 50,857
BEFERRTHES
Total equity
AR A T 4,913 4,721
Capital adequacy ratio o o
BATEL R 16.18% 14.04%
Core capital ratio o o
AR H 2 9.01% 7.61%
For the six For the six

months ended  months ended
30 June 2009 30 June 2008

BE-STNE BE_TTN\F
RA=tAZ RA=tHZ
AMEA NEA

Liquidity ratio
(average for the period) 47.74% 40.41%
TEETEORPE DX

>rb

Profit Attributable to Equity
Holders

% 3R A 8
HKS$ Million (B &%)
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Customer Deposits and
Medium Term Funding
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HK$ Billion (+{&%7T)
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Corporate Information
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Review of 2009 Interim Performance
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HONG KONG AND CHINA ECONOMIC
OVERVIEW AND FORECAST

Hong Kong’s Economy

In the past 20 years, Hong Kong has seen a steady
rise in external trade, one of the major contributors to
GDP. However, this area was deeply affected by the
global financial crisis and the growth of Hong Kong's
GDP unavoidably slowed down to 2.4% last year,
which was the slowest annual pace of growth since
2003. The latest figures for Hong Kong's GDP in the
first quarter showed a contraction of 7.8% year-on-year
at constant prices, the second consecutive quarter of
decline in GDP. Hong Kong's economy will continue
to face challenges to its recovery in 2009 and 2010, as
the economic recession currently gripping much of the
developed world persists.

Among all the industries that contributed to the growth
of Hong Kong’'s economy, the trade sector has been
impacted most severely as exports declined by the
largest amount since 1954. Compared on a year-
on-year basis, import and export trade contracted by
18.6% and 17.2% respectively, measured in Hong Kong
dollars, in the first half of 2009, although the second
quarter saw an increase in both figures over those
for the first quarter. The manufacturing sector also
recorded a decline of 11.6% during the first quarter
of 2009. There was a corresponding sharp slowdown
during the latter part of last year as exports of services,
particularly financial services, were curtailed by the
global economic turmoil. This was still the case in
the first quarter of 2009 as the gross domestic output
by expenditures of the finance and insurance sector
and real estate sector shrank by 9.1% and 4.9%
respectively compared to the same period last year.

Private consumption was impacted by the negative
wealth effect from the financial crisis, which caused
global stock markets and local property prices to fall
from their highs last year. Prices started to rebound in
the second quarter of 2009. However, unemployment
has risen every month since September last year. It
reached 5.4% in April to June. Hong Kong's retail sales
by value fell 4.8% in June from a year earlier as higher
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unemployment dampened consumer sentiment and
an outbreak of human swine flu hurt tourism. Overall
investment spending followed the same pattern as
trade and private consumption, with a sharp decline
since late last year.

Hong Kong's Composite Consumer Price Index began a
downward trend in the last quarter of 2008 as food price
pressure eased. Steady decline in consumer prices and
a drastic decline in the cost of borrowing are providing
some cash flow relief for businesses and households.

The contraction of GDP in the first quarter of 2009 has
turned out worse than previously expected, but was
exaggerated by a high base effect. The openness of
Hong Kong's economy suggests that the volatility of
quarter-on-quarter growth will still be high throughout
2009 to 2010. Overall, external and domestic demands
remain weak.

In the February budget, the Government announced it
will roll out measures including increased infrastructure
spending to support the growth of the economy. In
May, another round of HK$16.8 billion in spending, tax
cuts and waivers of business fees, property rates and
public-housing rentals were added as a fiscal stimulus.
With Hong Kong's fiscal reserves currently standing at
a 10-year high, the Government is capable of injecting
more stimulus measures when needed. Although the
fiscal stimulus introduced last year amounted to about
5.2% of gross domestic output and helped to mitigate
the external impact of the financial crisis, it could not
prevent the economy from going into contraction in
2009. Hong Kong's economy will likely face negative
growth between 5.5% and 6.5% in 2009. It may start
to return to positive growth in the second half of the
year and recover to around 2% if the global environment
continues to stabilize.

The unemployment rate, which usually lags behind
the economic cycle, will likely rise to nearly 6% by the
end of 2009 and towards 6.5% in 2010 as the private
sector continues to trim costs in the wake of the global
recession. The influx of hot money into the Hong Kong
banking system starting this year is a warning sign of
new risks that a speculative bubble will build up in the
local stock and property markets.
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China’s Economy

The rate of GDP growth in China slowed down from
9% last year to 7.9% for the second quarter of 2009.
Nevertheless, the Chinese economy is showing
stronger signs of recovery than observed anywhere
else. The main support is a four trillion yuan economic
stimulus package expected to be rolled out by the
Chinese Government in the coming two years, while
fixed asset investment growth and state-driven
investment in new projects will be the main growth
driver for the remainder of the year.

Although weakness in the export sector is not expected
to reverse as external demand continues to be weak,
private consumption will begin to take its role in
contributing to growth. Favourable policies by the
Chinese Government have supported sales growth in
the auto and home appliances sectors. Recognizing
the importance of private consumption, the Chinese
Government is focusing on ensuring employment and
creating new jobs, as well as enhancing the social
welfare system.

At the beginning of 2008, China had to battle rising
price inflation due to severe snowstorms and high
commodity prices. The CPI and PPl have been on a
downtrend since then and fell into negative territory
at the end of last year. Due to the base effect, China
experienced a bout of deflation through the first half of
2009, but is expected to see mild inflation returning in
the second half of 2009.

The fiscal stimulus measures being adopted by China
will likely offset much of the slowdown triggered by
the global financial turmoil. The Chinese economy will
likely grow by nearly an 8% annual pace in both 2009
and 2010. As global demand (in particular from the
US and Europe) remains largely weak, the challenge
for China is to keep moving away from its over-
reliance on exports and capital spending to raising the
contribution of consumption to overall growth. For
this reason, the recent growth boosting measures
have been increasingly geared toward addressing
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various economic and social imbalances. Encouraging
industrial consolidation, improving energy and resource
efficiency, and promoting consumer demand have
become critical policy targets. The very loose monetary
policy adopted in the first half of the year might turn
into a more neutral stance, coming at an appropriate
time as economic conditions have shown signs of
improvement.

OPERATING PERFORMANCE

Fubon Bank (Hong Kong) Limited (“the Bank”) and
its subsidiaries (“the Group”) reported a net profit
of HK$101 million for the first six months ended 30
June 2009. The global financial crisis and the ensuing
recession that emerged from the fourth quarter of 2008
continued to weigh heavily on Hong Kong's economy
and had negatively impacted on the Bank’'s earnings.
Despite net interest income recording strong growth
during the first half of 2009, this was offset by lower
net fee and commission income and high credit costs
due to the fall in market-related activities and weak
credit conditions. As a result, the Bank’'s financial
performance for the first half of 2009 fell by 60%
versus first half of 2008 when the Bank registered
record interim earnings of HK$250 million, but improved
substantially against a net loss of HK$150 million in
the second half of 2008, on account of the favourable
interest rate environment and lower impairment
charges on loans and available-for-sale investment
portfolios. Earnings per share decreased to 5.03 Hong
Kong cents, compared to 21.36 Hong Kong cents per
share for the first half of 2008.

Gross interest income decreased 26% to HK$862
million for the first half of 2009 whereas gross interest
expense decreased 58% to HK$262 million over the
corresponding period. As a result, net interest income
grew by HK$68 million or 13% to HK$600 million.
The increase in net interest income was bolstered by
the increase in average interest-earning assets and
widening of Hong Kong dollar Prime-HIBOR spread.
Benefiting from lower funding cost in the near-zero
interest rate environment and pricing of assets with
higher spreads, effective net interest margin (“NIM")
improved by 15 bps to 2.05% from 1.90% for the first
half of 2008.
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Other operating income decreased 54% year-on-year
to HK$151 million from HK$332 million (excluding
revaluation loss on CDO portfolio for HK$78 million)
in the first half of 2008. During the first quarter, the
volatility in equity markets and depressed market
sentiments significantly reduced investors’ appetites
for investment products. As a result, stock broking
related fee income as well as commission income
from the sale of wealth management products,
encompassing financial markets investment and
structured products, unit trusts and insurance were
adversely affected and declined in line with the
general trend. Following the stock market rebound
in the second quarter and early signs of stabilization
of global financial markets, the stock broking and
wealth management business gained momentum, and
related fee revenue started to pick up in the months
of May and June. In view of the tightened regulatory
requirements on the sale of investment products, the
Bank has enhanced its systems and control processes
to ensure it continues to ascribe to the highest standard
of conduct in its business. The Bank has also made
considerable efforts at further enhancing its wealth
management product and service offerings and
deepening existing customer relationship to capture
business opportunities when market recovers.

Operating expenses decreased 1% year-on-year to
HK$463 million and decreased 7% when compared
with HK$497 million in the second half of 2008,
reflecting the Bank's efforts in managing its cost base
effectively during the difficult operating environment.
The cost-to-income ratio increased to 61.7% for the first
half of 2009, compared with 59.6% for the first half of
2008 due to the decrease in fee-based revenues. The
Bank will continue to rationalize its operating expenses
level and enhance its operating leverage in order to
alleviate the negative impact of slowing revenues on
the cost-to-income ratio. Operating profits before gains
and impairment losses decreased 9% or HK$29 million
to HK$288 million compared with HK$317 million in the
first half of 2008.
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Due to the economic downturn and deteriorating
credit conditions, net charge of impairment losses
on advances to customers registered a year-on-year
increase of HK$188 million to HK$206 million. Most of
the increase was due to higher individual impairment
losses on SME loans. As compared to the second half
of 2008 when the global economic recession began,
total impairment losses decreased significantly by
HK$85 million, or 29%, as credit charges started to
stabilize in the second quarter. Collective impairment
allowances were increased to strengthen the Bank's
balance sheet and to put the Bank in a stronger position
to weather asset quality risks ahead. The increase in
impaired loan balances in the first half of 2009 was
further aggravated by the 8% drop in loan balances, as
a result, the impaired loans ratio increased to 1.86% as
of 30 June 2009 from 1.22% as of 31 December 2008.

Impairment losses on available-for-sale equity securities
of HK$26 million were provided in the first half of
2009. This represented a drop of HK$70 million and
HK$75 million respectively when compared to HK$96
million recognized in the first half of 2008 and HK$101
million recognized in the second half of 2008 for income
notes issued by structured investment vehicles and for
certain equity securities. Share of profits of Xiamen
City Commercial Bank, which the Bank owned 19.99%
stake, amounted to HK$8 million. After accounting
for impairment charges, other gains and tax charge,
profit after taxation amounted to HK$101 million,
representing a 60% decrease from HK$250 million for
the first half of 2008. Return on average assets and
return on average equity decreased from 0.86% to
0.31% and from 12.25% to 4.22% respectively when
compared with the first half of 2008.

Total assets as at 30 June 2009 were at HK$64.9 billion,
a decrease of 1% or HK$0.7 billion from HK$65.6 billion
as at 31 December 2008. Customer deposits registered
a moderate growth of 1%, reaching HK$48.6 billion as
at 30 June 2009. Net loans portfolio decreased 8% or
HK$2.7 billion to HK$30.3 billion as at 30 June 2009
from 2008 year-end balances of HK$33.0 billion. The
Bank was cautious in growing its loan book in the first
half of 2009 in light of the uncertain credit environment.
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Review of 2009 Interim Performance —Z & h FrhHi%/EERE

The successful issuance of approximately USD120
million preference shares in December 2008 has placed
the Bank in a strongly capitalized and liquid position.
The consolidated capital adequacy ratio was 16.18%
(14.04% at 2008 year-end) at the end of June 2009 and
average liquidity ratio for the first half of 2009 was at
47.74%.

On 22 July 2009, on a without liability basis, the
Bank entered into an agreement with the Hong Kong
Monetary Authority (“HKMA"), the Securities and
Futures Commission (“SFC") and 15 other distributing
banks under which the Bank would offer to repurchase
certain structured investments, known as Lehman
Minibonds, from certain investors. The Bank has made
an announcement on the same date setting out the
details of the offer. The maximum commitment of the
Bank in the event that all eligible investors accept the
offer is HK$313 million (excluding any future recovery
from the underlying collateral). A provision has not
been recognized as management is unable to estimate
reliably the ultimate cost to the Bank of this agreement,
which was entered into in order to preserve the
goodwill of the Bank with its customers and regulators,
since it will depend critically on the amount of collateral
realized by the special purpose vehicles issuing the
investments as well as the proportion of investors
accepting the offer.

In the second half of 2009, the unsettled operating
environment and the uncertain global economic outlook
will continue to impact banks’ earnings. Management
believed it appropriate to stay prudent as economic
recovery will be gradual. The Bank has taken a series of
significant steps to improve risk management, enhance
internal controls and strengthen its balance sheet which
will put the Bank on the path of long-term growth driven
by its core deposit and lending businesses. The Bank
will also make the best use of the opportunity to deepen
client relationships and to prospect good quality clients
for building its customer franchise. The integration with
Fubon Financial will be implemented in full force, which
will help improve management efficiency and maximize
revenue and operating synergies for the Bank. Through
these initiatives, the Bank strives to better serve its
customers in the Greater China region and to increase
value for shareholders.
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Interim Financial Report

RS ERE

The Directors have pleasure in presenting the unaudited
interim consolidated financial report of Fubon Bank
(Hong Kong) Limited (‘the Bank’) and its subsidiaries
(collectively ‘the Group’) for the six months ended 30
June 2009.

COMPLIANCE WITH THE BANKING
(DISCLOSURE) RULES

The unaudited interim financial report on pages 21 to
90 together with the unaudited supplementary financial
information on pages 91 to 121 comply with the
Banking (Disclosure) Rules issued by the Hong Kong
Monetary Authority (“HKMA").

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Group is committed to the highest standards of
corporate governance including but not limited to strict
adherence to the principles and all Code provisions set
forth in the Code on Corporate Governance Practices
(the “Code”) in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) throughout the
accounting period for the six months ended 30 June
2009.

COMPLIANCE WITH THE CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code"”) set forth in Appendix 10 of the Listing
Rules as its own code of conduct regarding securities
transactions by the Directors.

The Group has made specific enquiries with all Directors
regarding any non-compliance with the Model Code
during the accounting period for the six months ended
30 June 2009, and received confirmations from all
Directors that they have fully complied with the required
standards set out in the Model Code.
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Interim Financial Report FEfE#5 4R &

DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

The Directors and Chief Executive of the Bank who
held office at 30 June 2009 had the following interests
in the shares of its ultimate holding company, Fubon
Financial Holding Co., Ltd. (“Fubon Financial”), at that
date as recorded in the register of Directors’ and Chief
Executive's interests and short positions required to be
kept under section 352 of the Securities and Futures
Ordinance:

ESRTHRARRRS - HE
R RESHNEENLR

RZZETNFANA=Z+THEEZRLT
BEERITHBHRIEES LB GA)
EI2GATFENESE RITHAN
BamMRR BRI - A ERKE
BRrrEHemERRHERAA
(IZ etz ) RintEzmmT

Ordinary shares in Fubon Financial of NT$10 each
EACEEREETRHAREERS

Name Personal Family
2] A £
Ming-Hsing (Richard) Tsai

25 211,851,280 23,736,564
Ming-Chung (Daniel) Tsai

Ui 229,536,304 33,174,166
Jin-YiLee

ZEE 450,000 -
Victor Kung

BXf 450,571 -
David Chang Kuo-Chun

KRE 750,000 -
Notes:

(1) 1,793,028,232 shares were held through corporations in
which Mr. Ming-Hsing (Richard) Tsai, Mr. Ming-Chung
(Daniel) Tsai and other Tsai family members have beneficial
interest.

Apart from the foregoing, none of the Directors and
Chief Executive of the Bank or any of their spouses or
children under eighteen years of age has any interests
or short positions in the shares, underlying shares
or debentures of the Bank, its holding company,
subsidiaries or fellow subsidiaries.

> i1
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Total number of Percentage of total

Corporate shares held issued shares
E2HRT

i | FERAER REZAA
1793028232 2,028616,076 24.97
1,793,028232"  2,055,738,702 25.30
- 450,000 0.01

- 450,571 0.01

- 750,000 001

(1) 1,793,028 232 [RER (7 & 2 164 B #%
B - ERBAEGE L - BB RIS REM
RS  AR LA AR 2 B

e

B L EI - AITEERITHRARK
BEZEBREM T NAEATZF
7 BENATT - HERAR - B
REF RHE AT 2B - BRI
MREFHEE TR
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OPTIONS

AR

At 30 June 2009, the Directors and Chief Executive RZ=ZZZTAFA=+H ' TFIET
of the Bank mentioned below held unlisted physically %%&ﬁﬁﬁlﬁ@ﬁ%ﬁ—! BE R

settled options to acquire the number of ordinary shares tﬂxﬁﬁmﬁ%ﬁ‘*’% AR 2 IE LT
of par value NT$10 each in Fubon Financial set against M aﬂxﬁi” HxT’é ZERRAETS
their respective names. These options were granted for EHPEER_ZETLEFREREET
nil consideration by Fubon Financial during 2007.

No. of

options

outstanding

it the

beginning

0f2009

RZBERE]

Name BT
#4 ESLE

JnYiles 1400000

2825000

Michael Chang 1,085,000
Ving-Yuen
i

1416000

Fubon Bank & FB4R1T

No. o shares

acquired
No.of on exercise No. of
options of options options
granted during the forfeited

during the first half 2009 during the
fisthaf 2009 H-SEAEL fist half 2009
R-ZBAEL YERR  HORBAEL
FERTL PhEE FERhY
AHEHE blivi BRI LE
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EZ§§$&TTE5L%@§%
No. of
options
outstanding Period
at 30 Jun 2009 during Exercise
iy which Prce
nA=1H Date options are Per
WL granted exercisable Share?
AHEHE byl RES  SRARE
(NTS)
(FaH)
1400000 3102007 3102009 i)
CERE 030l
tA1-A 0
s ?1 A=1+-A
BoI-CRLACtAY
2805000 7Dec 2007 7Dec 2009 %7
CEERtE 106 Dec
T2AtR iy
“SENETRAA
BE-CEE
4205000
1,085,000 310 2007 31Ju1 2009 pi)
5t 1030l
tA=1-A 0y
ZFENECAT-E
S g
1416000 7Dec 2007 7Dec 2009 267
Rt 06Dec
TZhtA ny
ZEENETRAA
B i
2501000
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Interim Financial Report FEfE#5 4R &

OPTIONS (continued)

No. of
options No.of
outstanding options
atthe granted
beginning during the

of 2009 fist hlf 2009
RRRAED  R-SRNEL

Name HAARZ HERTL
14 E L piLE
James Yip 1,085,000
e
141000
Victr Kung 1410000
LS5}
2830000
David Chang 1400000
Kuo-Chun
o]
2800000
> 6

No. o shares
acquired

0 exercise

of options
during the
first half 2009
H-BRNEL
+Eﬁﬁ

RIRKE (F)
No.of No.of
options options

forfited outstanding
during the at 30 Jun 2009
fisthaf2009  BE-38E
H-BBAEL /\E_JrE
FERYY Al
ELL ELL 6]

1,085,000

- 141,000

249600
- 1410000

- 2,830,000

4240000
= 1400000

= 2820000

420000

Fubon Bank & FB4R1T

Date
granted
et

31.Ju2007
k1
£h=t-8

7Dec 2007
g5
TZRtA

31.Jul2007
kLT
£A=t-8

7Dec 2007
g
+ZRtA

31.Jul2007
33
tA=t-R

7Dec 2007
g
T2AtH

Period
during
Which
options are
exercisable

it

31.Ju1 2009

030l

02
“SENECRT
F-—EYR=tR
7Dec 2009
f06Dec

e
ENECALA
E:?*:ﬁ$:ﬁﬁ?

3102009
1030
2012*

7 Dec 2009

t06Dec

ey
ERNEToALA

5 ~ZE+- Big

31012009
030l
N

70ec 2009

106Dec

o
‘**nﬁ%:ﬂtﬂ
EE-CH A

Exercise
Price

Per

Shargh
ShikE

(NTS)
(§a

i)

27

%7

27
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OPTIONS (continued)

50% of granted options are exercisable between 31 July
2009 and 30 July 2010

75% of granted options are exercisable between 31 July
2010 and 30 July 2011

100% of granted options are exercisable between 31 July
2011 and 30 July 2012

50% of granted options are exercisable between 7
December 2009 and 6 December 2010

75% of granted options are exercisable between 7
December 2010 and 6 December 2011

100% of granted options are exercisable between 7
December 2011 and 6 December 2012

The exercise price per share for options granted on 31 July
2007 has been changed from NT$30.5 to NT$29

The exercise price per share for options granted on 7
December 2007 has been changed from NT$28.2 to
NT$26.7
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SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS

As at 30 June 2009, the register of substantial
shareholders showed that the Bank had been notified of
the following interests, being 5% or more of the Bank’s
issued capital.

FTERRRAEMAL

RZZBTAFANA=TH - x7EHR
ITERRECMAEERTIALES
RITE BT 5% A _EHIHEES -

Ordinary shares of  Percentage of total

Fubon Financial Holding Co., Ltd.
E R RZERRHOHBRA A

DIRECTORS

The Directors in office during the six months ended 30
June 2009 and at the date of this report were:

Executive Directors

Jin-Yi LEE

(Managing Director and Chief Executive Officer)
Michael CHANG Ming-Yuen
James YIP

Non-Executive Directors

Ming-Hsing (Richard) TSAI (Chairman)
Ming-Chung (Daniel) TSAI (Vice Chairman)
Victor KUNG

David CHANG Kuo-Chun

Independent Non-Executive Directors

Robert James KENRICK
Moses K. TSANG
Hung SHIH

PURCHASE, SALES OR REDEMPTION OF
THE BANK'’S LISTED SHARES

The Bank has not redeemed any of its listed shares
during the six months ended 30 June 2009. Neither the
Bank nor any of its subsidiaries has purchased or sold
any of the Bank's shares during the period.

HK$1 each Shareholding
BREEET IR R
ZERD Aok
879,120,000 75
=

RBE-_ZZNFERA=+THIEARE
PHERAREBHZEEESR

HITES
B
(EFAIETEFRITIHARE,)

SRR
Ko

FHTES

FEAE (2/E)
SR (BILE)
BRAT

RRE

BYFHTES
HgHE

BEZ

AR

BA > HEIWMEFTLED
Vi)

HE_ZTAFRNA=TBILRER
HARR - AT 30 MR O B AR AR B AR
3 o BA - ATk E AT B R R
BREENHEATZEARLD -
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Review Report
RS

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
FUBON BANK (HONG KONG) LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 21 to 90, which comprises the consolidated
balance sheet of Fubon Bank (Hong Kong) Limited as at
30 June 2009 and the related consolidated statement
of comprehensive income, the consolidated statement
of changes in equity, and the condensed consolidated
cash flow statement for the six months period then
ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim financial reporting” issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA"). The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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Review Report ZERKE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of interim financial information performed
by the independent auditor of the entity” issued by
the HKICPA. A review of the interim financial report
consists of making enquires, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A
review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
report as at 30 June 2009 is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Charter Road

Central, Hong Kong

Hong Kong, 11 August 2009
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Consolidated Statement of Comprehensive Income (Unaudited)

GmEZTHWRERKR CREEXR)

For the six months ended 30 June 2009 H#Z—ZFZT A F A=+ HIEEA

For the six months ended
30 June 2009 30 June 2008
BE-ZThF #EZ_TT)\F
ANA=tHIL SNA=tHL

ZRfEA Z7~MEA
Note HK$'000 HK$'000
Biat FET T

Interest income FEUA 5 861,572 1,158,428
Interest expense FEXH 5 (261,659) (626,015)
Net interest income FERBE WA 599,913 532,413
Fee and commission income &R RASKA 6 118,714 180,099
Fee and commission expense BARASIH 6 (34,572) (42,962)
Net fees and commission income FEARAESWA 84,142 137,137
Revaluation loss on ERERES

collateralised debt obligations 2 EfhEE (78) (78,115)
Other operating income HAth &E WA 7 67,191 194,574
Operating income ZERA 751,168 786,009
Operating expenses gEL 8 (463,372) (468,752)
Operating profit before gains Reti s ROR{E B AT

and impairment losses "EER 287,796 317,257
Impairment losses on BEERZHEEE

advances to customers 10 (206,247) (18,081)
Impairment losses on Ik deek=—)

available-for-sale securities 2R EEE 22 (26,416) (96,194)
Write back of impairment losses ~ #&R&H& AR ZRE

on investment in an associate 518 B 5% 95 2,807
Write back of impairment losses ~ RIBER B #FIEEE

on assets acquired /JEXTEEETE@?’%

under lending agreements 3,900 3,108
Impairment losses REEE (228,668) (108,360)
Net gains on disposals HEMHEEES

of available-for-sale securities 2R 9 47,909 43,832
Net (losses)/gains on HERTEEEL

disposals of fixed assets 7 (E518) /WS (8) 29,552
Share of profits of an associate FE(G & A R Z A 7,512 =
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Consolidated Statement of Comprehensive Income (Unaudited) #2& 2 HNER (REE

For the six months ended 30 June 2009 #Z—Z%

Profit before taxation
Taxation

Profit for the period
Other comprehensive income
for the period (after tax and

reclassification adjustments):

Available-for-sale securities: net
movement in investment
revaluation reserve

Available-for-sale securities:
initial recognition
of an investment

Exchange differences on
translation of an associate

Total comprehensive
income for the period

Profit attributable to:
— Equity holders of the Bank
— Minority interests

Profit for the period

Total comprehensive
income attributable to:
— Equity holders of the Bank
— Minority interests

Total comprehensive
income for the period

Earnings per share
(Hong Kong cents)

The notes on pages 27 to 90 form part of these financial
Details of dividends payable to equity

statements.

BB AR
BiE

MR
HAHMEEEES
(BHRAEH R
ENERE)
AR ERES
RAEMFE

=

AR ERES
REIER
IR HERR
Bt N RSNE IR
BEER

eSS
AP TSR -
— AT
— PBORRES
P03
P2 EaE

BRI
—ATERR

— SHERRS

BrzEEE

FE&EFM CGEIL)

holders of the Bank are set out in note 38(d).
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NERA=+HIEAREAR

#%)

For the six months ended

30 June 2009 30 June 2008
BE_ZThG g=2_TT)\F
ANA=tHILE SNA=FtHL

ZRfEA 278 A

the HK$'000 HK$\'OOO
Htet FExT FAxT
114,541 282,281

11 (13,893) (32,226)
100,648 250,055

12 146,732 (30,192)
- 1,391

(256) -

247,124 221,254

100,842 250,359

(194) (304)

100,648 250,055

247,318 221,558

(194) (304)

247,124 221,254

13 5.03 21.36

27 BE 90 B 2 M R FE T

bz —HH
SFIE A MITE38(d) °

o BNATTIRIRZIRE
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Consolidated Balance Sheet (Unaudited)
REZ)

HREBEES

gk Ok

As at 30 June 2009 R=ZTHhF A A=1+AH

ASSETS

Cash and short-term funds

Placements with banks maturing
between one and twelve months

Trading securities

Financial assets designated at fair
value through profit or loss

Derivative financial instruments

Advances to customers less
impairment allowances

Other loans and receivables

Accrued interest and other accounts

Available-for-sale securities

Held-to-maturity investments

Interests in associates

Fixed assets

Deferred tax assets

LIABILITIES
Deposits and balances of banks
Deposits from customers
Trading liabilities
Financial liabilities designated at fair
value through profit or loss
Certificates of deposit issued
Debt securities issued
Derivative financial instruments
Other accounts and liabilities
Deferred tax liabilities
Subordinated notes issued

BE

RekEige

—E+={AARZIHZ
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Note
Vi3

15

20
21

22
23
24
25
34

26
27
28

29
30
31

32
34
35

As at

30 June 2009 31 December 2008
RZBERE —TT)\F
~A=TH +=-A=1+-H
HK$'000 HK$'000
THET TAT
4,308,672 8,014,953
2,655,261 1,827,521
465,956 150,250
324,428 700,281
1,159,485 2,618,073
30,322,560 33,033,818
3,430,094 3,745,286
1,456,251 1,078,414
18,400,910 12,089,334
898,596 895,590
291,654 293,746
1,090,885 1,112,279
46,069 82,367
64,850,821 65,641,912
1,770,432 1,987,014
48,577,785 47,997,587
430,774 116,145
165,730 173,405
356,686 960,181
498,410 1,898,982
980,070 2,506,345
5,498,293 3,596,673
83 97
1,659,883 1,684,386
59,938,146 60,920,815
23 >



Consolidated Balance Sheet (Unaudited) ZraEEEER (REHERK)
As at 30 June 2009 R=ZEZNFA=+H

As at
30 June 2009 31 December 2008
R=BENEF RZZE\F
R~A=tH +=ZA=+-8

Note HK$'000 HK$'000
HisF THT TAT

EQUITY 3
Share capital BRA 36 2,097,519 2,097,519
Share premium BRI EE 37 749,778 749,778
Reserves R 38 2,062,420 1,870,648
Shareholders' funds REES 4,909,717 4,717,945
Minority interests LERF 2,958 3,152
4,912,675 4,721,097
64,850,821 65,641,912

Approved and authorised for issue by the Board of &K&Ze@R_ZZHEN\A+—H@E

Directors on 11 August 2009. AR BN o
Ming-Hsing (Richard) Tsai Robert J. Kenrick Jin-Yi Lee
Director Director Director
L HEg Z=ZmE
BE BE BE

i §; BZ MRS

The notes on pages 27 to 90 form part of these financial EIN
statements. WwE
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Consolidated Statement of Changes in Equity (Unaudited)
FEEREBHRER (REEX)

For the six months ended 30 June 2009 HZ—ZTNFENA=+H /AR

Attributable to equity holders of the Bank

SRNATRR
Captal Investment
Share redemption Regulatory revaluation  Foreign Minority
Share  premium  reserve  Capitll  reseve  reseve  exchange  Retained interests Total

b=rd

capital v B resene iE E  oresene eamngs  Total DE O eqity
Bk BE RERE EAEE  BE  EMEE MEEBE RGER 0 BE  BRER  RREE
HKSO0D  HKS000  HKSOO0  HKS000  HKSO00  HKSO00  HKSOD  HKS0O0  HKSOOD  HKS000  HKS000
Tt TEr TE TE TR TEL AL TR TAm  Thm TEm

At 1 January 2008 R-EENE-A-R 1172160 74978 372000

1347 189 - R0 41T 30 41ndet

Totelcomprehensive. SRR ENE
income for the period - - - - - R - DI M8 K0 e
Dividends paidinrespect  RERFZ
ofthe previous [HRERRE

fingncil year - - - - - - - [1R231)  (162.381) - (1831
Equiy setted sharehased 2527

{ransactons Riragi/es - - - B - - - - 6w - 6w
Transer toffom 8% /0iteeE

Tegulatory resenve - - - - B3 - - B - -
At30 June 2008 HZSE\ERA=TR 1172060 49778 372,000 6802 120 89104 - 1006887 4198778 3406 4197179
At January 2009 Ho22NE-A-B 2097519 74978 00 12969 1B (276620) - 1507088 4717945 3152 411097

Totelcomprehensive ~ SARENE

ncome for the perod - - - - B Y] (25 100842 47318 (194 4114
Dividends approvedand ~ REIRERRE(

padnespectottie  EERERES

previous financil yeer - - - - - - - (meg) (17582 - (1158
Preference share dvidend 2EFERR

paid durng the period & - - - - - - - (30091 (9%91) - [391)
Equiy settd sharebesed HEREZRABER

fransactions 2% - - - am - - - - -

At30 June 2009 R-EENEAA=TR 2097519 THTI8 32000 149% 17521 (129888 (256 1630357 4309717 298 4912675

The notes on pages 27 to 90 form part of these financial ~ &R 27 EZE 90 B 2 izt ALt S8
statements. ke —ED -
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Condensed Consolidated Cash Flow Statement (Unaudited)
BRGESRERB R CREFER)

For the six months ended 30 June 2009 H#Z - TN F A=+ HIENEA

For the six months ended
30 June 2009 30 June 2008
BE-ZThE BE_TT)\&F
ANA=tHLE RNA=t+AHL

Z~EA Z7~EA
HK$'000 HK$'000
FET T
Cash (used in)/generated from wE ES (X))
operations IoN:24] (1,273,272) 399,387
Tax paid [EXNE A (6,197) (14,337)
Net cash (used in)/generated from  &EEB RS (),
operating activities O (1,279,469) 385,050
Net cash (used in)/generated from  #&&EFEHZHRE (XH),/
investing activities oS- (12,116) 22,994
Net cash (used in)/generated from  BEFB2BE (ZH)
financing activities A E 58 (2,061,232) 799,203
Net (decrease)/increase in cash RekFRBEEER
and cash equivalents Z CRd), /s (3,352,817) 1,207,247
Cash and cash equivalents R—A—RZRE&K
as at 1 January ERRELEE 9,054,961 7,238,749
Cash and cash equivalents RAA=+RHRZES
as at 30 June RERBREIER 5,702,144 8,445,996
Analysis of cash and RERZERRELER
cash equivalents: 2o
Cash on hand and at banks R& RRITRIFEAER 909,098 705,614
Money at call and short notice FEPIPSESE e 3,209,574 7,126,676
Treasury bills with original maturity — RER={EA R
within three months B|H 2 Bl E % 1,160,969 613,706
Placements with banks and other RER=1E A REH
financial institutions with original Z SRAT R ZERR
maturity within three months 422,503 -
5,702,144 8,445,996

The notes on pages 27 to 90 form part of these financial ~ &N 27 BE 590 B 2 i AR
statements. WK 2 —EHD °
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Fubon Bank & #B4R1T

ACTIVITIES AND CORPORATE AFFILIATION

Fubon Bank (Hong Kong) Limited (“The Bank”),
through its branches and subsidiaries, provides a
range of banking, financial and related services.

The Directors consider the immediate parent and
ultimate controlling party of the Group at 30 June
2009 to be Fubon Financial Holding Company
Limited which is incorporated in the Republic of
China and operates as a financial conglomerate.

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited and in compliance with Hong Kong
Accounting Standard (“HKAS") 34, Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), and the
disclosure requirements of the Banking (Disclosure)
Rules issued by the Hong Kong Monetary Authority
("HKMA").

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2008 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2009 annual financial
statements. Details of these changes in accounting
policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgments, estimates and assumptions that
affect the application of accounting policies to and
reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results
may differ from these estimates.

Interim Report 2009 4F F1 # ¥R 4
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2 BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2008 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all of
the information required for a full set of financial
statements prepared in accordance with the
HKFRSs.

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of interim financial information performed
by the independent auditor of the entity”, issued by
the HKICPA. KPMG's independent review report to
the Board of Directors is included on page 19.

The financial information relating to the financial
year ended 31 December 2008 that is included
in the interim financial report as being previously
reported information does not constitute the Bank's
statutory financial statements for that financial year
but is derived from those financial statements.
Statutory financial statements for the year ended
31 December 2008 are available from the Bank's
registered office. The auditors have expressed an
unqualified opinion on those financial statements in
their report dated 10 March 2009.
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Notes to the Unaudited Interim Financial Report 7k &8 884 i HA BA 76 3R 25 B 3%

3 CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued one new HKFRS, a number
of amendments to HKFRSs and new Interpretations
that are first effective for the current accounting
period of the Group and the Bank. Of these, the
following developments are relevant to the Group’s
financial statements:

e HKFRS 8 “Operating segments”

e HKAS 1 (revised 2007) “Presentation of
financial statements”

e |mprovements to HKFRSs (2008)

e Amendments to HKAS 27 “Consolidated and
separate financial statements — cost of an
investment in a subsidiary, jointly controlled
entity or associate”

e Amendments to HKFRS 7 “Financial instruments:
Disclosures — improving disclosures about
financial instruments”

e HKAS 23 (revised 2007) “Borrowing costs”

e Amendments to HKFRS 2 “Share-based payment-
vesting conditions and cancellations”

Fubon Bank & #F##77 Interim Report 2009 4F 1 Bk &

SR BR2H

BEEMARCHEM BB
BMELAFHEIA - —RIEE
B MEER Z B R] R AT &
B YRAKERANTZARE
SHEAR B R AR - itk AR
B EHRERBIBRERNOT

o EEMBMEERAESR K

Eoakl

o BERGFERFE 1R [FBR
ROFIER] (ZETLFEFT
)

o ERMBHMEERMBE (=
ez \Es)

o BEEERFE 27HNER
[ &t REBHBRR—KE
MEBAR - KREZEGEER
e IR A HOPA |

o BERBUBMESENETHRNE
FemTA: HE-NEe
T ELHy 35 |

. EREIEUERBH(-TET
BT A) A

o EBHMIHMEENE 25NE

7] [ AR M ERE R S A — 57
B 1R A Ko R 8K

29 b



>bPr 30

CHANGES IN ACCOUNTING POLICIES
(continued)

The “Improvements to HKFRSs (2008)" comprise
a number of minor and non-urgent amendments to
a range of HKFRSs which the HKICPA has issued
as an omnibus batch of amendments. These
amendments have not resulted in changes to the
Group’s accounting policies. The amendments
to HKAS 23 and HKFRS 2 have had no material
impact on the Group's financial statements as the
amendments and interpretations were consistent
with policies already adopted by the Group. In
addition, the amendments to HKFRS 7 do not
contain any additional disclosure requirements
specifically applicable to the interim financial report.
The impact of the remainder of these developments
on the interim financial report is as follows:

e HKFRS 8 requires segment disclosure to
be based on the way that the Group's chief
operating decision maker regards and manages
the Group, with the amounts reported for
each reportable segment being the measures
reported to the Group's chief operating decision
maker for the purposes of assessing segment
performance and making decisions about
operating matters. This contrasts with the
presentation of segment information in prior
years which was based on a disaggregation of
the Group's financial statements into segments
based on related products and services and on
geographical areas. The adoption of HKFRS
8 has resulted in the presentation of segment
information in a manner that is more consistent
with internal reporting provided to the Group's
most senior executive management. As this
is the first period in which the Group has
presented segment information in accordance
with HKFRS 8, additional explanation has
been included in the interim financial report
which explains the basis of preparation of the
information. Corresponding amounts have also
been provided on a basis consistent with the
revised segment information.
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Notes to the Unaudited Interim Financial Report 7k &8 884 i HA BA 76 3R 25 B 3%

3 CHANGES IN ACCOUNTING POLICIES
(continued)

Fubon Bank & FBiR1T

As a result of the adoption of HKAS 1 (revised
2007), details of changes in equity during the
period arising from transactions with equity
holders in their capacity as such have been
presented separately from all other income and
expenses in a revised consolidated statement
of changes in equity. All other items of income
and expense recognised in profit or loss and
other comprehensive income during the period
are presented in a new primary statement,
the consolidated statement of comprehensive
income, which replaced the consolidated
income statement. The new format for the
consolidated statement of comprehensive
income and the consolidated statement of
changes in equity has been adopted in this
interim financial report and corresponding
amounts have been restated to conform to the
new presentation. This change in presentation
has no effect on reported profit or loss, total
income and expense or net assets for any
period presented.

The amendments to HKAS 27 have removed
the requirement that dividends out of pre-
acquisition profits should be recognised as
a reduction in the carrying amount of the
investment in the investee, rather than as
income. As a result, as from 1 January 2009
all dividends receivable from subsidiaries,
associates and jointly controlled entities,
whether out of pre- or post-acquisition profits,
will be recognised in the Bank's profit or loss
and the carrying amount of the investment in
the investee will not be reduced unless that
carrying amount is assessed to be impaired as
a result of the investee declaring the dividend.
In such cases, in addition to recognising
dividend income in profit or loss, the Bank
would recognise an impairment loss. In
accordance with the transitional provisions in
the amendment, this new policy will be applied
prospectively to any dividends receivable in the
current or future periods and previous periods
have not been restated. Adoption of the
amendments to HKAS 27 has no effect on this
interim financial report.
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Notes to the Unaudited Interim Financial Report 7k &8 88 #% i HA B 75 3R 25 B 5%

4 BASIS OF CONSOLIDATION 4

This interim financial report covers the consolidated
positions of Fubon Bank (Hong Kong) Limited and
all its subsidiaries, unless otherwise stated. For
regulatory reporting, the bases of consolidation are
set out in notes (A) and (C) in the supplementary
financial information.

5 INTEREST INCOME AND EXPENSE 5

(a) Interest income

Listed investments &

Others Hity

Interest income on FEERBRESE
financial assets that NRBATLEEZ
are not designated at fair SREEZFIR
value through profit or loss A

Interest income on trading assets BERSRBZEEZHBBA
- listed investments - EmRE
- unlisted investments — LA

Interest income on financial EEABBEENRE
assets designated at fair ATEEZEREE
value through profit or loss ZHIEBA

REZEE

BRABHAN AP BRE
BREEBRT(FE)ERARL
HAMBEWB AR ZEEMNRR - &
EEWEAM  HEAZEER
HRBAEFBEERMZE A ) -

FE WA R X H
(a) FIEUWA

For the six months ended
30 June 2009 30 June 2008
BE-ZZhE BE-TTN\F
AA=tAHLE ANA=tHELE

ZAfER 2 fER
HK$'000 HK$'000
Tx TET
185,255 137,720
663,384 992,634
848,639 1,130,354
365 125

440 3,148
12,128 24,801
861,572 1,168,428
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Notes to the Unaudited Interim Financial Report 7k &8 284 i HA BA 75 3R 25 B 3%

5 INTEREST INCOME AND EXPENSE

(continued)

(b) Interest expense

Deposits from customers,
banks and other financial
institutions and certificates
of deposit issued
Debt securities issued which are
wholly repayable within 5 years
Other borrowings

Interest expense on financial
liabilities that are not
designated at fair value
through profit or loss

Interest expense on
trading liabilities

Interest expense on financial
liabilities designated at fair
value through profit or loss

2P RIRER
HiropE
FARERTENE

oy

BRELF NI
ERTELES
E gk

IE
i)

Z

RRAVPEEZEB
BEZABXH

RFFETREZHESH

HEARBREARRAT

BEZERAR
ZHE X

Fubon Bank & #8487 Interim Report 2009 4 i &

MEWARXZH (&)

(b) FEZH

For the six months ended

30 June 2009 30 June 2008
BZ-ZThE BE_ZTN\F
AA=tHLE NA=tEIE
2ZAEA 2N EA
HK$'000 HK$'000
THEr TET
243,942 599,608
4,345 11,325

5,375 2,031
253,662 612,964
1,336 6,673

6,661 6,378
261,659 626,015
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Notes to the Unaudited Interim Financial Report 7k &8 88 #% i HA B 75 3R 25 B 5%

6 FEE AND COMMISSION INCOME AND 6 EARAEWARIH
EXPENSE
(a) Fee and commission income (@) ERRALZIWA

For the six months ended

30 June 2009 30 June 2008

BE-ZTIhE HE-_TT/N\F
AA=+ALE RNA=+AHL
2~ B A Z7~18 A
HK$'000 HK$'000
FHET FHT
Credit related fees EEERERRAS
and commissions 10,244 17,533
Trade finance EomE 6,090 12,924
Credit card (ElRS 40,432 34,533
Securities brokerage and A AR E RS
investment services 23,938 32,517
Insurance REg 16,927 20,700
Unit trust commission BifEERAE 14,689 49,084
Other fees EmEm 6,394 12,808
118,714 180,099
of which: Hep
Fee and commission BRRASKARSE :
income arising from:
- Financial assets or financial —3FfEE ABiBEE
liabilities which are not R ATFEEZ
designated at fair value SREEXCRAR
through profit or loss 56,562 69,519
— Trust or other —{SREEMZ FEER
fiduciary activities 692 746
Fee and commission income arising from trust ERARASBARBELER

and other fiduciary activities relate to fees
from asset management activities where the
Group will hold assets or invest on behalf of
customers.

> 3 Fubon Bank & #B4R77

Hp ST BAKE
BEEEEBRRRERP
RERERETEEREMR
YER Y 2 FAAERE -

Interim Report 2009 4F 7 H s &



Notes to the Unaudited Interim Financial Report 7k &8 284 i HA BA 75 3R 25 B 3%

6 FEE AND COMMISSION INCOME AND 6
EXPENSE (continued)

(b) Fee and commission expense

Handling fees and commission ~F&Z NS

Other fees paid HaBEAER

of which: Hep:

Fee and commission ERARAEE
expense arising from: HRE :

— Financial assets or — 3R ARBEE
financial liabilities which DR AT EE
are not designated at fair ZEMEEK
value through profit or loss SRAaR

Fubon Bank & #8487 Interim Report 2009 4 i &
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(b) BRRMEH

For the six months ended

30 June 2009 30 June 2008
BZE-—TZh&E BE_TT/N\F
NA=tHALE RNA=t+HIE
ZXEA 28 A
HK$'000 HK$'000
FET FHT

19,465 29,069
15,107 13,893
34,572 42,962
26,874 21,895
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Notes to the Unaudited Interim Financial Report 7k &8 88 #% i HA B 75 3R 25 B 5%

7 OTHER OPERATING INCOME 7 HMEERA

For the six months ended
30 June 2009 30 June 2008
HE-BIAE HE-TIN\H
AA=t+ALE AA=ZTHILE

2N fEA Z~ER
HK$'000 HK$'000
TEr FHT
Gains less losses from dealing REWERER
- Foreign currencies —HNE 79,495 20,520
- Trading securities ~-HER SRR ES 13,562 (2,083)
- Other dealing activities * ~HthEERS* 23,735 119,628
- Short selling activities -BEEX5 1.114 (907)
117,906 137,158
Net hedging income from AFEEHHZFHEARA
fair value hedges
Net (loss)/gain on hedged items HBERER AR 2 5
attributable to the hedged risk HHEE 2F (5B), /s (35,580) 1,779
Net gain/(loss) on hedging instruments YT A3/ (B8) 35,580 (1,779)
Net gain on other financial instruments EERBRARRENRRATEE
designated at fair value through profitorloss 2 Eft &R T > KT
Net (loss)/gain on sale of other financial HE R ABBERN
instruments designated at fair REAFEE Efthef
value through profit or loss TAZF(BE)/ W (1,533) 5,412
Revaluation gain on other financial EERBRBEAREAT
instruments designated at fair BEZEMEMIA
value through profit or loss 2Bt 29,148 60,346
27,615 65,758
Gains less losses from other financial DB SHR A B 2 B e
liabilities measured at amortised cost REEz R REE (10) 629
Revaluation loss on derivative fTESRIAY
financial instruments R 7 (99,031) (35,736)
Dividend income from listed AHHE FTES
available-for-sale securities ZBRBKA 501 3,194
Dividend income from unlisted A ES  EMES
available-for-sale securities ZBRBKA 7,154 3,711
Rental income R ON 3N 933
Others Hty 12,685 18,927
67,191 194,574

P> 36 Fubon Bank E#P387T Interim Report 2009 4F f Hi#R 45



Notes to the Unaudited Interim Financial Report 7k &8 284 i HA BA 75 3R 25 B 3%

7 OTHER OPERATING INCOME (continued)

*  Other dealing activities refer to customer-driven dealing
in derivative financial instruments including equity linked
notes, options and structured deposit products.

8 OPERATING EXPENSES

Salaries and other staff costs

Premises and other fixed assets
Rental of premises
Depreciation
Others

Auditors’ remuneration

Other operating expenses
Business promotion
Legal and professional fees
Communication
Electronic data processing

and computer systems
Others
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For the six months ended
30 June 2009 30 June 2008
BE-ZZThE BE=_TT)\F

ANA=+HE SNA=1+HIE

Z~@A Z~NEA
HK$’000 HK$'000
FET FHET
254,047 286,025
24,299 22,684
33,502 31,938
9,992 10,532
1,191 1,187
30,495 15,820
15,454 11,222
14,288 16,040
36,076 39,920
44,028 33,384
463,372 468,752
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9 NET GAINS ON DISPOSALS OF AVAILABLE- 9 HERHHERS 2 FNE
FOR-SALE SECURITIES

For the six months ended
30 June 2009 30 June 2008
HE-ZTAF BE_ZT/)\F

AA=t+BALE SNA=tAHL

2~ 8B Z 7N EA
HK$'000 HK$'000
FHExT FAT
Realisation of revaluation BAERKEEGBFEER
surplus/(deficit) previously BBl
recognised in the investment Bt/ (B4 2
revaluation reserve (Note 12) 238 (KizE12) 22,762 (36,354)
Net gains arising in the HRE IS
current period 25,147 80,186
47,909 43,832
10 IMPAIRMENT LOSSES ON ADVANCES TO 10 EFERZAERSE
CUSTOMERS

For the six months ended
30 June 2009 30 June 2008
BZ-BZNF HE_TTN\F
AA=ZTAL ANA=THILE

ZAEA Z~EA
HK$'000 HK$'000
FEx FHET
Impairment losses (charged)/released B (i) /BRI ZBEFER
on advances to customers (Note 20) AR R (P 20)
- Additions —3n (245,382) (53,635)
- Releases — 39,135 35,554
(206,247) (18,081)
There were no impairment losses recognised RZEZNFAA=TH BE
on loans and advances other than advances to PERN WEREMEBERRE
customers as at 30 June 20009. KRR E RS ©
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Notes to the Unaudited Interim Financial Report 7k &8 284 i HA BA 75 3R 25 B 3%

11 TAXATION IN THE STATEMENT OF
COMPREHENSIVE INCOME

(a) Taxation included in the profit for the
period

The provision for Hong Kong Profits Tax for
2009 is calculated at 16.5% (2008: 16.5%) of
the estimated assessable profits for the six
months ended 30 June 2009. Taxation for
overseas subsidiaries is similarly calculated
using the estimated annual effective rates of
taxation that are expected to be appropriate in
the relevant countries.

Current tax - Hong Kong Profits Tax EPERBIE - BB RIEH

Tax for the period HAKIE

Current tax - Overseas Tax BPERBIE — MBI

Tax for the period BNE

Deferred tax EERE

Effect on deferred tax balances at R—A—BER S
1 January resulting from EEZERHBER
a change in tax rate 24

Origination and reversal of temporary ERtEERELR
differences (Note 34) # e (P 34)

Fubon Bank & #8487 Interim Report 2009 4 i &

11 ZEKRERANFIE

(a) REARIERERBIR

ZETNFZBBNEBIAE
BHRBEE-_ZTHEN
A=+H1EZAMEA 25
FERTLE N2 16.6% (—FBF
I\ : 16.5%) 5T & o GINKT
BARZRBABALMIZSE
BERBAZHAFEER
BiEtE o

For the six months ended
30 June 2009 30 June 2008
BE-ZZhE BE-ZTN\F
AA=tAL ANAZTHLE

ZABA Z~NMER
HK$'000 HK$'000
TR THT
13,385 27,344

1 497

- (349)

507 4,734

507 4,385
13,893 32,226
39 b
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11 TAXATION IN THE STATEMENT OF

COMPREHENSIVE INCOME (continued)

(b) Reconciliation between tax expense and
accounting profit at applicable tax rates

Profit before taxation

Notional tax on profit before taxation,
calculated at the rates applicable to
profits in the countries concerned

Tax effect of non-taxable revenue

Tax effect of non-deductible expenses

Effect on deferred tax balances at
1 January resulting from
a change in tax rate

Actual tax expense

>bPp 40
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11 2EKERAKIBIE (F)

(b) 1837 Hi B2 1298 P FERR B R
TR 2SRRI E 2 $ iR

For the six months ended

30 June 2009 30 June 2008
BE-ZEhE BE-ZTN\F
AA=TALE AAZTHLE
ZAfE A 2~ EA
HK$'000 HK$'000
THET FHET
114,541 282,281
18,899 47,073

(6,698) (16,431)

1,692 1,933

= (349)

13,893 32,226

Interim Report 2009 4F 7 H s &
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12 OTHER COMPREHENSIVE INCOME

(a) Available-for-sale securities

Changes in fair value recognised
during the period
Amortisation of previous revaluation

deficits recognised on available-for-sale
securities which have subsequently been

12

B2 AT RER

BHOBREBER
REMRHIRZ A
HEEFN AN FRRRZ

reclassified as other loans and receivables  Effi & # ik

Amounts transferred to profit or loss:
- (gains)/losses on disposal (Note 9)
- impairment losses

Share of changes in fair value of
available-for-sale securities
held by an associate

Deferred taxation (Note 34)

Net movement in the investment
revaluation reserve during the
period recognised in other
comprehensive income

13 EARNINGS PER SHARE

BERER/E8
— L (a) /518 (RiFE9)
—REER
EEBERRZ
A S
AYEEED
SBRIERIR (i 34)

MR A th 2 AR
LREBRRBTEY

13

The earnings per share is calculated on profit
attributable to equity holders of HK$100,842,000
(2008: HK$250,359,000) net of preference
share dividend of HK$41,850,000 (2008: Nil) and
1,172,160,000 (2008: 1,172,160,000) ordinary
shares in issue during the period. There is no
convertible loan capital, options or warrants
outstanding which would cause a dilution on the

earnings per share.

Interim Report 2009 4 7 Hi s &
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Hitb 2 W zs
(a) AIEHERS

For the six months ended

30 June 2009 30 June 2008
BE-ZZhE BE-TTN\F
~A=tALE ANA=tHELE
ZAfEA ZNEA
HK$'000 HK$'000
THET FTHT

161,961 (100,564)
18,981 -
(22,762) 36,354
24,581 3,103

(252) -

(35,777) 30,915

146,732 (30,192)

BREF

A% 28 FI Th 322 B P9 AR 3R B 4 s A
100,842,000 ;L (Z T T )\ 4 :
250,359,000 7% 7T ) (305 & 5%t Ik
Ji% B.41,850,0007 ;. ( — T )\
F:E)) RRBARRITTRR
1,172,160,000 & ( —= E T )\ F :
1,172,160,000% ) 5T & o A 17
WEFRRITEZAIRREEER
K- R RRESHERAER
BRESE -
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14 SEGMENT REPORTING

Segment information is presented in respect of
the Group's operating segments which are the
components of the Group about which separate
financial information is available and evaluated
regularly by the Chief Executive Officer in deciding
how to allocate resources and in assessing
performance.

Operating segments

The Bank and its subsidiaries are principally
engaged in the provision of banking and related
financial services. The operating segments of the
Bank are set out below. Operating segments have
not been aggregated.

Consumer Banking comprises credit card merchant
acquiring, provision of credit card advances,
mortgage lending, other consumer lending, and
provision of banking services to the Mass Market
segment, defined as those with a lower value of
assets under administration.

Wealth Management comprises the sales and
distribution of wealth management products to
wealth management client, defined as those with
a higher value of assets under administration,
and provision of insurance and unit trust wealth
management services.

Corporate and Investment Banking comprises
the Small and Medium Enterprise business, and
the Corporate Banking Business. The Small and
Medium Enterprise businesses include both
personal and corporate equipment financing,
commercial lending to small and medium
enterprises, automobile and other consumer
leasing contracts and lending activities. Corporate
Banking business covers trade financing,
syndicated loans and other corporate lending.

Financial Markets mainly provides securities
brokerage, foreign exchange services and
centralized cash management for deposit taking
and lending, management of trading securities,
execution of management’s investment strategies
in money market investment instruments and the
overall funding of the Group.

Notes to the Unaudited Interim Financial Report 7k &8 28 #% i HA B 75 3R 25 B 5%
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14 SEGMENT REPORTING (continued)

Segment results, assets and liabilities

For the purpose of segmental analysis, the
allocation of revenue reflects the benefits of
capital and other funding resources allocated to
the operating segments by way of internal capital
allocation and fund transfer-pricing mechanisms.
To reflect the benefit of joint efforts of two or more
operating segments on a third-party transaction,
operating income (and the related funding costs)
derived from the transaction is recorded in all
relevant operating segments and the additional
operating income recorded from this treatment is
eliminated on consolidation.

Cost allocation is based on the direct costs
incurred by the respective operating segments and
apportionment of certain centralised management
overheads. Rental charges at market rates for
usage of premises are reflected in “Operating
Expense” and “Inter-segment Expense” for the
respective operating segments.

Segment assets mainly include advances to
customers less impairment, investment in
securities and financial instruments, inter-
bank placements, current assets and premises
attributable to the operating segments. The assets
attributable to a transaction with joint efforts of
two or more operating segments are recorded in
all relevant operating segments and the additional
assets recorded from this treatment are eliminated
on consolidation.

Segment liabilities mainly include deposits from
customers, certificate of deposit and debt securities
issued, inter-bank borrowings, and accruals
attributable to the operating segments.

Interim Report 2009 4F F1 # ¥R 4
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14 SEGMENT REPORTING (continued)

Operating segments (continued)

Net interest income

Other operating income from
external customers
Fee and commission expense

Other operating income

Operating income

Operating expenses
Inter-segment expenses

Operating profit before gains
and impairment losses

Impairment losses on
advances to customers
Impairment losses on
available-for-sale securities
Write back of impairment
losses on assets acquired
under lending agreements
Net gains on disposal of
available-for-sale assets

Profit/(loss) before taxation

Operating expenses
- depreciation

Segment assets

Segment liabilities

> 4

ERIERA

RENFEP
YL N

BRRAEXH
LU N

1N

T8 R
i
T
EE

EAEZ
et R EEERT
R

EFERAERR

ARHEES

RERE
REEHGHMEA

BEBRES

HEARLELEL
Al

WAER/ (B1R)
HEXI-E

DERAE
ek

=

Notes to the Unaudited Interim Financial Report 7k &8 28 #% i HA B 75 3R 25 B 5%

For the six months ended 30 June 2009
HE-BIRERA=THLZAEA

Corporate Reportable

Consumer and Segments
Banking Wealth Investment  Financial Total
HHESEMK Management  Banking  Markets THR
BEMS HEER rESR ERTE ARER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TEn
88,384 41,003 198,657 282,338 610,382
68,900 116,061 31,749 81,878 298,588
(15,972) (4,765) (6,562) (7,609) (34,908)
52,928 111,296 25,187 74,269 263,680
141,312 152,299 223,844 356,607 874,062
(104,137) (134,109) (117,998) (89,539) (445,783)
(946) (15,400) (2,681) ° (19,027)
36,229 2,790 103,165 267,068 409,252
(16,824) (1,418) (188,142) (867) (207,251)

- - - (26,416) (26,416)

= = (500) = (500)

- - - 35,222 35,222

19,405 1,372 (85,477) 275,007 210,307
(189) (3,008) (1,579) (3,144) (7,920)
15,845,129  2,633477 17,842,993 32,072,383 68,393,982
2,401,862 29,713,751 14,329,784 12,761,651 59,207,048
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14 SEGMENT REPORTING (continued) 14 FEER (&)

Operating segments (continued) rEDI ()

For the six months ended 30 June 2008

HEBE\FRA=THLZAEA

Corporate Reportable
Consumer and Segments
Banking Wealth  Investment Financial Total
HESBR Management Banking Markets AR
TEMS BEER rESR SRS PR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TAT ThR TAR TR
Net interest income AREHBA 79,057 77,134 240,582 161,693 558,466
Qther operating income REMNREPEL
from external customers ZEWA 73,565 218,065 111,334 137,669 540,633
Fee and commission expense B LA Z T (19,524) (7,856) (2,301) (10,754) (40,435)
Other operating income Hip2ERA 54,041 210,209 109,033 126,915 500,198
Operating income LN 133,098 287,343 349,615 288,608 1,058,664
Operating expenses EEX (97,253)  (150,602)  (120,567)  (111,296)  (479,718)
Inter-segment expenses SRR (902) (14,738) (3,184) - (18,824)
Operating profit before gains  R&tlas KRB AT
and impairment losses EEF 34,943 122,003 225,864 177,312 560,122
Impairment losses on REEHZRERR
advances to customers (3,610) 1,036 (16,014) 130 (18,458)
Impairment losses on AENEERZRE
avallable-for-sale securities 1 - - - (96,194) (96,194)
Net gains on disposal of HERRLEREY
available-for-sale assets s - - - 28,358 28,358
Profit before taxation BRtAn R A 31,333 123,039 209,850 109,606 473,828
Operating expenses EEXML-E
- depreciation (204) (2,742) (1,023) (3,443) (7.412)
Segment assets PEEE 15,995,720  3,075507 20495112 30,342,685 69,909,024
Segment liabilities AHEE 2783008 28,759,443 15407548 12,876,533 59,826,632
Fubon Bank & #F##77 Interim Report 2009 4F 1 Bk & a5
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14 SEGMENT REPORTING (continued) 14 FEER (&)
AR WA ~ BRI
B BEREEZHIR

For the six months ended
30 June 2009 30 June 2008
BE-Z2ZhE BE-ZT)\F
AA=t+ALE ANA=ZtAELE

Reconciliation of Reportable Segment
Revenue, Profit & Loss, Assets & Liabilities

ZAfEA Z~MER
HK$'000 HK$'000
TER FHL
REVENUES WA
Reportable segment operating income BEEGE L ON 874,062 1,058,664
Elimination of inter-segment BEBEER AL
operating income (133,613) (274,320)
Unallocated revenue RAOBUWA 10,719 1,665
Consolidated operating income REEERA 751,168 786,009
For the six months ended
30 June 2009 30 June 2008
HE-ZEAE HEZTTNF
ANA=tHLE AA=ZTHLE
28R 2N EA
HK$'000 HK$'000
THET T
PROFIT BEFORE TAX BBt AR
Reportable segment profit before tax AR FBRR L A A 210,307 473,828
Unallocated operating income ROBEBERA 10,719 1,665
Unallocated operating expenses APBEEIH (39,093) (10,966)
Write back of impairment losses BREERREBERA
on advances to customers 165 217
Write back of impairment losses on REBENR 2R AEFRER &
investment in an associate 95 2,807
Write back of impairment losses on assets  18E &\ TS A ERIE
acquired under lending agreements BERE 4,400 3,108
Net gains on disposals of available-for-sale 1 & R HEE R 2 as
securities 12,687 15,474
Net (losses)/gains on disposals of HEBTAELF (B18) Mz
fixed assets (8) 29,552
Share of profits of an associate FERRLE DR ZmF 7512 =
Elimination of inter-segment profit before tax  F5 Ak B AT R F I (92,243) (233,404)
Consolidated profit before tax AT ATRF 114,541 282,281
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14 SEGMENT REPORTING (continued)

Reconciliation of Reportable Segment

Revenue, Profit & Loss, Assets & Liabilities

(continued)

ASSETS

Reportable segment assets
Unallocated advances to customers
Unallocated fixed assets

Interests in associates

Unallocated other assets
Elimination of inter-segment loans

Consolidated total assets

LIABILITIES
Reportable segment liabilities
Unallocated other liabilities

Consolidated total liabilities

BE
RHDBEE
AOBRPER
AN BEEEE
N A= INCIbA: 5
AABEMEE
BRBEEH

8
ERHD AR
AAEEMEE

FARELR

Fubon Bank & #8487 Interim Report 2009 4 i &
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2 EER ()

ARSI ~ BRI
B BEEREEZHIRE)

As at
30 June 2009 31 December 2008
RZBEIE ZZTN\E
~A=tH ‘|’ - H =1=F
HK$'000 HK$'000
THET FHAT
68,393,982 69,909,024
196,814 243,403
620,625 654,378
291,654 293,746
931,297 686,029
(5,583,551) (6,144,668)
64,850,821 65,641,912
As at

30 June 2009 31 December 2008
RZBZhE RZZTENEF
AA=TA +=-A=1+-H
HK$'000 HK$'000
FHT FHT
59,207,048 59,826,532
731,098 1,094,283
59,938,146 60,920,815
47



>rp» 43

14 SEGMENT REPORTING (continued)

Geographical information

The geographical information analysis is based
on the locations of the principal operations of the
subsidiaries or on the location of the branches of
the Bank responsible for reporting the results or
booking the assets, the location of customers and
the location of assets. For the periods ended 30
June 2009 and 2008, all of the Group’s operating
income and profit before taxation were generated
by assets booked by the principal operations of
the branches and subsidiaries of the Bank located
in Hong Kong. No single country or geographic
segment other than Hong Kong contributes 10%
or more of the Group's assets, liabilities, profit
or loss before taxation, total operating income or
contingent liabilities and commitments.

Major Customers

For the periods ended 30 June 2009 and 2008, no
single customer or a group of customers under
common control contributes 10% or more of the
Group's revenues.

Notes to the Unaudited Interim Financial Report 7k &8 88 #% i HA B 75 3R 25 B 5%

14 DEER ()

EEHER

BB R Z DT RIBIENE AR
ZEBEBEEME  RIRAER
WERBEIBEEARZ AT
TE BFUBEREEMET
UHE -BHE-_ZTTAFER-ZT
ZNFANA=ZTHIEHE A%
Bz BT & B A R AT F
HRUNREBORTTHITRH
BRAIARCZEEMES - A&
BEREEBRBUINE—BRK
WEEH10% KA EHEE - &
& BRBIAIS TR EE - BEE
WA BB R B B R R IE -

FEEF

BEZZZNFRZZTZTNFEA
A=At/ 1EA R - WET
AE—FFRERZEH Tz —4
ERRAEEKA10% A E -

Fubon Bank & #6487 Interim Report 2009 4 iR &



Notes to the Unaudited Interim Financial Report 7k &8 284 i HA BA 75 3R 25 B 3%

15 CASH AND SHORT-TERM FUNDS 15 REREHES

As at
30 June 2009 31 December 2008
REBENE RZZTNF
AA=TH +=A=+-H

HK$'000 HK$'000
TER THT
Cash in hand Re 108,799 120,784
Balances with the Hong Kong BRCREERGER
Monetary Authority 189,549 168,543
Balances with banks PITRIE 2 HEs 610,750 988,896
Balance with other financial institutions ~ Efth & B 2 &4 190,000 -
Money at call and short notice * BARE TR 3,209,574 6,736,730
4,308,672 8,014,953
*  Money at call and short notice represents deposits of up to * EMREBRERERAE HERRR
a maximum of one month maturity from the balance sheet —EREEZTFR -
date.
16 PLACEMENTS WITH BANKS MATURING 16 —Z+-EA R ZRITEZE
BETWEEN ONE AND TWELVE MONTHS &
As at
30 June 2009 31 December 2008
R-BEAE RZZENF
~A=TH +-A=+—H
HK$'000 HK$'000
TER AT
Maturing within: W THRIAZE
-3 months or less but over 1 month AR T E—EAMRE 232,503 975,010
— 1 year or less but over 3 months ——FFUTE=EANE 2,422,758 852,511
2,655,261 1,827,621
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17 TRADING SECURITIES

Trading securities at fair value

Treasury bills (including
Exchange Fund Bills) - unlisted
Debt securities
- Listed in Hong Kong
- Unlisted
Equity securities
- Listed in Hong Kong

Total
The trading securities are issued by:

- Central government
and central banks

— Public sector entities

- Banks

- Corporate entities

>bP> 50
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17 HERSZ AR ZES

As at

30 June 2009 31 December 2008

R-ZBRE RZZBNE
AA=tH TZRA=t—H
HK$'000 HK$'000
TEx TET
460,993 142,967
958 3,190

3,983 4,058

22 35
465,956 150,250
460,993 142,967
4,941 7,248

9 23

13 12
465,956 150,250
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18 FINANCIAL ASSETS DESIGNATED AT FAIR

VALUE THROUGH PROFIT OR LOSS

Debt securities at fair value

- Listed outside Hong Kong

Total %E

Financial assets designated at fair value — #/& AiEB/Em N RILFIEE
through profit or loss are issued by: ZEBEELN TRIEET -

- Public sector entities —NEHE
- Banks —#]17
- Corporate entities —hEEE

19 DERIVATIVE FINANCIAL INSTRUMENTS

(a) Notional amounts of derivative financial

instruments

Derivatives refer to financial contracts whose
value depends on the value of one or more
underlying assets or indices. The notional
amounts of these instruments indicate the
volume of transactions outstanding as at
the balance sheet date and do not represent
amounts at risk. The following is a summary of
the notional amounts of each significant type of

derivatives entered into by the Group:

Fubon Bank & #8487 Interim Report 2009 4 i &
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18 EEABRBEZIURMATEE
Bze@MEE
As at
30 June 2009 31 December 2008
R-BEAF RZTTN\F
~A=TH +=-A=+—AH

HK$'000 HK$'000
Tign TAT
83,198 469,195
241,230 231,086
324,428 700,281
80,098 474,235
161,132 148,833
83,198 77,213
324,428 700,281

19 fTE&mT A
(a) TTEERMT A2 EREH

PTETAEEEIUAN A
HZEHAEEL R ZE
EMEZERAA - LEET
AzameBBTINEER
AFRZRZE  MALIFER
REBEE U TRAKE
RV ZREBRBITATA
ZEBEGTHEIME

51 b



Notes to the Unaudited Interim Financial Report 7k 4828 #% o HA BA 15 3R 25 B 5%

19 DERIVATIVE FINANCIAL INSTRUMENTS

(continued)

(a) Notional amounts of derivative financial

instruments (continued)

Exchange rate derivatives
- Forwards
- Swps
- Options purchased!
- Options written
- Other exchange
rate derivatives

Interest rate derivatives
- Swaps
- Options purchased!

Equity derivatives
- Swaps
- Options purchased!
- Options written
- Other equity derivatives

Total

> 52

EE{ETA
-4
=
-BAGE
L
~EEEfETE

IR
-4
-EAE

REEIE
£
B9k
-t
-EpRESfHETA

30 June 2009
H-EZAEAA=TR

Managed in
conjunction

with financial
instruments
designated at

fair value

through

Qualifying profit or loss
forhedge HiEERES

7=

19 971

EEmMIE ()

(a) TTEESRMT A EREH

(#&)
Asat

31 December 2008

= R

Managedin

conjunction

with financial
instruments

designated at

fair value

through

Qualfying - profit orloss
forhedge EERAS

accounting  BEURE  Held for acontng  BENRE  Heldfor
AEE OTEEZ  trading RER ATEEZ  tradng
RREh SHTER B Totd  AREM 4RIAR B Tod
gt FEAEE  ARE 88 & REEAER  WOARR a8
HKS'000  HKS'000  HKS'000  HKS000  HKS000  HKSO00  HKS000  HK$000
Tén TR A T fTEr TEr A T
- - 585696 5856926 - - 12509473 12529473
- - 28102799 28,102,799 - - 31679868 31679858
- - 6524116 6524116 - - 19445806 19,445,806
- - 6522205 652205 - - 1943518 19443518
- - - - - - 2,700 21700
- - 47,006,046 47,006,046 - - 83120365 83120355
3620892 585,663 19696093 23902448 1937525 966042 B4162230 57,006,297
- - BTIg 5719 - - A% 400905
362069 585,663 20274021 24480362 1937505 966542 5456513  57469,20
- - 13T a3 - - 1633600 1633600
- - 261 212614 - - 83350 83,350
- - 2614 212614 - - 83350 83350
- - 17932 17932 - - 2336 2333%
- - 184417 18544711 - - 20336% 203369
362069 585,663 69134550 73340905 1937505 966,542 139719186 142,623,263

Fubon Bank & #B4R1T
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Notes to the Unaudited Interim Financial Report 7k &8 284 i HA BA 75 3R 25 B 3%

19 DERIVATIVE FINANCIAL INSTRUMENTS 19 fTESRT A (&)
(continued)
(a) Notional amounts of derivative financial (a) TTEEMIECBEESHE
instruments (continued) (#&)
The above amounts are shown on a gross basis i SREARRERET - W&
without taking into account the effect of any AR R FREEE T
bilateral netting arrangements. pd-Z )
Derivatives reported as qualifying for hedge wEREEREKBERES
accounting represent hedging instruments EZVTETAERERES
designated as hedges under HKAS 39. FTAERISE 39 5% 18 TE 1B A ¥
ZEMHIA -
(b) Fair value and credit risk-weighted (b) STETECAFEEREE
amounts of derivatives EE IS LR
Asat
30 June 2009 31 December 2008
R=ZEAFRB=TR R=FENETZA=1-H
Credit risk- Credit risk-
Fairvalue ~ Fairvalue  weighted Fair value Fair value weighted
assets liabilities amount assets liabilities amount

AVEE  AVEE  GEER  ATEE  ATEE  FERER
&g BF  MELE A& 8F  NESR
HKS'000 HKS000 HK$'000 HK$'000 HK$'000 HK$000
Tin TR TERL TR T TR

Exchange rate derivatives EXfi&TE 648,350 216,667 82412 1582844 1,336,788 941,623
Interest rate derivatives ~ FIEfTETA 305,492 313,559 111,100 623917 522,800 246,902
Equity derivatives BEfTETIA 205,643 205,643 41,958 411,312 411,312 112,468
Other derivatives EfiETE - 244201 - - 235,445 -

1,159,485 980,070 435470 2618073 2606345 1,300,993

The above amounts are shown on a gross basis PN ABERR  WE
without taking into account the effect of any AR EEFREETH
bilateral netting arrangements. k-7 )

Fubon Bank & #F##77 Interim Report 2009 4F 1 Bk & 53 b



Notes to the Unaudited Interim Financial Report 7k 4828 #% o HA BA 15 3R 25 B 5%

19 DERIVATIVE FINANCIAL INSTRUMENTS 19 TSR T A (F)
(continued)
(¢) Fair values of derivatives designated as (c) BEEAEIHTAZITET

hedging instruments

Fair value hedges

Fair value hedges consist of interest rate swaps
that are used to protect against changes in the
fair value of the Bank's subordinated notes and
certain fixed-rate bonds due to movements in
market interest rates.

The following is a summary of the fair value of
derivatives held for hedging purposes entered
into by the Group.

B2 N FEE
DR EEEH

RTEEEDEERERE
AITHEBRTRERERE
TELSEFKRERTHH X
BEMERZRAFEEEZL
AR H -

A BTS2 HES S B 8
SHETAZ AFEERS
mF :

As at
30 June 2009 31 December 2008

R=E2EAERA=TH RZZ2Z\E+=f=+-H
Fair value Fair value Fair value Fair value
asset liabilities asset liabilities
ATEEEE AV EEER NTEEEE AT EEEE
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TAL TAL
Interest rate derivatives ~ FIEFTAETE 134,418 81,328 134,366 52,736
> s Fubon Bank E#PR7T  Interim Report 2009 4F# Hi3R 5



Notes to the Unaudited Interim Financial Report 7k &8 284 i HA BA 75 3R 25 B 3%

20 ADVANCES TO CUSTOMERS LESS 20 EEEFURRERE
IMPAIRMENT ALLOWANCES
(a) Advances to customers less impairment (a) EEEFRRERE
allowances
As at
30June 31 December
2009 2008

RBEAE R-TINF
AA=tB +t=A=t+—-8

HK$'000 HK$'000
FHExT FHAT
Gross advances to customers BFEEZAERE 30,690,908 33,329,796
Less: Impairment allowances & : JB{EEE
— Individual impairment — ERRE R
allowances (239,177) (181,872)
— Collective impairment — AR E R
allowances (129,171) (114,106)

30,322,560 33,033,818

Fubon Bank & #F##77 Interim Report 2009 4F 1 Bk & 55 bbb



Notes to the Unaudited Interim Financial Report 7k 4828 #% o HA BA 15 3R 25 B 5%

20 ADVANCES TO CUSTOMERS LESS 20 EFEFRRERE (&)

IMPAIRMENT ALLOWANCES (continued)

(b) Movement in impairment allowances on
advances to customers

At 1 January 2009 R=ZTENF—A—H
Impairment losses charged yi=Engit v
to profit or loss (Note 10) REREE (MizE10)
Impairment losses released yEar{Elpd
back to profit or loss RMEEE (i 10)
(Note 10)
Amounts written off MEESRE
Recoveries of advances written iB8&FE ik
off in previous years Bz
At 30 June 2009 R=FBZNFA=1+A

(b) B ERAERERE

For the six months
ended 30 June 2009

BE-ZTENF
ANA=tHAZAKEA
Individual Collective
impairment impairment
allowances allowances
BB E FERE
BE BE
HK$°000 HK$'000
FHExT FExT
181,872 114,106
227,079 18,303
(35,897) (3,238)
(144,595) =
10,718 -
239,177 129,171

>rPr 56 Fubon Bank & #F##77 Interim Report 2009 4 1 Hi R &
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20 ADVANCES TO CUSTOMERS LESS
IMPAIRMENT ALLOWANCES (continued)

(b) Movement in impairment allowances on

advances to customers (continued)

At 1 January 2008
Impairment losses
charged to profit or loss
Impairment losses
released back to
profit or loss
Amounts written off
Recoveries of advances
written off in
previous years

At 31 December 2008

R=2BN\F-A—H

REZEINRZ
IREER
JiSiskas{El
REEIR

MRS
BEFED MR
Bz m

Interim Report 2009 4 7 Hi s &

Notes to the Unaudited Interim Financial Report 7k &8 284 i HA BA 75 3R 25 B 3%

20 EFEFRRERE ()

(b) ZEFEFREREZE (&)

For the year ended
31 December 2008
HE-ZTTN\F
TZA=1+—BLFEE

Individual Collective
impairment impairment
allowances allowances

ERIRE FERME
Bt B
HK$'000 HK$'000
FAT FAT
72,082 82,126
309,868 31,980
(32,551) =
(187,622) =
20,095 -
181,872 114,106
57 b



Notes to the Unaudited Interim Financial Report 7k &8 88 #% i HA B 75 3R 25 B 5%

20 ADVANCES TO CUSTOMERS LESS 20 EEEFURRERE (&)
IMPAIRMENT ALLOWANCES (continued)
(¢) Advances to customers analysed by (c) BITEDENEFER

industry sector

Advances to customers analysed by industry RITERBRBERNER

sector and the coverage of collateral is as BREBEIMMAT o LET

follows. The economic sector analysis is based XM DNEREERMEA
on the categories and definitions used by the R R R E R

HKMA:
As at
30 June 2009 31 December 2008

R-BEAEXRA=+R RZTT/\F+-A=1—H

% of gross % of gross

loans loans

Gross loans  covered by  Gross loans  covered by
and advances  collateral and advances collateral
ERR BEAZER ERk BERZER
ERAE HEXBEe  ETEE mENESEL

HK$'000 =Rl HK$'000 Bk
FHT % FHT %
Gross advances for use in EBESERANEREE
Hong Kong
Industrial, commercial THss
and financial
— Property development —-MEEE 490,000 - 47,500 8.42
~ Property investment —MERE 8,221,272 67.35 8,694,857 65.13
- Financial concerns —SRNE 632,219 - 492,465 -
- Stockbrokers —-RELR 20,428 80.77 5,413 27.71
- Wholesale and retail trade ~ —#tERBEE 76,533 30.97 96,448 28.80
- Manufacturing —BUE%E 2,210,358 11.33 2,204,099 10.08
~ Transport and transport — B8 RERRE
equipment 670,211 84.97 752,659 89.76
— Information technology — AR 11,092 95.83 14,630 76.92
- Others —Hfth 2,057,465 46.42 2,660,900 51.69

>bp 53 Fubon Bank & #F##77 Interim Report 2009 4 1 Hi R &



Notes to the Unaudited Interim Financial Report 7k &8 284 i HA BA 75 3R 25 B 3%

20 ADVANCES TO CUSTOMERS LESS 20 BEFEFRRERE (&)

IMPAIRMENT ALLOWANCES (continued)

(c) Advances to customers analysed by (c) BITEDENEFER (A

industry sector (continued)

As at

30 June 2009
RZBBRFAAZTH
% of gross

31 December 2008
RZZENF+=A=1—H

% of gross

loans loans
Gross loans  covered by  Gross loans  covered by
and advances  collateral and advances collateral
BRR BEAZER Bk BERZER
EXAE REXEEZ ESEE REXEEL
HK$'000 Bk HK$'000 Bk
FHET % FHT %
Individuals EA
— Loans for the purchase of ~ —FBE [EEEHE
flats under the Home ] [RAZE
Ownership Scheme, EEFTE] R [
Private Sector EBEHENE R
Participation Scheme and HE Bt
Tenants Purchase EIETMER
Scheme or
their respective
successor schemes 17,018 100.00 10,953 100.00
- Loans for the purchase of ~ —EEEHMEE
other residential MEMER
properties 7,581,694 99.95 7,312,449 99.60
- Credit card advances —ERRER 585,290 - 554,171 -
- Others —Hft 1,016,265 57.82 1,024,661 54.88
23,595,845 23,871,205
Trade finance BIRE 995,568 10.89 1,849,658 10.19
Gross advances for use TERBAIMERH
outside Hong Kong -Ereit] 6,099,495 34.04 7,608,933 40.95
Gross advances to customers BFEEZAE 30,690,908 57.78 33,329,796 57.43
Fubon Bank & #F##77 Interim Report 2009 4F 1 Bk & 59 bbb
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20 ADVANCES TO CUSTOMERS LESS
IMPAIRMENT ALLOWANCES (continued)

(c) Advances to customers analysed by
industry sector (continued)

Analysis of the Group's impaired advances in

20 EFERRURERE (AF)

(c) BITEDBENEFER ()

BIOTES B R EFER

respect of industry sectors which account for 10% R E2 REEREE
10% or more of gross advances to customers: FIAR -

Individual Collective

Overdue Impaired  impairment  impairment

advances advances allowances  allowances

ol e BEES  ENAESRE  SOMERR
HK$'000 HK$'000 HK$'000 HK$'000

TR TER TR TR
As at 30 June 2009 RZZENERA=HH

- Property investment ~WERE 6,547 11,290 608 72819

- Loans for the purchase of -BEAMEE
other residential properties NENER 287 8316 - 958

- Gross advances for use —EEBMIMER
outside Hong Kong nEFEE 245,904 246,631 139,273 42,418
Individual Collective
Overdue Impaired impairment impairment
advances advances allowances allowances
BEER HEER  ERAERE  SARERR
HK$'000 HK$'000 HK$'000 HK$'000
THL THLT TEL THL
As at 31 December 2008 i =3

+=A=t-A
- Property investment ~MERE 13,002 15,921 910 4415

- Loans for the purchase of -BEAMEE
other residential properties NENER - 4,011 - 1,034

- Gross advances for —EEBMIMER

use outside Hong Kong neFER 181,508 227,149 109,283 66,363

PP 60 Fubon Bank & #F##77 Interim Report 2009 4 1 Hi R &
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20 ADVANCES TO CUSTOMERS LESS
IMPAIRMENT ALLOWANCES (continued)

(d) Impaired advances to customers

20 EFERBURERE (&)

(d) BEFREEMN

As at
30 June 2009 31 December 2008
R-ZBEAERNA=TA HZTT/\F+=A=1—H
HK$'000 % HK$'000 %'
THR Aat THT BN
Gross impaired advances REETEE 571,936 1.86 407,350 1.22
Individual impairment SREETRIEL A
allowances made ERRERE
against impaired loans (239,177) (181,872)
332,759 225,478
Amount of collateral HHEEFHE
held in respect ERneE
of impaired loans " 165,585 144,905

i.  As a percentage of gross advances to customers.

ii.  The collateral mainly comprises mortgage interests
over residential properties, debt securities and cash
deposits with the Group, and equipment against hire
purchase and leasing loans. It includes expected
recoveries of HK$23.0 million (2008: HK$24.1 million)
from companies in liquidation.

Impaired advances are individually assessed
loans with objective evidence of impairment on
an individual basis.

Fubon Bank & #8487 Interim Report 2009 4 i &

i WHEPRHBEZEI

i  ZERREECOIEEEYES
1215 TR B T2 TrAA
REHES  URGBEREE
EAMHEIRZ %15 o ZF D
B TRHAT I B AR 2 Al B2
FEFH 2300000087 (= FF
JVEF © 24,100,00087T) °

BEERZZEREEER

BRENRERER T mAE
{ERIFF AR ER -
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21 OTHER LOANS AND RECEIVABLES 21 HihERKEWFEIE
As at
30 June 31 December
2009 2008

Debt securities at amortised cost

Of which:
— Listed outside Hong Kong
— Unlisted

Other loans and receivable
securities are issued by:
— Banks
— Corporate entities

> 62

R=2BAE R-TINE
AA=tA +=A=+—~

HK$°000 HK$'000
FET FHT
REHER A B 2 BBES 3,430,094 3,745,286
Hep e
—REBAIMEE LT 3,051,455 3,026,906
— LT 378,639 718,380
3,430,094 3,745,286
HA B R YRR
EH AT BT
—R1T 3,407,826 3,723,191
—EEE 22,268 22,095
3,430,094 3,745,286

Fubon Bank & #6487 Interim Report 2009 4 iR &
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22 AVAILABLE-FOR-SALE SECURITIES

Listed debt securities at fair value

— Listed in Hong Kong
— Listed outside Hong Kong

Unlisted debt securities
at fair value
— Treasury bills (including
Exchange Fund Bills)
— Certificates of deposit
— Other debt securities

Total debt securities

Equity shares at fair value
— Listed in Hong Kong
— Unlisted

Total available-for-sale securities

Available-for-sale securities
are issued by:
— Central governments and
central banks
— Public sector entities
— Banks
— Corporate entities

Fubon Bank & #B4R1T

BAFEEREZ
ETERES
—NEB LM
—REBAIMEE £

BRAFEEREZ
JE ETERES
—BEES (BHEINE
AL ER)
— @
— H b ET5E

ERESEE

BAFEEREZER
—RNEBLH
—JkEm

A SRS M

A ] & 3855 iy

KT EEETT -

— PR R AR RIRTT
—REHE
—$RAT

—hEER

Interim Report 2009 4F F1 # ¥R 4

22 AHHERS

As at
30 June 31 December
2009 2008
R-BENF R-TT)\F
AA=+H +=ZA=1+—H
HK$'000 HK$'000
FET FAT
3,384,031 2,067,597
3,878,655 2,869,603
7,262,686 4,937,200
3,440,700 2,151,272
255,978 472,897
7,235,607 4,209,206
10,932,285 6,833,375
18,194,971 11,770,575
14,968 74,589
190,971 244,170
205,939 318,759
18,400,910 12,089,334
5,816,886 3,743,984
1,293,253 280,419
8,140,548 6,137,612
3,150,223 1,927,319
18,400,910 12,089,334
el 4 4 2
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22 AVAILABLE-FOR-SALE SECURITIES

(continued)

As at 30 June 2009, debt securities issued by
banks with a fair value of HK$617.4 million (31
December 2008: Nil) and HK$2.4 billion (31
December 2008: HK$1.7 billion) are issued by
multilateral development banks and guaranteed by
governments respectively.

Included in “other debt securities” as at 30 June
2009 were investments in structured investment
vehicles (“SIVs") with fair value of HK$0.6 million
(31 December 2008: HK$16.6 million).

In addition, the Bank had investments in
collateralised debt obligations (“CDOs") with a
nominal value of US$30 million (31 December 2008:
US$30 million) as at 30 June 2009. The embedded
derivatives are bifurcated and marked to market.
A revaluation loss of HK$78,000 (2008: HK$78.2
million) of the embedded derivatives has been
charged to profit or loss during the reporting period.
The carrying value of the investments in CDOs,
inclusive of the revaluation loss on the embedded
derivatives, as at 30 June 2009 was HK$13.6 million
(31 December 2008: HK$13.6 million).

As at 30 June 2009, certain of the Group's
available-for-sale equity securities with a fair value
of HK$24.5 million (31 December 2008: HK$74.6
million) were individually determined to be impaired
on the basis of a significant or prolonged decline
in value below cost. Impairment losses on these
investments of HK$26.4 million (2008: HK$18.0
million) were recognised in the profit or loss during
the reporting period, of which HK$24.6 million is the
realisation of a deficit previously recognised in the
investment revaluation reserve.

Notes to the Unaudited Interim Financial Report 7k &8 88 #% i HA B 75 3R 25 B 5%

22 AHHERS ()

R-ZETZAFEA=Z+H  AF
B1E/4617,400,0008 T (—EF
NF+—A=+—RH :TE DK
2,400,000,000%8 70 (== T )\ F
+=A=-+—8 :1,700,000,000
BIL)MEKEFD R AHEZIER
RIRITEAT A BATHELR o

R-ZZEZNFEA=1H " 3k
R EERES] @%’AW“{E
£600,000 8 T(ZETENF+=
A=+—8 :16,600,000/7T) 2
HEREMIRETA -

BN RN ZZEEAENA
:+E#§E*ﬁﬁﬁtyaooooooo%
T ZEENF+=A=+—8:
30,000,000% T2 BB E R E
HFo HPpMAXTETABR®EE
EHPRALEATFEEER - R
$$ﬁ%iﬁfﬁ HE{#HE1E78,000
B (ZZEZT/\F 78,200,000
7 L) Emamﬂtﬂ%uﬂéé & 75 K
HESFHNEAERERANLT
ETENEGRBEIR=_ZZAN
758 =-+H 413,600,000 7T
—EZENFE+=-A=+—8":

13,600,000 7T )

R-ZEZNEFENA=1TH K&
BETrA#HERaEFEER
FEE KBRS R AN M E
ERERERES  ZEEREFH
K 2 F {& {8 424,500,000 7% JT

—EENFF+_A=+—8:
74,600,000 7T) ° 5 LR EHIR
{E /518 26,400,000/ 7T ( — T\
4 118,000,000%& 7T) ERAHAAE
mAPHIBR - B H 24,600,000
TERREREEGHFEERERD
LARTFE 4L -
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23 HELD-TO-MATURITY INVESTMENTS

Debt securities at amortised cost
— Listed outside Hong Kong
— Unlisted

Held-to-maturity investments
are issued by:
— Banks
— Corporate entities

Fair value of held-to-maturity
investments:
— Listed securities
— Unlisted securities

R SEPA G B2 (BT ES

—REBEBAIMEE £

—JFEm
FHZEBCRER

W EEETT -

—R17

—bRER

FEFBIREZ N FIEE -

— LS
—3 LS

Fubon Bank & #8487 Interim Report 2009 4 i &

23 ¥

ZIRE
As at

30 June 31 December
2009 2008
REZBEAFE RZZETN\F
AA=+H +=ZA=1+—H
HK$'000 HK$'000
FET FAT
637,506 635,776
261,090 259,814
898,596 895,590
741,175 737,754
157,421 157,836
898,596 895,590
657,641 659,453
278,748 273,429
936,389 932,882
65 b
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24 INTERESTS IN ASSOCIATES 24 ABE QT Z R
As at

30 June 31 December

2009 2008

R-Z2HAE R-ZTTN\HF
AA=tR +t=-A=t+—8

HK$'000 HK$'000
FHET FHET
(Restated)
(E5)
Unlisted shares, at cost I TR - RKAE 5,761 5,761
Advances XK 8,372 8,492
Share of net assets EIREEFRE 240,013 242,080
Provisional goodwill TR 49,967 49,967
304,113 306,300
Less: Impairment allowance R IEETRG < RERE
on unlisted shares (5,761) (5,761)
Impairment allowance ] —FEEE A R)
for advances to B2 R ERE
an associate (6,698) (6,793)
291,654 293,746
The associates of the Bank are as follows: RITZEERTAT ¢
Place of Proportion
establishment of ownership
and operation interest Principal activities

AR REESE  EHESLS TEXEB

IBA Finance Corporation The Philippines 40.00% Provision of financing
and leasing services
FEE RS R E R
Xiamen City Commercial Bank  The People’s 19.99% Provision of banking
Republic of China and related finance
services
EF AR T REARZEE REIRIT R ABRA & AR

>>P» 66 Fubon Bank E#P387T Interim Report 2009 4F f Hi#R 45
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24 INTERESTS IN ASSOCIATES (continued) 24

During the period, the Bank has obtained new
information on the fair value of its share of net
assets of Xiamen City Commercial Bank as of
the acquisition date. As a result, the Bank has
remeasured the share of net assets and provisional
goodwill retrospectively in accordance with HKFRS
3, "Business Combinations”.

The Group has not equity accounted for the
investments in IBA Finance Corporation in view of
the immaterial amount involved.

RIGEE QT 2w (F)

RITAZARERE B - R RN
BREEEMTERRITHNEEF
BN RATFEERNER - RTEL
REBEBEBVIFRELAEIH [
Bapt]  EBFEWPERTHRE
HEEFERGR DS

AR R 2 @M RE « A%
B AR RE KBS IBA Finance
Corporation Z 12 & 5 ABRA ©

25 FIXED ASSETS 25 EEEE
Furniture,
fixtures and
equipment
Premises B #£8 Total
L/ &S #m
HK$'000 HK$'000 HK$'000
FHL Tax TaR
Cost or valuation RAERGE
At 1 January 2009 R=ZFTNE—A—H 1,092,598 590,500 1,683,098
Additions RE 12,164 12,164
Disposals HE (2,069) (2,069)
At 30 June 2009 RZBEAFERA=1H 1,092,598 600,595 1,693,193
Accumulated depreciation EHE
At 1 January 2009 R=ZTNF—A—H 148,044 422,775 570,819
Charge for the period HRTE 6,226 27,276 33,502
Released on disposal HEZEE (2,013) (2,013)
At 30 June 2009 R-ZERAFXA=TA 154,270 448,038 602,308
Net book value BREFE
At 30 June 2009 RZBEAFARA=1H 938,328 152,557 1,090,885
At 31 December 2008 R-EENE+_A=+—H 944,554 167,725 1,112,279

Fubon Bank & #F##77 Interim Report 2009 4F 1 Bk &
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26 DEPOSITS AND BALANCES OF BANKS 26 RITRAZEZERREER
As at

30 June 31 December
2009 2008
R-BBAE RZZTTNF
AA=+H +=ZA=+—H
HK$'000 HK$'000
FEx FHAT
Deposits and balances of banks IRITRIZE Z TR R AR 1,768,748 1,758,303

Deposits and balances of the REBCRERERZ
Hong Kong Monetary Authority TR R AE R 1,684 228,711
1,770,432 1,987,014

27 DEPOSITS FROM CUSTOMERS 27 BEFF
As at
30 June 31 December
2009 2008
R-BEAE RIZZTN\F
RA=+H +t=A=1+—8H
HK$’000 HK$'000
FHExT FAT
Demand deposits and V& A R SRAF R

current accounts 8,000,329 5,834,870
Savings deposits RETR 1,307,108 879,032
Call deposits AT 4,493,568 3,256,057
Time deposits TE BATF R 34,776,780 38,027,628
48,577,785 47,997,587
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28 TRADING LIABILITIES

Short positions in Exchange INEESZIR
Fund Bills/Notes BHZER

29 FINANCIAL LIABILITIES DESIGNATED AT
FAIR VALUE THROUGH PROFIT OR LOSS

Zero coupon bond issued BEITEEES

The zero coupon bond with a face value of HK$520
million and issue price of 48.076615% was issued
by the Bank on 12 April 2007. The maturity date for
the bond is 12 April 2022 but it can be called by 12
April 2017 on the 10th anniversary of issuance. At
the same time, the Bank entered into an interest
rate swap to hedge the interest rate risk associated
with the bond. Under the terms of the interest
rate swap, the Bank makes quarterly floating rate
interest payments and receives fixed rate interest
income.

Fubon Bank & #8487 Interim Report 2009 4 i &

28 XERETNZAEE

As at
30 June 31 December
2009 2008

REBBAE RIZTTN\F
AA=+H +-A=+—H

HK$'000 HK$'000
FET FHRT
430,774 116,145

29 EHEREBERURRAFE
BEzERmaRE

As at
30 June 31 December
2009 2008

R=BEAE H-TINF
AA=tA +t=A=+—8

HK$'000 HK$'000
FET TR
165,730 173,405

ATR=_ETLtFMA+=-H%
17 2= M & /4 520,000,000 7 7T A9
TEES BUEARZEEMMEZ
48.076615% ° EHNR_T__F
MA+=REH  EARBETE
+EF -—ZFT—tFNA+=
AiEEE - RE - A7TAYEHE
EHEBBZAERRMEINL T —
DR EEEE L - BIBFZF R
HENZIER  NMTBFRZE
FRIAFE - Wi EFEF R
FIS o
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30 CERTIFICATES OF DEPOSIT ISSUED 30 ERITHERE
As at
30 June 31 December
2009 2008

R=BTAE R-BINF
AA=tE +=A=t+—~

HK$'000 HK$'000
FET FHBIT
3 months or less but not =(EAS AT HEER

repayable on demand BN K 239,736 811,981
1 year or less but over 3 months —FRATE=EAE 10,150 141,400
5 years or less but over 1 year AFHATHE—FLAE 106,800 6,800
356,686 960,181
All certificates of deposit issued are measured at P B B BT SR 1 R B S5 R AN

amortised cost. HIER o

31 DEBT SECURITIES ISSUED 31 ERTEHRES
As at

30 June 31 December
2009 2008
R-BBAE RZZTTN\F
ANA=+H t=—A=+—H
HK$'000 HK$'000
FEx F#TT
Floating rate notes FEER - 1,162,515
Variable coupon rate notes ZEEER 2 Z& 498,410 736,467
498,410 1,898,982
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31 DEBT SECURITIES ISSUED (continued) 31 ERTEBERS (&)
The floating rate notes and variable coupon rate BITREERRBRZEARENER
notes issued represent the notes issued by the EARTREBEEBRTF PEETE
Bank under the Bank’s Euro Medium Term Note BIIZ2ER - ZSEBTERD
Programme. These notes issued are measured at REHK ARG E -

amortised cost.

Floating rate notes with a face value of US$150 Z%{7HE{E 7% 150,000,000 FTTHYF
million matured on 6 April 2009. BEBER=_ZTTAFMA+
HEH] -

The variable coupon rate notes were issued by the RITBITZEABRNEE - B
Bank are denominated in HKD, USD, AUD and NZD, T ET RTRATEBEL A

and mature at various dates through 2010. ZENRZPEE_T—TF

32 OTHER ACCOUNTS AND LIABILITIES 32 HifRE R AR
As at

30June 31 December
2009 2008

R=ZBAF H-FENF
XA=+8 +=A=+—§

HK$'000 HK$'000

FTHEx FHAT

Other financial liabilities* HithomasE” 4,151,911 2,490,571
Accounts payable and FERTBRIA KR E b & &

other liabilities 1,346,382 1,106,102

5,498,293 3,596,673

*  Other financial liabilities include funds obtained from *  HihemAEEREEHEMRER
financial institutions in respect of government bills and ZBITEE R EHFN S MBS
notes sold but not yet purchased. HES ©
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33 INCOME TAX IN THE BALANCE SHEET

Current taxation (recoverable)/provision in the
balance sheet represents:

Provision for Hong Kong Profits HABEBFET
Tax for the period At

Provisional Hong Kong BENEHEENER
Profits Tax paid

Balance of Hong Kong Profits ABEFERBNER
Tax provision relating EfEREER

to prior years

Representing: -

Hong Kong Profits A[YE Z Bt
Tax recoverable* EBFNER

Provision for Hong Kong EEFSRI L *

Profits Tax*

33 EERBERAZAME

FRABRERBERZATKEBIE R
TR -

As at
30 June 31 December
2009 2008

R-BEAE N-TTN\F
ANA=+E +=A=+—H

HK$'000 HK$'000
FEx THT
13,385 258155
- (27,624)
13,385 (2,469)
(22,882) (14,217)
(9,497) (16,686)
(12,935) (17,070)
3,438 384
(9,497) (16,686)
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33 INCOME TAX IN THE BALANCE SHEET

(continued)

The amounts of taxation recoverable and payable are

expected to be settled within 1 year and are included in
the “Accrued interest and other accounts” and “Other
accounts and liabilities” respectively.

34 DEFERRED TAX ASSETS AND LIABILITIES

Net deferred tax assets RirEBEEARBRA
recognised on the R ZIELEFIA
consolidated balance sheet BEFHE

Net deferred tax liabilities RiraBEABRA
recognised on the R 2 IRIER IR
consolidated balance sheet AEFRE

Fubon Bank & #B4R1T

Interim Report 2009 4 7 Hi s &
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33 EERBERAZAMEH (H)

* RERESTESEEA N —FA
AR o WWEIRE DR BIETE [t H
SRAEMKRE ] AR [HMEE RE
[El

34 EEHBREERER

As at

30 June 31 December
2009 2008
REZBEAF RZZTN\F
AA=+H +=ZA=1+—H
HK$'000 HK$'000
FET FAT
46,069 82,367
(83) (97)

45,986 82,270
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34 DEFERRED TAX ASSETS AND LIABILITIES

(continued)

(a) Recognised

The components of deferred tax assets/
(liabilities) recognised in the consolidated
balance sheet and the movements during the

period are as follows:

(a) ERER

34 EXEBEEERERE (A)

NEREEABERAERZ
BREBREE(BE) 2%
MR ER D R IR BN

Depreciation
allowancesin  Defined Revaluation
excessof  benefit  Collective of available-
related  scheme impairment  for-sale Revaluation
depreciation assets allowance  securities of premises Other Total
REEBAE EEEA Ge  TUHHE
WAESHE HEE NERE R5EfR NRER ] a8
HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HKS$'000
TR TR TER TR TiEx TiEn T
At 1 January 2008 RZFEN\5-F-A 10,886) (2,899 14,373 28742 (6,790) %3 22,633
Fffectondeferedtax ~ H—A—-RERE
balancesat 1 January ~ EEEEZEE
resulting from a TEER TE
change in tax rate:
- Credited/(charged) — R
inariving at the e/ (%)
profit for the period 622 166 (821) - 388 (6) 349
- Credited to other ~REREf
comprehensive ey {e)
income - - - (1,642) - - 1,642)
(Charged) /credited i~ REAAR
arriving at the profit (1k)/ 5=
for the period (2,435) - 5276 - 114 24,740 21,69
Credlited to other RERE
comprehensive income AR - - - 332% - - 32%
At31December 2008  R=FENFT-A=t-H (12699 2,733) 18,828 60,335 (6,288) 24,827 82,270
At 1 January 2009 R=FENE—F-A (12,699) (2,733) 18,828 60,335 (6,288) 24,821 82,210
(Charged) / creditedin BRI
arriving at the profit (1%)/&R
for the period (B 11(a)
(Note 11(al) 740 - 2481 - 57 (3,791) (507)
Charged to other RENEL
comprehensive income Mz
Note 12(a)) (KiE126a) - - - 3m) - - (m)
At 30 June 2009 R=BEAERA=TA (11,959) (2,733) 21315 24,558 (6,231) 21,036 45,986
>>> u Fubon Bank & #F##77 Interim Report 2009 4 1 Hi R &
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34 DEFERRED TAX ASSETS AND LIABILITIES

35

Fubon Bank & #B4R1T

(continued)
(b) Unrecognised

The Group has no material unrecognised
deferred tax asset or liability as at 30 June 2009
(2008: HK$Nil).

SUBORDINATED NOTES ISSUED

Subordinated notes with a face value of US$200
million (equivalent to HK$1,550 million) and carrying
amount of HK$1,660 million (2008: HK$1,684
million) which qualifying as supplementary capital,
were issued by the Bank on 25 April 2006. The
notes bear interest at 6.125% per annum for the
period from the issuance date to 26 April 2011,
payable semi-annually. The notes carry a one-
time call option exercisable by the Bank on 26 April
2011. If the call option is not exercised, the interest
rate for the subordinated notes will be reset to the
United States treasury rate plus 1.93875% for the
period from 27 April 2011 to the final maturity date
on 26 April 2016, payable semi-annually.

The carrying amount of the subordinated notes
includes an adjustment of HK$109.9 million (2008:
HK$134.4 million) due to application of fair value
hedge accounting.

Interim Report 2009 4 7 Hi s &

4 EEBIREER B E(H)

35

(b) RHFER
AEBR_T jLE/\
EJrEIj[ﬁij(fHﬁ RZ

E%ﬁlﬁﬁ@ﬁ%%t;ﬁ%)\
F BB o

AKITR—_EERNFNA-+HH
%517 Z ™ {8 200,000,000 3% 7t (48
&1 1,550,000,000787T) &
Eﬁﬁﬁgﬁmeo,ooo,ooo%ﬁ(:
= )\ £ : 1,684,000, ooo;%y‘z)
%Amuézséﬁuz&%
ZEEZERBRBTAHEE_Z
—— &A=+ AL HERE
B X6.125%:T B BAEFEN
B—R e ZEZEWAE— X IEE
BEIEERE  ATRATR T ——
FWPAZ+RNBITE - fHZBE
BlIEBREAEITE  ZSHRES
f#:;——i@ﬂ—+taﬁ
BRIHPE-_ZT-—XENA
f+/\ HIEBREZ A EEERT A
EFEEEFHFEN1.93875% -
WHFFFFERFBE—R -

J:L{§1E7J<B€ZHEE%§EEE+A
FiRA AT EBEM DS HAM A
109,900,000 L2 AL (=
= \4 : 134,400,0007C) °
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36 SHARE CAPITAL

Authorised:

1,406,592,000 (2008: 1,406,592,000)
ordinary shares of HK$1 each

1,172,160,000 (2008: 1,172,160,000)
iredeemable cumulative

preference shares of
US$0.10237 each

Issued and fully paid:

1,172,160,000 (2008: 1,172,160,000)
ordinary shares of HK$1 each

1,172,160,000 (2008: 1,172,160,000)
iredeemable cumulative

preference shares of
US$0.10237 each

R

1,406,592,000 (=TT N5 :

1,406,592,000 %) &%
EfE1 BT LRk

1,172,160,000 R (ZZZN\E -

1,172,160,000 %)
FRAEE0.10237F T2
TAER R EELR

BETRAE :

1,172,160,000 fx (ZZZN\5 :

1,172,160,000 %) &%
HE1BTERR

1,172,160,000f (ZZENF :

1,172,160,000 %)
FREE0.10237 T2
T ER 2EE LR

The holders of ordinary shares are entitled to
receive dividends from time to time and are entitled
to one vote per share at a general meeting of the
Bank. All ordinary shares rank equally with regard to

the Bank's residual assets.

P> 75

Fubon Bank

36 B

As at
30 June 31 December
2009 2008
RZBENEF RZZZNF
AA=tH  TZA=1+—H
HK$'000 HK$'000
THET THT
1,406,592 1,406,592
929,966 929,966
2,336,558 2,336,558
1,172,160 1,172,160
925,359 925,359
2,097,519 2,097,519

BB A A RTERIRE
REERARTZERAE L5 E
B —% - A EBEREARITZ
R EEZBRSFHM -
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36

37

Fubon Bank & #B4R1T

SHARE CAPITAL (continued)

The irredeemable cumulative preference shares
bear a cumulative preference dividend at a fixed rate
of 9% per annum, payable semi-annually, on their
nominal amount and rank in priority to the ordinary
shares with respect to the payment of dividends
and any return of capital. Irredeemable cumulative
preference shares do not carry voting rights. The
Bank may elect not to declare or pay the preference
dividend if, during the 12 calendar months
preceding a date on which the preference dividend
is due to be paid in respect of the preference
shares, no dividend or distribution or other payment
has been declared or paid on any class of the
share capital of the Bank. The deferred preference
dividends will not themselves bear interest and
the terms of the preference shares will not provide
for payment of any form of compensation to the
preference shareholders other than payment of the
preference dividend.

SHARE PREMIUM

The application of the share premium account
is governed by section 48B of the Hong Kong
Companies Ordinance.

Interim Report 2009 4F F1 # ¥R 4

36

37

IRA (A7

TAIEE 2B ELRBEELEE
HETEEBRI%HE » BEERN
B—RK - WEER BRI
BREERAK - TRl ER RTEE
ERTZEREE - MERHE
ERETF AT ZEBERREZ
AHA+—@E AR - WEHRAN
TR AE B AR AN T = R 3k 2 -
fRI AR B3k 3 I Bk E A 3% RIS
TR ETEIRE M E LR
B o IR R IR BN B I AT
B BRI fHEERBN - T
BB IR 2 R AME L AR AR R
SRR 2 FE -

IRA7 (B

R (ERR 2 FE 2 BB ARG
BIYEE 48B REEE ©
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38 RESERVES AND DIVIDENDS 38 RERKRE
Capital Investment  Foreign
redemption  Capital Regulatory revaluation exchange  Retained
The Group reserve  reserve  reserve  reserve  reserve  earnings Total
A58 -gdlE - T REER  MEEE i

i i i i i A 2
HKS'000  HKS'000  HKS'000  HKS'000  HK§'000  HKS'000  HK$'000
Tén TEn Tz TEn  THr  TEn  TER

At 1 January 2008 W-33\§-A-A 372,000 - 1347 (58912) - 1669281 2195816
Total comprehensive income ER2ENE

for the year - - - 17708 - 102282 (115426
Dividend paid n respect of RERTERZE-

the previous financil year HRERRE - - - - - [152381)  (152,381)
Interim dividend paid BRFRERE - - - - - (710330 (70330
Equity settled share-based HREEEZRIE

transactions RS - 12,969 - - - - 12,969
Transfer toffiom 82 /HiEEhE

regulatory reserve - - 38,236) - - 38,236 -
At 31 Decerber 2008 RZFENETZA=1-A 372,000 12,969 175211 (276,620) - 1587088 1870648
Total comprehensive income BR2EhE

for the period - - - 146,732 (256) 100,842 247318
Dividend approved and paid REREERERZ

in respect of the previous LHmERRE

financial year - - - - - (17582)  (17582)
Preference share dividend BiRAELHRE

paid during the period - - - - - (39991)  (39,991)
Equity settled WhiEREZRIE

share-hased transaction RS - 202 - - - - 2027
At30 June 2009 WEENEAAZTR 372,000 14,996 175211 (129,888) (256) 1,630,357 2,062,420
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38 RESERVES AND DIVIDENDS (continued)

(a)

(b)

Fubon Bank & #B4R1T

The capital redemption reserve arose from
the redemption of the Bank's “A"” and “B”
preference shares in 1991 and 1992 out of
its retained earnings. The capital redemption
reserve is undistributable under the Hong Kong
Companies Ordinance section 79C(2) but may
be applied by the Bank in paying up its unissued
shares to be allotted to its members as fully
paid bonus shares.

The capital reserve comprises the fair value of
the actual or estimated number of unexercised
share options granted to employees of the Bank
by ultimate holding company which has been
charged to the profit or loss.

At the balance sheet date, the terms and
conditions of unexpired and unexercised share
options are as follows:

Date of options
granted
RIRAER LA

per share
BRITEE
NT$
(#ak)

31 July 2007
7 December 2007

“EELFLAS B
“ERLFT-ALA

29.0
26.7

The options granted under the Share Option
Scheme will be exercisable between the
second and the fifth anniversaries of the date
grant, and settled by physical delivery of shares
of ultimate holding company.

The options outstanding at 30 June 2009 have
a weighted average remaining contractual life of
3.29 years (2008: 3.79 years).

Interim Report 2009 4F F1 # ¥R 4

38 RERKRE (&)

(a)

Fair value

Exercise price  on grant date

BHA>
APMEE

NT$
(%)

6.82
1.37

BABEFEERE N —
FER—NAN_FBATZHK
BaMEKERE Al & [B]
BEERMES - RIEEE
(REERBIDE 79C(2) 16 - &
AELEFEHETI A DK - {2
AR AT A BN i B 2 T
HPR 2 KRBT Z R
TEBUR ALY

BEARBRECSBBRIR
ZEREERARR T ATIE
B2 ERAMBRETER
M2 NTFEE -

REEB - REWRRITE
2 RIHEZ RGN

As at
30 June 31 December
2009 2008
RZZZNE RZZTEN\F
~B=1H +=ZA=+-H
Number of Number of
options options
AREHE RIREZE
4,970,000 6,570,000
7,472,000 9,552,000
12,442,000 16,122,000

BB R AE T &R 2 3Rk
AR TENE_BES
FRAFTHBITE WK
BB ARHROETEY
U o
RZTETAFRNA=Z+HBRX
1T 2 R HEE A NAE T
FISAWEH329F (- BF
J\EE : 3.794F) »
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38 RESERVES AND DIVIDENDS (continued)

(c)

Regulatory reserve

At 1 January Rn—A—H
Transfer to retained earnings = (RZ

The regulatory reserve is maintained to satisfy
the provisions of the Banking Ordinance for
prudential supervision purposes. Movements
in the reserve are made directly through
retained earnings and in consultation with the
Hong Kong Monetary Authority.

38 RERKRE (A)
(c) EERE

As at

30 June 31 December
2009 2008
RZZBBAE RZZTTN\F
RA=+H +t=A=1+—8H
HK$°000 HK$'000
FExT FAT
175,211 213,447
= (38,236)

175,211 175,211

RIRECGRIT RGP RE
i PR B 0K TE 7 1 DA 2 BB 2
EEMEN - ZHEHEES
NEBATESREERZ
BRRBEEMRE G -

(d) Dividends @ &
(i) Dividends payable to equity shareholders () FRHAERARER 2 AR B
attributable to the interim period
2009 2008
—EENE —ETNF
HK$'000 HK$'000
Fix FHT
Interim dividend of 1.5 HEARERSR
cents (2008: 6.00 cents) AR EARZE 1.51L
per share proposed after (=ZZ)\£ : 6.001l)
the balance sheet date 17,582 70,330
The interim dividend has not been recognised RHERENEE R
as a liability at the balance sheet date. RERRBARE -
>»bP> 30 Fubon Bank & #F##77 Interim Report 2009 4 1 Hi R &
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38 RESERVES AND DIVIDENDS (continued)
(d) Dividends (continued)

(ii)

(iii)

Fubon Bank & #B4R1T

Dividends payable to equity holders attributable
to the previous financial year, approved and
paid during the interim period

Final dividend in respect REAER RIRT 2
of the previous financial
year, approved and paid
during the period of

1.5 cents (2008: 13 cents)

per share

Ehz 1.5l
(ZZ2/\F131l)

Dividends on irredeemable cumulative
preference shares issued by the Bank

Dividends of HK$39,991,000 (2008: Nil)
were paid and charged to retained earnings
during the interim period.

Dividends for the period from (and
including) 15 June 2009 to (but excluding)
15 December 2009 of HK$41,848,000
(2008: Nil) on the irredeemable cumulative
preference shares has been approved by
the Board after the balance sheet date.
This preference dividend has not been
recognised as a liability at the balance sheet
date.

Interim Report 2009 4F F1 # ¥R 4
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38 RERKE ()
(o) BB (&)

(ii)

FERTAOR £ — M IREFE

ZRE  ERATHR
4 HAR @A ROR TS
2009 2008
—ZZAE —ZEN\F
HK$'000 HK$'000
FEx FHT
17,582 152,381

(iii)

RITAET AR ERER
TEEERZ IS

AT R AR S B R R 1
A% £.39,991,00078 7T ( —
ZENFE  EBIL) &
SREFR R E AP I0RR ©

EEeRAEHEER
BH_ZZAFEANA
TRARE)EZZTT
NWE+ZA+HRE(TE
BT EREREEL
% B% B 41,848,000
T(=FEBNF  TH
TL) ° R B IRAR B R
REEBERRBE -

81 b



Notes to the Unaudited Interim Financial Report 7k &8 88 #% i HA B 75 3R 25 B 5%

39 ANALYSIS OF ASSETS AND LIABILITIES BY

REMAINING MATURITY

The following maturity profile is based on the
remaining period at the balance sheet date to the

contractual maturity date:

ASSETS

Cash and short-term funds

Placements with banks maturing
between one and twelve months

Trading securities

Financal assets designated at fair value %

through profit or loss
Derivative financial instruments

Advances to customers less impairment

allowances
Otherloans and receivable
Available-for-sale securities
Held-to-maturity investments
Other assets
Undated assets

LIABILITIES

Deposits and balances of banks

Deposits from customers

Trading liabilties

Financial liabiities designated at fair
value through profit or loss

Certificates of deposit issued

Debt securities issued

Derivative financial instruments

Subordinated notes issued

Otherligbilties

Undated fiabilities

Net liquidity gap

> 32

9 RABHMRIM2EERERE

THHBRARDEREEBES
HRTAREIS R 2 RISRER

As at 30 June 2009
RZBBNERA=TH
Over1  Over3  Overl
month  months year
Repayable but within  but within  but within
on 3months  Tyear  Syears Over Undated or
demand  Within1 ~ -fif  =f8A —&  Byears  overdue
Total % month  BUEE  BERE BIEf B EEH
] &% -BAR @AM -EA EER DUl
HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS$'000
TR TEr TEr  TEn T TR TEn  TEx
4308672 909,098 3,399,574 - - - - -
2,655,261 - - 232503 2422758 - - -
465,956 - 349998 110995 LAl 4,020 - 2

STARBE AW%

ATEE/EHEE 34428 - - - - 34428 - -
fTEemIA 1,159,485 - - - - - - 1,159,485
EPERHAE
&k 30322560 1,077,708 3612859 2451199 3569867 6563423 12,810,676 236,828
Ef S REN 3,430,094 - TI5% - ANA3T 2,881,102 - -
eSS 18,400,910 - 813220 855339 3946771 11070701 1493975 220,904
FENERE 898,596 - - - - 539918 308678 -
EfEE 1,119,011 - 94021 65576 57,761 71653 - -
iy 1,765,848 - - - - - - 1765848

64850821 1986806 9,177,227 3715612 10469515 21505245 14613329 3,383,087

8f
SRECEIRES  ATI0432 23448 927236 362243 457505 - - -
%5% 48577785 13803250 17694280 12494074 4094043 399515 92614 -
% 430,774 - 399998 26498 - 4218 - -

FHHZH&EF 165,730 - - - - - 165730 -

BRIRHE 356,686 - 6500 233236 10,50 106,800 - -
i 498,410 - - 48611 337399 112400 - -

980,070 - - - - - - 980,070

1,659,883 - - - - - 1,659,883 -

J 5,110,078 - 1751430 2403535 739471 215642 - -
ﬁﬁ#ﬁ\a 388,298 - - - - - - 388298

59,038,146 13,826,707 20,779444 15568197 50638568 838,635 1918227 1,368,368
HEELHNRE 11,839,901 11,602217 11,852,585 (4,830,947) (20,666,610) (12,695,102)

Fubon Bank & #B4R1T
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39 ANALYSIS OF ASSETS AND LIABILITIES BY
REMAINING MATURITY (continued)

ASSETS
Cash and short-term funds

Placements with banks maturing
between one and twelve months

Trading securities

Financial assets designated at fair

value through profit or loss

Derivative financial instruments

39 BARHROMZEERER

(&

Advances to customers less impaiment %5 £ 35 5E

allowances
Otherloans and receivable
Available-for-sale securities
Held-o-maturity investments
Other assets
Undated assets

LIABILITIES

Deposits and balances of banks

Deposits from customers
Trading liabilties

Financialliabiities designated at fair

value through profit or loss
Certificates of deposit issued
Debt securities issued

Derivative financial instruments

Subordinated notes issued
Other lighilities
Undated fiabilties

Net liquidity gap

Fubon Bank & #B4R1T

F -
As at 31 December 2008
R=TENETZA=1-A
Over 1 Over3  Over!
month  months year
Repayable butwithin - but within  but within
on 3 months Tyear  Byears Over Undated or
demend  Withn1  —fF  =RA —&  Byears  overdue
Total G monh  BEE MEE  AEH 75 EEH
a8 &2 -EAM =@ERRA  -FM  1ER WE s
HK$'000  HKS000  HK$000  HKS'000  HK$000  HKS'000  HK$000  HK$'000
Tén TR  TAr TR TR TAr TR TEn
&g
BehEEEs 801493 1218223 6,736,730 - - - - -
ey
EGIEEG 1827621 - - 9B010 825N - - -
FERARRES 150,250 - B49%8 27994 52191 5032 - 3
KEAREERNRY
ATEE SHARE 700,281 - - 194456 197527 226046 82252 -
fEemIA 2618073 - - - - - - 2618073
&k 33033818 958090 4542224 2883225 4234941 10431063 9836489  1477%
A ERERZE 3,745,286 - - - 4019 332509 - -
eSS 12,089,334 - 257602 1068518 353,098 5753168 1135770 336,178
FENERE 895,590 - - - - BBITT 307413 -
EfpEE 167871 - 40688 111,08 151,19 98,736 - -
iy 1,798,935 - - - - - - 179,98
05641912 2236313 12008412 5260286 9,446,656 20427304 11.361,924 4901017
Bf
FOREEFRES 1987014 303773 1488444 108623 86,174 - - -
EPEH 47997587 9969959 24524720 9872003 3427471 309% 172440 -
RABETEE 116,145 - - MM - 4,404 - -
HEABERRNRY
AYEEZEBAR 173,405 - - - - - 173405 -
BEfFE 960,181 - 20000 791981 141400 6,800 - -
BRAEEES 1,898,982 - - 64330 1504281 290,380 39,991 -
fiEEmIA 2,506,345 - - - - - - 2,506,345
BRIERES 1,684,386 - - - - - 1,084,386 -
EfigfE 3,283,680 - 1767022 30751 524611 67129 - -
ETHEE 313,09 - - - - - - 31309
60920815 10273732 27,800,186 11269429 5683937 1003874 2070222 2819435
HEELHNRE 8037419 15,791,774 6,009,143 (3,762,719) (19.423430) (9,291,702)
Interim Report 2009 4F 1 #A$R &5 83 b
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40 MATERIAL RELATED PARTY

TRANSACTIONS

During the period, the Group entered into a
number of transactions with its ultimate holding
company and related parties, including Taipei Fubon
Commercial Bank Co., Ltd. Theses transactions
were entered into in the ordinary course of the
Group’s banking business and included, inter
alia, lending, placement and acceptance of
interbank deposits, participation in loan syndicates,
correspondent banking transactions and foreign
exchange transactions. The transactions were
priced at the relevant market rates at the time of
each transaction, and were on the same terms
as those available to other counterparties and
customers of the Group. In the opinion of the
Directors theses transactions were conducted on
normal commercial terms.

Information relating to income and expenses from
related party transactions during the period and
balances outstanding as at the balance sheet date is
set out below:

(a) Income and expenses

Ultimate holding company RASIER A A]
Interest expense FEZH
Fellow subsidiaries IGES =P
Interest income FEHA
Interest expense FEZ

Notes to the Unaudited Interim Financial Report 7k &8 88 #% i HA B 75 3R 25 B 5%

40 EXBEZTARE

BN AEESEEREERAR
RERED - BREAILEREE
RITROARARFLZER
5 - ZERXHEARERITES
ZAREBBEDIIL - B (T
R EE ~ RITRZEFE - K
KiFsk - 2EREER - HEAR
TR RINER S  ZFERX A
ETERSEZHETEERTE
B WIREAREH AR T H M
RGHF I REP 2 BRIGERE

T-BFZRR ZERZTE—
GHESES/CIRVAC

EHRBNARES T RXSMELZ
WX RN AEE R R REEREL
ERESIMT

(a) WA

For the six months ended
30 June 2009 30 June 2008
BE-RTNE BE_TT/\F
ANA=tHLE RNA=t+AHL

ZAER Z N8R
HK$°000 HK$'000
T FET

- 58

278 819
4,971 544

Fubon Bank & #F##77 Interim Report 2009 4 1 Hi R &
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40 MATERIAL RELATED PARTY 40 EXBEEZHIRS ()
TRANSACTIONS (continued)
(b) Commission and services charges (b) ALK REE

For the six months ended
30 June 2009 30 June 2008
BE-BENF BE-TT/\F
ANA=tHLE SNA=1+AL

28R 27~ 8 A
HK$'000 HK$'000
FHExT FHT
Fellow subsidiaries IR HTE L 7] - 6,647
(c) Placement of deposits (c) M
As at
30June 31 December
2009 2008

R=BBAE R-TINF
~A=tA +=A=t+—~

HK$'000 HK$'000
FET FHT
Fellow subsidiaries IR HTE L 7]
At 1 January w—A—H 55,000 -
Placements during the period/year  HiiR,/ & WK 27,732,247 10,392,972
Repayments during the period/year Hi,FREE (27,454,744)  (10,337,972)
332,503 55,000
Fellow subsidiaries IGES ) A
Accrued interest and other accounts FExTH 8 R EAER B 2 -
There was no impairment allowance made ZESARGIERERER -

against these amounts.

Fubon Bank & #F##77 Interim Report 2009 4F 1 Bk & 85 b
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40 MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(d) Acceptance of deposits

Ultimate holding company
At 1 January

Acceptance during the period/year
Repayments during the period/year

Fellow subsidiaries
At 1 January

Acceptance during the period/year
Repayments during the period/year

Fellow subsidiaries
Other accounts and liabilities

P s

RAEPER ]
R—A—H

BRI
BN, FNEE

GES =N
W—H—H

N, F R
BN FNEER

ES Y|
HiiRA RAE

40 EXFEERIRS (&)

(d) EAER

As at
30 June 31 December
2009 2008

R=BBAE R-TINF
AA=+A +=A=+—8

HK$°000 HK$'000
FiEx FHT
4,214 4,137

196,182 994,750

(200,057) (994,673)

339 4,214
1,164,740 =
4,366,874 8,917,978

(4,989,107) (7,753,238)

542,507 1,164,740

21,698 227,794

Fubon Bank & #6487 Interim Report 2009 4 iR &
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40 MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(e) Financial Instruments

Fellow subsidiary
Exchange rate contracts
(notional principal)

Interest rate swap
(notional principal)

Fubon Bank & #8487 Interim Report 2009 4 i &

40 EXBEEIRS (&)

(e) €@ TH

As at
30 June 31 December
2009 2008

R=2BAE R-TINF
AA=+A +=A=t+—8
HK$'000 HK$'000
FRT T
AFHBAA
A4
(BHEALH) 1,882,610 2,778,530
JES YD
(BEALH) 275,129 .
57 B>
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41 CONTINGENT LIABILITIES AND
COMMITMENTS

41 RARBEBERRIE

(a) BEMEERREZAERSEAE

(a) Credit related commitments and

>rp ss

contingencies

Credit related commitments and contingencies
include forward forward deposit placed,
acceptances, letters of credit, guarantees
and commitments to extend credit. The risk
involved is essentially the same as the credit
risk involved in extending loan facilities to
customers. The contractual amounts represent
the amounts at risk should the contract be
fully drawn upon and the credit default. As
the facilities may expire without being drawn
upon, the contract amounts do not represent
expected future cash flows.

B

HEEAMZAERLRE
B BEEHBEHBNK AR
HEEZALER A
& ERAAMSRIE - BT
KzRBEAERRATP R
HEFzEERBER - &
HeBREEANMTER
BN 5 5 32 4B P A HE L B
2B AN Z S E A BE
ERGERRAEE  "EH
ERYTHARBAHARKRER

=3
JLE °

Asat
30 June 2009 31 December 2008

R=BEAERA=1H R-FE\F+-A=1+-H

Credit risk- Credit risk-

weighted weighted

Contractual amounts  Contractual amounts

amounts EERR amounts EERR

2HeE il £33 Gk mESE

HK$'000 HK$'000 HK$'000 HK$'000

TEn Tn ThL T

Direct credit substitutes BREEEAER 271,265 161,265 271,285 161,285

Transaction-related contingencies S B HAER 28,961 14,481 18417 9,209

Trade-related contingencies HEHEBANER 299,929 59,986 428,131 85,626
Unarawn loan faciliies AREZBRER

- which are unconditionally cancellable — AR DEE 11,881,888 - 12,518,0% -

~ with an original maturity of 1 year orover  ~RFISIEERA-FaiNl L 84512 42,256 432,093 216,147

Forward forward deposits placed REROEH 642,037 128,407 216,254 43251

13,208,592 406,395 13,884,436 515,518

Fubon Bank & #B4R1T
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41 CONTINGENT LIABILITIES AND

COMMITMENTS (continued)

(b) Lease commitments

(c)

The total future minimum lease payments
under non-cancellable operating leases are

payable as follows:

Properties:
— Within one year
— After 1 year but within 5 years

Capital commitments

L/ES
——FR
——ERFMH

Capital commitments for the purchase of
equipment and participation in investment
funds outstanding at 30 June 2009 not provided

Fubon Bank & #B4R1T

for in the financial statements were as follows:

Contracted for

SRR

Interim Report 2009 4 7 Hi s &
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41 FREBERAE (F)

(b) HHEHIE

AHBUHZEME T ZRK
RIEEMNESEFENT :

As at
30June 31 December
2009 2008
R-ZBBAE RZZTTNF
ANA=+H +t—A=+—H
HK$'000 HK$'000
FET FHT
27,172 29,882
13,543 10,5612
40,715 40,394

(c) EARAEIE

RZZBZAFAA=THR
REBHENREEREE
BRENRRERSZRARE

AFESEIT -
As at

30June 31 December

2009 2008

R-BZEAE RZZTTNF

AA=+H +=ZA=+—H

HK$'000 HK$'000

FET FAT

165,930 184,502

89 bbb
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42 POST BALANCE SHEET EVENT

On 22 July 2009, on a without liability basis, the
Bank entered into an agreement with the Hong
Kong Monetary Authority, the Securities and
Futures Commission and 15 other distributing
banks under which the Bank would offer to
repurchase certain structured investments, known
as Lehman Mini-bonds, from certain investors. The
Bank has made an announcement on the same date
setting out the details of the offer.

The maximum commitment of the Bank in the
event that all eligible investors accept the offer is
HK$313 million (excluding any future recovery from
the underlying collateral).

A provision has not been recognised as
management is unable to estimate reliably the
ultimate cost to the Bank of this agreement, which
was entered into in order to preserve the goodwill
of the Bank with its customers and regulators, since
it will depend critically on the amount of collateral
realised by the special purpose vehicles issuing the
investments as well as the proportion of investors
accepting the offer.

Notes to the Unaudited Interim Financial Report 7k &8 88 #% i HA B 75 3R 25 B 5%

42 EEAEBERBZSE

R-ZEZNFLtA-_+=-B" &
TEREMRMEEWAET » AT
HEER BARPESEBHER
ZEERBIMORDHITERT
—RhE BEZBBATES
MR EREERESR RSB SKMR
BEHFENSEEEBUEREER - &~
TNREBRAMERAEBEZENN

515 -

WABERERTEPHEZZEE
B2H - AITFHHNRSAER
BABEETT (T EER R R
R PTEEM R YRR -

A B [ R O S A PR AR B B2 1
WEURNBITE BB ENFER
BETARRZEIR@BEREA
REZOBEHNREELD -
B [E B DOERE M ST ANTT IR AR
Bz ARERTRRTP k&
ERBHEE MR BRI ®
APER LKA - Bt AITR
BRALL RS ALE -
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Unaudited Supplementary Financial Information

&

(A)

Fubon Bank & #B4R1T

RERETNBER

Capital adequacy ratio

Capital adequacy ratio BARF R
Core capital ratio A AR &

The capital adequacy ratio and core capital ratio at
30 June 2009 are computed on a consolidated basis
which comprises the positions of Fubon Bank (Hong
Kong) Limited, Fubon Credit (Hong Kong) Limited,
Fubon Factors (Hong Kong) Limited, Fubon Bank
Vanuatu Limited, Fubon Hong Kong (Taiwan) Co.,
Ltd and EHEE(HE)ER A (“Fubon Leasing
(China) Co., Ltd") as required by the Hong Kong
Monetary Authority (“HKMA") for its regulatory
purposes, and are compiled in accordance with the
Banking (Capital) Rules issued by the HKMA under
section 98A of the Hong Kong Banking Ordinance
for the implementation of the “Basel II" capital
accord.

In accordance with the Banking (Capital) Rules, the
Group has adopted the “standardised approach” for
the calculation of risk-weighted assets for credit risk
and market risk and the “basic indicator approach”
for the calculation of operational risk.

The Group operates subsidiaries in Hong Kong and
the PRC. Exchange controls are in place and there
may be restrictions on the transfer of regulatory
capital and funds from members of the Group's
consolidation group in the PRC to Hong Kong.

Interim Report 2009 4F F1 # ¥R 4

(A) EAFREEZE
As at
30June 31 December
2009 2008
R-BEAE R-TBNF
AA=+H +=ZA=1+—H
% %
16.18% 14.04%
9.01% 7.61%

R-ZEZTNFE A=+H BARR
LR RZLEARLL R RIBIRIR A ELE
FE RZELEDEBASREER
(BRI AEHETENMAZEH
RIT(BB)ERAR - EHUB(F
B)ERAR - AR (BES)BRA
7] » Fubon Bank Vanuatu Limited *
BEBRRNHBRATIREHEE (FH
B)BRARZMA - WEBEERA
17 BER | EA W MBBKES
SRITEAGPBI DS 9BA IKEE HH Z(IR1TH
(BZAR)#HBDNRE -

ZRGRTTE (BN RAD - AEED
RA [BELTE] sTEERRR KT
Bl B INAE A B A R AR T2
BETA AEEERR -

AEEREERTBELLHBERA -
BPRSNEE B - FE AR B B4R
EEBZKERRMNEAETEARES
BERBENESAMRS -

91 b
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(B) Capital base (B) EAER

RAREtE L ERT R ERE
[EAFE R R BHRE | (MABS)3)

The components of the total capital base after
deductions used in the calculation of the above

capital adequacy ratios and reported under Part I
of the banking return “Capital Adequacy Return”
(MA(BS)3) are analysed as follows:

B 1 BB AR ER RV A A B AR RN
IRV EB D DATANT ¢

30 June 31 December
2009 2008
R=BEAE RZZENF
~AZtH +-A=+-H
HK$'000 HK$'000
TEr FHT
Core Capital ROER
Paid up ordinary share capital SRR T AR AR A 1,172,160 1,172,160
Reserves (including retained eamings) 5 (BEREEN) 1,572,130 1,481,383
Share premium Wi afE 749,778 749,778
Profit and loss account A & 1R (2,509) (60,069)
Total deduction from core capital BRLERMFAE (209,853) (265,509)
Core capital after deduction MR OER 3,281,706 3,077,743
Eligible supplementary capital EHECLEe
Reserves on revaluation of land TR iR
and interest in land BEEREFE 23,701 23,701
Collective impairment allowances RARERE 129,171 114,106
Regulatory reserve ETE 175,211 175,211
Term subordinated notes BHRERE 1,550,020 1,550,020
Paid-up irredeemable cumulative HRT AR
preference shares ZIERER 925,359 925,359
Total deduction from eligible BEELIEES
supplementary capital MR EE (188,342) (183,776)
Supplementary capital after deduction MBI K INER 2,615,120 2,604,621
Total capital base after deductions MEENERERAE 5,896,826 5,682,364
Total deductions from the core capital ~ EHZLEARRHINER
and supplementary capital EilbzE et (398,195) (449,285)

>bbr o2

Fubon Bank & #B4R1T
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(B) Capital base (continued)

(C

Fubon Bank & #B4R1T

-

All of the Bank's investments in subsidiaries except
for Fubon Credit (Hong Kong) Limited, Fubon
Factors (Hong Kong) Limited, Fubon Bank Vanuatu
Limited, Fubon Hong Kong (Taiwan) Co., Ltd. and
EPBMEE(FE)AR2AR (“Fubon Leasing (China)
Co., Ltd") are deducted from the core capital and
supplementary capital.

Liquidity ratio

Average liquidity ratio EERBES R

The average liquidity ratio for the period is
computed as the simple average of each calendar
month's average ratio, as reported in Part | (2) of
the “Return of Liquidity Position of an Authorised
Institution” (MA(BS)1E) calculated in accordance
with the Fourth Schedule of the Hong Kong Banking
Ordinance.

The ratio for the period is computed on a
consolidated basis which comprises the positions
of Fubon Bank (Hong Kong) Limited, Fubon Credit
(Hong Kong) Limited, Fubon Bank Vanuatu Limited
and EHEEFRRH)ERAF (“Fubon Leasing
(China) Co., Ltd") as required by the HKMA for its
regulatory purposes.

Interim Report 2009 4F F1 # ¥R 4

(B) EXEM (H)

(C

-

RITRWEB R R (T EES B
B(EB)BRAR BABHR
(H7%)ABMRAF - Fubon Bank
Vanuatu Limited « &&= RXHD
BRARKEEHHEE(FEH)BR
AR ZFBERETHREZLE
ARKIINER o

REEESEE
For the six months ended
30 June 2009 30 June 2008

BE-SRNEF BE-TI\F
XA=+E  AA=tA
% %

47.74 40.41

HRFERBDES L X EAEE
& A ¥ b R il & 15 8EE
& - A AFHLETIRE(E
FIRITRGHDH R B R ETE
W [ R EIEREE MR AR
| (MA(BS)1E) 5 1(2) #R e ER R Y
AR -

Az FHAREE R L R TIRE
REEEFE  ZEEBESE
RAEEEANMEZE PR
T(EB)EBERRAF BHTB
(H7%)BRAF - Fubon Bank
Vanuatu Limited &= FHHE (F
) BRAT AR

a3 b
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(D) Overdue and rescheduled advances to

customers

(i) Overdue advances to customers

Gross advances to customers
which have been overdue with
respect to either principal or
interest for periods of:

-6 months or less but
over 3 months

-1 year or less but
over 6 months

- Qver 1 year

Current market value of collateral
held against the covered portion
of overdue loans and advances

- Covered portion of overdue
loans and advances

- Uncovered portion of overdue
loans and advances

Amount of expected recoveries
from companies in liquidation
in respect of the covered portion
of overdue loans and advances

Individually assessed impairment
allowances in respect of advances
overdue for more than three months

> o

e
leahs:

-NERSATHE
=AARE

-—F3 T
NEALE

-Ba-F

SRAET RN
BRI mIED
ERRORAHE

—AERRETE
EEiti)

—HERRERE
)

HRAERRE
BEMSATEAE
REATKDZEE

SafeE=fEAL
Bt (BRI
AHERERE

(D) BHREEERBNEFER

() BEEFLEMN

Asat
30 June 2009 31 December 2008
R-BEAE RZFEN\F
ABZTH tZA=1-A
% of total % of total
advances advances
HK$'000 % HK$'000 %
TER KEREEZEAL Thn GEREE AN
115,349 038 71,306 02
152,519 050 53,260 0.16
107,095 0.35 84,742 0.25
374,963 122 209,308 0.63
111,884 71,693
121,155 94,564
247,808 114,744
374,963 209,308
23,039 24,075
178,404 107,101

Fubon Bank & #B4R1T
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(D) Overdue and rescheduled advances to
customers (continued)

(i)

(i)

Fubon Bank & #B4R1T

Overdue advances to customers (continued)

Collateral held with respect to overdue loans
and advances are mainly residential properties,
cash deposits with the Group, and equipment
held in respect of hire purchase and leasing
loans.

Overdue assets of the Group consist of
advances to customers only as at 30 June 2009
and 31 December 2008.

Rescheduled advances to customers
Rescheduled loans and advances to customers

are stated net of any loans and advances that
have subsequently become overdue for over 3

(D) BHREEERBNEFER
(#)

() BHEFEN(E)

HREHMERRERMFTEZ
ERRIBEREENE 7
BN AR E RS FH L5t
HEREEERMERZRK
o

RZBZAEAA=THEHR
—TEENFET+TZA=+—
H AEENBHEERS
EEFER -

(i) EEENI & BN
EEERBOERRERTD

rCEREMBER=[A
M EME R R BRI - I

months and can be analysed as follows: AIDHTEOR «
Asat
30 June 2009 31 December 2008
R-BERE R=FEN\F
~AZTA +-A=1-H
% of total % of total
advances advances
HKS'000 (EEFEEZ AL HK$'000 5 EF A2 B ALL
Tén % TR %
Rescheduled advances to customers ~ EFERHHEFER 129,183 0.42 14443 0.04
Interim Report 2009 4 & 84 i 95 b
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(D) Overdue and rescheduled advances to (D) BHINRECEBRENEFER
customers (continued) (&
(i) Geographical analysis of overdue loans and (iii) FHb [ 397 B B 780 B 1 5 R
advances to customers EFEEM
As at 30 June 2009
R=ZZAFXA=TA
Overdue Impaired Individually
Gross loans loans assessed
loans and and (individually impairment
advances advances determined) allowances
BER Bk REEX {8 BI A,
EXeE BFEREN (ERIEE) HERE
HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TER TERT
Hong Kong 9 27,512,971 305,071 497,404 203,077
Other HitR 3,177,937 69,892 74,532 36,100
30,690,908 374,963 571,936 239,177

As at 31 December 2008
RZZZ\F+ZA=1—H

Overdue Impaired Individually

Gross loans loans assessed

loans and and (individually impairment

advan;es advances determined) allowances

BER [ al REER ERIFHE

B EERER (ERIEE) RERRE

HK$'000 HK$'000 HK$'000 HK$'000

TAT TAT TAT TAT

Hong Kong B 29,149,795 175,916 359,215 161,384
Other Hithm 4,180,001 33,392 48,135 20,488
33,329,796 209,308 407,350 181,872

The above geographical analysis is classified by
the location of the borrowers after taking into
account the transfer of risk. In general, risk
transfer applies when a loan is guaranteed by
a party situated in an area different from the
counterparty.

The collective impairment allowance is not
allocated to any geographical segment.

>rr % Fubon Bank & FBiR1T

LA b 3 [ 53 47 32 18 5K PR 2
i EE R EREB RS
Ee —RIME - BERNE
RAPTRI R R 58 F 75
E - BEREEEERA
HFTiEHD R o

FEREREBELRESET
EfE DB -
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(E) Non-bank Mainland exposures

The analysis of non-bank Mainland exposures
includes the exposure of the Bank and certain of its
subsidiaries on the basis agreed with the HKMA.

Mainland entities

Companies and individuals outside
the Mainland where the credit
is granted for use in Mainland

Mainland entities

Companies and individuals outside
the Mainland where the credit
is granted for use in Mainland

PtiiE
RitzEERRAM
ZIBMMERREA

i
Rtz ERBRA
ZIAMAAREA

(E) it IFER1T 2 Bk

PIBIERITE Y BRI E R
HEEATRAETHBATA
BT o

As at 30 June 2009
RZBEAERAZTH
Individually
On-balance Off-halance assessed
sheet sheet impairment
exposure exposure allowances
BERERN  EEAERNH Total BRI
it 2Bk a5 AERE
HK$'000 HK$'000 HKS$'000 HKS$'000
TR TR TR TR
642,951 231,616 880,567 5
5,237,194 1,179,310 6,416,504 175,163
5,880,145 1,416,926 7,291,011 175,168
As at 31 December 2008
RZFENETZA=1-A
Individually
On-balance Off-balance assessed
sheet sheet impairment
exposure exposure allowances
ERERA  EERER) Total ER
pacl bzl a5 WERE
HK$'000 HK$'000 HK§'000 HKS'000
Thn Fhn FER TEL
402,914 452,119 865,033 2,942
6,400,119 2044310 8,444,429 112,982
6,803,033 2,496,429 9,299,462 115,924

Note: The balances of exposures reported above include gross

advances and other claims on customers.

Fubon Bank & #8487 Interim Report 2009 4 i &
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(F) Currency concentration

The Group's net positions or net structural positions
in foreign currencies are disclosed as follows when
each currency constitutes 10% or more of the
respective total net position or total net structural
position in all foreign currencies:

(F) SMsisie e

REEEBISNE 0 FFHEIOF
ERMERRE(GPTR A INEFR
RELAEBERRAFENI0%
AL - BIEHIATIEE

As at 30 June 2009
R=BEAERA=1A
Other Total
Chinese foreign foreign
Equivalent in US dollars Renminbi currencies currencies
HK$ Million BEBTEE EY AR% Aftrshe P
Spot assets REEE 22,850 255 5,537 28,642
Spot liabilities RERE (20,870) (226) (5,359) (26,455)
Forward purchases RHEA 25,252 1,308 17,107 43,667
Forward sales EHE (26,784) (1,308) (17,300) (45,392)
Net long/(short) position &/ (B) &%8 448 29 (15) 462
Net structural position GRtRRTE 78 261 - 339
As at 31 December 2008
RZEBN\F+-A=1-H
Other Total
Chinese foreign foreign
Equivalent in US dollars Renminbi currencies currencies
HKS Million BEELSE e AR Eftshk e
Spot assets REEE 22,244 484 5,599 28,327
Spot liabilities hEafkE (24,129) (193) (4,989) (29,311)
Forward purchases EHEA 30,650 4,256 20,317 55,223
Forward sales EHED (28,877) (4,257) (20,956) (54,090)
Net long/(short) position &/ (B) #&%8 (112) 290 (29) 149
Net structural position EEtRRTE - = = =

The net option position is calculated on the basis of
the delta-weighted position of options contracts and
was less than HK$1 million for all foreign currencies
as at 30 June 2009 and 31 December 2008. Net
structural position includes the Bank's investments
in overseas subsidiaries and associates.

>bp o

R RFHEIDREAEINER
HamSRBEMESE] R
HEEHE  HeBER _ZTNF
NAZTER_ZTN\F+_A
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TSI A B BBt & A R 4
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(G) Cross-border claims

The information on cross-border claims discloses
exposures to foreign counterparties on which
the ultimate risk lies, and is derived according
to the location of the counterparties after taking
into account any transfer of risk. In general,
such transfer of risk takes place if the claims are
guaranteed by a party in a country which is different
from that of the counterparty or if the claims are
on an overseas branch of a bank whose head
office is located in another country. Only regions
constituting 10% or more of the aggregate cross-
border claims are disclosed.
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(G) BEERE

SHEREREEERRRLE
RERTRBEBREZSET
PRt EN AR - BEX5HF
ZIEBREENERT ZME
Bz BEREERRHEBEERY
MBIZRARIAS » RITHEM SR
BESITHERERRUBEEHR
REERREAS - BRRRIKE
MBS 10% SUA Ez @Rt
BYEHKEE -

As at 30 June 2009
R-BZAEAA=TH
Public
sector
Figures in Banks entities Others Total
HK$'Million BEERT 8§17 NERE Hith @t
Asia Pacific excluding TAME
Hong Kong (TaEER) 7,047 53 3,898 10,998
- Of which Australia —HAR 2,143 1 2,744
- Of which China —Hed 354 53 2,274 2,681
North America JEM 2,604 545 1,851 5,000
- Of which USA ~HEE 1972 545 1,835 4,352
Western Europe FiE5g 7,496 31 1,527
Fubon Bank E#B#R7T Interim Report 2009 4F /1 Hi#R & 99 b
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(G) Cross-border claims (continued)

Figures in
HK$'Million

Asia Pacific excluding
Hong Kong

North America
- Of which USA

Western Europe

BEAT

TRE
(TEEEE)

M
—ARxE

[

(G) BEERE (&)

As at 31 December 2008
RZZZ\FF+ZA=1—H

Public

sector
Banks entities Others Total
$47 N Hth #st
7,330 28 4,627 11,985
2,264 2 1,309 3,575
1,447 2 1,291 2,740
9,501 34 9,535

(H) Repossessed assets and assets acquired under

lending agreements

The total repossessed assets and assets acquired
under lending agreements of the Group as at
30 June 2009 amounted to HK$43,161,000 (31
December 2008: HK$29,880,000).

> P> 00

Fubon Bank

(H) WEIEERBRIBER GRS
BE

RZZETAFEANA=1TH " &%
B2 B & E MR E R A
1§ & E # 58 543,161,000/ T
(ZZZNE+=-A=+—A8:
29,880,000/87T) °
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(I) Investments in subsidiaries

All principal subsidiaries which affected the results,
assets or liabilities of the Group, are directly owned
by the Bank. Details of principal subsidiaries at 30
June 2009 are as follows:

) HEARKRE

IRREAEEXE  BEXA
Bz 2 EZHIE A BH AR

HERER - BR_-F
—tHREXEMBERRZERN

=

NERA

ik

Issued and fully % of Net

paid-up ordinary ownership profit/|loss)
share capital interest held for the period Principal
REGIE (v fi BRFEA/ activities
EERRA RERAM (E5#8) IEEH

Incorporated and operating in Hong Kong  WE#:MH LR EfE

Fubon Credit (Hong Kong) Limited ER8% (B%) ABRAR HK$65,000,000 100% HK$52,482,000  Deposit taking
and finance
65,000,000/ 7% 100% 524820007  EREAREH
Fubon (Hong Kong) Trustee Limited ER (B%) EHARAA HK$5,000,000 100% HKS52,000  Trustee services
5,000,007 100% 52,0007 Gt
FB Securities (Hong Kong) Limited EfE%5 (BF) BRAR HK$8,000,000 100% HK$18,038,000  Securities broking
8,000,007 100% 1803800047 BHEL
FB Investment Management Limited ERREERERAT HK$8,000,000 100% (HK$4,140,000) Fund management
8,000,000/ 7 100%  (4,140,000%7) AeER
Fubon Nominees (Hong Kong) Limited Fubon Nominees HK$200 100% HK$21,000  Nominees service
(Hong Kong) Limited 20057 100% 21,0007 REARH

All of these controlled subsidiaries have been
consolidated into the Group's financial statements.
All the subsidiaries are private companies except
for Fubon (Hong Kong) Trustee Limited, which is a
public company.

Fubon Bank & #8487 Interim Report 2009 4 i &
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(J)

(K)

>b>P> 02

Corporate governance

The Bank is committed to high standards of
corporate governance, and has fully complied
throughout the year with the guidelines on
“Corporate Governance of Locally Incorporated
Authorised Institutions” issued by the HKMA.

Key specialised committees

The Board of Directors has established three
Board Committees to assist it in carrying out its
responsibilities including the Executive Credit
Committee, Audit Committee and Remuneration
Committee. In addition, a number of governing
committees have been set up by senior
management to oversee the effectiveness of
the Bank's daily operations including, inter alia,
the Management Committee, Asset and Liability
Committee and Internal Control Committee. The
composition and function of these committees are
set out below:

(i) Audit Committee

The Bank has complied with Rule 3.21 of the
Listing Rule in relation to the composition of
the Audit Committee. The Audit Committee
comprises one Non-Executive Director and
two Independent Non-Executive Directors.
The Audit Committee is chaired by Mr Robert
James Kenrick, an Independent Non-Executive
Director who has appropriate accounting
professional qualifications. It meets at least
four times a year and additionally when deemed
necessary.

The Audit Committee ensures adequate
supervision of the Bank’s financial reporting
processes, reviews the internal audit
programmes and reports, ensures coordination
between the internal and external auditors,
and monitors compliance with internal policies,
statutory regulations and recommendations
made by the external auditors.

(V)

(K)

Fubon Bank & #B4R1T
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(K) Key specialised committees (continued)

(i)

(i)

Fubon Bank & FBiR1T

Audit Committee (continued)

The Audit Committee regularly reviews the
Bank's financial reporting process and the
systems of internal control, including reviews
of the internal audit functions and the risk
management process. In particular, the
reviews undertaken by the Audit Committee
on the internal audit function include reviews
of the internal audit program, the internal audit
reports issued, the major findings from any
investigation and remedial actions taken by
the relevant departments in response to the
findings.

The Committee also reviews the appointment
of the external auditors and discusses with
them the nature and scope of their audits. In
addition, any issues arising from their audits
together with the follow up actions taken by
the Bank to address those issues have also
been examined by the Audit Committee. The
Audit Committee also reviewed the interim
and annual financial statements before
recommending them to the Board for approval.
It also reviewed the Bank's statement on
internal control systems in the annual report
prior to the endorsement by the Board.

Executive Credit Committee

The Executive Credit Committee comprises
the Board’'s Non-Executive Chairman, Non-
Executive Vice Chairman and two Executive
Directors. This committee serves as the Credit
Committee of the Board of Directors to review
and approve credit proposals within limits
assigned by the Board.

Interim Report 2009 4F F1 # ¥R 4
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(K) Key specialised committees (continued)

(iii)

(iv)

>b> >

Remuneration Committee

The Remuneration Committee comprises
the Board’'s Non-Executive Chairman,
Non-Executive Vice Chairman and three
Independent Non-Executive Directors. The
Committee meets as required to review and
approve the remuneration packages for senior
executives which include the Chief Executive
Officer, Executive Directors, and Executive Vice
Presidents. Executive Directors do not take
part in decisions on their own remuneration.

Management Committee

The Management Committee comprises the
Bank's Chief Executive Officer, Executive
Directors, Chief Financial Officer, Head of
Legal and Compliance and senior management
personnel as appointed by the Chief Executive
Officer. The committee is the key decision
making body for the Bank and is responsible
mainly for formulation of the Bank's business
strategies and bank wide initiatives. The
committee also co-ordinates among business
units during the implementation process,
monitors the implementation of the approved
business strategies and bank wide initiatives
and reviews the achievement of business
targets and objectives.

104

K) =EEEZE8S (H)

(ifi)

(iv)

Fubon Bank & #B4R1T

VPR EeREZEE 2N
TER  ERTRIERE =
BBUFRNTEEERK - Z
RESRTERTER N
B REESRITHAE (B
BOTHER  RITEZERH
TTRIBE) 2 #H BT % - 31T
EEUYESEEEARMZH
BiRE R o

EELZET

EEZBERATHNTRE
BHoMTESR UBRAER
ERRERBEE RITHA
BEENRREEASR
Ko REGTIARITERIDR
KA TERAZBEAR
TRAE X ERFIMEBR
B - R RESEXBR
B HETTBRRT - AR
HEBRFANTE  BEREE
BERBRENEEEE
UNEma TIERE A FES
BiREBHRER -

Interim Report 2009 4F F1 # ¥R &



Unaudited Supplementary Financial Information k4S84 7 81715 E ¥

(K) Key specialised committees (continued)

(v) Asset and Liability Committee

K) TESHZS52(A)
) BEBEZA®

The Asset and Liability Committee comprises
the Bank's Chief Executive Officer, Executive
Directors, Chief Financial Officer and senior
management personnel as appointed by the
Chief Executive Officer. The committee meets
at least bi-weekly with the Head of Audit
and Head of Legal and Compliance attending
the meeting as observers to ensure overall
compliance with the Bank's governing policies.
The committee’s main responsibilities include
regular review of the Bank's operations relating
to interest rate risk, market risk and liquidity
risk and in particular the Bank’s ability to meet
its funding obligations, and its compliance
with statutory liquidity and capital adequacy
requirements. It also formulates both long term
strategy for the sources and application of funds
and short term directives to address prevailing
conditions and monitors the implementation of
these strategies and directives.

Fubon Bank & #F##77 Interim Report 2009 4F 1 Bk &
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(K) Key specialised committees (continued)

(vi) Internal Control Committee

The Internal Control Committee comprises
the Bank's Chief Executive Officer, Executive
Directors, Chief Financial Officer and Heads
of different risk management and control
functions. The Committee is chaired by Mr
Michael Chang, Executive Director and Head
of the Control and Risk Management Group.
The Committee has the overall responsibilities
to define the control framework, direct
implementation of an effective internal control
system, impose suitable control measures for
the day-to-day monitoring, while enhancing the
operational control standards in all divisions.

(L) Management of risks

The Group has established policies and procedures
to identify and analyze these risks, to set
appropriate risk limits and controls, and to monitor
the risks and limits continually by means of reliable
and up-to-date management and information
systems. The Group continually modifies and
enhances its risk management policies and
systems to reflect changes in markets, products
and best practice risk management processes.
The internal auditors also perform regular audits
to ensure compliance with the policies and
procedures.

(K) £E=H
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(L) Management of risks (continued)

(L) R ERE (&)

(i) Credit risk management () EEREE

Fubon Bank & FBiR1T

This category includes credit and counterparty
risks from loans and advances, issuer risks
from the securities business, counterparty risks
from trading activities and country risks. Credit
risk arises from the potential that a borrower
or counterparty will fail to perform under an
obligation. It arises from the lending, trading,
treasury, derivatives and other activities. The
Group identifies and manages credit risk
through its (a) target market definitions, (b)
credit approval process, (c) post-disbursement
monitoring and (d) remedial management
procedures. These policies and procedures
are documented in the Group’s credit policy
which defines the credit extension criteria, the
credit approval authorities delegated from the
Board, the credit monitoring processes, the loan
grading system and provisioning policy.

The Board of Directors delegates credit
approval to the following in descending order
of authority: the Executive Credit Committee,
the Chief Executive Officer and the Credit
Committee.

The Credit Committee carries out the Bank's
credit risk management functions. It meets
twice a week and is responsible for approving,
advising and recommending to the Chief
Executive the approval of credit exposures
in accordance with the credit authority
limits. The Credit Committee also reviews
and implements measures on credit risk
management and controls and plays a key role
in credit monitoring. In addition, it reviews
loans extended by lending officers and provides
guidelines to all lending officers to assist them
in monitoring the credit risk of the loan portfolio.

Interim Report 2009 4F F1 # ¥R 4
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(L) Management of risks (continued)

(i)

> P> 08

Credit risk management (continued)

The credit departments, Enterprise Credit Risk
Management Unit and Consumer Finance
Risk Management Unit, receive their authority
and delegated responsibilities from the Credit
Committee to provide centralised management
of credit risk. They are responsible for:

- independent evaluation of credit
applications, which covers facility details,
credit grade determination, risk review and
analysis and financial analysis;

— control of cross-border exposures to
corporate and retail accounts, as well
as those to sovereigns, banks and other
financial institutions;

— portfolio management of risk concentrations;

— maintenance of the loan grading system;
and

— reporting to the Risk Management
Committee regularly on aspects of the
loan portfolio. This includes information on
large credit exposures, industry exposures,
country exposures and levels of impairment
allowances.

In addition, the Group has also established
guidelines to ensure that each new product
is designed and reviewed by a product
committee with respect to the risks involved,
including credit risk. All relevant departments
are required to put in place the appropriate
processes, systems and controls before the
product is approved by the New Product and
Commitment Committee.

(L) BATsmBREE ()

(1)
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(L) Management of risks (continued)

(i)  Credit risk management (continued)

Specific policies and measures to address
different kinds of credit related activities are set
out below:

(a) Corporate lending

Corporate lending is generally concentrated
among middle market borrowers. In
addition to compliance with the Group's
underwriting standards, credit risk is
managed by conducting a thorough credit
evaluation and obtaining proper approval for
the proposed credit transactions. Subject
to the size of the facility and the risk grading
of the borrower, different extents of credit
evaluation and levels of credit approval are
required to ensure the proper credit risk
management measures are exercised.
Credit approval also takes into account
facility structure, tenor, the repayment
ability of the prospective borrower and
available security.

The Group has established limits for
exposures to individual industries and
for borrowers and groups of borrowers,
regardless of whether the credit exposure
is in the form of loans or non-funded
exposures. The Group also undertakes
ongoing credit analysis and monitoring at
several levels. The policies and procedures
also take into account the requirements
under the Hong Kong Banking Ordinance
and the guidelines issued by the HKMA
with respect to large exposures and
provisioning requirements.
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(L) R ERE (&)
EEmREE (&)

(1)

HETRBRERERBES
ZRFEBRR AT HEE ST

(@ 1@

%~Dﬁﬂﬁﬁﬁﬂﬁ
PE$m%ﬁﬁﬁmz
SE M RAEE E
i A0 BAFE &l o R F B
R R ERAZ BB T
o WEETTRIEE
ZEEFERTRE R
ZIEEEMR - AERE
BZEERBREREE
FAE - FHEER
ﬁA%F%* EiE B
NEH - BEERRH
AZEﬂ%ﬁ&ﬁT%
FEHIRFELR ©

AEEC I EMEBTTE
Z ERIREE A RERA
R EFRAE 82 E R
B EmEEARE
RERRIFBEERSM
EEe AEETETR
BREERREREDN
REE  ZEBRERRE
Fr 2 Z BHECRTT IR
DRZREREE R
RNEHRRE REBR
EMM2HEE]

109 bbb



Unaudited Supplementary Financial Information k4884 % 7 81 #5E ¥

(L) Management of risks (continued)

(i)  Credit risk management (continued)

(a)

> 110

Corporate lending (continued)

The credit risk management procedures
are designed to promote early detection
of counterparty, industry or product
exposures that require special monitoring.
The Enterprise Credit Risk Management
Unit monitors overall portfolio risk as well
as individual problem loans and potential
problem loans on a regular basis. Relevant
management reports are submitted to
the Chief Executive Officer as well as
the relevant internal risk management
committee for their review.

Retail credit risk

The Group's retail credit policy and approval
process are designed to address high
volumes of relatively homogeneous, small
value lending transactions in each retail
loan category. Because of the nature of
retail banking, the credit policies are based
primarily on statistical analyses of risks with
respect to different products and types
of customers. The Consumer Finance
Risk Management Unit is responsible for
conducting regular monitoring of retail
credit risks. They are also responsible
for determination and revision of product
terms and desired customer profiles on a
regular basis. In addition, they also review
the existing policies on underwriting, loan
classification, provisioning, and write off on
a regular basis.
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(L) Management of risks (continued)

(i)  Credit risk management (continued)

(c) Credit risk for treasury transactions

(d

Fubon Bank & #B4R1T

The credit risk of the Group's treasury
transactions is managed the same way as
the Group manages its corporate lending
risk. The Group sets individual limits
to its counterparties based on its risk
assessment.

Unlike on-balance sheet instruments,
where the credit risk is generally
represented by the principal value or the
notional amount, credit risk for derivatives
is the positive replacement cost together
with an estimate for the potential exposure
from changes in its market value. These
credit exposures, together with potential
exposures from market movements, are
managed as part of the overall lending
limits to the counterparties. The credit
risk exposure on derivatives is disclosed
in Note 19(b) of this interim report. The
Group currently uses the current exposure
method for the purpose of providing capital
for such counterparty exposures.

Credit-related commitments

The risks involved in credit-related
commitments and contingencies are
essentially the same as the credit risk
involved in extending loan facilities to
customers. These transactions are,
therefore, subject to the same credit
application, portfolio maintenance and
collateral requirements as for customers
applying for loans.
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(L) Management of risks (continued)

(i)  Credit risk management (continued)

(e)

> 112

Concentration of credit risk

Concentration of credit risk exists when
changes in geographic, economic or
industry factors similarly affect groups of
counterparties whose aggregate credit
exposure is material in relation to the
Group's total exposures. The Group's
portfolio of financial instruments is
diversified along geographic, industry and
product sectors.

Credit risk mitigation

The Group’s credit assessment primarily
relies on an evaluation of the obligor's
repayment ability based on the obligor’s
cash flow and financial condition. In
addition, the Group employs various
credit risk mitigation techniques such as
appropriate credit structuring, posting of
collateral and/or third party support as well
as transfer risk to other third parties as an
integral part of the credit risk management
process.
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(L) Management of risks (continued)

(L) R ERE (&)

(i) Capital management (i) BREE

The HKMA sets and monitors capital
requirements for the Group as a whole.
In addition to meeting the regulatory
requirements, the Group's primary objectives
when managing capital are to safeguard
the Group's ability to continue as a going
concern, so that it can continue to provide
returns for shareholders and benefits for other
stakeholders, by pricing products and services
commensurately with the level of risk and by
securing access to finance at a reasonable cost.

The Group actively and regularly reviews
and manages its capital structure to maintain
a balance between the higher shareholder
returns that might be possible with higher levels
of borrowings and the advantages and security
afforded by a sound capital position, and makes
adjustments to the capital structure in light of
changes in economic conditions.

The process of allocating capital to specific
operations and activities is undertaken by the
Asset and Liability Committee and are reviewed
regularly by the board of directors.

Consistent with industry practice, the Group
monitors its capital structure on the basis of the
capital adequacy ratio and there have been no
material changes in the Group’s policy on the
management of capital during the year, except
for a change in the calculation methodology in
the capital adequacy ratios.

The Group and its individually regulated
operations have complied with all externally
imposed capital requirements throughout the
periods ended 30 June 2009 and 2008, and
were well above the minimum required ratio set
by the HKMA.
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(L) BERREE (4F)
(i) HEE % EFE

(L) Management of risks (continued)

(ifi) Liquidity management

> 14

The purpose of liquidity management is to
ensure sufficient cash flows to meet all financial
commitments and to capitalize on opportunities
for business expansion. This includes the
Group's ability to meet deposit withdrawals
either on demand or at contractual maturity, to
repay borrowings as they mature, to comply
with the statutory liquidity ratio, and to make
new loans and investments as opportunities
arise.

Liquidity is managed on a daily basis by the
treasury department under the direction of the
Asset and Liability Committee. The treasury
department is responsible for ensuring that the
Group has adequate liquidity for all operations,
ensuring that the funding mix is appropriate so
as to avoid maturity mismatches and to prevent
price and reinvestment rate risk in case of a
maturity gap, and monitoring relevant markets
for the adequacy of funding and liquidity.

As part of its liquidity risk management, the
Group focuses on a number of components,
including maintaining sufficient liquid assets,
maintaining diversified source of liquidity,
reserving necessary funding capacity and
contingent planning. The Group manages
liquidity risk by holding sufficient liquid assets
(e.g. cash and short term funds and securities)
of appropriate quality to ensure that short
term funding requirements are covered within
prudent limits. In order to lengthen the duration
of the funding, the Bank periodically issues
certificates of deposit with different maturities.
Adequate standby facilities are maintained to
provide strategic liquidity to meet unexpected
and material cash outflows in the ordinary
course of business. The Group regularly
performs stress tests on its liquidity position.

The Group's consolidated average liquidity ratio
for the period ended 30 June 2009 was well
above the statutory minimum ratio of 25%.
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(L) BBRREE (&)
(iv) TT5/E R EFE

(L) Management of risks (continued)

(iv) Market risk management

Market risk arises on all market risk sensitive
financial instruments, including securities,
foreign exchange contracts, equity and
derivative instruments, as well as from
balance sheet or structural positions. The
Bank transacts in the money market, foreign
exchange market, equity market and capital
market giving rise to market risk exposures.
Positions are taken as a result of the execution
of customers' orders, market making activities,
and positions taken in order to hedge the Bank's
open position. The Bank does not engage
in significant proprietary trading of foreign
exchange.

The objective of market risk management
is to avoid excessive exposure of earnings
and equity to loss and to reduce the Group's
exposure to the volatility inherent in financial
instruments.

The Board reviews and approves policies for
the management of market risks and dealing
authorities and limits. The Board has delegated
the responsibility for ongoing general market
risk management to the Asset and Liability
Committee. This committee articulates the
interest rate view of the Bank and decides
on future business strategy with respect
to interest rates. It also reviews and sets
funding policy and ensures adherence to risk
management objectives.
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(L) BERREE (4F)
(iv) T5EBRERE (&)

(L) Management of risks (continued)

(iv) Market risk management (continued)

> 6

The Group has also established clear market
risk policies, including limits, reporting lines
and control procedures, which are reviewed
regularly and approved by the Board. Market
risk is managed within various limits approved
by the Board. These limits are determined for
each financial instrument and include limits
on product volume, gross and net positions,
position concentrations, mark to market limits,
stop loss limits and risk position limits.

The sale of derivatives to customers as risk
management product and subsequent use of
derivatives to manage the resulting position
is an integral part of the Group’s business
activities. These instruments are also used to
manage the Group's own exposures to market
risk as part of its asset and liability management
process. The principal derivative instruments
used by the Group are interest and foreign
exchange rate related contracts, which are
primarily over-the-counter derivatives. The
Group also participates in exchange traded
derivatives. Most of the Group’s derivatives
positions have been entered into to meet
customer demand and to hedge these and
other trading positions.

(a) Currency risk

The Group's foreign currency positions
arise from foreign exchange dealing,
commercial banking operations and
structural foreign currency exposures. All
foreign currency positions are managed
by the treasury department within limits
approved by the Board. Structural foreign
currency positions arise mainly on foreign
currency investments in the Group's
subsidiaries and an associated company.
The Group seeks to match closely its
foreign currency denominated assets
with corresponding liabilities in the same
currencies.
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(L) Management of risks (continued)

(iv) Market risk management (continued)

(b)

Fubon Bank & FBiR1T

Interest rate risk

The Group's interest rate positions mainly
arise from treasury and commercial
banking activities. Interest rate risk arises
in both trading portfolios and available-
for-sale portfolios. Interest rate risk
primarily results from timing differences
in the repricing of interest-bearing assets,
liabilities and commitments. Structural
interest rate risk arises primarily from
the deployment of non-interest bearing
liabilities, including shareholders’ funds and
current accounts, as well as from certain
fixed rate loans and liabilities. Structural
interest rate risk is monitored by the Asset
and Liability Committee. Interest rate risk is
managed by the treasury department within
limits approved by the Board, including
interest rate gap limits. The Group also
uses interest rate swaps and other
derivatives to manage interest rate risk.

Risk management tools

One of the principal tools used by the Group
to monitor and limit market risk exposure
is Value-at-risk (VAR). VAR is a technique
that estimates the potential losses that
could occur on risk positions as a result of
movements in market rates and prices over
a specified time horizon and to a given level
of confidence. The calculation uses the
variance-covariance model as the means to
estimate the statistical confidence level.
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(iv) TT5EREE (&)
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(L) Management of risks (continued)

(iv) Market risk management (continued)
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(L) B m s EE ()
(iv) TSR EHE (&)

(c)

> i3

Risk management tools (continued)

The Group augments its VAR limits
with other positions and sensitivity limit
structures. Additionally, the Group applies
a wide range of sensitivity analysis, both
on individual portfolios and on the Group's
consolidated positions to assess the
potential impact on the Group's earnings as
a result of extreme movements in market
prices.

The Group calculates VAR with a
confidence level of 99% and a holding
period of one trading day. The VAR model
adopted by the Group is predominantly
based on a parametric model. This model is
assumes a normal symmetric distribution of
risk variables.

The Group has measured VAR for all
material trading portfolios. The VAR results
as shown in the below table are calculated
independently according to the underlying
positions, correlations and historical market
movements.
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(L) BBRREE (&)
(iv) TT5EREE (&)

(L) Management of risks (continued)

(iv) Market risk management (continued)

(c) Risk management tools (continued) © BBREETAZ)
At 30 June MWARA=t+H 2009 2008
ZEZAF T N\F
HK$'000 HK$'000
FET FAET
VAR by risk type: 1RE RIS E] 5.2 SR E
Foreign exchange risk SINEEE [ B 386 32
Interest rate risk e 180 46
Equities risk e 1 4
Total VAR BERE 419 58
(d) Market risk exposure (d) THE R AE

Fubon Bank & #B4R1T

The Group adopts a prudent approach to
managing its trading portfolios, and reduces
any excessive market risk by executing
offsetting transactions or hedging contracts
with other market counterparties. Market
risk ensues once the Group takes positions
in markets such as foreign exchange,
interest rates, securities and equities.
Such positions are driven by execution of
customer orders, proprietary trading and
hedging.

The Group’'s maximum market risk
exposures are set by the Asset and Liability
Committee. Exposures are monitored and
reported to management regularly. The
average daily revenue generated from the
treasury’s trading activities for the period
was HK$90,137 (2008: HK$174,362) and
the standard deviation was HK$291,622
(2008: HK$745,268). An analysis of the
Group's trading revenue is shown below:
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(L) Management of risks (continued) (L) Bt EEEE (&)
(iv) Market risk management (continued) (iv) TR EE (&
(d) Market risk exposure (continued) (d) TSRS EYE (4

Daily Distribution of Trading Revenue for the Period ended 30 June 2009
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(L) Management of risks (continued) (L) BRI (&)
(iv) Market risk management (continued) (iv) THEREE (&)
(d) Market risk exposure (continued) (d) TIBEEREYE (F)

This shows a maximum daily loss of
HK$545,412 (2008: HK$2,435,467) with
45 days (2008: 40 days) out of 121 days
(2008: 121 days) showing losses. The
most frequent results were observed
in daily revenue falling between HK$0
to HK$100,000 (2008: HK$200,000 to
HK$300,000) with 38 occurrences (2008:
23 occurrences). The highest daily revenue
was HK$1,230,667 (2008: HK$2,885,821).
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Bank Network
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HEAD OFFICE

Fubon Bank Building

38 Des Voeux Road Central, Hong Kong
Tel: (852) 2842 6222

Fax: (8562) 2810 1483

Website: www.fubonbank.com.hk

PRINCIPAL SUBSIDIARIES

Fubon Credit (Hong Kong) Limited
Tel: (852) 2806 7228

FB Securities (Hong Kong) Limited
Tel: (852) 2842 6115

FB Investment Management Limited
Tel: (852) 2842 1688

Fubon Insurance Brokers Limited
Tel: (852) 2842 7981

Fubon Nominees (Hong Kong) Limited

BRANCHES
HONG KONG

Central Main Branch *
Tel: 2842 6222

Sheung Wan
Tel: 2815 9322

Queen’s Road East *
Tel: 2591 1036

Wanchai
Tel: 2891 7968

Causeway Bay *
Tel: 2881 7293
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17
&g

FRIRAAT *
i 2842 6222

t®
EE: 2815 9322

ERARER*
EE: 2591 1036

Eir
EE: 2891 7968

SRR *
EE: 2881 7293

Fubon Bank & #F##77 Interim Report 2009 4 1 Hi R &



Bank Network $R1T#434&

North Point
Tel: 2512 8313

Taikoo Shing *
Tel: 2885 4577

Chaiwan

Tel: 2695 0663

KOWLOON

Kowloon Main Branch *
Tel: 2390 2882

Tsimshatsui *
Tel: 2721 6102

Jordan
Tel: 2302 1502

Mongkok
Tel: 2385 6033

Cheung Sha Wan
Tel: 2387 0338

Mei Foo *
Tel: 2742 9911

Kwun Tong
Tel: 2344 6991

Richland Gardens
Tel: 2796 2575

Hunghom *
Tel: 2954 2331
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NEW TERRITORIES

Tsuen Wan *
Tel: 2402 1006

Tuen Mun
Tel: 2440 3039

Yuen Long *
Tel: 2479 0236

Tai Po
Tel: 2667 1517

Shatin *
Tel: 2605 6389

* With Ambassador Banking Counter

SECURITIES SERVICES CENTRES

Central
Tel: 2842 6161

Yuen Long
Tel: 2869 6389
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