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Following the weak recovery in 2012, the global economy
remained volatile throughout 2013. Among the major economies,
the U.S. showed the steadiest progress, albeit dented by
budgetary disputes. Despite signs of bottoming out, economic
recovery in the Euro zone was weak. Growth was also slowing
in the emerging markets but still compared favourably with the
developed markets. Mainland China continued to outperform
other countries by recording a GDP growth of 7.7%. Hong Kong
posted a GDP growth of 2.9%, slightly higher than 2012.

To deal with the volatile business conditions, the Bank continued
to follow a prudent approach in its growth strategy in 2013. Given
our solid foundation and rigorous risk management, we were
well placed to further strengthen our business platform. \While
exercising stringent cost controls, we were able to increase our
investment in information technology to improve operational
efficiency and enhance the customer experience.

With our strong capital and liquidity positions, we managed to
enhance our financial performance in 2013 despite the uncertain
prospects of the global economy and intense competition in the
industry. We also benefited from increased business collaboration
with other companies within the Fubon Group (“the Group”).
As a result, the Bank recorded a net profit of HK$380 million, up
24% compared with 2012. More significantly, profit from our
core banking operations increased by an impressive 66%, an
encouraging performance that was also attributable to the staff's
strong and concerted efforts.

Despite the lingering European debt crisis in 2013, our Corporate
and Commercial Banking units were able to take advantage of the
favourable cross-border business environment and significantly
grow our trade finance business. The expansion of our trade-
related activities also resulted in a strong growth in fees generated
by the sales of our treasury marketing services, especially in
foreign exchange based products. Also, our local corporate
business benefited from the strengthening of our factoring and
forfaiting capabilities, which generated both fees and higher
yielding loans. This year, we will continue to expand our local
corporate business and further develop our cross-border trade
financing structure with the support of our Mainland associated
companies. With the addition of First Sino Bank as the newest
member of the Fubon Group, we are confident of achieving this
goal in 2014.
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In Wealth Management, we are committed to providing
comprehensive financial services best suited to our customers’
risk appetites and investment needs. Last year, we launched
a variety of products that provided our customers with stable
income while minimizing their market risks. These products
were well received by our customers, accounting for 50% of
the sales volume of our investment services. Sales of insurance
products also recorded impressive double-digit growth. The Bank
will continue to widen its range of consumer banking services in
2014, especially in Renminbi-denominated products, and work
with our Taiwan and Mainland associated companies to further
strengthen our Greater China retail banking infrastructure to meet
our customers’ needs.

For Consumer Finance, a series of major enhancements was
introduced last year in our credit card, card merchant, personal loan
and mortgage products. According to VISA's and MasterCard's
statistics, the Bank is one of the largest providers of merchant
acquiring services amongst local mid-size banks. We recorded a
12% increase in both merchant number and merchant sales. In
the personal loan business, we expanded our direct sales teams
to strengthen our market penetration. The volume of new loans
booked in 2013 increased by nearly 20% compared with 2012. In
the mortgage business, the Bank successfully launched a number
of innovative products including the “Fubon 90% Mortgage Plan”
and the "Fubon Easy Life Mortgage Wealth Management Plan”
to counter the decline in property sale transactions as a result of
the Hong Kong Government’s measures to curb property prices.

The successful acquisition of a 80% stake in First Sino Bank
by Fubon Financial Holding Co., Ltd., our parent company, and
Taipei Fubon Commercial Bank Co., Ltd. at the end of last year,
together with the Bank’s earlier acquisition of Xiamen Bank Co.,
Ltd., has laid a solid foundation for the long-term development
of the Group’s Mainland business. With the Group's current
Greater China coverage, the Bank will benefit from this network
by expanding its retail and corporate cross-border business. This
platform will give our Bank a unique advantage over our peers in
serving our customers’ banking needs in the region.
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2014 marks the tenth anniversary of the Bank as a member of
the Fubon Group. We have seen severe changes in the market
environment in the last ten years, and we are proud that our Bank
has grown stronger in the process. We will continue to deliver
quality services to our customers in a pragmatic, responsible and
conscientious way to meet their needs for financial services.
Despite potential volatility, we expect the global economy will
improve in 2014. We will therefore pursue business opportunities
guided by our prudent strategy while striving to control costs and
risks.

The Bank will continue to play a pivotal role in the Group's Greater
China strategy by providing critical cross-border services to the
Group's Mainland and Taiwanese customers. However, our
business in Hong Kong will remain the primary focus for future
business growth. Atthe same time, as part of our move towards
providing more diversified banking solutions to our customers,
the Bank will commit more resources to product and information
technology developments. The Bank also stays committed to
providing a high quality staff development programme to ensure
our staff have good career progression opportunities.

Finally, | wish to thank our customers for their unwavering support
to our Bank over the past ten years, without which our institution
would not have achieved our current level of performance. |
also wish to thank our Management and all of our staff for their
dedication and hard work in making Fubon Bank (Hong Kong)
a quality and responsible institution in the Hong Kong Special
Administrative Region.
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