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Fubon Bank (Hong Kong) Limited (“Fubon Bank”) is a
wholly owned subsidiary of Fubon Financial Holding Co.,
Ltd. (“Fubon Financial”), a leading financial services group
in Taiwan which is engaged in corporate and investment
banking, financial markets, consumer finance, wealth
management, investment management and insurance.
Fubon Financial is the only Taiwanese financial services
group having both a locally registered bank in Hong Kong
and a strategic investment in a bank in the Mainland China.
Fubon Bank operates 24 retail outlets in Hong Kong including
22 branches and 2 Securities Services Centres, and provides
a wide range of financial services encompassing consumer
and wholesale banking, wealth management, financial
markets, securities brokerage and investment services.
Fubon Bank holds an A-2 short-term, BBB+ long-term rating
from Standard & Poor’s. The rating reflects Fubon Bank’s
strong capitalization, good liquidity and sound asset quality.
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Review of 2012 Interim Performance
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Fubon Bank (Hong Kong) Limited (“the Bank”) and
its subsidiaries (“the Group"”) reported a net profit of
HK$200 million for the first six months ended 30 June
2012, an increase of 17% or HK$29 million over the
corresponding period in 2011.

Net interest income rose 7% to HK$347 million for
the first half of 2012. Higher net interest income was
bolstered by improvement in asset yields, especially
from the increase in the pricing of mortgage loans
and corporate loans plus higher investment yield.
However, the high deposit costs carried forward
from the fourth quarter of 2011 have led to increase
in average deposit cost when compared to the same
period in 2011, even though the cost has been easing
down since February 2012. Net interest margin
improved 10 basis points to 1.22% for the first half of
2012.

Non-interest income decreased HK$141 million
to HK$167 million, mainly due to the recovery
from collateral of Lehman Brothers Minibonds
("Minibonds”) for the first half of 2011. In addition,
the higher fee and commission income from the
Financial Markets Group and credit cards was eroded
by a decrease in the income from brokerage activities
and sales of unit trust products due to the volatile
global stock market situation and subdued investment
appetite. The ratio of non-interest income to total
operating income decreased to 32.45% for the first
half of 2012, compared with 48.73% for the first half
of 2011.

Operating expenses were down HK$131 million to
HK$394 million for the first half of 2012, mainly due
to the collateral recovery payments to the Minibonds
investors for the first half of 2011 and the Group was
able to achieve cost savings by effective expense
control planning. Staff costs slightly dropped 3%
and non-staff costs, excluding the collateral recovery
payments, trimmed 11% with lower |T-related cost
resulting from the Group's successful transformation
to a complete in-house IT support service model since
August 2011 and lower business promotion cost.
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The Group's robust risk management framework
and prudent credit management continued to
strengthen our asset quality. There was a write-back
of impairment losses of HK$22 million in the first half
of 2012 compared with a write-back of HK$13 million
over the corresponding period of 2011. The impaired
loans ratio significantly declined from 0.33% (with
96.54% coverage) as at 31 December 2011 to 0.07%
(with 81.66% coverage) as at 30 June 2012.

The Bank maintained its 19.99% shareholding interest
in Xiamen Bank and the Group's share of profits
registered an increase of 100% to HK$81 million in the
first half of 2012. After accounting for the impairment
charges and other gains, profit after taxation stood
at HK$200 million. Return on average assets rose
from 0.58% to 0.65% but return on average equity
decreased from 6.74% to 6.62% when compared
with the corresponding period in 2011. The lower
return on average equity was the result of the Group’s
decision to revalue its premises this year. The
revaluation surplus was credited to the reserves which
led to higher total equity as at 30 June 2012 and a
consequent lower return on equity.

Total assets as at 30 June 2012 were at HK$63 billion,
representing a 4% increase from 31 December 2011.
Gross advances to customers decreased 5% from
December 2011 to HK$31 billion. Customer deposits
were maintained at HK$44 billion whereas the Group
has successfully issued HK$2.3 billion of certificates
of deposits during the first half of 2012. As a result,
the loan-to-deposit ratio reduced from 70.47% as at 31
December 2011 to 65.68% as at 30 June 2012.

The Group’s capital and liquidity positions remained
strong. The consolidated capital adequacy ratio was
17.02% as at 30 June 2012 compared to 15.89%
at end-December 2011. Average liquidity ratio was
49.29% for the first half of 2012 compared with
50.60% for the first half of 2011.

Fubon Bank
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In 2012, various initiatives have been launched in
the banking industry of Hong Kong, including Credit
Card Enhanced Practices, migration of liquidity
management to align with international standards
and adaptation of comprehensive stress testing
programme, aiming to strengthen the industry's
stability and robustness. The Group has been utilizing
its resources and investing in infrastructure to cope
with the rapid changes in the industry, with the vision
to manage stability and achieve a sustainable growth.

The Group appointed Mr. Raymond Lee as Chief
Executive Officer and Managing Director of the
Group in May 2012. Mr. Lee's extensive international
banking experience and commercial acumen ideally
suit him to lead the Group to further strengthen its
banking franchise in Hong Kong and develop the
business of its parent company, Fubon Financial
Holding Co., Ltd. (“Fubon Financial”) in the Greater
China region. The appointment also underscores
Fubon Financial’s strategic focus and commitment to
the banking business in the region.
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Consolidated Statement of Comprehensive Income (Unaudited)

FazERER (REEX)

For the six months ended 30 June 2012 HE=ZZ——FxA=+HI1EZ/~EA

For the six months ended
30 June 2012 30 June 2011
BE-2-——F HE_ZT——%
ANRA=TAL ANA=+AIE

ZAfEA Z7~MER
Note HK$'000 HK$'000
iirz3 FEx FAT

Interest income FEWA 4 693,961 588,135
Interest expense B H 4 (347,269) (264,922)
Net interest income FERE WA 346,692 323,213
Fee and commission income BRARASKA 5(a) 153,434 173,006
Fee and commission expense HERARAEEZH 5(b) (43,686) (56,420)
Net fee and commission income FEHRFHASWA 109,748 116,586
Other operating income HAth 2@ WA 6 56,822 190,558
Operating income ZERA 513,262 630,357
Operating expenses BIETH 7 (394,060) (525,362)
Operating profit before gains Ktz REESE

and impairment losses RIASE = 119,202 104,995
Write back of impairment losses BB ZAEEE

on advances to customers Z@ﬁé 23,101 18,601
Impairment losses on available-for- At &SR EE 2

sale financial assets /WEEETE 8 (869) (227)
Impairment losses on other assets Efth & & 2 R{EE 2 (221) (878)
Impairment losses on advances to B4 A R ER

an associate BEEE - (56)
Write back of/(charge for) RIBEE R GRS

impairment losses on assets BEREBEZ

acquired under lending B8, (k)

agreements 300 (4,600)
Write back of impairment losses JE{EE51E > [@ 22,311 12,840
Net gains on disposals of available- Hi& A {f &4 &

for-sale financial assets BE 2 FHES 9 3,401 40,825
Net losses on disposals of fixed HEBRTEE

assets ZIFEE (171) (3,903)
Share of profits of an associate SN il 80,977 40,604
Fubon Bank Group Interim Financial Disclosure Statements 2012
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Consolidated Statement of Comprehensive Income (Unaudited) ZRaZHERER (REERZ)
For the six months ended 30 June 2012 HEZ - ——F/XxA=+HIL 2/~ @A

Profit before taxation
Taxation

Profit for the period

Other comprehensive income for
the period, net of tax:

Available-for-sale financial assets:
net movement in investment
revaluation reserve

Surplus on revaluation of premises

Exchange differences on
translation of an associate

Total comprehensive income
for the period

Profit attributable to:
— Equity holders of the Bank
— Non-controlling interests

Profit for the period

Total comprehensive income
attributable to:
— Equity holders of the Bank
— Non-controlling interests

Total comprehensive income
for the period

Fubon Bank
B FBIRIT

BRBEADEF
BiIA

MR

MR 2 E W
(BRBIR) :
AfEES
RES RS
)

YEELBER

Bt N RISME SRR
BEZER

A ZRE RS
HAENEER
—ATRER
— RS

MR
HN 2R

—AITRER
— IR

MR ZRE RS

BEE

For the six months ended

30 June 2012 30 June 2011
BE-2-—F HE_ZT——%
ANRA=TAL ANA=+AIE

Z~E8A ZNER

Note HK$'000 HK$'000
Hiz FHT s
225,720 195,261
10 (26,203) (24,299)
199,517 170,962
11 125,960 (1,505)
1,602,887 =

(7,851) 10,048

1,920,513 179,505

199,543 171,362
(26) (400)

199,517 170,962

1,920,539 179,905

(26) (400)

1,920,513 179,505
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Consolidated Balance Sheet (Unaudited)
mEEEBERER (KR

EEX)

As at 30 June 2012 R=F—=F/XA=+H

ASSETS

Cash and short-term funds

Balances with banks and
other financial institutions

Trading assets

Financial assets designated at fair
value through profit or loss

Derivative financial instruments

Advances to customers less
impairment allowances

Other loans and receivables

Accrued interest and other assets

Available-for-sale financial assets

Held-to-maturity investments

Interests in associates

Fixed assets

Deferred tax assets

LIABILITIES

Deposits and balances of banks

Deposits from customers

Trading liabilities

Financial liabilities designated
at fair value through profit or loss

Certificates of deposit issued

Debt securities issued

Derivative financial instruments

Other liabilities

Deferred tax liabilities

Subordinated notes issued

Fubon Bank
B FPIRIT

BE

HekEHES

iﬂﬁﬁ%&ﬁﬁﬂﬁ@l
HerE4s

?ﬂ’%@%ﬁﬁ G2 S
BE

HEE AR 1A s A R Bk
RNEBEZRHEE

TESHMIA

EEERRERE

Hin B R IR
JEATA S R E A & E
ﬂfﬁﬁ MEE
ZHHRE
waATZ*E
lmﬁ?
BETIREE

aff
ROREZFH AR
BEEEA
RHFATZ A
HEEHBBREARR
AYEEZEBAE
B ETEHE
BETESE
TEERTIA
Hiv & &
EERARE
BETRERE

Note
Kzt

14(b)

17

19

20

21
14(b)

22

As at
30 June 2012 31 December 2011
R-B——F RZE—%F
AA=TA +=A=+—H
HK$'000 HK$'000
TERT FHET
4,495,400 4,382,197
2,273,609 1,479,530
1,775,621 1,405,516
85,571 81,240
477,228 494,636
30,783,514 32,238,466
900,030 1,204,789
1,433,806 887,916
14,612,141 13,731,020
2,311,423 2,466,707
846,685 800,952
2,946,049 1,046,107
- 36,784
62,941,077 60,255,860
3,617,642 4,019,428
43,857,994 43,788,167
1,722,930 1,382,980
355,381 333,965
1,309,070 942,780
1,344,564 683,041
588,932 538,491
1,369,020 1,973,748
305,962 681
1,538,720 1,540,299
56,010,215 55,203,580
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Consolidated Balance Sheet (Unaudited) ZnaEEBER (REFZ)
As at 30 June 2012 R=ZF—=F,NA=+H

As at
30 June 2012 31 December 2011
WZB-—=F RE——F
AA=tA +=A=+—H

Note HK$'000 HK$'000
Vi3 Tz THET

EQUITY %
Share capital &N 2,097,519 2,097,519
Share premium 1D w8 749,778 749,778
Reserves (] 23 4,082,195 2,203,587
Shareholders’ funds RTRR 6,929,492 5,050,884
Non-controlling interests FEE AR 1,370 1,396
6,930,862 5,052,280

62,941,077 60,255,860

Approved and authorised for issue by the Board of HKEEFGR_T——F/\A+HAA
Directors on 7 August 2012. KRR

Ming-Hsing (Richard) TSAI Robert James KENRICK Raymond Wing Hung LEE

Director Director Director
LA HEg £ 9
£ EE EFE
Fubon Bank Group Interim Financial Disclosure Statements 2012
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Consolidated Statement of Changes in Equity (Unaudited)

REERBEHRER CREER)
For the six months ended 30 June 2012 HE =T —=—FXxA=1+HILtZ/~EA

Arbuiabe to equity holders o he Bk

BRiAARR
Captel Captl mestment Foregn Nor-
redempton caneellion AL ehange conioling
Share Stare feSene Tesene Captal~ Regultoy Tesene rsene  etaned nersts Totl

o pemin  EARE BEER eee e REER MBEE e T R iy
B R i Bh EIRR  HERE B B REEA b B Bl
HSO  HKS00 BRSO HKS000 RSO0 HKSO0 RSO0 HKSOM SO0 BRSO HKSOD  HKSO0
T T T Rt TR v fR TR TR fh fa

At1 anuary 201 i
-A- 2097519 778 372000 - B I A B 16087 5090346 1922 504268

Totd compefensive noome el

forthe perd - - = = = S 11 I 11 S T /A [0 179505
~Poftfor e erod B B B B a = - - - MmE o MmA [0 1%
- Ot comprefensie -BeRENE

income, ofwhih: EEE

- vl forsdle francl -TfitEsE

591Nt movementin BE: REat

investment evakaton L

Tosene - - - - - - (15 - - (1 - (1
~Exchangedfeences on -BENAEg

tsionof an s FhEs - - - = = - - 104 - 1 -
Diidendsspprovedancpaitn -~ RSEEEREA?

Tespectofthe revoss LHERRE

fiencilyear = = = - - - - - (B (e - (bR
Pelrenceshaediitendpad  BEERRES

duing e eriod - - - - - - = - am mam -
Cancelon andextnguihment~ £RcEE

o ordnay shetes %3040 = - BW ° - - - - - - -
Isuanceof new uly pid ESie S

ey s bl 50 - - [ = - - - - - - -
Equiy et saredased HEaEERA

ansactons LUV - - - - 9 - - - = 0 s 9
Tasttonqioyesene. BREERHE - - - - - 1o - - (3o - - -

At30 June 2011 Hog—
ARzt 2959 7878 3700 - DM M NA6 UM 161629 BI%0B 152 519750
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Consolidated Statement of Changes in Equity (Unaudited) ZR a2 B E R CREER)
For the six months ended 30 June 2012 HE=—ZT——FXA=+HIEZ/NEA

Attrbutabl to equity holders ofthe Bank

BRHATRR
Capital Investment ~~ Premises~~ Foreign Non-
redemption reviuation  revaluation ~ exchange controling
Share Share Tesene Capital~ Regulatory Tesene Tesee resene  Retained interests Totel

ol pemiom EARE v msene  REEG  HEEE  MMEE  enming Tl FEE eqiy
B RAEE B EmEE nEE i E i g i B g
HESO00  HKSOD RSO0 HKSOO0  HKSO00  HKSOM  HKSOO0  HKSO0  HKSO0  HKSOM  HKSOMO KOO
o Ot T Tt Tttt Rt TR th

At 1 Januay 2012 RR-ZE
A=A 00509 TMSTI8 300 2640 M8 (68N - B8 15298 5008 13% 5062080

Totd compehensive noome Hemha
forthe priod - - - - - 150 16088 (R 19958 19205 (2] 152051

~Puficfor the e - - - - - - 1958 1958 [ 199817
- Othercomprehensie -BeRENE
noome, of whic: LL R
- el frl francl -fitEsH
4S8t movementn R
vestent revalation itk
Tesene 35 - - - - - 5% - - - 15%0 - 15%0
- Sl onrevelaton o -NEEEER
remises - - - - - - 108 - - 160 - 1608
~Exchange diferences on -BEDEE
ansition o anassucite FAszE - - - - - - - &) - &) - )
Peloencesraedvitendpad  EERRRE
durng the perod - - - - - - - - (s s - ()
Tranfe oo esene HETER - - - - - (e -0 - - -
At30 June 2012
059 TMSTI8 300 26460 TR0 (0SS 189324 79T 169148 699492 130 650862
10  Fubon Bank Group Interim Financial Disclosure Statements 2012

BIBRT T FEEPHMBRERER



Fubon Bank
B FPIRIT

ACTIVITIES AND CORPORATE AFFILIATION

The Bank, through its branches and subsidiaries,
provides a range of banking, financial and related
services.

The Directors consider the immediate parent and
ultimate controlling party of the Group at 30 June
2012 to be Fubon Financial Holding Company
Limited which is incorporated in the Republic of
China and operates as a financial conglomerate.

These Interim Financial Disclosure Statements
have been reviewed by the Audit Committee.

BASIS OF PREPARATION

In previous years advantage was taken of the
transitional provisions in paragraph 80A of HKAS
16, Property, Plant and Equipment, with the effect
that premises were carried at directors’ valuation
based on independent professional valuations at
November 1989 with subsequent additions at cost
and were not revalued to fair value at the balance
sheet date. The directors consider that in view of
significant changes in the fair value of the Group's
properties since November 1989 it is no longer
appropriate to take advantage of these transitional
provisions. They consider that the revaluation
model in HKAS 16 presents the state of affairs of
the Group, and in particular its capital strength,
more fairly.

The Group has therefore changed its accounting
policy so as to carry all leasehold land and
premises at their revalued amounts with
revaluation surpluses being recognised in other
comprehensive income and accumulated in equity
under the heading of revaluation surplus. The
revalued amount of leasehold land and premises
is based on independent professional valuations
carried out in June 2012. The Group has adopted
the change in accounting policy prospectively in
accordance with HKAS 8, Accounting Policies,
Changes in Accounting Estimates and Errors.

Notes to the Unaudited Interim Financial Disclosure Statements
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Fubon Bank
B FBIRIT

2. BASIS OF PREPARATION (continued)

In all other respects these Interim Financial
Disclosure Statements have been prepared in
accordance with the same accounting policies
adopted in the 2011 annual financial statements.

The Interim Financial Disclosure Statements
contain condensed consolidated financial
statements and selected explanatory notes. They
do not include all of the information required
for a full set of financial statements prepared in
accordance with Hong Kong Financial Reporting
Standards.

The Interim Financial Disclosure Statements fully
comply with the disclosure requirements of the
Banking (Disclosure) Rules issued by the Hong
Kong Monetary Authority (“HKMA").

BASIS OF CONSOLIDATION

These Interim Financial Disclosure Statements
cover the consolidated position of Fubon Bank
(Hong Kong) Limited and all its subsidiaries, unless
otherwise stated, and include the attributable
share of results, reserves and net assets of
its associates. For regulatory reporting, the
basis of consolidation differs from the basis of
consolidation for accounting purposes. Details are
set out in notes 25 and 27.

INTEREST INCOME AND EXPENSE

Interest income recognised on financial assets
that are not measured at fair value through profit
or loss amounted to HK$676,348,000 (2011:
HK$571,701,000).

Interest expense recognised on financial liabilities
that are not measured at fair value through profit
or loss amounted to HK$327,147,000 (2011:
HK$253,692,000).

Notes to the Unaudited Interim Financial Disclosure Statements &8 3 4% 1 B BA T5 3% B3R R MIEE
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Notes to the Unaudited Interim Financial Disclosure Statements 7 £E 4% 1 B BA T5 % R IR R MIEE

5. FEE AND COMMISSION INCOME AND

EXPENSE

(a) Fee and commission income

Fee and commission income
arising from:

Credit related services

Trade finance services

Credit card services

Securities brokerage and
investment services

Insurance services

Unit trust services

Others

of which:
Fee and commission income
arising from:

- Financial assets or financial liabilities
which are not measured at fair value

through profit or loss

- Trust or other fiduciary activities

AATEBMELNER
ERERA :

FEE

BHRARE

ERFES

B LB IR

Hep
ERRAZMARE :

—FEBRR
ARBRATFEEZ
—fERERAMR RS

Fee and commission income arising from
trust and other fiduciary activities relate to
fees from asset management activities where
the Group hold assets or invest on behalf of

customers.

Fubon Bank

BIBIRT

BEARASBRARXH

(a) BARAEEA

For the six months ended

30 June 2012 30 June 2011
HE-R-C-F HEZT——F
AA=tALE AA=THLE
Z~fER 28R
HK$'000 HK$'000
TET FET
17,669 27,564
5,303 5,389
54,422 45,412
14,022 21,499
40,678 40,826
14,173 24,056
7,167 8,260
153,434 173,006
75,756 76,858

654 679

BRKASBRARBEERE
EREBHREETPHEE
ESETEERE AR
BER -

Group Interim Financial Disclosure Statements 2012
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Notes to the Unaudited Interim Financial Disclosure Statements 7 &8 254% 7 HA B 35 45 B 3R 3R M 5T

5. FEE AND COMMISSION INCOME AND 5. BERARASWARZH (&)
EXPENSE (continued)
(b) Fee and commission expense (b) EARAEZH
For the six months ended
30 June 2012 30 June 2011
HE-2--F HE-Z——F
AA=t+ALE AA=TALE
2~ B8R 28R
HK$'000 HK$'000
TEr TAR
Handling fees and commission FEERAS 29,411 30,765
Other fees paid HiBE B 14,275 25,655
43,686 56,420
of which: Hep:
Fee and commission expense BRERAEIERE :
arising from:
— Financial assets or —¥RBER
financial liabilities which NRBATEE
are not measured at fair LERMEESSRARE
value through profit or loss 39,524 25,739
14 Fubon Bank Group Interim Financial Disclosure Statements 2012
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Notes to the Unaudited Interim Financial Disclosure Statements &8 3 4% 1 H BA TS 3% R IR R MIEE

6. OTHER OPERATING INCOME 6. Hih&EBUWA
For the six months ended
30 June 2012 30 June 2011
HE-®--F HE T——F
AAZTAL AA=TALE
2~ fEA ZANMEA
HK$'000 HK$'000
TET TAT
Gains less losses from dealing RE KB REE
- Foreign currencies —INE (12,082) (9,990)
— Trading assets —HER BRI &S 8,505 3,886
- Other dealing activities * -HWEERH* 34,194 31,702
- Short selling activities —-BZER5 (410) (2,099)
30,207 23,499
Net hedging income from fair value hedges A FEEH 2 FHHKA
Net gain on hedged items attributable B E R A R
to the hedged risk WA {6 105,583 7,321
Net loss on hedging instruments HrTAZFER (105,583) (7,321)
Net (loss)/gain on other financial KEAEBER
instruments designated URMAFEEZ
at fair value through profit or loss SRMIAZE(BR)/ llﬁ)\
Net gain on sale of other financial instruments ~ HEEEARBESURB AT
designated at fair value through profit or loss ,\ﬁz,ﬁx’rﬂﬁmﬂﬁz/ﬂﬁlﬁn - 137,212
Revaluation loss on other financial instruments 35 ABBEBEARM AT EE
designated at fair value through profit or loss ZERMTAZELFER (9,332) (30,439)
(9,332) 106,773
Revaluation gain/(loss) on collateralised debt EREHES Sk (B8)
obligations 28 (264)
Net losses from other financial liabilities }R%ﬁ@ﬁﬁ@ B2 EMER
measured at amortised cost BEFER - (1,880)
Gains less losses on disposal of assets ﬁ’%ﬁ@‘% AR IEWIE 2 5
classified as other loans and receivables 1,639 -
Revaluation gain on derivative financial eI A B
instruments 10,599 34,238
Dividend income from unlisted available-for- #tnﬂ HHESREE
sale financial assets BREMA 13,506 21,609
Rental income fﬁ@i)\ 801 864
Others Hity 9,374 5,719
56,822 190,558
*  Other dealing activities include customer-driven dealing * HBMEEXSEEEFEENITLLH
in derivative financial instruments including equity linked TA  BEREHGEE - BRERAE
notes, options and structured deposit products. 1B M7 R °
Fubon Bank Group Interim Financial Disclosure Statements 2012
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7. OPERATING EXPENSES

Salaries and other staff costs

Premises and other fixed assets
Rental of premises
Depreciation (Note 16)
Others

Auditors’ remuneration

Other operating expenses
Business promotion
Legal and professional fees
Communication
Electronic data processing

and computer systems
Others

IMPAIRMENT LOSSES ON AVAILABLE-
FOR-SALE FINANCIAL ASSETS

7. EEXH

For the six months ended

Fre hEMESKA

MEREMBEEEE
MEEE
& (£ 16)
it

ZEEE &

Hi2iE
ETSHEE
EEEMRER
B
EFEREE
HAt

As at 30 June 2012, certain of the Group's
available-for-sale equity securities with a fair value
of HK$76.0 million (31 December 2011: HK$67.7
million) were individually determined to be
impaired on the basis of a significant or prolonged
decline in fair value below cost. Impairment losses
on these investments of HK$0.9 million (for the six

30 June 2012 30 June 2011
BE-2-—F HE_ZT——%
RNA=t+HLE NA=+HIE
ZA~EA 2758 A
HK$'000 HK$'000
FHERT FET
234,152 240,995
22,734 23,828
39,562 30,166
10,942 9,844
1,240 1,788
13,536 21,456
11,799 15,766
13,153 12,261
23,732 40,503
23,210 128,755
394,060 525,362

AHEESREEZRERR

RZZE——FXA=1H &%
EETRAREERABLFRER
B A & B SRR R A AR T 4K

EERERERES

RS EE

%) A F B {E A 76,000,000 7T
(= 2——%F+_A=+—8:

months ended 30 June 207 1: Nil) were recognised
in profit or loss during the period.

Fubon Bank
B FBIRIT

67,700,000 7T ) © % FHE = B
S K95 (B /8578 900,000 78 7T (i =
7T**fﬁ/\ﬂ +E|JJ:Z/\1
A &) BEREETE -

Group Interim Financial Disclosure Statements 2012
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Notes to the Unaudited Interim Financial Disclosure Statements 7 £E 4% 1 B BA T5 % R IR R MIEE

9. NET GAINS ON DISPOSALS OF 9. HETHEESREEZF

AVAILABLE-FOR-SALE FINANCIAL ASSETS Wz

For the six months ended

30 June 2012 30 June 2011
BE-®-=%F BE-T 7
NA=tHLE ANA=FAILE

28 A Z N8R
HK$°000 HK$'000
FHERT FAT
Realisation of revaluation surplus BAREHEEAER
previously recognised in the ZEHRGBZER
investment revaluation (GEIRD)
reserve (Note 11) 5,724 30,407
Net (losses)/gains arising HNF (B518) e
in the current period (2,323) 10,418
3,401 40,825
10. TAXATION IN THE CONSOLIDATED 10. IREEHE W ER R A FTEH
STATEMENT OF COMPREHENSIVE
INCOME
The provision for Hong Kong Profits Tax for 2012 T —FBBNEEEED
is calculated at 16.5% (2011: 16.5%) of the BEEHZE_T——FA=1+H
estimated assessable profits for the six months W2 N8 A 2 b ERB R A 2
ended 30 June 2012. Taxation for overseas 165% (=& ——4F : 16.5%) &
subsidiaries is similarly calculated using the H o BHINNBRARZRIBBARS
estimated annual effective rates of taxation that FABZGER 2 bt FEEBRERE
are expected to be appropriate in the relevant FTE
countries.
For the six months ended
30 June 2012 30 June 2011
BE-Z——f #HE_ZT——F
NA=tHLE NA=+HLE
28 A Z7~EA
HK$'000 HK$'000
FHERT FAT
Current tax — Hong Kong Profits Tax BNEA%{ 18 — &S FI1S7 24,126 19,678
Deferred tax EIEFETE 2,077 4,621
26,203 24,299
Fubon Bank Group Interim Financial Disclosure Statements 2012

BIBIRT T FRET RN B RERE



Notes to the Unaudited Interim Financial Disclosure Statements 7 &8 254% 7 HA B 35 45 B 3R 3R M 5T

11. OTHER COMPREHENSIVE INCOME

Available-for-sale financial assets:
Changes in fair value recognised
during the period
Amortisation of previous revaluation
deficits recognised on available-for-sale
financial assets which were subsequently
reclassified as loans and receivables
Amounts transferred to profit or loss:
- gains on disposal (Note 9)
- impairment losses
Share of changes in fair value of available-for-
sale financial assets held by an associate
Deferred taxation

Net movement in the investment revaluation
reserve during the period recognised in
other comprehensive income

12.

Cash in hand

Balances with the HKMA
Balances with banks

Money at call and short notice *

*

CASH AND SHORT-TERM FUNDS

11.

AfHESHAE -
MR AT ERERD

BN ERESRERTE
ZAIRHE S REER AR
FERR BhEHEH

ERERE SR
— &k (M= 9)
—RERER
RS RR Z AHHE
THEEATEERED
EEHA

AR 2B
2 BRI
B2

12.

He
BEeREERGER
RITRIEZ
BARERESR

Money at call and short notice represents deposits of up

to a maximum of one month maturity from the balance

sheet date.

Fubon Bank
B FBIRIT

Hih 2 HE Kz

For the six months ended
30 June 2012 30 June 2011
BE=R-=F  HE-FF
AB=THLE AA=THLE
Z~fER 28R
HK$'000 HK$'000
TET FET
143,001 16,557
2,935 12,720
(5,724) (30,407)
869 =
8,129 (463)
(23,250) 88
125,960 (1,505)

ReREHES
As at

30June 2012 31 December 2011
RZB-ZF RZZ—F
RA=TH +=A=+-H
HK$'000 HK$'000
FHT THE
130,344 179,378
512,073 109,776
608,714 956,884
3,244,269 3,136,159
4,495,400 4,382,197

¥ BHIRAGHES IR AR AR
—1EAEBZ A ©

Group Interim Financial Disclosure Statements 2012
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Notes to the Unaudited Interim Financial Disclosure Statements 7 £E 4% 1 B BA T5 % R IR R MIEE

13. BALANCES WITH BANKS AND OTHER

FINANCIAL INSTITUTIONS

13. RITEIER Efb & BB AR

As at
30June 2012 31 December 2011
R-B-—f RZZ——F
~A=tA +=-A=+-H
HK$'000 HK$'000
THART BT
Placement with banks maturing within: AT SRR ER 2 SR T R MK -
-3 months or less but over 1 month —={AARATH—EAL 1,680,456 873,216
— 1 year or less but over 3 months ——FEUTHE=FEANE 593,153 485,968
2,273,609 1,359,184
Amount due from banks under reverse BiZ B R
repurchase agreements FEYRERATIRIZE S - 120,346
2,273,609 1,479,530
14. DERIVATIVE FINANCIAL INSTRUMENTS 14. fTE€®mITE
(a) Notional amounts of derivative financial (a) FTETEZBHSE

Fubon Bank

BIBIRT

instruments

Derivatives refer to financial contracts whose
value depends on the value of one or more
underlying assets or indices. The notional
amounts of these instruments indicate the
volume of transactions outstanding as at
the balance sheet date and do not represent
amounts at risk. The following is a summary of
the notional amounts of each significant type
of derivatives entered into by the Group:

IEENTAE T AR EEER T —
RS HEMEEL R ZE
EMEZEMAH - HETA
ZEBCEBETNEE AR
FRZXSE - MAUFFRKY
REBRETE o NN RAEER]
VZBRERERTETAZ S
EEBIHE

Group Interim Financial Disclosure Statements 2012

T FRET RN B RERE

19



Notes to the Unaudited Interim Financial Disclosure Statements 7 &8 254% 7 HA B 35 45 B 3R 3R M 5T

14. DERIVATIVE FINANCIAL INSTRUMENTS

(continued)

(a) Notional amounts of derivative financial

instruments (continued)

14. fTE SR T B (&)

(a) FTETEAZBRSH (F)

Asat
30 June 2012 31 December 2011
H=8-2§ABZ1R i S
Managed in Managed in
conjunction conjunction
with financial with financia
instruments instruments
designated designated
Qualifying ~ atfair value Qualfying ~ atfair value:
for hedge through Held for for hedge: through Held for
accounting  profitor loss trading Total  accounting profitorloss trading Total
HEERER g
BRIRR BRlRg
aff  AVEEZ AEE DTEEZ
FRHR  SRIRR & REHR  RIAR i
&ift  FEMER AR a5 &nt  EEAER  RAAEE 48
HKS$'000 HKS'000 HKS'000 HKS'000 HK$ 000 HK$ 000 HKS000 HK$ 000
T Thn Thn TAR Thn Th T Thn
Exchengeraederivaties ~ EXfiETE
- Forwards -4 - - 41m5 415 - - 3499811 3499811
- Swaps -4 - - 9266109 9,266,109 - - 6794764 6794764
- Options purchased ~EAE - - 6530247 653047 - - 4190913 4190913
- Options wrtten ~JhlLE - - 6492915 6492915 - - 4157146 4157146
- - 26421986 26,421,986 - - 18642634 18642634
Interest rate drivatives HEfETE
- Swaps -k 417167 396711 1621846 6135724 2948388 389,106 2396810 5734304
- Options purchased -EAGE - - - - - - D66 20665
417167 396711 1621846 6135724 2948388 389,106 2623466 5,960,960
Equity derivatives REfHTE
- Swaps -k - - DM W - - B B8
- Options purchased ~EAGE - - 1B 1 - - 18166 18166
- Options written ~JhiLE - - e 1158 - - 18166 18166
- - 96,102 96,102 - - %740 367450
Total ] 417167 396711 28139934 32653812 2948388 389,106 21633550 24,971,044

20 Fubon Bank
B FBIRIT

Group Interim Financial Disclosure Statements 2012
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Notes to the Unaudited Interim Financial Disclosure Statements 78

14. DERIVATIVE FINANCIAL INSTRUMENTS
(continued)

(a)

Notional amounts of derivative financial
instruments (continued)

The above amounts are shown on a gross
basis without taking into account the effect of
any bilateral netting arrangements.

Derivatives reported as qualifying for hedge
accounting represent hedging instruments
designated as hedges under HKAS 39.

ER PR B ERAR M T

14. TSR T B (&)

(a)

METAZERRSH(E)

bt SFIALEBRBR - W EE
RS FREE L2 &
=,

WwEREERKBHFEE
ZITE T BERERBSE
R39S EE A 2 ¥
ST A o

(b) Fair value and credit risk-weighted (b) TTEIEZAFEEREE
amounts of derivatives B\ nfE £ 5
Asat
30 June 2012 31 December 2011
R=8-=ERA=tA RZZ-——F+ZA=1-B
Credit risk- Credit risk-
Fair value Fair value weighted Fair value Fair value weighted
assets liabilities amount assets ligbilities amount
AVEE AYEE EERR ATEE AFEE RERR
BE 8 MELE BE BfF nges
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
THT THR THR AT T T
Exchange rate derivatives EEfTET A 408,661 66,637 174593 382,911 61,049 86,499
Interest rate derivatives ~ FIZfiE TR 66,745 437510 56,906 95,345 374513 80,542
Equity derivatives REFTETA 1822 1,822 1,866 16,380 16,380 5,072
Other derivatives HfrETE - 82,963 - - 86,549 -
477,228 588,932 233,365 494,636 538,491 172,113
The above amounts are shown on a gross A E & RELABRREE R - MRSt
basis without taking into account the effect of REBFREETHTE -
any bilateral netting arrangements.
Fubon Bank Group Interim Financial Disclosure Statements 2012
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Notes to the Unaudited Interim Financial Disclosure Statements 7 &8 254% 7 HA B 35 45 B 3R 3R M 5T

15. ADVANCES TO CUSTOMERS LESS
IMPAIRMENT ALLOWANCES

(a) Advances to customers less impairment

15. EF EFRURERE

(a) EFERRRERE

allowances

Gross advances to customers
Less: Impairment allowances

~ Individual impairment allowances
- Collective impairment allowance

(b) Movement in impairment allowances on

advances to customers

At 1 January 2012
Impairment losses charged
to profit or loss

Impairment losses released

to profit or loss
Amounts written off

Recoveries of advances written

off in previous years

At 30 June 2012

Fubon Bank
B FBIRIT

As at

30June 2012 31 December 2011

R-B-=f RZT——4F

AA=tE +=A=+—A~

HK$'000 HK$'000

THT THT

REENMGE 30,847,987 32,401,522

A RERE

—{ERRERE (18,063) (92,911)
— A RERE (46,410) (70,145)
30,783,514 32,238,466

(b) BEFERREREZS

For the six months

ended 30 June 2012
BE-_F-——f
RNA=+BAZAEA
Individual Collective
impairment impairment
allowances allowance
fBBRERE RERERE
HK$'000 HK$'000
FERT FET
R-—ZT——F—HF—H 92,911 70,145
PR IR 2R EEE
11,702 -
B AR E 2 M E &R
(11,068) (23,735)
i) (79,879) -
BEFEEMIRER
Z4m 4,397 -
RZE——FA=+H 18,063 46,410

Group Interim Financial Disclosure Statements 2012
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15. ADVANCES TO CUSTOMERS LESS 15. EF ERRRER 1 (4F)
IMPAIRMENT ALLOWANCES (continued)
(b) Movement in impairment allowances on (b) EFERBERESE (&)

advances to customers (continued)

At 1 January 2011
Impairment losses charged
to profit or loss
Impairment losses released
to profit or loss
Amounts written off
Recoveries of advances written
off in previous years

At 31 December 2011

Fubon Bank
B FPIRIT

For the year ended
31 December 2011

BE-T——F
TZA=+—BLEFE
Individual Collective
impairment impairment
allowances allowance
BRI EEE FERERE
HK$'000 HK$'000
FHET T
W_ZE—F—F—H 163,920 119,903
IR RRNR 2 R E &R
27,722 15,744
IE AR E 2 M E &R
(58,445) (65,502)
WAz &R (69,612) -
BEFEEMIRER
Z4mE 29,326 =
RZE——%F
+=A=+—8 92,911 70,145

Group Interim Financial Disclosure Statements 2012
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Notes to the Unaudited Interim Financial Disclosure Statements 7 &8 254% 7 HA B 35 45 B 3R 3R M 5T

15. ADVANCES TO CUSTOMERS LESS

IMPAIRMENT ALLOWANCES (continued)

(c)

Advances to customers analysed by
industry sector

Advances to customers analysed by industry
sector and the coverage of collateral is as
follows. The economic sector analysis is based
on the categories and definitions used by the
HKMA:

15. EF ERURBERE (&

(c) BITRDBHNEFER

BITEREERERNEFE
REETBEANIT = KHBETED
WTIER & E RATR AR R
FE

As at
30 June 2012 31 December 2011
R-Z-—§XA=1H R=ZB——F+=A=1—H
% of gross % of gross
loans loans
Gross loans covered by Gross loans covered by
and advances collateral  and advances collateral
BEAZER HERZER
BRRk EREEZ BRk HEREHEZ
Lt ] Bk EeE Ant
HK$'000 % HK$'000 %
FEx TET
Gross advances for use ERBFERNERGE
in Hong Kong
Industrial, commercial Trsa
and financial
— Property development ~MERR 1,077,684 2626 1,969,810 14.44
- Property investment —MERE 9,025,136 90.67 9,010,242 87.07
— Financial concerns —SHtE 360,325 1.94 556,993 1.26
—Wholesale and retail trade ~ —#ERTEE 518,929 9.27 555,412 8.12
— Manufacturing —BEE 2,783,576 1042 3,072,912 14.43
— Transport and transport ~ERRERRE
equipment 139,414 33.03 156,336 43.45
- Information technology — B 194,883 0.51 195,271 0.57
~ Electricity and gas —~ENRREMEE 234,000 = 234,000 =
- Others —Eft 2,521,700 3942 2,055,686 38.50
Fubon Bank Group Interim Financial Disclosure Statements 2012
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Notes to the Unaudited Interim Financial Disclosure Statements 7 £E 4% 1 B BA T5 % R IR R MIEE

15. ADVANCES TO CUSTOMERS LESS
IMPAIRMENT ALLOWANCES (continued)

(c) Advances to customers analysed by
industry sector (continued)

15. B FERRRERE (F)

(c) BITEDBNEFER(AE)

As at
30 June 2012 31 December 2011
R-Z-—§XA=1+H R=Z—F+=A=1—A
% of gross % of gross
loans loans
Gross loans covered by Gross loans covered by
and advances collateral  and advances collateral
BERAZER BHERZEH
BRk fREREEZ Bk HEREEZ
N8 BAt vt BatL
HK$'000 % HK$'000 %
FER TET
Individuals {EUN
~ Loans for the purchase -BE[FEEHRE
of flats under the Home #E - [7AZ
Ownership Scheme, EEEE R
Private Sector Participation [(MEEER
Scheme and Tenants g EEER
Purchase Scheme or their rEEIRNET
respective successor HER
schemes 10,684 100.00 11,079 100.00
- Loans for the purchase of ~ —EBEAM{EENE
other residential properties HER 8,368,766 99.81 8,420,630 99.83
~ Credit card advances —ERRER 761,678 - 796,061 -
- Others —Eft, 1,479,750 50.84 1,534,645 47.12
27,476,525 28,569,077
Trade finance BHRE 1,716,763 7.65 1,772,969 6.80
Gross advances for use ERBIMEEH
outside Hong Kong -E ¢t 1,654,699 0.02 2,059,476 0.13
Gross advances to customers B S AE 30,847,987 6192 32,401,522 57.87

Fubon Bank
B FPIRIT
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Notes to the Unaudited Interim Financial Disclosure Statements 7 &8 254% 7 HA B 35 45 B 3R 3R M 5T

15. ADVANCES TO CUSTOMERS LESS
IMPAIRMENT ALLOWANCES (continued)

(c) Advances to customers analysed by
industry sector (continued)

Analysis of the Group’s impaired advances in
respect of industry sectors which account for
10% or more of gross advances to customers:

15. B FERRRERE ()

(c) BITESBNEFER ()

BRITEDMEREERBEE
10% kA EMAEBREER

As at 30 June 2012 R=B-Z£XA=1H
— Property investment ~MERE
— Loans for the purchase of ~ —BEEfEENE

other residential properties HER

As at 31 December 2011 RZE—%
+=A=1+-R

- Property investment —WERE
— Loans for the purchase of ~ —BEEftEE

other residential properties

26  Fubon Bank
B FBIRIT

AT
Individual Collective
Overdue Impaired  impairment  impairment
BAER AEER  ERAERR  GANERR

HK$'000 HK$'000 HK$'000 HK$'000

TET TER TER TER
- - - 4,072

- - - 15
Individual Collective

Overdue Impaired impairment impairment
advances advances allowances allowance
BHER HESR ERRERR SRAERR
HK$'000 HK$'000 HK$'000 HK$'000
FER TAT FHL FER
- - - 7,919

= = = 1,448

Group Interim Financial Disclosure Statements 2012
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15. ADVANCES TO CUSTOMERS LESS 15. EF ERRRER 1 (4F)
IMPAIRMENT ALLOWANCES (continued)
(d) Impaired advances to customers (d) BEFREER
As at
30 June 2012 31 December 2011
R=ZB-—EXA=1AH R=E——F+-A=t+-A
% of gross % of gross
advances advances
HEFAE e aE
=il Aokt
HK$'000 % HK$'000 %
Fi#x FHT
Gross impaired advances REETEE 22,594 0.07 105,747 0.33
Individual impairment R BEERIEL A
allowances made against (BRI R ER A
impaired loans (18,063) (92,911)
4,531 12,836

Amount of collateral heldin ~ BEREEZTISEL

respect of impaired loans EAReE 1,723 10,365
Collateral mainly comprises mortgage ZEBRREERREREYE
interests over residential properties and cash ZIRERFRRARE 2R &
deposits with the Group. ik °
Impaired advances are individually assessed BB B R RAR A R T A
loans with objective evidence of impairment EERREZE T mEEER
on an individual basis. FHEEE K

Fubon Bank Group Interim Financial Disclosure Statements 2012
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16. FIXED ASSETS

Cost or valuation

At 1 January 2012

Additions

Disposals

Surplus on revaluation

Elimination of accumulated
depreciation on revalued
premises

At 30 June 2012

Accumulated depreciation

At 1 January 2012

Charge for the period (Note 7)

Released on disposal

Elimination of accumulated
depreciation on revalued
premises

At 30 June 2012
Accumulated impairment loss

At 1 January 2012 and
30 June 2012

Net book value
At 30 June 2012

Fubon Bank
B FBIRIT

RAERGE

RZZ—=%5—-H—H

R

HE

s

EHBREMEZ
EE

R=B-=%F
~A=tH

RiHAE
R=ZE—=%5-R—-H
HAHE (F3E7)
HEZESR
HHEGMEZ
ZitiE

R=E-=F
AB=tH

REHRERE
R-2-ZF
—-R—BR
—E-C-F
~A=1H

REFE
R=B-=F
AA=TH

16. EIEEE
Furniture,
fixtures and

Premises equipment Total
g BR - ZERRE a5
HK$000 HK$'000 HK$'000
TER TER TER
1,092,598 674,836 1,767,434
- 20,146 20,146
- (24,647) (24,647)
1,919,625 - 1,919,625
(201,190) = (201,190)
2,811,033 670,335 3,481,368
185,402 520,192 705,594
15,788 23,774 39,562
- (24,380) (24,380)
(201,190) = (201,190)
= 519,586 519,586
15,733 - 15,733
2,795,300 150,749 2,946,049
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Cost or valuation
At 1 January 2011
Additions
Disposals

At 31 December 2011

Accumulated depreciation
At 1 January 2011

Charge for the year
Released on disposal
Exchange adjustment

At 31 December 2011
Accumulated impairment loss
At 1 January 2011

Impairment loss

At 31 December 2011

Net book value
At 31 December 2011

Fubon Bank
BFPIRIT

16. FIXED ASSETS (continued)

ﬁ$ﬁjﬁﬁ
RZE—F—f—

//J\\E

HE

R-2—-%
t=A=t-H

i*ﬁﬁ
R=F——F—f—

%Wﬁ%

HEZER

SN R

R-2——F
t=A=t-H

RHREEA
R-F -
R

Ro2—-%
t=A=t-H

SREFE
Ro2—-%
t=A=t-H
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16. & E (&)

Furniture,
fixtures and
Premises equipment Total
nE & KERRE it
HK$'000 HK$'000 HK$'000
TET TAT FET
A 1,092,598 625,979 1,718,577
= 98,678 98,678
- (49,821) (49,821)
1,092,598 674,836 1,767,434
A 172,950 510,085 683,035
12,452 51,237 63,689
- 41,118) (41,118)
= (12) (12)
185,402 520,192 705,594
2] _ _ _
15,733 = 15,733
15,733 = 15,733
891,463 154,644 1,046,107
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17. DEPOSITS AND BALANCES OF BANKS 17. RITE X 2 FHREER
As at
30June 2012 31 December 2011
RoB-=F RZB——%
~A=+H +=A=+-8
HK$'000 HK$'000
FER AT
Deposits and balances from banks ROTREZFHREH 1,148,809 1,119,499
Deposits and balances from the HKMA REBSRERRZ T REH 48,444 27,561
1,197,253 1,147,060
Amounts due to banks under EIBE A FE(TIRITRIE
repurchase agreements LB 2,420,389 2,872,368
3,617,642 4,019,428
18. DEPOSITS FROM CUSTOMERS 18. EF X
As at
30June 2012 31 December 2011
R-B-=F R=Z——F
~A=tH +=A=1+-8
HK$'000 HK$'000
TEx TAT
Demand deposits and current accounts EERAERER 7,453,625 7,229,994
Savings deposits BEER 1,231,838 1,164,583
Call deposits BHER 3,759,999 4,159,736
Time deposits EEER 31,412,532 31,233,854
43,857,994 43,788,167
Fubon Bank Group Interim Financial Disclosure Statements 2012
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Notes to the Unaudited Interim Financial Disclosure Statements 7 £E 4% 1 B BA T5 % R IR R MIEE

19. FINANCIAL LIABILITIES DESIGNATED AT
FAIR VALUE THROUGH PROFIT OR LOSS

Zero coupon bond issued BETTEES

The zero coupon bond with a face value of HK$520
million and issue price of 48.076615% was issued
by the Bank on 12 April 2007. The maturity date
for the bond is 12 April 2022 but it can be called on
12 April 2017, on the 10th anniversary of issuance.
At the time of issue, the Bank entered into an
interest rate swap to hedge the interest rate risk
associated with the bond. Under the terms of
the interest rate swap, the Bank makes quarterly
floating rate interest payments and receives fixed
rate interest income.

20. CERTIFICATES OF DEPOSIT ISSUED

3 months or less but not repayable on demand =18 A 3o\ & F R EH
—FHATE=EANE
AFFATE—FR L

1 year or less but over 3 months
5 years or less but over 1 year

All certificates of deposit issued are measured at
amortised cost.

Fubon Bank
BFPIRIT

19. EERZEBBRURRAFE
BEzEmaRs

As at
30June 2012 31 December 2011
R-B-=F RZZ—F
~A=TA +=-A=+-H
HK$'000 HK$'000
TET FET
355,381 333,965

IR -_ZELFWA+ B
17 Z ™ {& /4 520,000,000 7T K
TEEHF BTEAREEEZ
48.076615% ° EHFN T ==
MA+=HEH EAAREITEH
+RF =F—tFWMA+=
BEE - R AN7T A HE
BHFERZAMERBMEIN T —
DR RBEHEL - REBEZFERE
AN 2GR RTBEIRZE)
T TR L - W EE F = U
BALE ©

20. ERTHERHE

As at
30June 2012 31 December 2011
R-B-=F i 3
~A=t+H +=A=+-H
HK$'000 HK$'000
TER FER
301,157 327,033
932,913 246,582
75,000 369,165
1,309,070 942,780

P A B BT3B IR S A A
FIIBR °
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Notes to the Unaudited Interim Financial Disclosure Statements 7 &8 254% 7 HA B 35 45 B 3R 3R M 5T

21. DEBT SECURITIES ISSUED 21. ERTEHRES
As at
30June 2012 31 December 2011
R=Z2-=% WZT——F
~A=tH +=A=+-H
HK$'000 HK$'000
THL FHT
Variable coupon rate notes 230,366 229,724
Zero coupon notes TEE 1,114,198 453,317
1,344,564 683,041
The variable coupon rate notes and zero coupon ARITETNZEERZEERE
notes issued by the Bank are denominated in HKD, BERE - AT ExLRRITE
USD and AUD, and mature at various dates from B TR E——-FFZ_FT—=
2012 to 2013. FRNZENF BEARH -
All debt securities issued are measured at ZE O BITRE IR A AN
amortised cost. iR o
22. SUBORDINATED NOTES ISSUED 22. BERTHRERE
As at
30June 2012 31 December 2011
R-E-=% WZT——F
ANA=tH +=A=+-8
HK$'000 HK$'000
FET FHT
US$200 million 6.125% subordinated MZF—FFE7200,000,000% 7T
notes issued in 2010 FEXR6.125% MEERE 1,538,720 1,540,299
Subordinated notes with face value of US$200 TR =ZZE—ZTF+—HA=+H
million (equivalent to HK$1,551.2 million) and %4171 8200,000,000% 7T (FHE
carrying amount of HK$1,538.7 million which 71,551,200,0007% 7T ) R ERE &
qualify as supplementary capital were issued by 1,538,700,000 78 JTT&F & Ht pi & A&
the Bank on 30 November 2010 and mature on 30 EHIBEZER WR-_ZT_ZF
November 2020. +—A=F+HZEH-
32 Fubon Bank Group Interim Financial Disclosure Statements 2012
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22. SUBORDINATED NOTES ISSUED

(continued)

If at any time the Hong Kong Monetary
Authority (“HKMA") determines (having regard
to the applicable regulatory framework) that
these subordinated notes no longer qualify as
supplementary capital, the Bank may, on or after
1 January 2013 at its option and subject to the
prior written approval of the HKMA, provide notice
to such effect to Noteholders, such notice being
a “Change in Status Notice”. Upon a Change
in Status Notice becoming effective, these
subordinated notes shall cease to constitute
subordinated obligations of the Bank and shall
thereafter constitute direct, unconditional,
unsubordinated and unsecured obligations of
the Bank and shall at all times thereafter rank
pari passu and without any preference among
themselves. The payment obligations of the
Bank under these subordinated notes shall,
save for such exceptions as may be provided
by applicable legislation, at all times thereafter
rank at least equally with all its other present and
future unsecured and unsubordinated obligations
including liabilities in respect of deposits.

These subordinated notes bear interest at 6.125%
per annum, payable semi-annually. Upon a Change
in Status Notice becoming effective, the interest
rate for these subordinated notes will become
5.625% per annum, payable semi-annually. These
subordinated notes are stated at amortised cost.

Notes to the Unaudited Interim Financial Disclosure Statements 7 £E 4% 1 B BA T5 % R IR R MIEE

22. ERTRIERE (&)

WedseRmEER(2ER]
PEEHRRE (485 BB AR
FIER) NMEERBETNES BIRE
REMER » KITAIRZZE—=
F—-—H—Hszig EFLEES
S EREMMAEREERNZERS
BAB %ﬂﬁ%@%ﬁ” B AEN A
(AT BAN] o R [H iR
A KA $1§1EKTFH%7FE$%
RATTZRERE  WREER
AT E# - EIGH - ERE
MERBEMT  WHEREEEM
KEZARSHE  BRLETE
B ITHE - BRIBEAERE AL
EZBIINERIN - BITIRIEAR 1B
EBEREBEZIREEHEREBEM
REZELVEMEEMIAAE KRR
ERMRIEREEE(REERT
RZBE) =ERSEE -

m%:ﬂaxﬁﬁ&iﬂfmzwoﬁ
C BEFERAN IR o ML

L%Dixﬁué Aifé@ﬂﬁZiﬂ
RSB A5626% @ FFEEI—

IR o B E AR ABEBRAK AT R o
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23.

RESERVES

Capital redemption reserve BARBEEE
Capital reserve B
Regulatory reserve EERE
Investment revaluation reserve RES(HEHE
Premises revaluation reserve MEELRR
Foreign exchange reserve INERERRE
Retained earnings REBET

23. B
As at

30June 2012 31 December 2011
R-®-=F  R-FT-—F
~A=tH +=A=+t-H
HK$'000 HK$'000
TERL FET
372,000 372,000
26,460 26,460
447,059 448,297
(80,851) (206,811)
1,593,242 -
32,797 40,648
1,691,488 1,622,993
4,082,195 2,203,587

The regulatory reserve is maintained to satisfy the
provisions of the Hong Kong Banking Ordinance
for prudential supervision purposes. Movements
in the reserve are made directly through retained
earnings and in consultation with the HKMA.

24. CONTINGENT LIABILITIES AND
COMMITMENTS

(a)

Fubon Bank

BIBRT

Credit related commitments and
contingencies

Credit related commitments and
contingencies include acceptances, letters
of credit, guarantees and commitments to
extend credit. The risk involved is essentially
the same as the credit risk involved in
extending loan facilities to customers. The
contractual amounts represent the amounts
at risk should the contract be fully drawn upon
and the credit default. As the facilities may
expire without being drawn upon, the contract
amounts do not represent expected future
cash flows.

IRIRCERTT R ARG ) RO AR E MR
BAERBAEERELENE
W ZREBZESHERRNEE
EREERZERRERNRE
T MEE R o

24. FIRBERAEE
(a) BREERBZARRIAE
=

HBEEAMRERLAER
BEARER - E/F  BZR
AN R © Frd Rz B
AEEMEFREERZEE
REER - SHEFERES
MR TR R B PR AR P
AERRBRZBE BRNZE
1 R AT BEFE AR AR AR BN A 2
H WAHNSBRILTRRET
AEBRERE -
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Notes to the Unaudited Interim Financial Disclosure Statements 7 £E 4% 1 B BA T5 % R IR R MIEE

24. CONTINGENT LIABILITIES AND 24. AR B BERAE (F)
COMMITMENTS (continued)
(a) Credit related commitments and (a) HEEEBAZAERRAE
contingencies (continued) B (#&)
As at
30 June 2012 31 December 2011
R-ZB-Z£XA=1H R=Z——F+-A=1+-H
Credit risk- Credit risk-
Contractual weighted Contractual weighted
amounts amounts amounts amounts
FERR EERR
AREE mESE BRGE MESHE
HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TAT AT
Direct credit substitutes EREEEREA 57,051 57,051 44,562 44,562
Transaction-related HR 5B HAER
contingencies 14,096 7,048 15,326 7,663
Trade-related contingencies ~ HEZBM HAEE 269,654 53,931 239,050 47,810
Undrawn loan facilities AR BRER
— which are unconditionally — AR EUE
cancellable 14,575,212 - 14,667,999 -
— with an original maturity SGHE
of more than one year A—ENLE 920,009 460,005 1,027,240 513,620

15,836,022 578,035 15,994,177 613,655

(b) Lease commitments (b) HERIE
The total future minimum lease payments PABUEEERE T 2 R R &
under non-cancellable operating leases are EEMNHESHETNT
payable as follows:
As at
30June 2012 31 December 2011
R-B-=F RZZ—F
AB=tH  t=A=t-A
HK$'000 HK$'000
TEr FAT
Properties: ES
- Within one year ——&R 26,672 31,951
— After 1 year but within 5 years -—E0%H 25,302 12,035
51,974 43,986
Fubon Bank Group Interim Financial Disclosure Statements 2012
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24. CONTINGENT LIABILITIES AND

COMMITMENTS (continued)
(c) Capital commitments

Capital commitments for the purchase of
equipment and participation in investment
funds outstanding at 30 June 2012 not
provided for in the financial statements were
as follows:

Contracted for BiIAH

25. CAPITAL ADEQUACY RATIO

EARRLE

Capital adequacy ratio

BLDERTRLE

Core capital ratio

The capital adequacy ratio and core capital ratio
at 30 June 2012 are computed on a consolidated
basis which comprises the positions of Fubon
Bank (Hong Kong) Limited, Fubon Credit (Hong
Kong) Limited, Fubon Factors (Hong Kong) Limited
and EAME (FE)BBRAFR (“Fubon Leasing
(China) Co., Ltd") as required by the Hong Kong
Monetary Authority (“HKMA") for its regulatory
purposes, and are compiled in accordance with the
Banking (Capital) Rules issued by the HKMA under
section 98A of the Hong Kong Banking Ordinance
for the implementation of the “Basel II" capital
accord.

Notes to the Unaudited Interim Financial Disclosure Statements 7 &8 254% 7 HA B 35 45 B 3R 3R M 5T

24. FREBERANE (&)

(c) BAENE

RZE—ZFA=+HEXR
SR ERNRBEZBREER

BRIREES 2 KA E A

EIT
As at

30 June 2012 31 December 2011

R=B-=F R=2—F

RAZtE  toA=t-B

HK$'000 HK$'000

TET FET

189,957 133,860

25. ERFELR

As at
30June 2012 31 December 2011
R-B-ZF RZE——F
AA=tH +ZA=+-H
% %
17.02 15.89
9.48 8.54

RZZE——FXA=+H ' BX
RREERZODEARL R ZRE
FEEEFHE  ZEAEGRREEB
cREEBR(EER]) AEEE
BHFRAZ B HRT(FE) AR
AR BHAMB(EE)BRA
A ERARR(FE)ERAA
REHBE(HE)BRAFZMK
N WRReERRRT [EER
B A | RSB BRI TG
)58 9BAIERER h Z (IRITE (B A)
HRADRS -
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25. CAPITAL ADEQUACY RATIO (continued)

The basis of consolidation for calculation of capital
ratio under Banking (Capital) Rule follows the
basis of consolidation for financial reporting with
exclusion of certain subsidiaries.

List of subsidiaries for financial reporting

Notes to the Unaudited Interim Financial Disclosure Statements 7 £E 4% 1 B BA T5 % R IR R MIEE

25. EXRFELLR(H)

BRI T HB AT AIES
A5 A A L R ) TR R B
TR AR A 2

BHBREGEER CHEAR

consolidation

Fubon Credit (Hong Kong) Limited
*  FB Investment Management Limited
*  FB Securities (Hong Kong) Limited
*  Fubon Insurance Brokers Limited
*  Fubon Nominees (Hong Kong) Limited

Fubon Factors (Hong Kong) Limited
*  Easygrand Investments Limited

*  Aquarius (Nominees) Limited
*  Admiralty Finance Company Limited
*  Hongroll Limited
*  Battell Investments Limited
Fubon Leasing (China) Co., Ltd
*  Fubon Capital (HK) Limited

*  Subsidiaries excluded from the basis of consolidation for
capital ratio calculation

In accordance with the Banking (Capital) Rules, the
Group has adopted the “standardised approach”
for the calculation of risk-weighted assets for
credit risk and market risk and the “basic indicator
approach” for the calculation of operational risk.

The Group operates subsidiaries in Hong Kong and
the PRC. Exchange controls are in place and there
may be restrictions on the transfer of regulatory
capital and funds from members of the Group's
consolidation group in the PRC to Hong Kong.

BRI (BB)BRAT
* ERREEEBRAA
* BRES(BR)ARAA
* EHARERERERAR
*  Fubon Nominees
(Hong Kong) Limited
EHELR (B8) BRAT
*  Easygrand Investments
Limited
*  Aquarius (Nominees) Limited
* BEMBARAT
*  Hongroll Limited
*  Battell Investments Limited
EREE (FR)BRAH
* EBEARE (BE)ERATF

¥ PR R B AL F A B PMR A
hds 2 Al

ERCRITR(ER) RAD - A%
BEERA [BELCTE| HEER
Rk kSRR B nEEE
AR [ EARIERTE] 582
BRER

AEEREERTBEELEHER
A MRASNEE S - b ER
AEERFRGAEEIKER
AHEEEANRESHERB
EE AR -
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26. CAPITAL BASE

26. EARER

The components of the total capital base after
deductions used in the calculation of the above
capital adequacy ratios and reported under Part |l
of the banking return “Capital Adequacy Return”

(MA(BS)3) are analysed as follows:

Core Capital
Paid up ordinary share capital
Reserves (including retained earnings)
Share premium
Profit and loss account
Total deduction from core capital

Core capital after deduction

Eligible supplementary capital

Reserves on revaluation of land
and interest in land

Collective impairment allowance

Regulatory reserve

Term subordinated notes

Paid-up irredeemable cumulative
preference shares

Total deduction from eligible
supplementary capital

Supplementary capital after deduction
Total capital base after deductions

Total deductions from the core capital
and supplementary capital

38 Fubon Bank
B FBIRIT

ARETE EiltE A7 R R RIE
[ BT R REBHREK | (MA(BS)3I)
5B || ZPFP ER SR AY & AR B R BB AT
WABEMERE D AT

30June 2012 31 December 2011
—B--F —F——F
XBA=+H +=A=+-H
HK$'000 HK$'000
FHT FHT
BROER
HRBFRLBRBEA 1,172,160 1,172,160
s (RRRERF) 1,570,892 1,171,045
i (E 749,778 749,778
B REER 114,227 247,866
LN RS (361,817) (357,935)
MR BZLER 3,245,240 2,982,914
AERHMER
TR iERER
Bft# 23,701 23,701
GERERE 42,533 59,225
Py 409,738 378,508
BHgER 1,538,720 1,640,297
HRTER2FEELR
925,359 925,359
BAEBKIINE AR A
(358,720) (357,936
MRE R INER 2,581,331 2,569,154
HRENEFERAHE 5,826,571 5,652,068
BROEARMMERRAE
(720,537) (715,871)
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26.

27

Fubon Bank

CAPITAL BASE (continued)

All of the Bank's investments in subsidiaries
except for Fubon Credit (Hong Kong) Limited,
Fubon Factors (Hong Kong) Limited and &#B
FAE (PE)BRAR (“Fubon Leasing (China)
Co., Ltd") are deducted from core capital and
supplementary capital.

. LIQUIDITY RATIO

Average liquidity ratio THREESHLE

The average liquidity ratio for the period is
computed as the simple average of each calendar
month's average ratio, as reported in Part | (2) of
the “Return of Liquidity Position of an Authorised
Institution” (MA(BS)1E) calculated in accordance
with the Fourth Schedule of the Hong Kong
Banking Ordinance.

The ratio for the period is computed on a
consolidated basis which comprises the positions
of Fubon Bank (Hong Kong) Limited, Fubon Credit
(Hong Kong) Limited and & & (P E) BEA A
("Fubon Leasing (China) Co., Ltd") as required by
the HKMA for its regulatory purposes.

BIBIRT

26.

27.

EREM (&)

BREHMB(BE)BERRAF 2
HER(BR)BRAALEHA
E(PE)BRARIN  AITHE
B R B AR ZRERANIGN
T E R KM & A48 -

REESEE

For the six months ended
30 June 2012 30 June 2011
BE-2-—F HE_ZT %
ANA=+HLE NA=FALE
2~ @A Z7~MEA
% %
49.29 50.60

BATHRBES L ERIASHE
AT BT S EGt
Y4 - GEB AT E T RECE
AARTR O R
35 [R AT RBE SR B R
% (MA(BS)1E) 5 1(2) e 518510
BFHER -

HAZFHARBES L ERTRE
REEEFE ZEEGREEE
BRARHEEEBNAEZEBRT
(BER)ERAR - BRHB(F
B)ERARLEHEE (FE)E
RARZARS °
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Notes to the Unaudited Interim Financial Disclosure Statements 7 &8 254% 7 HA B 35 45 B 3R 3R M 5T

28. OVERDUE AND RESCHEDULED ASSETS

(i) Overdue advances to customers

Gross advances to customers
which have been overdue
with respect to either
principal or interest
for periods of:

-6 months or less but
over 3 months

-1 year or less but
over 6 months

- Over 1 year

Covered portion of overdue
loans and advances

Current market value of
collateral held against the
covered portion of overdue
loans and advances

Uncovered portion of overdue
loans and advances

Individually assessed
impairment allowances in
respect of advances overdue
for more than three months

EPESZAS
AHEERE

~AMEAZKIAT
HE=EAKEL

——FFUT
HEAEANE

-Be—F

BBEERERH
AR

HABEEREHN
BERBAMEEN
ERRORTHE

BBEERERE
R

HaSEA={aA
ZEH e MR
HERERE

28 MHIRCEHEE
(i) BEEFER
As at
30 June 2012 31 December 2011
R-Z-—§XA=1H R=Z——&+=A=1—H
% of total % of total
advances advances
HERAE EERER
ZER ZEMM
HK$'000 % HK$'000 %
FER TAT
1,760 0.01 3,073 0.01
n 0.00 69,603 0.21
14,019 0.04 28,661 0.09
15,850 0.05 101,337 0.31
427 9,635
868 10,475
15,423 91,802
14,223 88,850

Collateral held with respect to overdue loans
and advances are mainly residential properties,
cash deposits with the Group, and equipment
held in respect of hire purchase and leasing

loans.

40  Fubon Bank
B FBIRIT

REBEERERmFEE 2
RmERAHEEDE  FHRN
AEENERSFRRHERER
HEERZHRRE -
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Notes to the Unaudited Interim Financial Disclosure Statements 7 £E 4% 1 B BA T5 % R IR R MIEE

28. OVERDUE AND RESCHEDULED ASSETS
(continued)

(ii) Rescheduled advances to customers

Rescheduled loans and advances to
customers are stated net of any loans and
advances that have subsequently become
overdue for over 3 months and can be
analysed as follows:

28. BHAIRCEHEE (&)

(i) EEBRBNEFER

BETEFHNERRERTZ
HBRE R ESRA=EAN
e R R ERFIER « WA 5
MR :

Rescheduled advances ERESNHNEPER
to customers

As at
30 June 2012 31 December 2011
RZZB--£XA=1H R=Z——F+=A=1—H
% of gross % of gross
advances advances
EEFAR {REREE
ZEA ZEMM
% HK$'000 %
TEL
0.02 4,535 0.01

(iii) Overdue debt securities included in
“Financial assets designated at fair value
through profit or loss”

As at 30 June 2012, there were debt securities
with a fair value of HK$5.6 million (31
December 2011: HK$Nil) included in “Financial
assets designated at fair value through profit
or loss" which were overdue for over 1 year.

(iii) T A [IEEABBBEZUR

RATEEZERMEE |2
B EBES

RZE—=F~A=+A8"
(e ARBIERUARBRAF
BEZEMEE| RLXAAT
& {6 45,600,000/ L(=F
——&+-—A=+—0: &)
HEBFEHFCOHBE—F -
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Notes to the Unaudited Interim Financial Disclosure Statements 7 &8 254% 7 HA B 35 45 B 3R 3R M 5T

29. GEOGRAPHICAL ANALYSIS OF GROSS 29. RWES TN ERAREFER

LOANS AND ADVANCES TO CUSTOMERS

Gross
loans and
advances

BRR

gRaE
HK$'000
TER

REX

As at 30 June 2012

R-E-—FXA=+A
Impaired  Individually
Overdue loans assessed
loansand (individually  impairment
advances  determined) allowances
BAHRET AEER {BRIFPE
k&R (fBRIEE) HERE
HK$'000 HK$'000 HK$'000
TER TEx TER

Hong Kong BA 27,941,293
Other HfnipE 2,906,694

13,823 20,567 15,690
2,027 2,027 2,373

30,847,987

15,850 22,594 18,063

Gross
loans and
advances

fERR

@m,@?
HK$'000
FET

As at 31 December 2011
W=E——F+-A=+-H

Impaired Individually
Overdue loans assessed
loans and (individually impairment
advances  determined) allowances

ERHER REER (RN
RER (ERIERE) HERE
HK$'000 HK$'000 HK$'000
THET T TET

Hong Kong BE 28,710,020
Other Hiipg 3,691,502

97,205 101,615 88,630
4,132 4,132 4,281

32,401,522

101,337 105,747 92,911

The above geographical analysis is classified by
the location of the borrowers after taking into
account the transfer of risk. In general, risk transfer
applies when a loan is guaranteed by a party
situated in an area different from the counterparty.
Only geographical segments constituting 10%
or more of the gross loans and advances to
customers are disclosed.

The collective impairment allowance is not
allocated to any geographical segment.

VA | 318 2 AT #2 8 SR A PR AE 3
RITERREREMERD o — &
s ERRNERAME R
HRSHFHTR - ARRER
EERANMERR - RAEERE
AR E S %'510%&%:9’]1@@
7@1’&%&&% ©

FERMERBILED K T EMH

EDED o

42  Fubon Bank Group Interim Financial Disclosure Statements 2012

BIBRT

T FEEPRMBRERR



Notes to the Unaudited Interim Financial Disclosure Statements &8 3 4% 1 2 B T 4%

30. NON-BANK MAINLAND EXPOSURES 30.

The analysis of non-bank Mainland exposures
includes the exposure of the Bank and certain of its
subsidiaries on the basis agreed with the HKMA.

Mainland entities

Companies and individuals outside
the Mainland where the credit is
granted for use in the Mainland

Mainland entities

Companies and individuals outside
the Mainland where the credit is
granted for use in the Mainland

A3t IE R AT 3 2 LR

=

higd

R EE

M IERITEZ BB EEE B
HEBATREETHERRR

BREVHT

As at 30 June 2012
RZB-ZFXA=tH

Individually

On-balance  Off-balance assessed

sheet sheet impairment

exposure exposures allowances

BEAERA EEAER) Total ERIGHE

ZER ZBR L) HERE

HK$'000 HK$'000 HK$'000 HK$'000

TEr TEx THERT TEx

A 2,162,134 356,167 2,518,301 -
Rl EERRAZ
WA REA

2,765,137 291,912 3,057,049 15,174

4,927,271 648,079 5,575,350 15,174

As at 31 December 2011
W=Z——F+-A=+-H

Individually

On-balance Off-balance assessed

sheet sheet impairment

exposure exposures allowances

AERERA  AERERI Total BRI

ZER BB ok ERE

HK$'000 HK$'000 HK$'000 HK$'000

FET TAT FET FET

AR 2,649,902 508,103 3,158,005 -
R EERRAZ
RASNA R REA

3,172,607 418,224 3,590,831 25,893

5,822,509 926,327 6,748,836 25,893

Note: The balances of exposures reported above include
gross advances and other claims on customers.

Fubon Bank
BFPIRIT

it RS Z /R EIE R AR R
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31. CURRENCY CONCENTRATION

The Group's net positions or net structural
positions in foreign currencies are disclosed as
follows when each currency constitutes 10% or
more of the respective total net position or total
net structural position in all foreign currencies:

3. SRS

A% EEBISNEHF R A T
RN S5 (8 PR 90 B A
PES AR AREFEH10%
AL - BEWT :

As at 30 June 2012
RZB-ZFXA=1H
Chinese Australian  Other foreign  Total foreign
Equivalent in HK$ Million US dollars Renminbi dollars currencies currencies
BEBEREE EYH ARM -V Heb st AL
Spot assets REAE 17,183 2,578 3,659 1,934 25,354
Spot liabilities REEE (14,466) (1,926) (4,304) (1,611) (22,307)
Forward purchases RPEA 5,534 1,243 880 1,747 9,404
Forward sales BHEN (8,700) (1,515) (253) (2,075) (12,543)
Net option position WA BFE (1) = 1 - -
Net long/(short) position & ,/(48) 8558 (450) 380 (17) (5) (92)
Net structural position &M AEEE 78 650 - - 728

As at 31 December 2011

WZE——F+-A=+-H

Other Total

Chinese  Australian  Philippines foreign foreign

Equivalent in HK$ Million USdollars  Renminbi dollars pesos  currencies  currencies
BEETEE e AR% BT ERERZE  EtHE MR
Spot assets LEEE 18,463 2,276 2,847 7 2454 26,047
Spot liabilities BEEE (17,029)  (2017)  (2,928) - (1,933 (23907
Forward purchase EHE A 4,691 1,239 774 - 1,652 8,356
Forward sales RHED (6,328)  (1,349) (710) - (2177)  (10,564)
Net option position HigaFaE (1) - 1 = = -
Net long/(short) position & ,/(4&) /%58 (204) 149 (16) 7 (4) (68)
Net structural position A5 A& %4 78 650 - - - 728

The net option position is calculated on the
basis of the delta-weighted position of options
contracts. The structural position includes the
Bank’s investments in overseas subsidiaries and

HiE R BFE I RE T A SNEH
EANN [SREMERE | BE
EGE - BHUERRFREES
K HNE B AR AT i 1Y I 2 A B gt

associates. EREIR B ER IR
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32. CROSS-BORDER CLAIMS 32. BIRERE

BREZSAEABR LEHA
B 54 F s E ks
BrmEIHNRR EXZHF
ZIREBRZRERRER ZAE
BZX  EREARSEEERTH
BIZRARES - RITRE MR
BoTHEERRAEEEAT
FrEBRRHRES - BEERIEK
ERBEBERE10% A LB E 5
BRFREENAT

The information on cross-border claims discloses
exposures to foreign counterparties on which
the ultimate risk lies, and is derived according
to the location of the counterparties after taking
into account any transfer of risk. In general,
such transfer of risk takes place if the claims
are guaranteed by a party in a country which is
different from that of the counterparty or if the
claims are on an overseas branch of a bank whose
head office is located in another country. Only
regions constituting 10% or more of the aggregate
cross-border claims are disclosed.

As at 30 June 2012
R=B-Z§xA=1H

Public sector

Figures in HK$ Million Banks entities Others Total
BEETEE BT DEEE Hitr @it
Asia Pacific excluding Hong Kong ~ ZAME (FEEES) 11,745 272 3,563 15,580
— Of which Australia —HRp 3,297 - 12 3,309
- Of which China —Hhd# 5,219 272 2,505 7,996
North America M 3,301 3 158 3,462
- Of which USA —HhxE 2,812 3 151 2,966
Western Europe [iflEs 4,635 - 106 4,741
As at 31 December 2011
RZT——F+-A=1—H
Public sector
Figures in HK$ Million Banks entities Others Total
BEBTZME Eishi DETEE £ty @t
Asia Pacific excluding Hong Kong ~ ZAME (TEEEH) 8,649 203 4,458 13,310
- Of which Australia —HA 2,805 - 15 2,820
- Of which China —Heprh 3,119 203 3,301 6,623
North America LEM 2,534 158 522 3,214
- Of which USA —HE 2,356 158 518 3,032
Western Europe iy 5,179 - 108 5,287

Fubon Bank
BFPIRIT
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33. REPOSSESSED ASSETS AND 33. WEEERRBEEHRRE
ASSETS ACQUIRED UNDER LENDING %
AGREEMENTS
The total repossessed assets and assets acquired RZE—ZFXA=1+8 K&
under lending agreements of the Group as at BzREBEERBEEEH=R
30 June 2012 amounted to HK$6,500,000 (31 Fir 15 & & 4 %8 /36,500,000 % 7T
December 2011: HK$6,200,000). (Z2——&+-_A=+—8:

6,200,000 7T) °
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Bank Network
SRITH

HEAD OFFICE

Fubon Bank Building

38 Des Voeux Road Central

Hong Kong

Tel : (852) 2842 6222

Fax: (852) 2810 1483

Website : www.fubonbank.com.hk

PRINCIPAL SUBSIDIARIES

Fubon Credit (Hong Kong) Limited
Tel : (852) 2806 7228

FB Securities (Hong Kong) Limited
Tel : (852) 3767 6067

FB Investment Management Limited
Tel : (852) 2842 1688

Fubon Insurance Brokers Limited
Tel : (852) 2842 6237

Fubon Nominees (Hong Kong) Limited
Tel : (852) 3767 6067

BRANCHES

HONG KONG

Central Main Branch*
Causeway Bay*

Chai Wan

North Point

Queen’s Road East*
Sheung Wan

Taikoo Shing*

Wan Chai

Fubon Bank
B FPIRIT

HWINERE

HBEPIR

fEEEE A 3857

EPRITRE

EEE ¢ (852) 2842 6222

fEH : (852) 2810 1483

#84t : www. fubonbank.com.hk

300 YN

ERUB(EB)ERAA
E5h: (852) 2806 7228

EREZ (BB)ARAA
E5h: (852) 3767 6067

ERREEEERAA
54 (852) 2842 1688

EARBRERARALR
54 (852) 2842 6237

Fubon Nominees (Hong Kong) Limited
i (852) 3767 6067

217
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RIRMALT*
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A *
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Bank Network $R1T49%%

KOWLOON e
Kowloon Main Branch* hBE#RIT*
Cheung Sha Wan &
Hung Hom* ALH *
Jordan ==
Kwun Tong Bz
Mei Foo* E2 A
Mong Kok =]
Richland Gardens EBRftE
Tsim Sha Tsui* RPIE *
NEW TERRITORIES R
Sha Tin* WH *
Tai Po K
Tsuen Wan* ZE*
Tuen Mun G
Yuen Long* JUBR*
Branches Tel : (852) 2566 8181 S1TERE: (852) 2566 8181
* With Ambassador Banking Counter * ff2& Ambassador Banking 185t = iE
SECURITIES SERVICES CENTRES BHEREREH O
Central B
Tel : (852) 2842 6161 EiE: (852) 2842 6161
Yuen Long JUEA
Tel : (852) 2869 6389 E5E: (852) 2869 6389
CREDIT CARD CENTRE ERFH
Tel : (852) 2566 8181 E 54 (852) 2566 8181
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