As a locally licensed commmercial bank in Hong Kong, Fubon Bank
(Hong Kong) Limited (“the Bank”) provides a full range of retail
and corporate banking services to its clients to generate revenue
to secure a reasonable return on equity to its shareholders. In the
process, the Bank generates income from risk based activities and
operationally based services.

In risk based activities, the Bank generates both fee income and
interest income essentially from risk arbitrage. As a commercial
bank, the Bank undertakes risks that are ordinarily associated with
a commercial bank but excludes risks in equity underwriting and
speculative equity investments. The Bank invests in all forms of
financial investments that are non-venture capital in nature. The
Bank ordinarily only holds real estate properties for its own use
but may hold investment properties resulting from normal banking
operations.

The above sets the framework for the establishment of various risk
limits which the Board of Directors of the Bank approves for the
daily operations of the Bank. These limits define the Bank's risk
profile which takes into account the mission of the Bank, its capital
position, parental support and market conditions. These limits are
reviewed periodically to ensure appropriateness from shareholders’
and market perspectives.

In operationally based activities, the Bank is required to, and will
comply with, all regulatory and legal requirements established
by the Hong Kong SAR Government and Hong Kong regulatory
bodies. Additionally, the Bank follows industry best practices to
ensure that the interests and rights of its customers, employees
and shareholders are safeguarded and protected. In particular, the
Bank recognizes its responsibilities in social and environment issues
and will upgrade its operations on a timely basis to meet market
and public expectations.
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