Building
A Solid
Foundation

for Growth
RERE HZHEE

Fubon Bank (Hong Kong) Limited
ERT(HE)BRAA

Group Interim Financial
Disclosure Statements 2013

—E-=FEETHMBRERE

HE

Fubon Bank

FIER 17




As a locally licensed commercial bank in Hong Kong, Fubon
Bank (Hong Kong) Limited (“the Bank") provides a full range
of retail and corporate banking services to its clients to
generate revenue to secure a reasonable return on equity to
its shareholders. In the process, the Bank generates income
from risk based activities and operationally based services.

In risk based activities, the Bank generates both fee income
and interest income essentially from risk arbitrage. As a
commercial bank, the Bank undertakes risks that are ordinarily
associated with a commercial bank but excludes risks in equity
underwriting and speculative equity investments. The Bank
invests in all forms of financial investments that are non-
venture capital in nature. The Bank ordinarily only holds real
estate properties for its own use but may hold investment
properties resulting from normal banking operations.

The above sets the framework for the establishment of
various risk limits which the Board of Directors of the Bank
approves for the daily operations of the Bank. These limits
define the Bank’s risk profile which takes into account the
mission of the Bank, its capital position, parental support and
market conditions. These limits are reviewed periodically
to ensure appropriateness from shareholders’ and market
perspectives.

In operationally based activities, the Bank is required to,
and will, comply with all regulatory and legal requirements
established by the Hong Kong SAR Government and Hong
Kong regulatory bodies. The Bank follows industry best
practices to ensure that the interests and rights of its
customers, employees and shareholders are safeguarde
and protected. In particular, the Bank recognize
responsibilities in social and environmental issue
upgrade its operations on a timely basis t!
public expectations.
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Review of 2013 Interim Performance

—E-=FhHEECRER

Fubon Bank (Hong Kong) Limited (“the Bank"”) and
its subsidiaries (“the Group”) reported a net profit of
HK$214 million for the first six months ended 30 June
2013, an increase of 7% or HK$14 million over the
corresponding period in 2012.

Net interest income rose 7% to HK$369 million for the
first half of 2013, mainly due to lower deposit costs
resulting from improved market liquidity and the Bank's
effort in improving the customer deposit mix during
the first half of 2013. In addition, the Group’s average
interest-earning assets were up 4%, underpinned by
the growth in its investment portfolio and trade-related
lending. Net interest margin improved by 4 basis points
to 1.26% for the first half of 2013.

Non-interest income grew 34% to HK$223 million and
net fee income increased 31% to HK$143 million, partly
because the unit trust fee income has been doubled on
the back of continuous improvement in global market
sentiment since early 2013. Satisfactory growth in fee
and commission income was also recorded from credit
related services, securities brokerage and insurance
activities over the corresponding period. The ratio of
non-interest income to total operating income rose
from 32.45% to 37.69% for the first half of 2013.

Operating expenses increased 4% to HK$408 million,
mainly due to the increase in staff-related costs and
marketing expenditures to achieve business growth.
Investment in IT infrastructure was also reflected in the
moderate increase in expenses incurred in electronic
data processing and computer systems, representing
a 9% increase over the corresponding period. The
Group attained savings in legal and premises costs and
the cost to income ratio improved significantly from
76.78% to 68.81%. The Group's net operating profit
before impairment allowances registered a year-on-
year increase of 55% to HK$185 million, attributable to
the improved momentum in revenue generation.

Coupled with prudent risk management and credit
monitoring framework, the asset quality of the Group
remained sound. There was a write-back of impairment
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Review of 2013 Interim Performance =& — = FrhHi% & OIEE

losses of HK$1 million for the first half of 2013
compared with a write-back of HK$22 million over the
corresponding period in 2012. The impaired loans ratio
stayed at 0.05%, the same level as at 31 December
2012. The coverage of impaired loans slightly reduced
from 75.75% at 31 December 2012 to 75.05% at 30
June 20183.

The share of profits of Xiamen Bank Co., Ltd, in which
the Bank owns a 19.99% stake, amounted to HK$61
million in the first half of 2013. After accounting for the
impairment charges and other gains, the Group attained
a profit after taxation of HK$214 million for the first six
months ended June 2013. Return on average assets
and return on average equity were 0.66% and 5.62%
respectively for the first half of 2013.

Total assets increased 8% over the 6-month period
to HK$68 billion as at 30 June 2013. Gross advances
to customers, including trade bills, rose 6% to HK$33
billion while customer deposits increased 2% to HK$47
billion. As a result, the loan-to-deposit ratio increased
t0 68.20% from 66.57% as at 31 December 2012. The
Group's capital and liquidity positions remained strong.
The total capital ratio and Tier 1 capital ratio stood at
16.79% and 10.63% respectively. The average liquidity
ratio for the first half of 2013 was 49.60%.

2013 remains a challenging year for the Hong Kong
banking industry. High levels of uncertainties in the
global economic environment, including possible
interest rate upward movements and volatility in fund
flow against the backdrop of changes in policies, both
domestically and internationally, continue to pose
threats to investor confidence. Nevertheless, the
steady growth of Mainland China and the development
of Hong Kong as a leading offshore Renminbi centre
will bring ample business opportunities for the banking
industry. We will take advantage of these opportunities
by leveraging our solid foundation and endeavour to
provide our customers with safe, reliable and high
quality services to meet their banking needs. We will
continue to strengthen our franchise in Hong Kong
and broaden our customer base to support sustainable
growth.
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Consolidated Statement of Comprehensive Income (Unaudited)

mETERBET(REEX)

For the six months ended 30 June 2013 BIE=T—=F XA=FTHIE @A

For the six months ended
30 June 2013 30 June 2012
BE-2-=F ®BE-T —F
ANA=t+HLE ANA=TAIE

28R ZNER
Note HK$'000 HK$'000
Hiat FHERT FAT
Interest income FEHA 4 663,616 693,961
Interest expense FEXH 4 (294,202) (347,269)
Net interest income FFIS WA 369,414 346,692
Fee and commission income EREASWA 5(a) 190,156 153,434
Fee and commission expense BRARASSH 5(b) (46,885) (43,686)
Net fee and commission income FHZEARALWA 143,271 109,748
Other operating income Hib &I 6 80,197 56,822
Operating income “iBEA 592,882 513,262
Operating expenses EiEY 7 (407,959) (394,060)
Operating profit before gains SREH R KR B 5 R AT
and impairment losses KR 184,923 119,202
Write back of impairment losses ~ ®FEZ 2 REEE 2
on advances to customers [ #% 1,118 23,101
Impairment losses on available-for- Al ESREE 2
sale financial assets RIEEE 8 (218) (869)
Write back of/(charge for) HEEZREBEZ
impairment losses on B, (H5 )
other assets 75 (221)
Write back of impairment losses — RBEBEERBHEAESEE
on assets acquired under REREE 2 B8
lending agreements 200 300
Write back of impairment losses FEEE < B 1,175 22,311
Net gains on disposals of available- HEAHHEESREE Y
for-sale financial assets Fes 9 80 3,401
Net gains/(losses) on disposals HEBRTEEZ
of fixed assets Flas (F518) 4 (171)
Share of profits of an associate FEAREE & R R Zm A 61,102 80,977
Fubon Bank Group Interim Financial Disclosure Statements 2013
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Consolidated Statement of Comprehensive Income (Unaudited) #Zr&Z2HWEmK CREERZ)
For the six months ended 30 June 2013 HE=ZT—=F XA =+HIL<EA

For the six months ended
30 June 2013 30 June 2012
BE=®-=F BE-F —F
ANA=tTHL ANA=TAILE

ZAEA Z7NMEA
Note HK$'000 HK$'000
Hat FHT FiHT
Profit before taxation RRBE AR R 247,284 225,720
Taxation TiE 10 (33,225) (26,203)
Profit for the period HRRF 214,059 199,517
Other comprehensive income for HjHE b2 EKE
the period, net of tax: (BRELR) -
Available-for-sale financial assets:  A[{tHE S FEE :
net movement in investment RESHFEFED
revaluation reserve 11 (107,133) 125,960
Premises: net movement in M MEEERE
premises revaluation reserve FEE) 3,592 1,602,887
Exchange differences on Bt N RINERRIAE
translation of an associate 5 18,600 (7,851)
Total comprehensive income HREHEkE
for the period 129,118 1,920,513
Profit attributable to: HRNSEER
— Equity holders of the Bank —ANTTARER 214,067 199,543
- Non-controlling interests — PR (8) (26)
Profit for the period HRaF 214,059 199,517
Total comprehensive income HAZEBESEBR
attributable to:
— Equity holders of the Bank — ZRTTR%ER 129,126 1,920,539
— Non-controlling interests — FEIERR A R (8) (26)
Total comprehensive income HR2mE R E
for the period 129,118 1,920,513
Fubon Bank Group Interim Financial Disclosure Statements 2013
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Consolidated Balance Sheet (Unaudited)

REBEERBRCR

KER)

As at 30 June 2013 RZZE—=F XA=+H

ASSETS
Cash and short-term funds
Balances with banks and
other financial institutions
Trading assets
Financial assets designated at fair
value through profit or loss
Derivative financial instruments
Advances to customers less
impairment allowances
Other loans and receivables
Accrued interest and other assets
Available-for-sale financial assets
Held-to-maturity investments
Interests in associates
Fixed assets

LIABILITIES

Deposits and balances of banks

Deposits from customers

Trading liabilities

Financial liabilities designated
at fair value through profit or loss

Certificates of deposit issued

Debt securities issued

Derivative financial instruments

Other liabilities

Deferred tax liabilities

Subordinated notes issued

Fubon Bank
BEHRT

BE
ReREHES
FITREREM SR
BiEER
RHER SR EREA
EE BB RERARKR
AVBEZERHEE
PTHESRMITA
EFERRRE

B
H B R ENGIR
eI B R EMAE
A ESREE
REIMEE
S NG 52
EIEEE

b=
FITRR 2 FRRAER
ERER
RHFETZAE
EE BB RERARKR
AVEEZEBAE
BEITERE
BETERES
PTESRMTA
HiBE
EEFARRE
BRTRERE

As at
30 June 2013 31 December 2012
R-B-=% RIT——F
ANA=tA +=A=+—H

Note HK$000 HK$'000
Kz TET FHT
(Restated)

(&51)

12 3,584,016 4,735,766
13 2,193,173 1,005,381
3 2,226,021 1,056,579
- 77,959

14(b) 451,972 446,443
15 31,143,826 30,408,839
550,340 831,983

3,876,428 2,042,120

17,452,018 15,281,698

1,930,614 2,313,737

1,257,308 1,179,262

16 3,363,364 3,394,825
68,029,080 62,774,592

17 5,046,999 3,161,333
18 46,876,848 45,840,858
2,010,974 949,909

19 352,645 368,062
20 282,300 776,042
21 1,428,169 448,732
14(b) 503,338 540,657
1,852,075 1,120,487

389,271 412,248

22 1,540,064 1,638,430
60,282,683 55,156,758

Group Interim Financial Disclosure Statements 2013
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Consolidated Balance Sheet (Unaudited) 428 EEEER (REFX)
As at 30 June 2013 R=ZZE—=F XA =+H

As at
30 June 2013 31 December 2012
R-B-=% RIZT——F
AA=+A +=A=+—H

Note HK$'000 HK$'000
063 T FHT
(Restated)
(831)

EQUITY Ex
Share capital (%N 1,383,783 1,383,783
Share premium BB 1,586,959 1,586,959
Reserves i 23 4,774,299 4,645,728
Shareholders’ funds NS 7,745,041 7,616,470
Non-controlling interests JEE R 1,356 1,364
7,746,397 7,617,834
68,029,080 62,774,592

Approved and authorised for issue by the Board of &KEFER_ZT—=F/\A+=HB

Directors on 13 August 2013. 3B N R o
Ming-Chung (Daniel) TSAI Robert James KENRICK Raymond Wing Hung LEE
Director Director Director
EHA HEH 9
E=3 EF BE
Fubon Bank Group Interim Financial Disclosure Statements 2013 9
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Consolidated Statement of Changes in Equity (Unaudited)
FEEREBRERCREER)

For the six months ended 30 June 2013 BIE=T—=F XA=FTHIE @A
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Consolidated Statement of Changes in Equity (Unaudited) #r& & BiRE R CREER)
For the six months ended 30 June 2013 HE=ZT—=F XA =+HIL<EA

Attibutabletoequity hodersofthe Bank

BRGRR
Captal Investment ~~ Premises ~ Foreign Non-
Share Share  redemption Caitel ~ Regulatory ~revaluation  revaluation  exchange  Retained controling Total
captal  premium reserve Teste Tesene st Tesene resene  eamings Totdl  interests equity
ot # RREE WREY MR iy

B Hfi i i i i i REH i B
BRSO RSO0 HKSOM RSO0 RKSOMD RSO0 RKSOMD  HKSO0  HKSOOD  HKSO0  HKSOMD  HKSOO0
T O TR Ot th TR TR TR W TRt ™R

(Restated] ~~ Restated) [Resteted)
& @) &)
At 1 Janary 2013 E-f-8
- hs previously reported fiifiza 1383783 1586989 372000 - MeAT 104008 200042 1% 722464 TEBTAN8 1364 7688882
- Openingbonceadusments aisng —3(FEEE
fiomdrange naongpolces -7 5E - - - - - - - - o) - Mo
At Januery 2013 -
- hsrestated 5| 1383783 158699 372000 - UgdeT  foao0s 20002 B16% 1651416 761640 1364 761784
Totacompefiensie ncome Bremha
forthe period - - - - - (o) 3R 1860 24067 1916 AL
~Froft o the peiod - Sl - - - - = = = - U406 2408 o) 214089
~Othercomprehensheincome,  ~E2EIE
ofwhich: g
- alebe sl francil -TtiEsE
58S et movement i B4R
vestment revalaton E
seNe B - - - - - () - - - (o) - (o)
- Prmises: net movement I3 REL
pemss el esene TR - - - - - - > - -
- Exchange difrences on -BeianeR
fanstion f an asoce Fhoze - - - - - - - 160 - 180 S ]
Pefoenceshaediidendpad  EAEEREREDE
duing te parod - - - - - - - - I - ]
Tensfrtoffom etaned eamings 885 /() R8EH) - - - - - g - - - -
At30 June 2013
nAztA 138378 158699 31000 - R (3B 20305 TN 18E6 s 1356 774637
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Fubon Bank
BEHRT

ACTIVITIES AND CORPORATE AFFILIATION

The Bank, through its branches and subsidiaries,
provides a range of banking, financial and related
services.

The Directors consider the immediate parent and
ultimate controlling party of the Group at 30 June
2013 to be Fubon Financial Holding Company
Limited which is incorporated in the Republic of
China and operates as a financial conglomerate.

These Interim Financial Disclosure Statements
have been reviewed by the Audit Committee.

BASIS OF PREPARATION

In the current year, the Group has applied HKAS
19 (2011) Employee Benefits and the related
consequential amendments for the first time.

HKAS 19 (2011) changes the accounting for defined
benefit plans and termination benefits. The most
significant change relates to the accounting for
changes in defined benefit obligations and plan
assets. The amendments require the recognition
of changes in defined benefit obligations and in
the fair value of plan assets when they occur,
and hence eliminate the ‘corridor approach’
permitted under the previous version of HKAS
19 and accelerate the recognition of past service
costs. All actuarial gains and losses are recognised
immediately through other comprehensive income
in order for the net pension asset or liability
recognised in the consolidated balance sheet to
reflect the full value of the plan deficit or surplus.
Furthermore, the interest cost and expected return
on plan assets used in the previous version of
HKAS 19 are replaced with a ‘net interest’ amount
under HKAS 19 (2011), which is calculated by
applying the discount rate to the net defined benefit
liability or asset. These changes have had an impact
on the amounts recognised in profit or loss and
other comprehensive income in prior years. The
Group has restated the comparative amounts on a
retrospective basis.

1.

Notes to the Unaudited Interim Financial Disclosure Statements
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Fubon Bank
BEFIRTT

2. BASIS OF PREPARATION (continued)

In all other respects these Interim Financial
Disclosure Statements have been prepared in
accordance with the same accounting policies
adopted in the 2012 annual financial statements.

The Interim Financial Disclosure Statements
contain condensed consolidated financial
statements and selected explanatory notes. They
do not include all of the information required
for a full set of financial statements prepared in
accordance with Hong Kong Financial Reporting
Standards.

The Interim Financial Disclosure Statements fully
comply with the disclosure requirements of the
Banking (Disclosure) Rules issued by the Hong
Kong Monetary Authority (“HKMA").

BASIS OF CONSOLIDATION

These Interim Financial Disclosure Statements
cover the consolidated position of Fubon Bank
(Hong Kong) Limited and all its subsidiaries, unless
otherwise stated, and include the attributable
share of results, reserves and net assets of its
associates. For regulatory reporting, the basis of
consolidation differs from the basis of consolidation
for accounting purposes. Details are set out in
Notes 25 and 26.

INTEREST INCOME AND EXPENSE

Interest income recognised on financial assets
that are not measured at fair value through profit
or loss amounted to HK$650,679,000 (2012:
HK$676,348,000).

Interest expense recognised on financial liabilities
that are not measured at fair value through profit
or loss amounted to HK$263,644,000 (2012:
HK$327,147,000).

2.

Notes to the Unaudited Interim Financial Disclosure Statements < 4EE#% F1 2F B T 4% W IR KM=

RBLEYE ()

B bt # B s - A BT AR BR
BRIVBRBREE_-_T——FFE
MISRRO B BRI -

A MR ERR BEE AR
BB HmE RFHAEME B
ABEEREEEIIBEHREERR
2 2B ZMEER

AR BEREBRRTENA
BEREER(EER] Bz
RITHE (WE) RBZBERE -

mEEE

BB A BN - NPT E
HERBEEARIT(EB)EAR
ARAIREMBHBARZERE
R MBIEREHE AR ZE
B RERFEE - AEERS
BH - HRAEEBRRE:TE
RN G B - FBEHARWE25
26 °

FEWA R H

MEBBEIURBRAFEE
ZERMEEBERZNEBRAR
650,679,000 L (ZF——4 :
676,348,000 7T) ©

BIEEBIE S AR A F(BE
ZERMEBEERRAZAELHA
263,644,000 (=T ——4F :
327,147,000/87T) °

Group Interim Financial Disclosure Statements 2013
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Notes to the Unaudited Interim Financial Disclosure Statements 7R AEE#% 1 8RB T 4% IR KM=+

5. FEE AND COMMISSION INCOME AND
EXPENSE

(a) Fee and commission income

Fee and commission income
arising from:

Credit related services

Trade finance services

Credit card services

Securities brokerage and
investment services

Insurance services

Unit trust services

Others

of which:
Fee and commission income
arising from:

- Financial assets or financial liabilities
which are not measured at fair value

through profit or loss

- Trust or other fiduciary activities

BATEBRELNER
RSB :

FEER

EC ey

ERARER

B REARS

RIS
FRESER
Aty

Hep
ERRASIMARE :

—FRBRE
NRRATBEEZ
SRAENSRAR

—EREREBEEER

Fee and commission income arising from trust
and other fiduciary activities relate to fees from
asset management activities where the Group
hold assets or invest on behalf of customers.

Fubon Bank

EHRTT

5. EARASHRARZH

(a) BEARMAERA

For the six months ended
30 June 2013 30 June 2012
HE-8-=f HE-Z——F
AA=TAL NA=TALE
Z~fER 2~ MER
HK$'000 HK$'000
TEn AL
23,150 17,669
5,317 5,303
58,794 54,422
17,647 14,022
49,495 40,678
28,962 14,173
6,791 7,167
190,156 163,434
81,582 75,756
613 654

ERRBEBAKREEERE
R EARERAE
ERXGTIRREEPKEE
ESHETTAEREFTRERHE

AEM -

Group Interim Financial Disclosure Statements 2013
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Notes to the Unaudited Interim Financial Disclosure Statements < 4EE#% F1 2F B T 4% W IR KM=

5. FEE AND COMMISSION INCOME AND 5. EAREESWARIEH (&)
EXPENSE (continued)

(b) Fee and commission expense

Handling fees and commission
Other fees paid

of which:
Fee and commission expense
arising from:
- Financial assets or
financial liabilities which
are not measured at fair
value through profit or loss

Fubon Bank

BEFIRT

(b) BEARMAEXH

For the six months ended

30 June 2013 30 June 2012
HE-8-=% HE-Z——F
AA=TALE NA=TALE
ZAfEA Z~MER
HK$'000 HK$'000
TET FET
FEBLAS 31,095 29,411
HtBHER 15,790 14,275
46,885 43,686
Hep:
ERRAEXHRE :
—JEBBER
NRBATFEE
ZEREEASRERE
45,825 39,624

Group Interim Financial Disclosure Statements 2013
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Notes to the Unaudited Interim Financial Disclosure Statements <48

6. OTHER OPERATING INCOME

Gains less losses from dealing
- Foreign currencies
- Trading assets
- Other dealing activities *
- Short selling activities

Net hedging income from fair value hedges

Net (loss)/gain on hedged items attributable
to the hedged risk

Net gain/(loss) on hedging instruments

Net gain/(loss) on other financial
instruments designated
at fair value through profit or loss
Net loss on sale of other financial instruments
designated at fair value through profit or loss
Revaluation gain/(loss) on other financial
instruments designated at fair value
through profit or loss

Revaluation gain on collateralised debt obligations

Gains less losses on disposal of assets classified
as other loans and receivables

Revaluation (loss)/gain on derivative
financial instruments

Dividend income from unlisted available-for-sale
financial assets

Rental income

Others

*

Other dealing activities include customer-driven dealing

i R R R R MR

6. HnEEWA
For the six months ended
30 June 2013 30 June 2012
BE-E-=% BE-ET——%
AB=TAI AR=THL
2~ @A MR
HK$'000 HK$'000
Fi#n T
R HER
—HNE 18,567 (12,082)
—hﬂw%mﬁéﬁ 6,118 8,505
~EHEERS 35,618 34,194
-EZ=R%5 (640) (410)
59,663 30,207
AP EEL 2 FEARA
;ﬁmnﬁa@azmm g
)/ s (126,606) 105,583
ﬂﬁzﬁz@um/ i) 126,606 (105,583)
EEABBER
URBAFEEZ
SMIAZFNE/(BB)
HERTE BRBERIRBAT
BEZEMERIAZFER (194) =
BT ABBESARBATEE
ZEMERMT A ERFhRE/
(B8) 23,120 (9,332)
22,926 (9,332)
BREERES St G - 28
HENEREMER R
By BE 2 WESHER = 1,639
fTESBIAZEf (BB) /e
(23,754) 10,599
FEMAHHESHEEL
BEMA 13,157 13,506
AEUA 1,221 801
Efth 6,984 9,374
80,197 56,822
* BMEERSOREEFSEEILSR

in derivative financial instruments including equity linked
notes, options and structured deposit products.

Fubon Bank
BEHRT

Group Interim

TA ZETABERFEHHTEE -
HIE RSB IR ©

Financial Disclosure Statements 2013
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Notes to the Unaudited Interim Financial Disclosure Statements < 4EE#% F1 2F B T 4% W IR KM=

7. OPERATING EXPENSES

Salaries and other staff costs e R HEAE KA

Premises and other fixed assets MEREMBETEE

Rental of premises MEHE
Depreciation (Note 16) & (HaE16)
Others Hith

Auditors’ remuneration BTN &

Other operating expenses Hih @S
Business promotion FEHE
Legal and professional fees ERERER
Communication L
Electronic data processing BEFERRE

and computer systems PEN B

Others Hith

8. IMPAIRMENT LOSSES ON AVAILABLE-FOR-
SALE FINANCIAL ASSETS

As at 30 June 2013, certain of the Group's
available-for-sale equity securities with a fair value
of HK$75.1 million (31 December 2012: HK$72.5
million) were individually determined to be impaired
on the basis of a significant or prolonged decline
in fair value below cost. Impairment losses on
these investments of HK$218,000 (for the six
months ended 30 June 2012: HK$869,000) were
recognised in profit or loss during the period.

7. BEXH

For the six months ended
30 June 2013 30 June 2012
BE-2-=F ®BE_T—F
ANA=t+AL ANA=TAILE

ZAfEA 28R
HK$'000 HK$'000
FiEx FHET
249,629 234,152
17,821 22,734
49,287 39,662
10,358 10,942
1,465 1,240
16,288 13,536
5,085 11,799
12,903 13,163
25,754 23,732
19,369 23,210
407,959 394,060

AftHESREE ZRERR

RZZE—=F~A=+H &%
EETAHEERAIZIHFAELR
(& (B K HA 3k K 08 1R 7R B AR M 4
BEREEAERERZS %%
2 H WA FEE A75,100,000
Br(ZE—=—F+=-_A=1+—
A :72,500,000787T) ° Z 5w
55 H) R B 5 18 218,000 7 7T (B
E-T——FxXA=tHIEZR
& A : 869,000/ 7T) B N EIAR K
B R o

Fubon Bank Group Interim Financial Disclosure Statements 2013
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Notes to the Unaudited Interim Financial Disclosure Statements k&8 254% h H BF 35 1% B R R Bf 5T

9. NET GAINS ON DISPOSALS OF AVAILABLE- 9. HEA#EESRMEE 2 F
FOR-SALE FINANCIAL ASSETS L6

For the six months ended
30 June 2013 30 June 2012
BE=-B-—=fFf #HE-_T—F
NA=tHLE ANA=TAIE

2@ A 27~ EA
HK$'000 HK$'000
FHERT FHET
Realisation of revaluation surplus BERIEEEHHEERER
previously recognised in the ZEHRG B
investment revaluation (HtE11)
reserve (Note 11) 253 5,724
Net losses arising in the BNEE 2 FE1E
current period (173) (2,323)
80 3,401
10. TAXATION IN THE CONSOLIDATED 10. ZREEHE W E R A FTEH
STATEMENT OF COMPREHENSIVE INCOME
The provision for Hong Kong Profits Tax for 2013 is TR =R EBNEHERD
calculated at 16.5% (2012: 16.5%) of the estimated BEHEE-Z—=F~A=1H
assessable profits for the six months ended 30 LEZ N8 B 2 il Et R B &= A 2
June 2013. 16.6% (=& — — 4 :16.5%) 7t
=i
For the six months ended
30 June 2013 30 June 2012
BE-—Z-=f ®E_ZT—_fF
RES+ELE  AA=tAL
28R ZNMER
HK$'000 HK$'000
FHERT FHET
Current tax-Hong Kong Profits Tax ~ BIEi{TE — BB FSH 31,618 24,126
Deferred tax IR IR 1,607 2,077
33,225 26,203
18  Fubon Bank Group Interim Financial Disclosure Statements 2013

EHRTT ZE-=FEEP M BRERER



Notes to the Unaudited Interim Financial Disclosure Statements 7R 4E 2% 1 2 B T 4%

11. OTHER COMPREHENSIVE INCOME

Available-for-sale financial assets:
Changes in fair value recognised
during the period
Amortisation of previous revaluation
deficits recognised on available-for-sale
financial assets which were subsequently
reclassified as loans and receivables
Amounts transferred to profit or loss:
- gains on disposal (Note 9)
- impairment losses
Share of changes in fair value of available-for-
sale financial assets held by an associate
Deferred taxation

Net movement in the investment revaluation
reserve during the period recognised in
other comprehensive income

12.

Cash in hand

Balances with the HKMA
Balances with banks

Money at call and short notice *

*

1. b2 mEiksE

BRIRRME

For the six months ended

30 June 2013 30 June 2012
HE-2-=F HE-Z——F%
AA=tALE ANA=TALE
ZAEA Z~EAR
HK$'000 HK$'000
TET FET
RIS SREE -
BAER A TEES
(126,237) 143,001
REMENSBAERRERFE
A ESREER AR
FERR SR
21 2,935
BEZRRIEH:
— &M (fi9) (253) (5,724)
—REEE - 869
JE(RRE AR 2 FAIRHHE
tREERTEEEY (1,831) 8,129
BIEHIR 21,167 (23,250)
AR M2 ERE
BRZREEHREE
s (107,133) 125,960

CASH AND SHORT-TERM FUNDS

e

SEREH
RTRR &R
AR

Money at call and short notice represents deposits of up to

a maximum of one month maturity from the balance sheet

date.

Fubon Bank
BEFIRTT

12. BeREHPES

As at
30 June 2013 31 December 2012
R-B-=F RZB——F
~A=1+H +=A=t+-H
HK$'000 HK$'000
TER AT
124,259 117,187
141,026 612,717
490,471 367,091
2,828,260 3,638,771
3,584,016 4,735,766

¥ BRI ISR ASE AR R

—1EAEIFEZ 7 ©

Group Interim Financial Disclosure Statements 2013
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Notes to the Unaudited Interim Financial Disclosure Statements k£ 254% & # BF 35 1% B 3R R B{ 5T

13. BALANCES WITH BANKS AND OTHER
FINANCIAL INSTITUTIONS

13. SRATEIER At S BB AR

As at
30 June 2013 31 December 2012
R-B-=F RZZ——F
~A=tA +=A=1t—H
HK$'000 HK$'000
THT THT

Placement with banks maturing within: VAT SRR A 21 8.2 SRATRI S AR

-3 months or less but over 1 month —ZEASATE—EANKE 714,134 627,826
— 1 year or less but over 3 months ——FFUTE=EANE 1,459,239 377,555
~ Over 1 year to 5 years ——FUEERER 19,800 -
2,193,173 1,005,381

14. DERIVATIVE FINANCIAL INSTRUMENTS

(a)

Fubon Bank

EHRTT

Notional amounts of derivative financial
instruments

Derivatives refer to financial contracts whose
value depends on the value of one or more
underlying assets or indices. The notional
amounts of these instruments indicate the
volume of transactions outstanding as at
the balance sheet date and do not represent
amounts at risk. The following is a summary of
the notional amounts of each significant type of
derivatives entered into by the Group:

14. fTEERT A
(a) FTESMIACERSHE

IEENTA T AR EEER T —
BRZREMEERER B
EMEZEmMAH - ETA
ZEBEDBBTNEE B R
FRZRZE - MAFRKY
KREB S o AT RAAREEET
VY2 EETERATETAEZS
ELBIME

Group Interim Financial Disclosure Statements 2013
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Notes to the Unaudited Interim Financial Disclosure Statements 7R AEE#% 1 2 B #4517

14. DERIVATIVE FINANCIAL INSTRUMENTS

(continued)

(a) Notional amounts of derivative financial

== &

B

14. STEERM T A ()

R MIEE

(a) FTESMIAZEHRSHE

instruments (continued) (4&)
Asat
30June 2013 31 December 2012
H=8-2§7AZ1A R5-—§12A=1-R
Managed in Managed in
conjunction conjunction
with financial with financil
instruments instruments
designated designated
Qualifying ~at fair value Qualfying ~~ atfairvee:
for hedge through Held for for hedge through Held for
accounting  proft or loss trading Total  acounting  profitorloss trading Total
fikEaEE fikEREs
BENRR BRIRE
aEf  NVEEZ a8k ATREL
RRgn  SRIAR i REsE  SRIAL fife
gtk ERMEE  R5RE 2% & REAER GRR a8
HKS'000 HKS'000 HKS'000 HKS'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
T THn i T Tin Tin Tin T
Exchangerate derivatives ~ EX(TATE
- Forwards -5 - - 83T 8637 = - 49 4409
- Swaps = o - 16013353 16,013,353 = - 13406169 13405169
- (ptions purchased -EASE - - 8915560 8915560 - - 5006724 5006724
- Options written ~htiE = - 8882129 8882129 = - 4973146 4973146
- - Q48476 42448476 - - 21879268 27879268
Interest rate dervatives HEfETa
- Swaps = 6608522 33,109 1812486 8756117 5188758 404569 1926972 7520099
Equity dervatives REHIE
- Swaps = = = 45,200 45,200 - - 37930 371930
- Options purchased! -BABE = = 53738 53,738 = = 21,238 21238
- Options writen -t - - B8 BI% - - 0B 0B
- - 1966 152676 = = 92,406 92406
Total % 6608522 335,109 44413638 51357269 5188758 404569 29898646 35,491,973
Fubon Bank Group Interim Financial Disclosure Statements 2013
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Notes to the Unaudited Interim Financial Disclosure Statements k£ 254% & # BF 35 1% B 3R R B{ 5T

14. DERIVATIVE FINANCIAL INSTRUMENTS 14. fTESRIT A (&)
(continued)
(a) Notional amounts of derivative financial (a) TTHEERTAZEEHSE
instruments (continued) (4&)
The above amounts are shown on a gross basis SRR AERE AR - WS
without taking into account the effect of any R R FREELEE %
bilateral netting arrangements. 2o
Derivatives reported as qualifying for hedge WE ARG EREREIREFIA
accounting represent hedging instruments ZITE T BERBESSFTE
designated as hedges under HKAS 39. B39 IEEERE R 28
pasi=
(b) Fair value and credit risk-weighted amounts (b) FTETAZAFEEREE
of derivatives ERRNES
Asat
30 June 2013 31 December 2012
RZB-ZEAA=1H RZZ-=F+Zf=1-H
Credit risk- Credit risk-
Fair value Fair value weighted Fair value Fair valug weighted
assets liabilities amount assets liabilities amount
AVEE AYEE 8RR ATEE AFER {EERR
B L NELE BE £l nEe®
HKS'000 HKS 000 HKS'000 HK$ 000 HK$ 000 HKS 000

T T T TR TR THL

Exchange rate derivatives EX{7ATE 383,226 107,178 369,017 373,584 37329 143,287
Interest rate derivatives  FIEfTETE 65,256 390,105 61,305 72,002 498,620 58,700
Equity derivatives BEfTETIA 3490 3490 683 837 837 573
Other derivatives HffETE - 2,565 - - 3871 -

451,972 503,338 431,005 446,443 540,657 202,560

The above amounts are shown on a gross basis A E&FEABEET - WG
without taking into account the effect of any RESFHEEETHLE -

bilateral netting arrangements.

Fubon Bank Group Interim Financial Disclosure Statements 2013
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Notes to the Unaudited Interim Financial Disclosure Statements 7R 4E 8 #% 1 BB T 4% W IR KM=

15. ADVANCES TO CUSTOMERS LESS

IMPAIRMENT ALLOWANCES

(a) Advances to customers less impairment

allowances

Gross advances to customers

Less: Impairment allowances
- Individual impairment allowances
- Collective impairment allowance

15. EF EFRURERFE

(a) EFERRRERE

As at

30 June 2013 31 December 2012

R-B-=F RIZ——%F

~A=TA +ZR=1+-H

HK$'000 HK$'000

TET FAT

ERENREE 31,195,836 30,462,221

A RERE

—ERIRERE (11,080) (12,452)
—RARERE (40,930) (40,930)
31,143,826 30,408,839

(b) Movement in impairment allowances on

advances to customers

At 1 January 2013
Impairment losses charged
to profit or loss
Impairment losses released
to profit or loss
Amounts written off
Recoveries of advances
written off in previous years

At 30 June 2013

Fubon Bank
BEFIRTT

(b) EFERREREZS

For the six months
ended 30 June 2013

BE-FT—=%
ANA=TRHALEZXEA
Individual Collective
impairment impairment
allowances allowance
BB ERE FERERE
HK$'000 HK$'000
FET FERT
RN-_T—=F—F—H 12,452 40,930
IR ER BRI 2 R E R 1R
10,352 -
PR BRI B 2 R E B 1R
(11,470) =
MRS (9,202) =
BEFEEMBRER
pdl 4= 8,948 -
R=ZE—=F,"A=+H 11,080 40,930

Group Interim Financial Disclosure Statements 2013

R -=FRET M EERK

23



24

Notes to the Unaudited Interim Financial Disclosure Statements k£ 254%  # B 35 1% FE 3R R B{ 5T

15. ADVANCES TO CUSTOMERS LESS

IMPAIRMENT ALLOWANCES (continued)

(b) Movement in impairment allowances on
advances to customers (continued)

At 1 January 2012
Impairment losses charged
to profit or loss
Impairment losses released
to profit or loss
Amounts written off
Recoveries of advances written
off in previous years

At 31 December 2012

Fubon Bank
BEFBIRTT

R=ZZT——F—A—H

RIBEERINER 2 BB R 18
BRI E 2R EER
ARS8
BEAFEEMRER
el ¢E

RZT—=F
+=—A=+—8

15. EF ERRBER & ()

(b) ZFERRERELE (F)

For the year ended
31 December 2012

HE-ZZ——F
+=A=t—RLFE
Individual Collective

impairment impairment
allowances allowance
TERIRER RERERE
HK$'000 HK$'000
FHET FHET
92,911 70,145
21,720 -
(31,356) (29,215)
(92,234) =
21,411 =
12,452 40,930

Group Interim Financial Disclosure Statements 2013
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Notes to the Unaudited Interim Financial Disclosure Statements <488 #% 1 8B T 4% W IR KM=

15. ADVANCES TO CUSTOMERS LESS 15. EE BRI ERE (&)
IMPAIRMENT ALLOWANCES (continued)
(c) Advances to customers analysed by (c) BITEDPENEFER
industry sector
Advances to customers analysed by industry ROTENEERERNEFE
sector and the coverage of collateral is as FAREDITINT o (EBITED
follows. The economic sector analysis is based MIBEREE BT AREER
on the categories and definitions used by the NER :
HKMA:
As at
30 June 2013 31 December 2012
R=B-ZFXA=1H RZZ-—f+-A=1+—-H
% of gross % of gross
loans loans
Gross loans covered by Gross loans covered by
and advances collateral  and advances collateral
BEAZER HERZER
BRk HEREEZ Rk (HERGE
HRieE BAt et BAt
HK$'000 % HK$'000 %
FiEn TAr
Gross advances for use ERBERNET SR
in Hong Kong
Industrial, commercial TEaRE
and financial
- Property development - MERRE 1,272,121 3049 1,200,404 21.05
— Property investment —MERE 9,873,152 93.45 10,102,430 95.43
~ Financial concerns —SRBE 634,883 0.33 447,753 -
- Stockbrokers - kEEL 128,333 - = =
- Wholesale and retail trade ~ — B REEL 347,290 11.39 525,047 10.32
— Manufacturing —SUE% 2,413,212 843 1958723 5.88
- Transport and transport —BELEERE
equipment 473,894 7.36 57,742 72.53
~ Information technology —EfB 194,681 0.39 194,654 0.44
— Electricity and gas ~-BNRFRERHE 234,000 - 234,000 -
- Others —Hfth 1,784,332 16.03 2,404,713 16.87
Fubon Bank Group Interim Financial Disclosure Statements 2013 25
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Notes to the Unaudited Interim Financial Disclosure Statements &

15. ADVANCES TO CUSTOMERS LESS

IMPAIRMENT ALLOWANCES (continued)

(c) Advances to customers analysed by
industry sector (continued)

Individuals
- Loans for the purchase
of flats under the Home
Ownership Scheme,

Private Sector Participation

Scheme and Tenants

Purchase Scheme or their

respective successor
schemes

- Loans for the purchase of
other residential
properties

- Credit card advances

- Others

Trade finance
Gross advances for use
outside Hong Kong

Gross advances to customers

26 Fubon Bank
EMIRTT

A

-BE[REEEE
Atall A2
BEES R
[BEEEE:
B FHAKEN
kM RINET
MER

—REEMEENE
MER

EERUIMERH

EPETER

FEHHHR

==

B

R T

15. EF EFORBE R B ()

(c) BITEDENEFER (H)

31,195,836

30,462,221

As at
30 June 2013 31 December 2012

RZB-=F5A=tH RZZ——f+-A=1+—-H
% of gross % of gross
loans loans
Gross loans covered by Gross loans covered by
and advances collateral  and advances collateral
BEAZER BHEAZER
BER (HEREEZ fERk (HENEEL
ERaR ARl ERieE BAt
HK$'000 % HK$'000 %

TET TAL
8,999 100.00 9,756 100.00
8,224,941 99.80 8,091,840 99.72
757,786 - 795,552 -
1,420,852 51.79 1,385,109 50.62

27,768,476 27,407,723
1,901,904 15.63 1,681,525 8.95
1,525,456 - 1,372,973 =
62.29 63.82

Group Interim Financial Disclosure Statements 2013
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Notes to the Unaudited Interim Financial Disclosure Statements 7R 4E 8 #% 1 BB T 4% W IR KM=

15. ADVANCES TO CUSTOMERS LESS
IMPAIRMENT ALLOWANCES (continued)

(c) Advances to customers analysed by
industry sector (continued)

Analysis of the Group's impaired advances in
respect of industry sectors which account for
10% or more of gross advances to customers:

15. EF ERRBER & ()

(c) BITXDBNEFER (A)

BUTEDIMIEEPEFER

10% A E A R EE
/U
Individual Collective
Overdue Impaired  impairment  impairment

BHER HESR @RAERE SAPERE
HK$'000 HK$'000 HK$'000 HK$'000

FEx TER TER FER
As at 30 June 2013 RZF—=FxXA=1AH
— Property investment ~WERE - - - 1,644
- Loans for the purchase of ~ —BEEMEEN%E
other residential properties RER = = - 3
Individual Collective
Overdue Impaired impairment impairment
advances advances allowances allowance
BEER REER (ERRERE SAHNERE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET FET
As at 31 December 2012 R-Z——F
+=A=+-H
— Property investment —MERE = - - 2,479
— Loans for the purchase of -BEEMEE
other residential properties MERER = - - 14
Fubon Bank Group Interim Financial Disclosure Statements 2013
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Notes to the Unaudited Interim Financial Disclosure Statements k£ 254% & # BF 35 1% B 3R R B{ 5T

15. ADVANCES TO CUSTOMERS LESS 15. EE BRI ERE (&)
IMPAIRMENT ALLOWANCES (continued)
(d) Impaired advances to customers (d) ZEEREER
As at
30 June 2013 31 December 2012
R=B-=#xA=tH R=Z—=—f+-A=t-B
% of gross % of gross
advances advances
RERBE [=E et
Bt AL
HK$'000 % HK$'000 %
THT THT
Gross impaired advances BEEREH 14,763 0.05 16,171 0.05
Individual impairment FREERIELT
allowances made against ERIRERE
impaired loans (11,080) (12,452)

3,683 3,719

Amount of collateral heldin ~ SEREETZEH
respect of impaired loans il - =

Impaired advances are individually assessed BEER R ERNEELEE
loans with objective evidence of impairment on EHHREE B T m/AEER
an individual basis. FHERER
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16. FIXED ASSETS 16. EIEEE

Furniture,

fixtures and
Premi! Jui t Total
mE Bk £ERDE BE
HK$'000 HK$'000 HK$'000
T FiEx THET

Cost or valuation RAEREE

At 1 January 2013 R-T—=F—F—A 3,267,233 478,617 3,745,850
Additions WE - 17,846 17,846
Disposals HE - (618) (618)
At 30 June 2013 R-B-=FxA=1+A 3,267,233 495,845 3,763,078

Accumulated depreciation Rt E

At 1 January 2013 R-E—=F—F—H - 335,292 335,292
Charge for the period (Note 7) ERA#7# (Ki37) 26,373 22,914 49,287
Released on disposal HEZEE - (598) (598)
At 30 June 2013 R-BE-=5£XA=+H 26,373 357,608 383,981

Accumulated impairment  Z3HFEESE

loss
At 1 January 2013 and R-Z-=5-A-HK
30 June 2013 “B-=£XA=1H 15,733 - 15,733
Net book value BERE
At 30 June 2013 RZB-=£XA=+H 3,225,127 138,237 3,363,364
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16. FIXED ASSETS (continued) 16. BIEEE (&)
Furniture,
fixtures and
Premises equipment Total
bIES Gl HRERRE B
HK$'000 HK$'000 HK$'000
FAT TET TAT
Cost or valuation BAEREE
At 1 January 2012 W-E——5—f—H 1,092,598 674,836 1,767,434
Additions hE - 35,846 35,846
Disposals & - (232,065) (232,065)
Surplus on revaluation ShARK 2,400,201 - 2,400,201
Elimination of accumulated ~ #&$EER{YE 2
depreciation e
on revalued premises (225,566) - (225,566)
At 31 December 2012 R=B-—F+=-A=1+-H 3,267,233 478,617 3,745,850

Accumulated depreciation Rt E

At 1 January 2012 R-Z——#—Hf—AH 185,402 520,192 705,594
Charge for the year FRAME 40,164 46,615 86,779
Released on disposal HEZHER - (231,515) (231,515)
Elimination of accumulated ~ #EEE Y2

depreciation ZEE

on revalued premises (225,566) - (225,566)
At 31 December 2012 R-Z-—F+-A=+-H - 335,292 335,292

Accumulated impairment  RiHREFE

loss
At 1 January 2012 and R=F——F—f—H
31 December 2012 k=Z——F+-A=t—H 15,733 - 15,733
Net book value RHRE
At 31 December 2012 R=B-—F+=-A=1+-H 3,251,500 143,325 3,394,825
Fubon Bank Group Interim Financial Disclosure Statements 2013
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17. DEPOSITS AND BALANCES OF BANKS 17. RITRAEZFR R &R
As at
30 June 2013 31 December 2012
RoB-=F St St 4
AAZtE  foA=t-H
HK$'000 HK$'000
FiEx FAT
Deposits and balances from banks BITRE B RS 1,432,327 1,810,618
Deposits and balances from the HKMA REBERZFRRER 66,491 -
1,498,818 1,810,618
Amounts due to banks under Bl HEE TN RITRE
repurchase agreements 2B 3,548,181 1,350,715
5,046,999 3,161,333
18. DEPOSITS FROM CUSTOMERS 18. EF EX
As at
30 June 2013 31 December 2012
R-B-Z% RZZE——F
AA=tR  tZA=t+-A
HK$'000 HK$'000
TERT T
Demand deposits and current accounts ERRARER 8,069,710 8,297,591
Savings deposits HEER 1,274,642 1,321,899
Call deposits BAER 4,098,131 4,169,489
Time deposits EHER 33,434,365 32,051,879
46,876,848 45,840,858
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19. FINANCIAL LIABILITIES DESIGNATED AT
FAIR VALUE THROUGH PROFIT OR LOSS

Zero coupon bond issued BETZRES

The zero coupon bond with a face value of HK$520
million and issue price of 48.076615% was issued
by the Bank on 12 April 2007. The maturity date for
the bond is 12 April 2022 but it can be called on 12
April 2017, on the 10th anniversary of issuance. At
the time of issue, the Bank entered into an interest
rate swap to hedge the interest rate risk associated
with the bond. Under the terms of the interest
rate swap, the Bank makes quarterly floating rate
interest payments and receives fixed rate interest
income.

20. CERTIFICATES OF DEPOSIT ISSUED

3 months or less but not repayable on demand
1 year or less but over 3 months
5 years or less but over 1 year

All certificates of deposit issued are measured at
amortised cost.

32 Fubon Bank
EMIRTT

=BA A TR
—FRUATE=ZEANL
REFATH-FUL

19. EEAEBESRUARBRAFLE

BEzermas

As at
30 June 2013 31 December 2012
R-B-=F RZZ——F
~A=TA +=A=1+—AR
HK$'000 HK$'000
TET FAL
352,645 368,062

$ﬁﬁ’\_? THFEOA+ A%

17 3 T 1A /3520,000,000 % 7T
2 BE%F BTEARARHMEZ

48.076615% °

[0 = =——

FOA+T-—HEH HEATRE
TETAS M-—T—tFM0A
TOEREE - R ATRY

M ERE 5 B 2 A R LR i

EIpA

T—AXREHEH - RIEZA
RPN ZIGER > NTEFR

FEM R AFFIE

RYENFIE.
20. B BRITFERE

I 1= B FE 7

As at
30June 2013 31 December 2012
R-B-ZF RZZB——F
RA=TAH +=A=t-H
HK$'000 HK$'000
FERT FET
BN 82,300 200,000
- 576,042
200,000 -
282,300 776,042

PTA B BT FRE IR A

IR o
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21. DEBT SECURITIES ISSUED

Variable coupon rate notes
Zero coupon notes

The variable coupon rate notes and zero coupon
notes issued by the Bank are denominated in HKD
and USD, and mature at various dates from the year

of 2013 to 2022.

All debt securities issued are measured at

amortised cost.

22. SUBORDINATED NOTES ISSUED

US$200 million 6.125% subordinated
notes issued in 2010

Subordinated notes with face value of US$200
million (equivalent to HK$1,551.4 million) and

21. ERTEKERES

As at
30 June 2013 31 December 2012
R-B-=% RZT——F
~A=t+H +=A=+-H
HK$'000 HK$'000
TER AT
ZEBRZZE 216,519 212,752
ZEEE 1,211,650 235,980
1,428,169 448,732

(ERNEISE

BB ©
22. BERTREZE

RITBITHNZEABRIEERT
BEE  WBLTKERTE I
RZE—=FE_T-__FRZ%

ZECBRITEBES Y IREHK

As at
30 June 2013 31 December 2012
R-B-ZF RZZE——F
RA=TAH +=ZA=+-H
HK$'000 HK$'000
FERT FET

MZZ—FFE{7200,000,000 7T

FEEE6.126% NEESE 1,540,064 1,538,430

RITR=Z—ZF+—A=+H
%% 17 ™ {& /& 200,000,000 3 7T (48

carrying amount of HK$1,540.1 million which
qualify as supplementary capital were issued by
the Bank on 30 November 2010 and mature on 30

November 2020.

Fubon Bank
BEFIRTT

B /51,551,400,00087T) M ERE
1&/51,540,100,000 % 7T & 5 & Kt
MEARER KB EZRE  ZZR&
R-ZE-_ZF+—F=+HEIH-
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Fubon Bank
BEHRT

22. SUBORDINATED NOTES ISSUED

(continued)

If at any time the HKMA determines (having
regard to the applicable regulatory framework)
that these subordinated notes no longer qualify
as supplementary capital, the Bank may, on or
after 1 January 2013 at its option and subject to
the prior written approval of the HKMA, provide
notice to such effect to Noteholders, such
notice being a “Change in Status Notice”. Upon
a Change in Status Notice becoming effective,
these subordinated notes shall cease to constitute
subordinated obligations of the Bank and shall
thereafter constitute direct, unconditional,
unsubordinated and unsecured obligations of the
Bank and shall at all times thereafter rank pari passu
and without any preference among themselves.
The payment obligations of the Bank under these
subordinated notes shall, save for such exceptions
as may be provided by applicable legislation,
at all times thereafter rank at least equally with
all its other present and future unsecured and
unsubordinated obligations including liabilities in
respect of deposits.

These subordinated notes bear interest at 6.125%
per annum, payable semi-annually. Upon a Change
in Status Notice becoming effective, the interest
rate for these subordinated notes will become
5.625% per annum, payable semi-annually. These
subordinated notes are stated at amortised cost.

Notes to the Unaudited Interim Financial Disclosure Statements 7R A4EE#% 1 8RB T 4% W IR KM=

22, EBRITRERE (F)

i £ B B EMEHRRE (8E
BERAERIER) ARERED
BRERERMMER K177
R-ZF—=F—HA—HzxZ&"
EEEESEEREEIERE
BREBRRBEABRANEHZE
ZBHE A EERM] -
P TR A A | AR - AR
EEEHTBERKATZRER
£ IRNERBRATZEE
BN FREREEREE:
YR ERERFEZERSE
7 BRI EAERELEE - B
AR RAEREZPISMER
Sh o RITRBEAREREZ K
BEESREREMERZ D EHR
BEMRE KRR EER R IR
EaE(BREEAHERZAE)Z
BRSHES -

AEERBEZFHEE.125% 5t
B B¥FEXN IR A

BAERIEL  ARERBEZFR
Ri§HA5.625%  BEFEXH—
R o TREBIABARK AR -
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23.

24.

RESERVES 23. &
As at

30 June 2013 31 December 2012
R-B-=% RZT——F
~A=tH +=-A=+—-H
HK$'000 HK$'000
TERL FET
(Restated)
(&51)
Capital redemption reserve BAEE R 372,000 372,000
Regulatory reserve EE R 458,489 446,467
Investment revaluation reserve RESRHE (3,125) 104,008
Premises revaluation reserve MEELEE 2,003,025 2,020,142
Foreign exchange reserve INE R E G 70,295 51,695
Retained earnings RE A 1,873,615 1,651,416
4,774,299 4,645,728

The regulatory reserve is maintained to satisfy the
provisions of the Hong Kong Banking Ordinance
for prudential supervision purposes. Movements
in the reserves are made directly through retained

earnings and in consultation with the HKMA.

CONTINGENT LIABILITIES AND

COMMITMENTS

(a) Credit related commitments and

contingencies

Credit related commitments and contingencies
include acceptances, letters of credit,

24. FREBERAE

RRARCIRTT R ARG ) RO AR E AR
BAERBAEERELENE
Mo ZREZESDERASE
Rz B RRERCRE m A -

(a) EEEABZABERSIARE
=

HIEERE 2 AERSIATEE
BREARLER - EHE -

R

Fubon Bank

BEFIRT

guarantees and commitments to extend credit.
The risk involved is essentially the same as the
credit risk involved in extending loan facilities to
customers. The contractual amounts represent
the amounts at risk should the contract be
fully drawn upon and the credit default. As
the facilities may expire without being drawn
upon, the contract amounts do not represent
expected future cash flows.

AN IR © g Rz B g E
AEEMEFREERZEE
RBAER - BREBREES
MR TR R B PR LR FT
EERR R - mRNZE
1 B R R] BEFE AR AR AR BN AT 2
H HAHNSBRYTRERET
AFBRERE -
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Notes to the Unaudited Interim Financial Disclosure Statements R AEE#% 1 2R B T 4% TR R M=+

24. CONTINGENT LIABILITIES AND 24. KSARBERAIE (F)

COMMITMENTS (continued)

(a) Credit related commitments and (a) REEEBZAERRAE

contingencies (continued) B (&)
As at
30 June 2013 31 December 2012

R=B-ZFXA=1H W=F-——#+-A=+-AH

Credit risk- Credit risk-

Contractual ~ weighted  Contractual weighted

amounts amounts amounts amounts

FERR EERR

Direct credit substitutes
Transaction-related
contingencies
Trade-related contingencies
Undrawn loan facilities
- which are unconditionally
cancellable
- with an original maturity
of up to one year
- with an original maturity of
more than one year

Fubon Bank
BEHRT

BHEE IS Croka EEHE
HK$'000 HK$'000 HK$'000 HK$'000
Tign Tigm TR TET

BREEERER 26,375 26,375 48,618 48,518
HRHEMIAER
9,929 4,965 8,125 4,063
HESHAMIAER 313,093 62,619 283,811 56,762
ARRZBAER
— AR IHEEUH
14,936,537 - 14,291,306 -

—~RETEHERA—F
78,519 15,704 = =
—RFTEI SR
B—FUL 1,037,974 518,987 826,345 413,173

16,402,427 628,650 15,458,105 522,516
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24. CONTINGENT LIABILITIES AND
COMMITMENTS (continued)

(b)

(c)

Fubon Bank

BEFIRT

Lease commitments

The total future minimum lease payments
under non-cancellable operating leases are
payable as follows:

Properties: ES
— Within one year ——%R
- After 1 year but within 5 years -—EhE[

Capital commitments

Capital commitments for the purchase of
equipment and available-for-sale financial
assets outstanding at 30 June 2013 not
provided for in the financial statements were as
follows:

Contracted for EHFE

24. FREERAE (H)

(b) AEHRE

TNAIBUREEHE N 2 AR K&

REMATHSBENT -
As at
30 June 2013 31 December 2012
R-B-=f i Sis
~A=TA +=-A=1+—AH
HK$'000 HK$'000
TET FAT
29,135 20,487
25,289 16,891
54,424 37,378
(c) BEAEE

RZZB—=FXA=+HAR
MIERENRE ZERBER
BRAHEESREEZ AL

REAREEWT
As at

30 June 2013 31 December 2012
R-Z-=% RZT——F
RA=TH +=A=1+-H
HK$'000 HK$'000
TERT FET
222,644 192,477
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BEHRT

25. CAPITAL ADEQUACY RATIO

Total capital ratio BERNE

—EANE

Tier 1 capital ratio
Common Equity Tier 1 ("CET1") capital ratio  Z@RA—HE KK

The capital ratios as at 30 June 2013 are computed
on a consolidated basis which comprises the
positions of Fubon Bank (Hong Kong) Limited,
Fubon Credit (Hong Kong) Limited and Fubon
Factors (Hong Kong) Limited as required by the
HKMA in accordance with section 3C(1) of the
Banking (Capital) Rules (“the Capital Rules”) for its
regulatory purposes.

Capital ratios are complied in accordance with
the Capital Rules issued by the HKMA. The ratios
as of 30 June 2013 are complied in accordance
with the amended Capital Rules effective from
1 January 2013 for the implementation of the
“Basel IlI"” capital accord, whereas the ratios as
of 31 December 2012 are complied in accordance
with the “pre-amended Capital Rules” as in
force immediately before 1 January 2013. The
capital disclosures for 30 June 2013 under Basel
Il are, therefore, not directly comparable with
the disclosures for 31 December 2012. Certain
comparative figures have not been provided where
the current year is the first year of disclosure.

Notes to the Unaudited Interim Financial Disclosure Statements 7R AEE#% 1 8RB T 4% IR KM=+

25. EXAmELER

As at
30 June 2013 31 December 2012
R-B-=% RZB——%F
~A=tH +=A=+-H
% %
16.79 16.71
10.63 1213
10.63 N/A
RZTE—=F-A=+H ' &KX

mimmﬁﬁégﬁﬁ#’JE
E@%A”%HE?AEWﬁE
ZEBRIT(BB)ERAR
imﬁ%%%)ﬁmaa&%ﬁ%
W(EB)ERAFZMMN » Wik
FRCERITE (BAR) RA) ([BAMH
Bl 1) & 3C() fnfma -

B RDYIRIESE BFTEMGR
BARBEGFE - R_T—=FX
B=1+82EARLETHIRERE
Bt EEREARE= ] MEE
RAIYR-_ZT—=F—A—B4EX
M [ERBRA FrRE - MAR=Z
——F+-A=+—HAz2E&AXKL
RNRER_—_E—=F—HA—H
RIBME [EETRTZ B A ] Fr
wmE At [EEBHBE=]T
T =FXA=TRAZELRE
B TRE[BEEREARTE =]
TZE——F+-_A=+—H2
WEEAREELE - AAEEA
BEFEEEE  ATTEERET
HRREHLEBRET -
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25. CAPITAL ADEQUACY RATIO (continued) 25. EXF R E (&)
The basis of consolidation for accounting purposes EEstEmMZ e EEART BN
is in accordance with the Hong Kong Financial B EER -8 BERRFE
Reporting Standards and is different from the BARLERZIGAREREREE - 5
basis and scope of consolidation for the calculation BERLLRERGEATAZHE
of capital ratios. Subsidiaries not included in the NAEIFRAT :

consolidation for the calculation of capital ratios are
set out below:

As at 30 June 2013
REB-ZFXA=1H
Name of subsidiaries Principal activities Total assets Total equity
o NSk TEEH BERE ERAE
HK$'000 HK$'000
TEn TEr
FB Securities (Hong Kong) Limited Securities broking 229,123 122,517
BiRES (BE)BRAF EHMEL
FB Investment Management Limited Fund management 21,283 18,700
BRRAERARDOA ESER
Fubon Insurance Brokers Limited Insurance broker services 2,506 1,826
EARBRERERAR R A4 PR 7S
Fubon Nominees (Hong Kong) Limited ~ Nominee service 3,307 143
R AR
Easygrand Investments Limited Inactive 2 2
BRBEERAT |
Aquarius (Nominees) Limited Inactive 6 6
B
Admiralty Finance Company Limited Company secretarial 63 63
BERBERAR NRE
Hongroll Limited Investment holding - (6)
BB
Battell Investments Limited Inactive - (315)
B
Fubon Capital (HK) Limited Inactive 10,463 10,463
EARE (BE)BRAR |E
266,753 153,399
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Fubon Bank
BEHRT

25. CAPITAL ADEQUACY RATIO (continued)

The Bank’s shareholdings in the above subsidiaries
are deducted from CET1 capital in accordance
with the Capital Rules. There is no relevant capital
shortfall in any of the Bank’s subsidiaries which are
not included as part of the consolidation group for
the calculation of capital ratio.

The Group maintains a regulatory reserve, as
disclosed in Note 23, to satisfy the provisions
of Hong Kong Banking Ordinance for prudential
supervision purposes. Movements in the reserve
are made directly through retained earnings and in
consultation with the HKMA.

In accordance with the Capital Rules, the Group
has adopted the “standardised approach” for the
calculation of risk-weighted assets for credit risk
and market risk and the “basic indicator approach”
for the calculation of operational risk.

To comply with the Banking (Disclosure) Rules
("BDR"), the Group will establish a new section
“Regulatory Disclosure” on its website (http://
www.fubonbank.com.hk) to house all the
information relating to the disclosure of regulatory
capital instruments and the reconciliation to the
Group's published financial statements.

Notes to the Unaudited Interim Financial Disclosure Statements 7R AEE#% 1 8RB T 4% IR KM=+

25. AR F B LR (4)

AITH LA Y B X B 2 IR T AR
BEARUBEBRA-—REAR
IR - A E B AL KA
e EE—BH 2 ATHER
Al - WWAMEARER °

AEEEREEBECGRITEED)
MR TE MEFSATE R (A0 F E 23 P
WE) - ABREEE - %REEzE
PLEZASERCERRER
BBREBNEL

BREARA - AKECHEA [
EIE ] sHEEERR TSR
B BB D 2E A R BR R [ R
EBETA SHEEERR -

REECGRITE(HEE)HAD) - K
SEIGEARTTAIEA (http://www.
fubonbank.com.hk) 35:&% [ E5 & #
B8 BEUEREEEAR
ERREREEE A MY B REK
FRYESIBRAOE RS ©
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25.

26.

Fubon Bank

CAPITAL ADEQUACY RATIO (continued)

The disclosure will be published on before 30
September 2013 according to the BDR and will
include the following information:

— A description of the main features and the full
terms and conditions of the Group's capital
instruments;

— A detailed breakdown of the Group’s CET1
capital, Additional Tier 1 capital, Tier 2 capital
and regulatory deductions, using the standard
template as specified by the HKMA; and

— A full reconciliation between the Group's
accounting and regulatory balance sheets,
using the standard template as specified by the
HKMA.

LIQUIDITY RISK MANAGEMENT

The purpose of liquidity management is to
ensure sufficient cash flows to meet all financial
commitments and to capitalize on opportunities
for business expansion. This includes the Group's
ability to meet deposit withdrawals either on
demand or at contractual maturity, to repay
borrowings as they mature, to comply with the
statutory liquidity ratio, and to make new loans and
investments as opportunities arise.

BEFIRT

25.

26.

BEXRRELR(F)

AR =B =5 NA=+A
ATRR (TR CRE) A 2 i
B o ABRESRE TIIEH -

- AEEBEARBZEIREHK

B BB SR

- AKERBEERERZEE
EARBEAEE 2 TERA—
MER - FI—HEKR - =&
BA - UREEEAMRZF
B &

- AKERBEERERZIEE
BARBALH G EEES
ERBERFEHZ2HMEE -

REBELRBEE

RBECRREES EREREH
REeERBAMRMBMBAEL
e hmERBRR AT &
HEEREAEEENEEFH
BRA KB HELE 2 75 IREL
REERE B EEES  RTA
EERDECLEXMBRFESR
MR EHFERRIRERE T
BRMHESHEES -
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26. LIQUIDITY RISK MANAGEMENT (continued)

Liquidity is managed on a daily basis by the
Funding Desk department under the direction
of the Asset and Liability Committee (“ALCO").
ALCO comprises the Chief Executive Officer
and Managing Director, Executive Director, Chief
Financial Officer and senior management personnel
as appointed by the Chief Executive Officer and
Managing Director. ALCO is responsible for
overseeing the Bank'’s liquidity risk management,
in particular the Bank's ability to meet its funding
obligations and its compliance with statutory
liquidity requirements. ALCO regularly reviews
and endorses for the Board’s approval the Bank's
policies governing asset and liability management,
investment and other risk management issues.
It also formulates both long term strategy for the
sources and application of funds and short term
directives to address prevailing conditions and
monitors the implementation of these strategies
and directives. The Funding Desk department
is responsible for ensuring that the Group has
adequate liquidity for all operations, ensuring
that the funding mix is appropriate so as to avoid
maturity mismatches and to prevent price and
reinvestment rate risk in case of a maturity gap, and
monitoring relevant markets for the adequacy of
funding and liquidity.

As part of its liquidity risk management, the Group
focuses on a number of components, including
maintaining sufficient liquid assets, maintaining
diversified sources of liquidity, reserving necessary
funding capacity and contingent planning. The
Group manages liquidity risk by holding sufficient
liquid assets (e.g. cash and short term funds and
securities) of appropriate quality to ensure that
short term funding requirements are covered
within prudential limits. In order to lengthen the
duration of the funding, the Bank periodically issues
certificates of deposit with different maturities.
Adequate standby facilities are maintained to
provide strategic liquidity to meet unexpected and
material cash outflows in the ordinary course of
business.

Notes to the Unaudited Interim Financial Disclosure Statements 7R AEE#% 1 8RB T 4% IR KM=+

26. REBETEAMEE (F)

BeRMEEERABELZE GRS
TEHERDESETER - &
ERBEZESHATHITHRAE
REFMAKLE BTES - UK
BE RAITBARERE FEEIB P
ZENSREEABREK - BE
BEZERAEREBEATRDE
TRRER  LEEATRREE
EAERNTAEE MBI E M BE
heBEEAEBEZEEEHRNK
RECMEERABEERE KA
kEMREREREEZRETE
=ZeERM - ZRENHEEERK
REEANREBRR  AREE
BRBRERE T HENERF
2 - AR % SRR R
HITER - B2 HPIRERRERA
SEBEFMBZETHMELR
RRBES HRESHELEER
VA&t s B IR 58 BC 3 7E 75 72 5
ZIER P IEER R BREN KR
% RESBRHSAEERTRE

ERERDESRRER 2 — 3
D ARBEPREERE - &2
RRARBRARRDEE  HREARD
A2 WIR - #IAHENEER
MEZFE c AREEBRHAR
REEEEZRBEE (MRS K
CHIRSHES) RREBEST
FEBERBFAREERBES
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26. LIQUIDITY RISK MANAGEMENT (continued)

In addition to observing the statutory liquidity
ratio, the Group has established different liquidity
metrics, including but not limited to the liquidity
ratio, loan-to-deposit ratio, cumulative cash flow
mismatch, concentration of funding sources,
medium-term funding ratio to measure and analyse
its liquidity risks.

The Group conducts cash flow analysis and cash
flow projections arising from on- and off-balance
sheet items over a set of time horizons on a
regular basis to identify funding needs in specific
time bucket. The Group also regularly performs
stress tests on its liquidity position. In the stress
test, both on- and off-balance sheet items with
cash flow impact are considered, with applicable
hypothetical and historical assumptions. Three
stressed scenarios, namely institution-specific
crisis scenario, general market crisis scenario, and
a combined scenario are adopted with minimum
survival period defined pursuant to HKMA's latest
Supervisory Policy Manual “Sound Systems and
controls for Ligquidity Risk Management”.

The Group has formulated a Contingency Funding
Plan (“CFP") that describes the Group's strategy
for dealing with any liquidity problem and the
procedures for make up cash flow deficits in
emergency situations. The CFP is designed to be
pro-active and pre-emptive. The Group utilises early
warning indicators, which cover both qualitative
and quantitative measures, monitoring both internal
and external factors. Should there be any early
signs of significant impact on the Group's liquidity
position the management will be duly informed.
Once the CFP is triggered, a Crisis Management
Team, which is led by senior management,
is formed to handle the crisis. Strategy and
procedures in obtaining contingency funding,
as well as roles and responsibilities of parties
concerned will be clearly stated.
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26. LIQUIDITY RISK MANAGEMENT (continued)

The CFP is subject to regular testing to ensure its
effectiveness and operational feasibility, particularly
in respect of the availability of the contingency
sources of funding listed in it. The CFP is subject
to review and update on a regular basis to ensure it
remains robust over time. Any changes to the CFP
will be approved by the Board.

The Group's consolidated average liquidity ratio for
the period ended 30 June 2013 was well above the
statutory minimum ratio of 25%.

Average liquidity ratio TR ES LXK

The average liquidity ratio for the period is
computed as the simple average of each calendar
month's average ratio, as reported in Part | (2) of
the “Return of Liquidity Position of an Authorised
Institution” (MA(BS)1E) calculated in accordance
with the Fourth Schedule of the Hong Kong
Banking Ordinance.

The ratio for the period is computed on a
consolidated basis which comprises the positions
of Fubon Bank (Hong Kong) Limited and Fubon
Credit (Hong Kong) Limited as required by the
HKMA for regulatory purposes.
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For the six months ended
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27. OVERDUE AND RESCHEDULED ASSETS 27. BHIRREHEE

(i) AMEFEXR

(i) Overdue advances to customers

As at
30 June 2013 31 December 2012
W=8-ZFXA=1H RZF-—F+-A=+-H
% of total advances % of total advances
HERBEZ AN EEFEE AN
HK$'000 % HK$'000 %
THr ARl TAT ER1
Gross advances to customers BFEH RS
which have been overdue with AMBERH :
respect to either principal or
interest for periods of:
-6 months or less but —~MERZUT
over 3 months E=EANE 2,859 0.01 1,466 0.00
— 1 year or less but ——FHUT
over 6 months fEAEAME 338 0.00 - 0.00
- Over 1 year -HBE—F 7,019 0.02 8,624 0.03
10,216 0.03 10,090 0.03
Covered portion of overdue BHEERERN
loans and advances FERDH = -
Current market value of collateral HAREERERY
held against the covered portion BERBA AN
of overdue loans and advances BRRHRTME = -
Uncovered portion of overdue BHEERERY
loans and advances BERSS 10,216 10,090
Individually assessed impairment saREB={EA
allowances in respect of advances 2B A{E R
overdue for more than three months TERERE 8,431 9,044

Collateral held with respect to overdue loans
and advances are mainly residential properties,
cash deposits with the Group, and equipment
held in respect of hire purchase and leasing

loans.

Fubon Bank
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27. OVERDUE AND RESCHEDULED ASSETS
(continued)

(i) Rescheduled advances to customers

Rescheduled loans and advances to customers
are stated net of any loans and advances that
have subsequently become overdue for over 3

27. AR REHEE (&)

(i) EEERBHEFER

EEEFHANERRTPER
TG CRERASER=E
AOEABERERERIIE -

months and can be analysed as follows: AT ¢
As at
30 June 2013 31 December 2012
R-B-=FXA=tH RZZ——F+-A=1+—H
% of gross advances % of gross advances
HEFAEZA EEFEEL AN
HK$'000 % HK$'000 %
ThR Al THL Al
Rescheduled advances Eaceiliol

to customers EEER 3,533 0.01 5,002 0.02

28. GEOGRAPHICAL ANALYSIS OF GROSS

28. IRLED

THEFERRER

LOANS AND ADVANCES TO CUSTOMERS Pkl
As at 30 June 2013

R=B-=FXA=1H
Overdue Impaired  Individually
Gross loans loans assessed
loans and and (individually  impairment
advances advances  determined)  allowances
BRR  CEMER HEER fBBIRTE
ERaRE REX (faRIE=) AERE
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER FET
Hong Kong e 29,826,614 9,200 13,167 9,484
Other Heti @ 1,369,222 1,016 1,596 1,596
31,195,836 10,216 14,763 11,080
46  Fubon Bank Group Interim Financial Disclosure Statements 2013
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28. GEOGRAPHICAL ANALYSIS OF GROSS 28. RMESTHNEEEBRARER
LOANS AND ADVANCES TO CUSTOMERS 4z (4F)
(continued)

As at 31 December 2012
RZB-——F+-A=+-H

Overdue Impaired Individually
Gross loans loans assessed
loans and and (individually impairment
advances advances determined) allowances
ERR  BREEX REEH BRI
¢k REZ (EREE) AERE
HK$'000 HK$'000 HK$'000 HK$'000
FHT FET FET FAT
Hong Kong Bt 28,298,486 8,685 14,766 10,618
Other HiitR 2,163,735 1,405 1,405 1,834
30,462,221 10,090 16,171 12,452
The above geographical analysis is classified by the DA - 3 [ 5 #7 #2218 FRA BT AE D -
location of the borrowers after taking into account KAERBEREMED - —RK
the transfer of risk. In general, risk transfer applies mMs ' BERNERAFEE
when a loan is guaranteed by a party situated MBI SEHFHIE - BIREREE
in an area different from the counterparty. Only EERANFEME - RAER
geographical segments constituting 10% or more PERRERBETEIODHIA LN
of the gross loans and advances to customers are MEA S EHEE -
disclosed.
The collective impairment allowance is not 4B T (B 1 4 I 2B 5 Ik T AT 3D
allocated to any geographical segment. B ER o
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29. NON-BANK MAINLAND EXPOSURES

29.

The analysis of non-bank Mainland exposures
includes the exposure of the Bank and certain of its
subsidiaries on the basis agreed with the HKMA.

Mainland entities

Companies and individuals
outside the Mainland where
the credit is granted for use
in the Mainland

Mainland entities

Companies and individuals
outside the Mainland where
the credit is granted for use
in the Mainland

AT

Ritzfz5A
T2 RIS
AFRMEA

MR
RitzEER
TR 2 RIHBEAS
ARREA

BELP IR R MR

Putth3E4R 1T > AR
PR (T 2 AR S E R
BEEATREAETHEAAR
REHHT o

As at 30 June 2013
RZB-=FXA=1+H
Individually
On-balance  Off-balance assessed
sheet sheet impairment
exposure exposures Total allowances
REABRKN HREAERH) ERIFHE
ZBB 2B £ HERE
HK$'000 HK$000 HK$'000 HK$'000
TET Tin TiET TiEgn
3,023,656 222,309 3,245,965 -
2,043,071 447,100 2,490,171 7,930
5,066,727 669,409 5,736,136 7,930
As at 31 December 2012
R=E-——F+-A=t+-H
Individually
On-balance Off-balance assessed
sheet sheet impairment
exposure exposures Total allowances
BERBRA EEAERN TERIRHE
Z AR 2R FiE RERE
HK$'000 HK$'000 HK$'000 HK$'000
TAT FET TAT AT
1,817,229 19,542 1,836,771 =
2,128,114 420,258 2,548,372 9,797
3,945,343 439,800 4,385,143 9,797

Note: The balances of exposures reported above include gross
advances and other claims on customers.

48  Fubon Bank
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30. CURRENCY CONCENTRATION 30. HMEERE
The Group's net positions or net structural positions 2N 55 B ] Bl 91K TR A S SOF
in foreign currencies are disclosed as follows when EBEEREEMITEIINEFR
each currency constitutes 10% or more of the BN AEEERBRFEN10%
respective total net position or total net structural SAE - BWERAT ¢

position in all foreign currencies:

As at 30 June 2013
R=Z-=%xA=1+H

Other Total

Equivalent in us Chinese foreign foreign
HK$ million dollars renminbi  currencies  currencies
BEETEE ESH ARM Hitpohs SN B
Spot assets REEE 20,084 4,330 6,259 30,673
Spot liabilities REAE (14,893) (3,885) (6,776) (25,554)
Forward purchase EHEA 9,584 3,507 3,361 16,452
Forward sales REEH (15,841) (2,707) (2,852)  (21,400)
Net option position HEERFE - - - =
Net long/(short) position &/(R)®FE  (1,066) 1,245 (8) 171
Net structural position FREEARTE - 907 - 907

As at 31 December 2012
RZ-—#1ZA=t-B

New  Other Total

Equivalent in US Japanese European  Chinese  Canadian  Swiss Australian Singapore  Zealnd ~ foreign ~ foreign
HKS million dollars yen euro renminbi  dollrs  franc  dollars  dollars  dollars currencies currencies
AEELSE it Bn EBr  ARE NEAT BrER  En M MEMn EROE weE
Spot assets REEE 16,021 99 2600 7 5 444 A 139 24638
Spot liabilties BEAE (13989)  (124) (3200 (2567)  (149) @ @1 (36) (61 (123 (21.947)
Forward purchase RHEA 7,861 21 16 2046 148 6 78 2 3 12548
Forward sales EEEH (10628) (136 (1,788) (1,338) Mo (7 (1,024 - (25)  (308) (15,240)
Net option position i (1) - - - - - 2 - - - 1
Net long/(short position & /() &% & (736) 1) - - - @) - 1) - -
Netstructural position &5 BB 58 - - - W - - - - - - W
The net option position is calculated on the basis it R RS RE O IRIR FT B SINE H
of the delta-weighted position of options contracts. AN [SREBNEREE ] AE
The structural position represents the Bank's it HE - FHEERBREARTRG

investments in an overseas associate. HNERE R AR E ©
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Notes to the Unaudited Interim Financial Disclosure Statements 7R AEE#% A1 2R B T 4% IR KM=

31.

32.

CROSS-BORDER CLAIMS

31. B EE

The information on cross-border claims discloses
exposures to foreign counterparties on which
the ultimate risk lies, and is derived according
to the location of the counterparties after taking
into account any transfer of risk. In general,
such transfer of risk takes place if the claims are
guaranteed by a party in a country which is different
from that of the counterparty or if the claims are
on an overseas branch of a bank whose head
office is located in another country. Only regions
constituting 10% or more of the aggregate cross-

border claims are disclosed.

Figures in HK$ million

BEETESE

Asia Pacific excluding Hong Kong AR (FEEEH)
—HAR)

—HffE

- Of which Australia

- Of which China

North America JeEM
- Of which USA

Western Europe [ =y

Figures in HK$ million

BEBETEE

Asia Pacific excluding Hong Kong T8 A& (R EEES)
— H A
—Hrhr

- Of which Australia
- Of which China

North America JEZEM
- Of which USA

Western Europe FaRR

REPOSSESSED ASSETS AND ASSETS

BHRAREEAEAGBR LEAE
R 5% F PE I = E
BrmEsHER AR 5HF
ZIEBRZRARRNERT ZRE
Bz EREREEEERTH
BIZRARIAS o $RITRE M D FE
BoOTHMEREARNEE A
PRERIZRHBRIRS - BERARE
RIS IFERE 10% sk oA _E Y15
BRI R ERENT

—HhxXHE

—HEHXE

As at 30 June 2013
R=B-=%XA=+H

Public

sector
Banks entities Others Total

AT DNEHE o
14,529 318 3,037 17,884
3,413 - 1 3,424
8,002 318 1,898 10,218
3,546 2 122 3,670
3,540 2 114 3,656
4,702 - 105 4,807
As at 31 December 2012
RZZE——F+-A=+—H

Public

sector
Banks entities Others Total
AT NEWE Hith ok
11,163 276 3,172 14,611
&7 = 12 3,569
4,547 276 1,987 6,810
3,346 2 139 3,487
3,286 2 128 3,416
4,636 = 110 4,746

32.

ACQUIRED UNDER LENDING AGREEMENTS

The total repossessed assets and assets acquired
under lending agreements of the Group as at
30 June 2013 amounted to HK$8,000,000 (31

December 2012: HK$7,800,000).

Fubon Bank
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WO EERBREEEGRRS
BE

RZZE—=FA=+H ' &&
BzWlEEERBREREE RS
Ffi 15 & 7 42 18 /38,000,000 7T
(ZE—=—F+=-_RA=+—8:
7,800,000 7T) °
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Bank Network
SRITHRAK

HEAD OFFICE

Fubon Bank Building

38 Des Voeux Road Central

Hong Kong

Tel :(852) 2842 6222

Fax : (852) 2810 1483

Website: www.fubonbank.com.hk

PRINCIPAL SUBSIDIARIES

Fubon Credit (Hong Kong) Limited
Tel : (852) 2806 7228

FB Securities (Hong Kong) Limited
Tel : (852) 3767 6067

FB Investment Management Limited
Tel : (852) 2842 1688

Fubon Insurance Brokers Limited
Tel : (852) 2842 6237

Fubon Nominees (Hong Kong) Limited
Tel : (852) 3767 6067

BRANCHES
HONG KONG

Central Main Branch*
Causeway Bay*

Chai Wan

Queen’s Road East*
Sheung Wan

North Point

Taikoo Shing

Wan Chai

Fubon Bank
BEFIRTT

HWINER

BEERIR

f=EE R 3855k

BARITRE

5 © (852) 2842 6222

{EH : (852) 2810 1483

#84E - www.fubonbank.com.hk

TENRERE

ERUH (BB ARAT
3k ¢ (852) 2806 7228

ERES (FB)ARAF
E & ¢ (852) 3767 6067

ERREEEFRAT
T ¢ (852) 2842 1688

ERRBEBRARAE
4 (852) 2842 6237

Fubon Nominees (Hong Kong) Limited
EiE ¢ (852) 3767 6067
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o 8 *
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Bank Network SR1T#34%

KOWLOON

Kowloon Main Branch*
Cheung Sha Wan

Hung Hom*

Jordan

Kwun Tong

Mei Foo*

Mong Kok

Richland Gardens

Tsim Sha Tsui*

NEW TERRITORIES
Sha Tin*

Tai Po

Tsuen Wan*

Tuen Mun

Yuen Long*

Branches Tel: (852) 2566 8181

* With Ambassador Banking Counter

SECURITIES SERVICES CENTRES

Central
Tel : (852) 2842 6161

Yuen Long
Tel : (852) 2869 6389

CREDIT CARD CENTRE

Tel : (852) 2566 8181

E&iE
eI

5

DHE*

R

ES M

P

JURA *

Z1TEE : (852) 2566 8181

* 2% Ambassador Banking &%= £ 1@

& 5 R E PR O
IR

5k ¢ (852) 2842 6161

bt
54 ¢ (852) 2869 6389

FRFHO

E ¢ (852) 2566 8181
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