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Fubon Bank (Hong Kong) Limited (“Fubon Bank”) is a wholly
owned subsidiary of Fubon Financial Holding Co., Ltd. (“Fubon
Financial”), a leading financial services group in Taiwan which
is engaged in institutional banking, consumer finance, wealth
management, investment management and insurance.
Fubon Financial is now the only Taiwanese financial institution
with banking subsidiaries in China, Taiwan and Hong Kong.
Fubon Bank operates 22 branches, 3 Securities Services
Centres and 1 Personal Loan Centre in Hong Kong, providing
a wide range of financial services encompassing consumer
and wholesale banking, wealth management, financial
markets, securities brokerage and investment services.
Fubon Bank holds an A-2 short-term, BBB+ long-term rating
from Standard & Poor’s. The rating reflects Fubon Bank’s
strong capitalization, good liquidity and sound asset quality.
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Ming-Hsing (Richard) TSAI

Chairman
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Review of 2014 Interim Performance
—E—FEPHIFEEREE

Fubon Bank (Hong Kong) Limited (“the Bank”) and its
subsidiaries (“the Group”) reported a net profit of HK$254
million for the first six months ended 30 June 2014, an
increase of 19% or HK$40 million over the corresponding
period in 2013, reaching a record high since the acquisition
of the Group by Fubon Financial Holding Co., Ltd (“Fubon
Financial”) in 2004.

Net interest income grew by 7% to HK$395 million for
the first half of 2014. The Group's average interest-earning
assets rose by 14%, mainly contributed by the growth in
trade-related and corporate lending. Average loan yield
also increased, demonstrating the Bank's continuous
effort in repricing the loan portfolio and improving the loan
mix. Due to competition among the Bank's peers for
customer deposits, however, deposit costs outpaced the
upward trends of loan and investment returns and
dragged down the net interest margin, which narrowed by
8 basis points to 1.18%.

Non-interest income amounted to HK$252 million,
representing an increase of 13% over the same period in
2013. Fees from trade finance and credit related services
registered a year-on-year increase of 63% and 17%
respectively. The year-on-year growth was underpinned
by the growth in trade-related and corporate loan
businesses. Credit card business maintained its expansion
momentum, attributed to the increase in cardholder
spending and merchant acquiring volume. Retail banking
products demonstrated diverse performance in the first
half of 2014 with increase in fee and commission income
from sales of insurance products offset by the decline in
brokerage fee income.

Operating expenses increased by 9% to HK$446 million
and cost-to-income ratio remained at a similar level as in
the first half of 2013 at 68.93%. Significant investments
were made in staff developments and the development of
information technology, including the upgrade and
maintenance of hardware and software to improve the
Bank's operational efficiency.
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Review of 2014 Interim Performance —Z— &I ERIE

Loan impairment charges on advances to customers were
HK$7 million versus a write-back of HK$1 million during
the same period of 2013. Asset quality remained sound
under the existing robust risk management framework.
Continual refinement of the already prudent approval
policy resulted in a consistently low impaired loans ratio.
As at 30 June 2014, impaired loans ratio remained at the
very low level of 0.03% (with 65.77% coverage), as
compared to 0.04% (with 70.52% coverage) as at 31
December 2013.

Xiamen Bank Co., Ltd (“Xiamen Bank") continued to
deliver strong performance in the first half of 2014. The
Group’s share of profits from Xiamen Bank recorded a
year-on-year increase of 47% to HK$90 million. The
Bank’s shareholding in Xiamen Bank was reduced from
19.99% to 17.29% after a private placement of additional
share capital to a new strategic investor by Xiamen Bank
on 5 June 2014. As a result of the shareholding dilution,
the Bank recognized a deemed disposal gain of HK$11
million. In July 2014, the Bank participated in Xiamen
Bank's rights issue exercise and fully subscribed its
allocated 57.63 million rights shares at a price of RMB3.50
per share. In addition, the Bank is now undergoing
relevant procedures to acquire additional shares of Xiamen
Bank to restore its shareholding to the regulatory
permitted maximum level of 19.99%.

To further strengthen the Tier 1 capital and to allow
greater flexibility in business development within the
region, the Bank issued 269,784,173 new Ordinary Shares
which were fully allotted to Fubon Financial at the price of
HK$5.56 each. The Bank's share capital therefore
increased by HK$1.5 billion at the end of June 2014.

Adjusting for the very short-term impact of HK$1.5 billion
new capital acquired at the end of June 2014, return on
average assets and return on average equity increased
from 0.66% to 0.67% and from 5.62% to 6.11%
respectively when compared with the first half of 2013.
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Review of 2014 Interim Performance —Z— &I ERIE

Total assets rose by HK$11 billion, or 15%, to HK$83
billion from the end of 2013. Gross advances to customer
including trade bills increased by 11% to HK$42 billion.
Customer deposits grew by 5% to HK$51 billion. After
taking into account all the certificates of deposit issued by
the Bank, the loan-to-deposit ratio as at 30 June 2014 was
76.26%, increased from 75.49% as at 31 December
2013.

The Group continued to solidify its capital and liquidity
positions. The total capital ratio and Tier 1 capital ratio
stood at the comfortable levels of 17.93% and 12.72%
respectively as at 30 June 2014, compared with 16.33%
and 10.44% at end-December 2013. The average liquidity
ratio was 47.88% for the first half of 2014 versus 49.60%
for the first half of 2013.

This year marks the Group’s 10th Anniversary of being a
member of Fubon Financial. To continue extending our
banking and financial services, we strengthened our local
franchise by upgrading our Tsuen Wan Branch to a
flagship branch with the opening of the Bank's first
personal loan centre and a new securities services centre
in July 2014. Stepping into the second decade of
presence in Hong Kong, the Bank will remain committed
to the community and continue to maintain our service-
oriented approach to provide customers with high quality
financial services which we hope will further improve
customer experience and satisfaction. We will continue to
strive for becoming our customers’ most reliable and
valuable banking partner.

Fubon Bank
BERIRTT

BEER2013FEERI10EBE LK
156%ZE830BEIL - REFERMEE B8
BEEZE ' EA11% 242085 T -
BEEFEREME%E510EBTT ° it &
FIBARITRITZERE  BEREFREL
KH2013F 12831 HH75.49% EHAZE
201446 H30HKI76.26% °

AEEFEZERETHNERNRREE
SR - BE2014F6A30B I - #2F&
AEEER—MERLES R R17.93%
¥12.72% ' 2013F 12 A ERAID Bl &
16.33% }210.44% ° 20144 ¥ FH)F
HRBE SR E47.88%  M2013F L
FFENTFEREE DL ERIA49.60% °

SERAEBAAEESBEIERENI0
BAFRS - ARFBEARATHHRITES
BARTS - AR E S TTIRA AEES
17 WR2014F7 A EZ D THR AT
BELABERBLRERELFEE RS
Ry o BEEEBNE_E10F « K17
HEEREITENER - EFEMARS
BRANEE  ARFRHEZBENS
BLARTS - LE— T RATFERERE
B IBAKARMEFEBREEEN
IRITHALE -

Group Interim Financial Disclosure Statements 2014

T FE KRBT EERK



Consolidated Statement of Comprehensive Income (Unaudited)

mEEERmR (R

REZ)

For the six months ended 30 June 2014 HZ—=Z—UF XA =+ HIL /AR

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income
Other operating income

Operating income
Operating expenses

Operating profit before gains
and impairment losses

(Charge for)/write back of
impairment losses on
advances to customers

Impairment losses on
available-for-sale financial assets

Write back of impairment losses
on other assets

(Charge for)/write back of
impairment losses on assets
acquired under lending
agreements

(Charge for)/write back of
impairment losses

Net gains on disposals of available-
for-sale financial assets

Net gains on disposals of
fixed assets

Dilution gain arising from
investment in associate

Share of profits of an associate

Fubon Bank
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HEEZBERR
2 [

RIEBEES M
BERERRZ
(0B, 143

BEEEZ (MBR),
Bl

HERHHEDTR
BEZF W
HEBTEEZ
i
REMERNREEZ
gl
FEAGHE & R B4 A

For the six months ended

30 June 2014 30 June 2013
BE-—2-—mF BE-T—=%
AA=+HILE AA=+HLE

2 @A 2~ EA

Note HK$'000 HK$'000
HizF FET FHT
4 796,575 663,616
4 (401,425) (294,202)
395,150 369,414

5(a) 201,455 190,156
5(b) (45,120) (46,885)
156,335 143,271

6 95,781 80,197
647,266 592,882
7 (446,156) (407,959)
201,110 184,923

(7,245) 1,118
8 (6,588) (218)
12 75

(400) 200

(14,221) 1,175

9 3,712 80
32 4

11,180 -

89,588 61,102
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Consolidated Statement of Comprehensive Income (Unaudited) 4R&2HEBER (REEZ)

For the six months ended 30 June 2014 BZ=Z—F A=+ HIL~HEA

Profit before taxation
Taxation

Profit for the period

Other comprehensive income
for the period, net of tax:

Available-for-sale financial assets:

net movement in investment
revaluation reserve
Premises: net movement in
premises revaluation reserve
Exchange differences on
translation of an associate

Total comprehensive income
for the period

Profit attributable to:
— Equity holders of the Bank
- Non-controlling interests

Profit for the period

Total comprehensive income
attributable to:
- Equity holders of the Bank
- Non-controlling interests

Total comprehensive income
for the period

Fubon Bank
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W - MEEGRERE
31 }4@]

B NEINERE
MEEE

HMREzEREAE

PORTIRER
— AT
— SRR
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Hist
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For the six months ended

30 June 2014 30 June 2013
HE-Z—NF BE-T—=%
AA=t+ALE ANA=tHILE
ZNfEA Z~MER
HK$'000 HK$'000
FTEx FHIT
291,401 247,284
(37,653) (33,225)
253,748 214,059
172,327 (107,133)
2,477 3,592
(37,297) 18,600
391,255 129,118
253,751 214,067
(3) 8)

253,748 214,059
391,258 129,126
(3) @8)

391,255 129,118
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Consolidated Balance Sheet (Unaudited)
HEEEEER(REERZR)

As at 30 June 2014 R=Z—FA=+H

As at
30 June 2014 31 December 2013
R-B—NF RZB—=F
AA=+H +=—A=+—8
Note HK$000 HK$'000
Hiat FExT AT
ASSETS &E
Cash and short-term funds ReREHES 12 6,204,484 2,138,853
Balances with banks and RITRIZEREMES R
other financial institutions HIE B R 13 2,415,944 3,266,023
Trading assets BERSBBREE 2,239,545 2,121,634
Financial assets designated at fair 15 AR 18 25 LA Ak
value through profit or loss NFEEEZEMEE 131,436 132,599
Derivative financial instruments {744 @ T A 14(b) 526,241 503,270
Advances to customers less BEEFBRE
impairment allowances B 15 37,807,852 34,693,986
Trade bills BERE 4,380,626 3,395,428
Other loans and receivables HAE R & EYGRIA 549,923 550,129
Accrued interest and other assets JE=TFI B R E M EE 1,790,011 898,909
Available-for-sale financial assets ~ A[{ft HE S @& &= 19,805,798 17,345,802
Held-to-maturity investments BEEHHRE 1,869,973 1,869,276
Interests in associates N HAYNCI WA 2 1,350,471 1,298,733
Fixed assets EE&E 16 3,471,588 3,562,853
Assets held for sale BIEHEZEE 92,669 -
82,636,561 71,777,495
LIABILITIES =L
Deposits and balances of banks  $R1TEIZ & E 4t
and other financial institutions LR TE R R AR 17 11,742,871 7,378,464
Deposits from customers BEER 18 51,164,449 48,909,746
Trading liabilities RHEBETNZEE 2,177,646 1,489,644
Financial liabilities designated 18 AR RE R AR
at fair value through profit or loss AV (BEC @A & 19 373,156 358,946
Certificates of deposit issued BEITERE 20 359,644 763,459
Debt securities issued BEITERES 21 2,897,393 488,709
Derivative financial instruments {744 g TH 14(b) 481,463 437,865
Other liabilities Hih & & 1,352,050 1,778,702
Deferred tax liabilities EEFIBEE 480,803 454,827
Subordinated notes issued BETHREZRE 22 1,540,129 1,540,077
72,569,604 63,600,439
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Consolidated Balance Sheet (Unaudited) ZRAEEEBER (REER)
As at 30 June 2014 R=Z—F A =+H

As at

30 June 2014 31 December 2013
R-B—NF R=T—=F
~A=+H +=—A=+—8H
Note HK$'000 HK$'000
MzE FET FHT

EQUITY Em
Share capital A& Zx 4,830,448 1,371,489
Share premium R&fn (8 - 1,586,959
Reserves i 23 5,236,509 5,217,251
Shareholders’ funds RITARER A 2 10,066,957 8,175,699
Non-controlling interests JEFERR RS - 1,357
10,066,957 8,177,056
82,636,561 71,777,495

Approved and authorised for issue by the Board of &E=GN_ZT—MEN\A+ZHBER

Directors on 12 August 2014. RIXHER
Ming-Hsing (Richard) TSAI Robert James KENRICK Raymond Wing Hung LEE
2] HEE ZKB
Director Director Director
BE BE £
10 Fubon Bank Group Interim Financial Disclosure Statements 2014
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Consolidated Statement of Changes in Equity (Unaudited)

REERSBRERCK

FC

%)

For the six months ended 30 June 2014 HZ—Z—MNF XA =+ HILAMEA

Attributable to equity holders of the Bank

BENATRE
Capital Investment ~ Premises  Foreign Non-
Share Share  redemption Regulatory revaluation revaluation exchange  Retained controlling Total
capital  premium reserve  reserve reserve feserve  reserve  eamings Total  interests equity
EREE RAEE WEER MERE FER
& RipaE HE  EERA i L] fif  REER % ke  BEeE
HK$'000  HKS'000  HK$000  HK$'000  HK$000  HK$'000 HKS'000 HK$000 ~ HK$000  HKS'000  HKS'000
FhL ThT Thr AL T Tar  Thr AL Tan  Thn kT
At1 January 2013 RZZ-=F
—-A-R 1,383,783 1,586,959 372000 446467 104008 2020142 51695 1651416 7,616,470 1,364 7,617,834
Total comprehensive BRrENREE
income for the period - - - - (107,133) 3592 18600 214,067 129,126 8 129118
- Profit for the period - BRET - = = = = = - 214067 214,067 8) 214,059
- Other comprehensive -Efh2EkE
income, of which: Hepf
- Available-for-sale -IRLESR
financial assets: BE:REE
net movement in HEEFEY
investment revaluation
reserve = = = - (107,133 = = - (107133 - (107,133
~Premises: netmovement - ¥1% : £ Ef
in premises revaluation RETED
reserve = = = = = 3592 = = 3592 = 3592
~ Exchange differences -BENANER
on translation of an FAYER
associate = = = = = - 18600 = 18,600 = 18,600
Preference share dividend ~ HIREIER
peid during the period ERBRE = = = = = - - (559) (555) = (555)
Transfer fto}from 8R(2)/8
retained eamnings REER = = - 1m - (20709 - 8687 = = =
At30June 2013 RZT-=F
~A=tA 1,383,783 1,586,959 372,000 458489 (3125) 2003025 70295 1873615 7,745,041 1,356 7,746,397
Fubon Bank Group Interim Financial Disclosure Statements 2014
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Consolidated Statement of Changes in Equity (Unaudited) &R EHRER (REERK)
For the six months ended 30 June 2014 BZ=Z—F A=+ HIL~HEA

Attributable to equity holders of the Bank

BRERRTRR
Capital Investment  Premises  Foreign Non-
Share Share redemption Regulatory i ion exchange Retained controlling Total
capital  premium reserve  reserve  reserve  reserve  reserve earnings Total interests equity
g e REEfR  MEER MEE FER
Bx  RHER B LERR B 1] B REER L] ki EEeE
HKS$'000  HK$'000 HK$'000  HKS$'000  HKS$'000  HKS$'000 HKS$'000 HK$'000  HKS'000 HK$'000  HK$'000
TR FhL TET  TER ThT TET T TER TET  TER TR
At1 January 2014 i Sik:3
—A-H 1371489 1586959 372,000 515,333 53198 2178395 86,142 2,012,183 8175699 1357 8,177,056
Total comprehensive Bh2ERaEE
income for the period - - - - 132 2471 (37.297) 253751 391258 (3) 391,255
- Profit for the period - B - - - - - - - 253751 253751 (3) 263748
- Other comprehensive - B2 Ebe
income, of which:
- Available-for-sale
financial assets:
net movement in
investment revaluation
reserve - - - - 172,321 - - - 172,321 - 172,321
- Premises: net movement  -#1% : NEEf
in premises revaluation RETEY
reserve - - - - - 2411 - - 2411 - 241
- Exchange differences -BEDAINER
on translation of an REGER
associate - - - - - - (31.297) - (31297) - (31297)
Transfer to share capital BRERA 1,958,959 (1,586,959)  (372,000) - - = o o - - B
Liquidation of a subsidiary WELREE - - - - - - - - - (1,354) (1,354)
Issuance of ordinary shares ~ Z{TEE 1,500,000 - - - - - - - 1,500,000 - 1,500,000
Transfer (tolfrom #8(z)/8
retained earnings REEF - - - 49436 - (@52) - (1915) = = =
At30 June 2014
4,830,448 - - 564769 225525 2,139,351 48,845 2,258,019 10,066,957 - 10,066,957

12 Fubon Bank
BEIRTT
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Notes to the Unaudited Interim Financial Disclosure Statements

REFZ PR B R KM

1. ACTIVITIES AND CORPORATE AFFILIATION 1. ¥EBRATHEEE
The Bank, through its branches and subsidiaries, AITEBREDITRITERARRE—
provides a range of banking, financial and related Z5R1T - SR NRABFARTS o
services.
The Directors consider the immediate parent and BERAE AEER_Z—TFN
ultimate controlling party of the Group at 30 June A=THHNEES QA REEIER
2014 to be Fubon Financial Holding Company Limited TRERCMERKROERAR -
which is incorporated in the Republic of China and ZARRARERREMAY - B—
operates as a financial conglomerate. Re@bEER -
These Interim Financial Disclosure Statements have EZZEREBHAT AN KEE
been reviewed by the Audit Committee. Wk o

2. BASIS OF PREPARATION 2. REERE
These Interim Financial Disclosure Statements have AR HMBREBERRIBERR =
been prepared in accordance with the same T =—FFEMBRENGTBER
accounting policies adopted in the 2013 annual Frim&s
financial statements.
On commencement of Company Ordinance (Cap 622) F622E (AAIMER) R=ZT—HF
on 3 March 2014, the Bank reclassified the share = A=BEBE  NTERDEE
premium and capital redemption reserve as share REREEREEN D EARA o
capital.
The Interim Financial Disclosure Statements contain AHHMBRBERRECELGRALS
condensed consolidated financial statements and SR KA R AR - B
selected explanatory notes. They do not include all of REEREE AN GRS EARER
the information required for a full set of financial ZEOUBRERF ZMAEER -

statements prepared in accordance with Hong Kong
Financial Reporting Standards.

The Interim Financial Disclosure Statements fully AP BHRBERRTETEEE
comply with the disclosure requirements of the cREER(LER]) BM 2R
Banking (Disclosure) Rules issued by the Hong Kong F(BB)RAUNZBERE -

Monetary Authority (“HKMA").

Fubon Bank Group Interim Financial Disclosure Statements 2014
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Fubon Bank
BEIRTT

BASIS OF CONSOLIDATION

These Interim Financial Disclosure Statements cover
the consolidated position of Fubon Bank (Hong Kong)
Limited and all its subsidiaries, unless otherwise
stated, and include the attributable share of results,
reserves and net assets of its associates. For
regulatory reporting, the basis of consolidation differs
from the basis of consolidation for accounting
purposes. Details are set out in Notes 25 and 26.

INTEREST INCOME AND EXPENSE

Interest income recognised on financial assets that
are not measured at fair value through profit or loss
amounted to HK$784,469,000 (2013:
HK$650,679,000).

Interest expense recognised on financial liabilities that
are not measured at fair value through profit or loss
amounted to HK$351,716,000 (2013:
HK$263,644,000).

Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

3. mEEE

BBAGEIN AN IS I B AR
REREEHBRT(BEB)BRARAR
HEEWB AR Z&RE KR - e
FBRIEHMAE R 2 E£E - BBERF
BE -AEEREEN  HERAHE
EERINETE MR EE  F
BB M 5E2575026 ©

FBWAR X H

MIEBRBEIURKRAFEE
PEMEERRZIBBRAR
784,469,000 L (=T —=4F :
650,679,000/87T) ©

MIEBRBEIURKRAFEE
ZERABERRAZANEZHA
351,716,000 L( =T — =4 :
263,644,000/87T) °

Group Interim Financial Disclosure Statements 2014
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

5. FEE AND COMMISSION INCOME AND 5. BARASWARTH
EXPENSE
(a) Fee and commission income (a) EARAESWA
For the six months ended
30 June 2014 30 June 2013
BE-Z—MF BE—_T—=F
ANA=+ALE ANA=tHIE
2~ EA ZNMEAR
HK$’000 HK$'000
FET FHET
Fee and commission income A T EBFEER
arising from: BRARASWA -
Credit related services EEEK 27,104 23,150
Trade finance services B I mE X 8,657 5,317
Credit card services ERRES 62,943 58,794
Securities brokerage and EEEar <N
investment services HE RS 14,122 17,647
Insurance services IR TS 52,716 49,495
Unit trust services EAESES 29,209 28,962
Others HAith 6,704 6,791
201,455 190,156
of which: Hrep o
Fee and commission income BRRASKARE :
arising from :
- Financial assets or financial - FEmIA A ZR A S AR
liabilities which are not AFEEZERE
measured at fair value BEXSREE
through profit or loss 95,458 81,5682
— Trust or other fiduciary activities —ErE R EAD
TEEE 609 613
Fee and commission income arising from trust ERARASBRAREEFERE
and other fiduciary activities relate to fees from HETER  BAEEREE
asset management activities where the Group EEEBEPRRETFERFE
hold assets or invest on behalf of customers. ERETEEREFMWEA1E
BEA -
Fubon Bank Group Interim Financial Disclosure Statements 2014 15
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

5. FEE AND COMMISSION INCOME AND
EXPENSE (continued)

(b) Fee and commission expense

Handling fees and commission
Other fees paid

of which:
Fee and commission
expense arising from:
— Financial assets or
financial liabilities
which are not measured
at fair value through
profit or loss

Fubon Bank

BEFIRT

5. EARAESWARZH (&)

(b) EARMAEXH

For the six months ended

30 June 2014 30 June 2013
BE-E-mE HE—T—=4%
AA=t+HIE ANA=t+HIE
ZAMEA P i)
HK$’000 HK$’'000
T T
FEERAS 28,450 31,095
HE &R 16,670 15,790
45,120 46,885
Hep -
BRRASSTHRE :
- FEIRIB IR DA AR
AFEEZ
SREER
SRABE
44,031 45,825

Group Interim Financial Disclosure Statements 2014
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

*  Other dealing activities include customer-driven dealing
in derivative financial instruments including equity linked
notes, options and structured deposit products.

Fubon Bank
B RIRIT

6. OTHER OPERATING INCOME 6. HfthgEUWA
For the six months ended
30 June 2014 30 June 2013
BE-Z—MNF HE_T—=F
AA=TALE ANA=tALE
ZREA Z N8R
HK$'000 HK$'000
FEx FHT
Gains less losses from dealing RZ W= REE
- Foreign currencies — SNE 8,207 18,567
- Trading assets -FHERHRGEE 14,738 6,118
— Other dealing activities* -HBEBERH* 35,016 35,618
— Short selling activities -BERS (84) (640)
57,877 59,663
Net hedging income from DR EERE T ZFEHBA
fair value hedges
Net gain/(loss) on hedged items ERET b [ [ A A 2 AR
attributable to the hedged risk BH 23S/ (ER) 175,010 (126,606)
Net (loss)/gain on hedging instruments ¥k T A 7 %= (F518) Uiz (175,010) 126,606
Net (loss)/gain on other financial EEABRBIERURM
instruments designated at fair AP EEZHMEMIA
value through profit or loss ZF(E8R)
Net loss on sale of other financial HEETE ARBERRR
instruments designated at fair RYEEZHMERMTA
value through profit or loss ZFER = (194)
Revaluation (loss)/gain on other 1ETE AiRiBE AR
financial instruments designated AEEECEMERTA
at fair value through profit or loss ZE{(ER),/WE (6,456) 23,120
(6,456) 22,926
Revaluation gain/(loss) on PTESRMITA
derivative financial instruments ZEfbe/ (B18) 1,034 (23,754)
Dividend income from unlisted AHHE EMEREE
available-for-sale financial assets 2B A 19,267 13,157
Rental income ALWA 1,142 1,221
Others Hth 22,917 6,984
95,781 80,197

* AMEERSEREFPEEI LM
LR BRRFHGZE  HERE

BT

Group Interim Financial Disclosure Statements 2014
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7. OPERATING EXPENSES

EXH

Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

For the six months ended

30 June 2014 30 June 2013
BE-_Z—IF BE-_T—=F
ANA=1+ALE ANA=+HIE
2~ M8 A 2758 A
HK$’000 HK$’000
FEx FHAT
Salaries and other staff costs Fe REAMEERA 275,531 249,629
Premises and other fixed assets MENREMEEEE
Rental of premises MERE 20,932 17,821
Depreciation (Note 16) e (H15116) 50,130 49,287
Others Hit 7,879 10,358
Auditors' remuneration (2 il 1,581 1,465
Other operating expenses HibgE@E T i
Business promotion EIGHRE 16,802 16,288
Legal and professional fees AEBERER 4,258 5,085
Communication FE 15,010 12,903
Electronic data processing and BFEREER
computer systems EEESS 33,965 25,754
Others HAith 20,068 19,369
446,156 407,959
8. IMPAIRMENT LOSSES ON AVAILABLE-FOR- 8. TWHtHELMEEZHERESE
SALE FINANCIAL ASSETS
As at 30 June 2014, certain of the Group’s available- EA_ —MFESRA=+TH A&H

ETAHBERAFLFREATF
LR N W, N N4
FETAERMERS  wSHXE
FHEHAFEMEAES1,800,000/
T(ZE—=F+=-A=+—8:
87,300,000/ 7T) ° ZEREHRE
/&5186,588,000/8 I (#HE-T—=
FRA=+THIEZ/NEA 218,000
L) BN IR B2 HER

for-sale equity securities with a fair value of HK$81.8
million (31 December 2013: HK$87.3 million) were
individually determined to be impaired on the basis of
a significant or prolonged decline in fair value below
cost. Impairment losses on these investments of
HK$6,588,000 (for the six months ended 30 June
2013: HK$218,000) were recognised in profit or loss
during the period.

Fubon Bank
BEIRTT
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

9. NET GAINS ON DISPOSALS OF AVAILABLE- 9. HEWHHUESHEEZFE N E

FOR-SALE FINANCIAL ASSETS

For the six months ended

30 June 2014 30 June 2013
BE-E-ms BE—T =4
RA=+AL AA=TAL
2AEA 2 AfEA
HK$’000 HK$'000
FHET FHAT
Realisation of revaluation surplus BERKEEHRFEER
previously recognised in the R EHRBEH
investment revaluation 2B (H1aE11)
reserve (Note 11) 120 253
Net gains/(losses) arising in HAIRELE 2 F ks
the current period (E518) 3,592 (173)
3,712 80
10. TAXATION IN THE CONSOLIDATED 10. FE2HRERANHE
STATEMENT OF COMPREHENSIVE INCOME
The provision for Hong Kong Profits Tax for 2014 is ZE-ME 2 EBFEBEE R
calculated at 16.5% (2013: 16.5%) of the estimated BEE-T—NFA=1+HBI1EZ
assessable profits for the six months ended 30 June 7B R 2 5T AR T & 7 2 16.5%
2014. Taxation for overseas operations is similarly (ZZ—=% :16.5%)5T& - B
calculated using the estimated annual effective rates ¥ 2 MIB AR A BB X T8 A E A
of taxation that are expected to be appropriate in the 2t FE BRI EGE -

relevant countries.

Current tax — Hong Kong Profits Tax
Current tax — Overseas Tax
Deferred tax

Fubon Bank
B RIRIT

For the six months ended

30 June 2014 30 June 2013

BE-_Z—IF BE-_T—=F

AA=+ALE ANA=THIE

ZAEA ZANEA

HK$'000 HK$’000

FET THT

BUEAREIE - BAEFISHL 23,657 31,618
BNERFIE - BHINEIIE 6,847 =
EIERIR 7.149 1,607
37,653 33,225

Group Interim Financial Disclosure Statements 2014
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

11.

12.

20 Fubon Bank
BEIRTT

OTHER COMPREHENSIVE INCOME 1. b2 mEkE
For the six months ended
30 June 2014 30 June 2013
HE-B-MF HBE-T=F
NA=t+HLE ANA=+HILE
2~ fEA Z7~ME A
HK$'000 HK$'000
FiH T
Available-for-sale financial assets: AHEESREE
Changes in fair value recognised BANRER
during the period NEEEZ 137,018 (126,237)
Amortisation of previous revaluation WEEEFHIBEAERK
deficits recognised on available-for-sale FENGRIE 2 AT
financial assets which were subsequently SRMEBERUANEERER
reclassified as loans and receivables ZEhE AR (6) 21
Amounts transferred to profit or loss: EEREES VSR
- gains on disposal (Note 9) - HEWE (A1iF9) (120) (253)
— impairment losses - BEEE = -
Share of changes in fair value of available-for- FE{G B4 A 7] 2 ATt K &
sale financial assets held by an associate SREEATEEED 58,152 (1,831)
Deferred taxation IRIEFIE (22,717) 21,167
Net movement in the BN B Ath 2 E UG FERR
investment revaluation reserve ZIRBELREETEE
during the period recognised
in other comprehensive income 172,327 (107,133)
CASH AND SHORT-TERM FUNDS 12. REREPES
As at
30 June 2014 31 December 2013
R=T—MF RZT—=%F
AA=+H +=A=+—H
HK$'000 HK$'000
FHET FHT
Cash in hand & 122,074 127,696
Balances with the HKMA TE R 1,319,079 97,454
Balances with banks IRITRIZE Z ok 488,117 494,073
Money at call and short notice * BN G HATE SR 4,275,214 1,419,630
6,204,484 2,138,853
*  Money at call and short notice represents deposits of up * BHIRAHIGEA SRS E AR
to a maximum of one month maturity from the balance —1E A EIHZ F7k °
sheet date.

Group Interim Financial Disclosure Statements 2014
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

13. BALANCES WITH BANKS AND OTHER 13. BITRAER & MBSk
FINANCIAL INSTITUTIONS
As at
30 June 2014 31 December 2013
R-ZT—mEF RZT—=F
XA=tB  +=A=+-H
HK$’000 HK$'000
T T
Placement with banks AT BRI AR 82
maturing within: SRITRIZERGK -
-3 months or less but - =EAKAT
over 1 month HE—{E A AL 982,778 1,811,596
— 1 year or less but - —FAT
over 3 months HW=EAMUE 1,058,076 1,076,334
2,040,854 2,887,930
Advances to other financial institutions ~ E{th & RIIE S 375,090 378,093
2,415,944 3,266,023
14. DERIVATIVE FINANCIAL INSTRUMENTS 14. TE€®MIT A
(a) Notional amounts of derivative financial (a) FTESRITAZEESH
instruments
Derivatives refer to financial contracts whose WETETAEAEERT —
value depends on the value of one or more TR ZTEERMEERIEHZE
underlying assets or indices. The notional amounts EMEZLRMAL - hETHE
of these instruments indicate the volume of T EESWEBE RN EEH MK
transactions outstanding as at the balance sheet TETRSE  MERES
date and do not represent amounts at risk. The )SU%L[@%%’E o T AAEmLT

following is a summary of the notional amounts of N~
S X X : D Az ¢ 3B R A

each significant type of derivatives entered into by V2 Ixﬂﬁ‘if/TilﬂZ%
e Gro: BSBIHE

Fubon Bank Group Interim Financial Disclosure Statements 2014 21
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Notes to the Unaudited Interim Financial Disclosure Statements &

14. DERIVATIVE FINANCIAL INSTRUMENTS

(continued)

(a) Notional amounts of derivative financial

instruments (continued)

Exchange rate derivatives
- Forwards
- Swaps
- Options purchased
- Options written

Interest rate derivatives
- Swaps
- Options purchased

Equity derivatives
- Swaps
- Options purchased
- Options written

Total

22 Fubon Bank
BEIRTT

EXfTATA
- &4
-4
-BASE
St

FIEfTETA
-FA
-BABE

BEFETA
#

BT
i

Et

2=

14. 71

EemMIE (F)

FE P MBI E R

(a) TEEMTAZEREHE (F)

As at
30 June 2014 31 December 2013
R-B-mERA=TA R=F—=F+-A=t-H
Managed in Managed in
conjunction conjunction
with financial with financial
instruments instruments
designated designated at
Qualifying  at fair value Qualifying fair value
for hedge through Held for for hedge through Held for
accounting  profit or loss trading Total accounting profit or loss trading Total
REER HIEER
ERRHEN BRI
RBATEE RBATFEE
REKEA ZERMIR  KHERS RERRA ZERIE KRS
HAgitE ARETER fiil-3 BE HAgHE ARENER il ot
HK$'000 HK$'000  HK$'000  HKS$'000  HK$'000 HK$'000  HK$'000  HK$'000
TET TET TEn TEr TAT THEL TAT TAT
- - 10349342 10,349,342 - - 8822030 8,822,030
- - 17,065303  17,065303 - - 15311721 15311721
- - 12643689 12643689 = - 10590454 10590454
- - 12638842 12638842 - - 10548377 10548377
- - 52697176 52,697,176 - - 45272582 45272582
6,740,367 437,124 7320980 14498471 6,671,022 428698 6,991,687  14,091407
- - 447615 447,615 - - 537,790 537,790
6,740,367 437,124 7768595 14946086 6,671,022 428698 7529477 14629197
- - 12,000 12,000 - - 4,000 4,000
- - 12,363 12,363 - - 28,790 28,790
- - 12,363 12,363 - - 28,790 28,790
- - 36,726 36,726 - - 61,580 61,580
6,740,367 437,124 60502497 67679988 6,671,022 428698 52863639 59963359
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

14. DERIVATIVE FINANCIAL INSTRUMENTS 14. fTESBMI A (8F)
(continued)
(a) Notional amounts of derivative financial (a) FTEERMIACERSHE (&)
instruments (continued)
The above amounts are shown on a gross basis F SRR - WAL
without taking into account the effect of any REMESFHEELHE 2
bilateral netting arrangements. Z-
Derivatives reported as qualifying for hedge WERBEREBAEIPEE
accounting represent hedging instruments TR T ERBEBEEBETE
designated as hedges under HKAS 39. B % 395% 48 EAE R ¥ Z ¥
TH-
(b) Fair value and credit risk-weighted amounts of (b) STETAZATEEREER
derivatives BEimESEE
As at
30 June 2014 31 December 2013
R-Z-mEXA=+H RZZ—=%+-A=+—H
Credit risk- Credit risk-
Fair value Fairvalue weighted Fairvalue Fairvalue  weighted
assets liabilities amount assets liabilities amount
ATVEE ATEE FEREEBR ATEE ATEE FEER
BE 8fE mESE BE A  mEeE
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
TET FiBx T FHT THT THT
Exchange ER/TETA
rate derivatives 450,023 119054 419917 433,301 100,268 377,151
Interest rate FESTHET A
derivatives 75,978 362,169 91,818 69,485 336,308 110,835
Equity derivatives RESTETE 240 240 180 484 484 60
Other derivatives HfTET A - - - - 805 -
526,241 481463 511915 503,270 437,865 488,046
The above amounts are shown on a gross basis LB RRERER - WA
without taking into account the effect of any REMEESFHREELH I
bilateral netting arrangements. £
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

15. ADVANCES TO CUSTOMERS LESS
IMPAIRMENT ALLOWANCES

15. EF ERRBERE

(a) Advances to customers less impairment

(b

(a) EFERBRERE

allowances
As at
30 June 2014 31 December 2013
R-F—mF R-T—=F
AB=tR  +=A=+-8
HK$°000 HK$'000
FHET FHT
Gross advances to customers EEEN4ERE 37,855,626 34,744,863
Less: Impairment allowances B ORERE
— Individual impairment allowances — —{E3IiEE# (6,844) (9,947)
— Collective impairment allowance -4 R EREE (40,930) (40,930)
37,807,852 34,693,986

Movement in impairment allowances on

advances to customers

(b) EFERRERFERS

For the six months ended
30 June 2014
BE-_ZT-—NFXA=THLZXEA

Individual Collective
impairment impairment
allowances allowance

BB R E R RERERE

HK$'000 HK$'000

TR FERL

At 1 January 2014 RZZ—ME—A—H 9,947 40,930
Impairment losses charged to R AR

profit or loss 2 RIEEE 12,866 =
Impairment losses released to BBl

profit or loss ZRfEEE (5,621) =

Amounts written off WEE &% (14,869) =

Recoveries of advances BAFEEMIRER

written off in previous years 24 m 4,521 =
At 30 June 2014 R-ZE—YF

NA=1+H 6,844 40,930

24  Fubon Bank
BEIRTT
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

15. ADVANCES TO CUSTOMERS LESS 15. EFERRRERE ()
IMPAIRMENT ALLOWANCES (continued)

(b) Movement in impairment allowances on (b) EFEFREREEE(F)
advances to customers (continued)

For the year ended
31 December 2013
HE-ZT—=F+"A=1+—HIFE

Individual Collective
impairment impairment
allowances allowance

AR AR REIRERE

HK$'000 HK$'000

FHT FHIT

At 1 January 2013 = 12,452 40,930
Impairment losses charged to REZERMR

profit or loss ZREEE 21,612 -
Impairment losses released to PiE AR Rl

profit or loss ZREEE (17,117) =

Amounts written off MEESRE (20,663) =

Recoveries of advances BAFEEMERER

written off in previous years ZUgmE 13,663 -
At 31 December 2013 RZT—=F

+=—A=+—8H 9,947 40,930

Fubon Bank Group Interim Financial Disclosure Statements 2014 25
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Notes to the Unaudited Interim Financial Disclosure Statements &

EEL D R B RRMEE

15. ADVANCES TO CUSTOMERS LESS 15. EFEFBRERE (&)
IMPAIRMENT ALLOWANCES (continued)
(¢) Advances to customers analysed by industry (c) RITESENEFENR
sector

Advances to customers analysed by industry
sector and the coverage of collateral is as follows.
The economic sector analysis is based on the
categories and definitions used by the HKMA:

BORREERERNEFE
RBEANTIT - LBETED
W ER 2 E B AR A 8 E 5
RiER :

As at
30 June 2014 31 December 2013
R=B-MERA=1H RZF-=F+-A=+-H
% of gross loans % of gross loans
Gross loans and covered by Gross loans covered by
advances collateral and advances collateral
BEACETEE BERZEHEE
BRRERAE REEZASN  BAREFEE  ResEzEsk
HK$'000 % HK$'000 %
TEx Thx
Gross advances for ERBERNEREE
use in Hong Kong
Industrial, commercial and financial IE4R
- Property development -MERRE 1,596,170 59.42 1,539,903 29.95
- Property investment -MERE 9,928,446 92.29 10,085,688 91.79
- Financial concerns -SRRE 744,774 9.05 649,367 0.30
- Stockbrokers -RELLE 986,347 14.35 113,333 -
—~Wholesale and retail trade -HERTES 289,824 2438 338,389 16.18
- Manufacturing -BUER 942,551 7.05 576,996 14.77
~Transport and -EHRERRE
transport equipment 471,314 5.69 482,426 6.63
- Information technology - AR - - 635 100.00
- Others - Efth 2,367,042 26.76 1,236,762 33.29
Fubon Bank Group Interim Financial Disclosure Statements 2014
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

15. ADVANCES TO CUSTOMERS LESS 15. EFERRRERE ()
IMPAIRMENT ALLOWANCES (continued)

(¢) Advances to customers analysed by industry (c) RITEDENEFEN (#F)
sector (continued)

As at
30 June 2014 31 December 2013
R=B-MERA=TA RZZ-=%+-A=t-H
% of gross loans % of gross loans
Gross loans and covered by Gross loans covered by
advances collateral and advances collateral
BEACETEE RERZEREE
BRRERAE RAEzEML  EIRENEE  RESES
HK$'000 % HK$'000 %
TER TAT
Individuals fAA
—Loans for the purchase of flats - E[EEEEE: 2] -
under the Home Ownership [FAZBEEE
Scheme, Private kI REEEEHE]
Sector Participation SHEAMEETE
Scheme and Tenants Purchase ~ ATIEFEIER
Scheme or their respective
successor schemes 7,456 100.00 7879 100.00
~ Loans for the purchase of other - BB EM =%
residential properties HEZ 8,577,238 100.00 8,391,612 99.65
— Credit card advances -ERFER 881,789 = 827,979 =
- Others -Hip 1,889,165 48.30 1,647,203 53.80
28,688,176 25,798,172
Trade finance BIBE 3,385,603 11.98 3,033,382 12.91
Gross advances for use outside ERBMIMERRET &8
Hong Kong 5,781,847 6.54 5,913,309 352
Gross advances to customers REETER 37,855,626 56.53 34,744,863 57.87
Fubon Bank Group Interim Financial Disclosure Statements 2014 27
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

15. ADVANCES TO CUSTOMERS LESS
IMPAIRMENT ALLOWANCES (continued)

(c) Advances to customers analysed by industry
sector (continued)

Analysis of the Group's impaired advances in
respect of industry sectors which account for
10% or more of gross advances to customers:

15. EFERRBERE (&)

(c) BITEDBNEFER (/)

BOXIMERPERERE
10% A EM AR BEIREER R
(I

Individual Collective
Overdue Impaired impairment  impairment
BHER REER @ERRERE SEBERE
HK$'000 HK$'000 HK$'000 HK$'000
THET FET THET THT
As at 30 June 2014 RZZ—MERA
=+A
- Property investment -MERE = = = 899
~ Loans for the purchase of -BEAMEEDS
other residential properties WER 16,452 - - -
— Gross advances for use - EEBUIMERR
outside Hong Kong ExmsE 4,512 4,512 4,512 340
Individual Collective
Overdue Impaired impairment impairment
advances advances allowances allowance
AHER REER ERRERE SERERE
HK$'000 HK$'000 HK$'000 HK$'000
T FHEL FEL T
As at 31 December 2013 WZE—=%+_8
S
— Property investment - MERE = = = 1,157
~ Loans for the purchase of -BEEMEENE
other residential properties HER 9,085 - - 1
- Gross advances for use - EREAIMERD
outside Hong Kong Eres 6,896 6,896 6,896 589

BEFIRT
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Notes to the Unaudited Interim Financial Disclosure Statements R&&E% P EIBH iR BRAZMEE

15. ADVANCES TO CUSTOMERS LESS
IMPAIRMENT ALLOWANCES (continued)

(d) Impaired advances to customers

15. EF ERRBERE (&)

(d) BEFREER

As at
30 June 2014 31 December 2013
R=Z-—MFEARA=+HE K_ZT—=F1+"A=1+—H
% of gross % of gross
HK$'000 advances HK$'000 advances
RER 1EER
FHET BEAIL FHExT #BEESHL

Gross impaired advances JR{EE R E%E 10,406 0.03 14,106 0.04
Individual impairment BEEEREN

allowances made # BRI E R

against impaired loans (6,844) (9,947)

3,562 4,159

Amount of collateral HREESREE

held in respect of Eofsiwiiinien:t]

impaired loans = -
Impaired advances are individually assessed loans BEERZRENELEEAR
with objective evidence of impairment on an FE VR E RS R T i 2R VR MR R
individual basis. HEMER

Fubon Bank
B RIRIT
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

16. FIXED ASSETS 16. BIEEE
Furniture,
fixtures and
Premises equipment Total
B £E
LIES R&tE wE
HK$'000 HK$’000 HK$'000
FET FHET FHERT
Cost or valuation RAERGE
At 1 January 2014 RZZE—NE—F—H 3,426,433 530,632 3,957,065
Additions NE - 51,537 51,537
Disposals e - (793) (793)
Transfer to assets held for sale #@EZ==H{EH &> EE (93,600) - (93,600)
At 30 June 2014 R=—ZE—NFEXA=+H 3,332,833 581,376 3,914,209
Accumulated depreciation R2IHFE
At 1 January 2014 R-Z—MNE—HA—H - 378,479 378,479
Charge for the period (Note 7)  HARITE (H1:27) 29,103 21,027 50,130
Released on disposal kg ined) = (790) (790)
Transfer to assets held for sale R ZEFEHE 2 BE (931) - (931)
At 30 June 2014 R=-Z-—NFEXA=1+H 28,172 398,716 426,888
Accumulated ZiRERE
impairment loss
At 1 January 2014 and R=-ZB-—NF-A—HK
30 June 2014 —ZE-—NFANA=1H 15,733 - 15,733
Net book value BRERE
At 30 June 2014 R-Z—NFEARA=1+H 3,288,928 182,660 3,471,588
30 Fubon Bank Group Interim Financial Disclosure Statements 2014
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

16. FIXED ASSETS (continued) 16. BEEE (&)
Furniture,
fixtures and
Premises equipment Total
B #B
LIES PET B
HK$'000 HK$'000 HK$’000
FET FET FHT
Cost or valuation BAESREE
At 1 January 2013 R—Z—=F—H—H 3,267,233 478,617 3,745,850
Additions NE - 54,102 54,102
Disposals HE - (2,087) (2,087)
Surplus on revaluation R 73 211,946 - 211,946
Elimination of accumulated — #44E H%E >
depreciation on revalued R E
premises (52,746) - (52,746)
At 31 December 2013 RN_ZE—=F+—"A=+—H 3,426,433 530,632 3,957,065
Accumulated depreciation RiHE
At 1 January 2013 RZE—=F—A—H - 335,292 335,292
Charge for the year FRHTE 52,746 45,252 97,998
Released on disposal HEZIEE - (2,065) (2,065)
Elimination of accumulated — #E44E E12E >
depreciation on revalued E5HiTE
premises (52,746) - (52,746)
At 31 December 2013 RZZT—=F+=-A=+—8H - 378,479 378,479
Accumulated impairmentloss ZitE{EEE
At 1 January 2013 and RZZ—=F—HA—HAK
31 December 2013 —T—=F+-A=1+—H” 15,733 - 15,733
Net book value BRTEFHE
At 31 December 2013 R-ZE—=F+-_A=+—8 3,410,700 152,163 3,562,853
Fubon Bank Group Interim Financial Disclosure Statements 2014 31
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

17. DEPOSITS AND BALANCES OF BANKS AND

17. RITEIER A S EEE 27K

OTHER FINANCIAL INSTITUTIONS R AERR
As at
30 June 2014 31 December 2013
R-ZT—mE RZT—=F
AA=+A +=A=1+—8
HK$’000 HK$'000
FET FHT
Deposits and balances RITRIZE 2 TR R AR
from banks 2,899,789 2,146,078
Deposits and balances REBERZERNEH
from the HKMA 1,775,457 19,116
4,675,246 2,165,194
Amounts due to banks EE7EEIEEN
under repurchase agreements FEIRITRIZE Z 218 7,067,625 5,213,270
11,742,871 7,378,464

18. DEPOSITS FROM CUSTOMERS

Demand deposits and V& R R A SRAE R
current accounts

Savings deposits EEFR

Call deposits BAFR

Time deposits TE EATF K

32 Fubon Bank
BEIRTT

18. ®FFR

As at
30 June 2014 31 December 2013
R=FT—MmF RZT—=F
AA=tA  +=A=t-A
HK$'000 HK$'000
FHET FHT
8,990,198 9,251,131
1,337,220 1,271,329
4,074,548 4,077,505
36,762,483 34,309,781
51,164,449 48,909,746
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Notes to the Unaudited Interim Financial Disclosure Statements R&&E% P EIBH iR BRAZMEE

19. FINANCIAL LIABILITIES DESIGNATED AT FAIR
VALUE THROUGH PROFIT OR LOSS

Zero coupon bond issued BEITTEES

The zero coupon bond with a face value of HK$520
million and issue price of 48.076615% was issued by
the Bank on 12 April 2007. The maturity date for the
bond is 12 April 2022 but it can be called on 12 April
2017, on the 10th anniversary of issuance. At the time
of issue, the Bank entered into an interest rate swap
to hedge the interest rate risk associated with the
bond. Under the terms of the interest rate swap, the
Bank makes quarterly floating rate interest payments
and receives fixed rate interest income.

20. CERTIFICATES OF DEPOSIT ISSUED

3 months or less but not repayable =& H KA T

on demand 4 BB SE 7K
1 year or less but over 3 months —FRATE=EAN E
5 years or less but over 1 year HESHATE—FIAL

All certificates of deposit issued are measured at
amortised cost.

19. EERBEBBEBURRATEE
ZEMEE

As at
30 June 2014 31 December 2013
R=T—mF RZT—=F
AA=+H +=A=+—8
HK$'000 HK$'000
FET FHET
373,156 358,946

M

TR=_ZZEZTLtFMA+=—A%
TZME /520,000,000 THY
TEES  BITEAEEEZ
48.076615% ° EHFR T =
MA+=BEH - ETRETET
AF -_FT—tFMNA+_HH
fE[E - RIEF @ AITREFEESS
B2 AERBMETL T — B FEE
HEH - BEZMEREHEL 2K
AR TEFERZFHNEZMFA
B IR E E F R UEF S o

20. ERTHERE

As at

30 June 2014 31 December 2013
R-Z—NF RZT—=F
A~B=+A +=A=+—8
HK$°000 HK$'000
FET FHET
13,900 -
46,500 563,459
299,244 200,000
359,644 763,459

P A B BT R RE R AT
B o
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

21.

22.

Fubon Bank

DEBT SECURITIES ISSUED

Variable coupon rate notes %
Zero coupon notes =z

The variable coupon rate notes and zero coupon notes
issued by the Bank are denominated in HKD and USD,
and mature at various dates from the year of 2014 to
2022.

All debt securities issued are measured at amortised
cost.

SUBORDINATED NOTES ISSUED

21.

22,

US$200 million 6.125% = ZE—Z4F717200,000,000% 7T
subordinated notes issued FBEREB.125% MR EZE

in 2010

Subordinated notes with face value of US$200 million
(equivalent to HK$1,550.2 million) and carrying
amount of HK$1,540.1 million which qualify as
supplementary capital were issued by the Bank on 30
November 2010 and mature on 30 November 2020.

BEFIRT

ERITEKES

As at
30 June 2014 31 December 2013
R=T—WF RZT—=%
AA=tA  +=A=t-~
HK$’000 HK$'000
FHT FHET
6,000 2,000
2,891,393 486,709
2,897,393 488,709

TIIBRTHNZESXRZEBRTR
iR UBTRETFE TR
T-MFE-_T - —FRNEZELR
HEAZIHE -

PR B BITEBRE S IRERKA
B8R ©

ERITRERE

As at
30 June 2014 31 December 2013
R=T—WF RZT—=F
~A=+H +=A=+—AH
HK$'000 HK$'000
FET FHET
1,540,129 1,540,077

IR =ZT—ZTF+—HA=+H%
1TE{E/4200,000,000% T (HBER
#1,5650,200,000/8 7T ) K EREI{E A
1,540,100,0007%8 7T R & Kt A& 2R
ERAWREZE  ZZER=_ZT=
TE+—A=1+H2IH -
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B RIRIT

22. SUBORDINATED NOTES ISSUED (continued)

If at any time the HKMA determines (having regard to
the applicable regulatory framework) that these
subordinated notes no longer qualify as supplementary
capital, the Bank may, on or after 1 January 2013 at
its option and subject to the prior written approval of
the HKMA, provide notice to such effect to
Noteholders, such notice being a “Change in Status
Notice”. Upon a Change in Status Notice becoming
effective, these subordinated notes shall cease to
constitute subordinated obligations of the Bank and
shall thereafter constitute direct, unconditional,
unsubordinated and unsecured obligations of the Bank
and shall at all times thereafter rank pari passu and
without any preference among themselves. The
payment obligations of the Bank under these
subordinated notes shall, save for such exceptions as
may be provided by applicable legislation, at all times
thereafter rank at least equally with all its other
present and future unsecured and unsubordinated
obligations including liabilities in respect of deposits.

These subordinated notes bear interest at 6.125% per
annum, payable semi-annually. Upon a Change in
Status Notice becoming effective, the interest rate for
these subordinated notes will become 5.625% per
annum, payable semi-annually. These subordinated
notes are stated at amortised cost.

Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

22. ERTRERE(H)

s & B BRERRRERRE (KERE
BANERER)ABREZETHS
BREAWNMER » RITAIR =T
—=F—FA—H%2% EELE
BLEREEMERRERNZES
BANBNBRATE  ZBRXMA i
IR EEM] - RSB @MaE
Wig - AEEZBEBTBEART
ZHREET  TREBEBRATZ
B EET - ERERERIFER
- THEREEERREZERS
s BRI AR - R
EAEREABEIRTE Z BIIME AN
RITRBEABEZE 2 M RETE
REZFEREBZEDEFEHME
BREARRERBRIEFBREAERER(RE
BRAGTHR BB ZBREER

RIBEEBIREREE6.125% T &
BEFEINN—IK c HMUBEBMA
Wik AEEZBRZFEFEEER
5.6256% ' BEFIF—IR - K&E
ZIR AR AR o
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

23. RESERVES 23. A&
As at
30 June 2014 31 December 2013
R=T—WF R=T—=

ANHA=+H +=A=+—8
HK$'000 HK$’'000
FEx FHAT
Capital redemption reserve BNE O - 372,000
Regulatory reserve TEE 564,769 51k, SE8
Investment revaluation reserve KRB SR 225,525 53,198
Premises revaluation reserve Y EEREE 2,139,351 2,178,395
Foreign exchange reserve INKE IR A 48,845 86,142
Retained earnings 1R @A 2,258,019 2,012,183
5,236,509 5,217,251
The regulatory reserve is maintained to satisfy the RIBBRES CRITEGA) AR EM
provisions of the Hong Kong Banking Ordinance for REBEERBANEEREEENE
prudential supervision purposes. Movements in the B o ZEBC BB NEBASER
reserves are made directly through retained earnings ZEREBEENRRB SN ERE -8
and in consultation with the HKMA. The capital NEE D N EE622F (A FMEHI)
redemption reserve was reclassified as share capital F135KMABEREET DB AR

on commencement of Section 135 of the Companies Ko

Ordinance (Cap 622).

36 Fubon Bank Group Interim Financial Disclosure Statements 2014

BEFIRT T FE KBNS EERK



Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

24. CONTINGENT LIABILITIES AND 24. FARBEBERAE
COMMITMENTS
(a) Credit related commitments and contingencies (a) EEEEEE2AERRARER
Credit related commitments and contingencies HEEAB o AERKAER
include acceptances, letters of credit, guarantees BIEANIER EHAE - EZR
and commitments to extend credit. The risk AT I T &2 Rk E
involved is essentially the same as the credit risk KEBRREBEFREERZEE
involved in extending loan facilities to customers. EfRER c AL HEEEEA
The contractual amounts represent the amounts A TERIRBEREZFENRFT
at risk should the contract be fully drawn upon AR ZEEE - HRZEE
and the credit default. As the facilities may expire FA B FRAT 88 1 oK 4% $2 B AT E
without being drawn upon, the contract amounts B AN SBEI TR KRTE
do not represent expected future cash flows. RAKIRERE °
As at
30 June 2014 31 December 2013
R-B-MEXA=+A R-Z—=F+=-A=1+—H
Credit risk- Credit risk-
Contractual  weighted Contractual weighted
amounts amounts amounts amounts
EERR FERR
aHeE  mELE Y oka ] gL
HK$'000 HK$'000 HK$'000 HK$'000
FiEx FERr T FHT
Direct credit substitutes EREEENRIER 32,944 32,944 24,584 24,584
Transaction-related HR 5B/ 2RI E
contingencies 29,955 14,978 6,456 3,228
Trade-related contingencies EZ5HER 2 ABEE 1,059,224 120,170 340,975 68,382
Undrawn loan facilities REBZ ERER
— which are unconditionally - AT & U
cancellable 22,810,080 - 19,335,887 -
— with an original maturity - FETRIEER A— G
of up to one year - - 332,738 66,548
— with an original maturity _ [EETE|HAHAR A
of more than one year —EPF 1,642,760 821,380 1,852,181 926,091
25,574,963 989,472 21,892,821 1,088,833
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

24. CONTINGENT LIABILITIES AND
COMMITMENTS (continued)

(b) Lease commitments

The total future minimum lease payments under
non-cancellable operating leases are payable as

24. RRBBERALE (F)

(b) HEZEYE

TABUHEBEHE T 2 RRK
EENESEFENT

follows:
As at
30 June 2014 31 December 2013
R=-Z—NF R-T—=F
NHA=+H +=HA=+—H
HK$'000 HK$'000
FExT FAT
Properties: L7JE3
— Within one year -—FR 29,007 30,193
— After 1 year but within 5 years -—EhEM 34,673 36,294
— More than 5 years -RFEE 22,285 24,857
85,965 91,344
(c) Capital commitments (c) EAEISE
Capital commitments for the purchase of RZZE—WFESNA=ZTHRR
equipment and available-for-sale financial assets B mENIRBZ GREBER
outstanding at 30 June 2014 not provided for in BRAHEHESREEL RN
the financial statements were as follows: MEREENT -
As at
30 June 2014 31 December 2013
R-T—MF RZT—=%F
AA=tH +=A=+—H
HK$°000 HK$'000
FET FHET
Contracted for BRI 221,081 232,053
38 Fubon Bank Group Interim Financial Disclosure Statements 2014
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

25. CAPITAL RATIO 25. EARLER
As at
30 June 2014 31 December 2013
R=T—WF 2
AA=t+H
% %
Total capital ratio B x 17.93 16.33
Tier 1 capital ratio — AR BN R 12.72 10.44
Common Equity Tier 1 (“CET1") LBARAR — AR B AL R
capital ratio 12.72 10.44
The capital ratios as at 30 June 2014 are computed on R_ZZF—MEA=+H  EXL
a consolidated basis which comprises the positions of ERIBBGERESE  ZEED
Fubon Bank (Hong Kong) Limited, Fubon Credit (Hong REERAEEEENRTEZERN
Kong) Limited (“FCHK”) and Fubon Factors (Hong RIT(BB)ERAR  BHUE(H
Kong) Limited (“FFHK") as required by the HKMA in B)ERAR(EHUB]) K= AL
accordance with section 3C(1) of the Banking (Capital) B(EB)BRAR(TEMHR]) 2
Rules (“the Capital Rules”) for its regulatory purposes. RS - WIRER CERITH(EAR) A

(TEARHRN]FE3CH)ERE -
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

25. CAPITAL RATIO (continued) 25. EXRLLR(4F)

The basis of consolidation for accounting purposes of ERITET B ZGARERRE
the Bank is in accordance with the Hong Kong B RS SRAEAER|— 3 - BEE RN E
Financial Reporting Standards and is different from BARLR ZGAEEEREE - fFE
the basis and scope of consolidation for the calculation TENRGEATABHRTBEEREH
of capital ratios. Both FCHK and FFHK are included in BLIE o {EE€ s B RZE S s ARt
the consolidation for accounting purposes. HEARL RERGETAZHBA
Subsidiaries included in the consolidation for AFHFIE -

accounting purposes but not included in the
consolidation for the calculation of capital ratios are
set out below:

As at 30 June 2014 As at 31 December 2013
R=B-OFXA=+HE R-F—=F1-RA=t+—H

Total Total Total Total
Name of subsidiaries Principal activities assets equity assets equity
WELREHE TEXK BELE EREE AELE EDeE

HK$'000  HK$'000 HK$'000  HK$'000
TRRT  TEx TAT TAT

FB Securities (Hong Kong) Limited Securities broking 153,395 100,044 236,185 85,818

EiREH(BB)ERAR EHER

FB Investment Management Limited ~Fund management 20,851 18,614 18,881 18,712

ERREEREBRARA HeER

Fubon Insurance Brokers Limited Insurance broker services 1,819 1,610 2,176 1,768

EARRERERAR RIS 40 AR 75

Fubon Nominees (Hong Kong) Limited Nominee service 3,397 143 3,365 143
R AR

Easygrand Investments Limited Inactive 2 2 2 2

HEREBRAA X

Aquarius (Nominees) Limited Inactive 6 6 6 6
XS

Admiralty Finance Company Limited ~ Company secretarial 63 63 63 63

BENBERAR REME

Hongroll Limited Investment holding 10 4 10 4
REFER

Battell Investments Limited Inactive - (315) - (315)
X

Fubon Capital (HK) Limited Inactive

(liquidated in 2014) - - 10,466 10,466
ERRME(BE)BERAR XS

(R=Z—DmFFR)

179,543 120,171 271,154 116,667
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B RIRIT

25. CAPITAL RATIO (continued)

The Bank’s shareholdings in the above subsidiaries
are deducted from CET1 capital in accordance with
the Capital Rules. There is no relevant capital shortfall
in any of the Bank’'s subsidiaries which are not
included as part of the consolidation group for the
calculation of capital ratio.

The Group maintains a regulatory reserve, as
disclosed in Note 23, to satisfy the provisions of the
Hong Kong Banking Ordinance for prudential
supervision purposes. Movements in the reserve are
made directly through retained earnings and in
consultation with the HKMA.

In accordance with the Capital Rules, the Group has
adopted the “standardised approach” for the
calculation of risk-weighted assets for credit risk and
market risk and the “basic indicator approach” for the
calculation of operational risk.

To comply with the Banking (Disclosure) Rules, all
additional information in relation to the Group's
regulatory capital disclosures are published by using
the standard disclosure templates as specified by the
HKMA under “Regulatory Disclosure” section on the
Group's website (http://www.fubonbank.com.hk).

Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

25. EALLR(A)

AT BB R Bz B TR I
EARANE EBRA—RERDH
B - NETEEARLLXRFHESR S
SE—HH2ATHBRRS I
BEMAEARER -

AEBCREEE CRITERDD &
R TE #EH A E 7 18 (JR BT RE 23 AT 4%
B DERERE - ZRBZEEHD
ERASERZERRERKEBR
B AIES -

RIREARRA  AEEC KA [1R%
e E] sHEERRARKTISARZ
R hRE A EE LA R ER A [ EAIEIRTS
EETEEERR ©

ATEE RITEEE)FAD - A&
E £ AR EE B A (http://www.
fubonbank.com.hk) [E5EHHFE | —
WTERAEE RETMIZERMRE
B UBAREEEAEREEENEE
HNERL o
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Fubon Bank
BEIRTT

26. LIQUIDITY RISK MANAGEMENT

The purpose of liquidity management is to ensure
sufficient cash flows to meet all financial commitment
and to capitalise on opportunities for business
expansion. This includes the Group's ability to meet
deposit withdrawals either on demand or at
contractual maturity, to repay borrowings as they
mature, to comply with the statutory liquidity ratio,
and to make new loans and investments as
opportunities arise. The Group maintains a stable and
diversified funding base of core retail and corporate
customer deposits as well as portfolios of highly liquid
assets.

It is the responsibility of the Group’s management to
ensure compliance with local regulatory requirements
and limits set by Risk Committee of the Board.
Liquidity is managed on a daily basis by the Bank’s
Funding Desk department. The Funding Desk
department is responsible for ensuring that the Group
has adequate liquidity for all operations, ensuring that
the funding mix is appropriate so as to avoid maturity
mismatches and to minimise price and reinvestment
rate risk in the case of a maturity gap, and monitoring
relevant markets for the adequacy of funding and
liquidity.

Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

26. RBESREKERE

nRBETRRE RS ERREHE
EREBIAMRIE P BEEZME
MmREBRERZAT - BREE
RMEAEBRNAEFFRHAN
FHES 2 FRER - RMEREH
BEEEN BNTRAERBES
LEAFERFESRIERENE
RARBREREHREITE SR
N o ARBHERRE RZH&D
TERCEETPTFRBEERAR
SERPEEMS -

AEEEEENRARBRETA
WEERERESERBREEER
SHRB) o NITEVE 2 A E R A
THORDECETER - BELHA
ERRAEEBRAERERBDEDR A
ENMESELD  WHRAEEEZ
Bl e BRERYEFE
FHEERBEERRBRENEX
RRITERAETSEZESTRM
Kyt -
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

26. LIQUIDITY RISK MANAGEMENT (continued) 26. "B ECRMEE(F)
Compliance with liquidity and funding requirements is ERBERMERTEZESTIIA
monitored by the Asset and Liability Committee é;‘*ﬁﬁéa SEE R EHRES
("ALCO") and is reported to the Risk Committee of CRKRZEGRE - ZBEERE

the Board on a regular basis. This process includes:

— maintaining balances within relevant regulatory — REBEERTHEANERST
requirements; i ;

- projecting cash flows under various stress — FASEENBEATHNRER
scenarios and considering the level of liquid ERERENEHENOMNERD
assets necessary in relation thereto; BEKFE

— monitoring balance sheet liquidity and loan to — KRAMBREEREEAEBR
deposit ratios against internal requirements; B R EFEFEREE

— maintaining a diverse range of funding sources — (B REEREHFETRE
with adequate back-up facilities; ErHEER

- managing the concentration and profile of debt — EREBHRERERKR
maturities;

- managing lending commitment to customers — RECTRBEEEEFEERIE

within pre-determined limits;

— managing debt financing plans; — BEEERETE

-~ monitoring of depositor concentration in order to — EEERASEHMUE - ABEE
avoid undue reliance on large individual depositors ERBAEERFERA N RE
and ensuring a satisfactory overall funding mix; BREARENZAEREHAS &
and

— maintaining funding contingency plans, which — RUEEZBMESE  FPERERK
identify early indicators of stress conditions and A0 1 BX HL b £ 146 28 B IR A S
describe actions to be taken in the event of B F B NikR 2 THERENL
difficulties arising from systematic or other crises, B FEEATTE) - MR
while minimising adverse long-term implications HEBNIHNRAZE -

for the business.
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BEIRTT

26. LIQUIDITY RISK MANAGEMENT (continued)

Primary sources of funding

Customer deposits form a significant part of the
Group's overall funding. The Group places
considerable importance on the stability of these
deposits, which is achieved through the Group's retail
and corporate banking activities and by maintaining
depositor confidence in the Group’s capital strength.
In order to lengthen the duration of the funding, the
Bank issues certificates of deposit with different
maturities from time to time. Interbank markets are
also accessed for the purposes of providing additional
funding, maintaining a regular presence in local money
markets and optimising asset and liability maturities.
The Group maintains a position as a net funding
provider in the money market.

The management of funding and liquidity risk

As part of its liquidity risk management, the Group
focuses on a number of components, including
maintaining sufficient liquid assets, maintaining
diversified sources of liquidity, reserving necessary
funding capacity and contingency planning. The Group
manages liquidity risk by holding sufficient liquid
assets (e.g. cash and short term funds and securities)
of appropriate quality to ensure that short term
funding requirements are covered within prudential
limits. The Group also adopts a funding strategy that
is to achieve diversification of funding by controlling
the concentration of top depositors, wholesale
funding and reliance on foreign exchange swap
markets. Moreover, adequate standby facilities are
maintained to provide strategic liquidity to meet
unexpected and material cash outflows in the ordinary
course of business.

In addition to observing the statutory liquidity ratio,
the Group has established different liquidity risk
metrics, including but not limited to the liquidity ratio,
loan-to-deposit ratio, cumulative cash flow gap,
concentration of funding sources and medium-term
funding ratio to measure and analyse its liquidity risks.
Financial Control Division is responsible for
measurement and monitoring of these liquidity
metrics and reporting to the ALCO regularly.

Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

26. RBIESREKER (&)

BESHEERR
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26. LIQUIDITY RISK MANAGEMENT (continued)

The management of funding and liquidity risk
(continued)

Core deposits

The Group monitors the stability of customer deposits
by means of the core deposit ratio, which is the ratio
of core deposits to total customer deposits. The
Group categorizes customer deposits into core
deposits after taking into consideration of nature of
deposits, relationship history with customers and
stability of customer’s total balance. An alert trigger
level is set on the core deposits ratio which is
monitored by the ALCO.

Loan to deposit ratio

The Group emphasises the importance of customer
deposits as a source of funds to finance lending to
customers, and mitigate against reliance on short-
term interbank funding. A limit on the loan to deposit
ratio is established and approved by the Risk
Committee of the Board and monitored by the ALCO.

Cash flow projection and stress testing

The Group conducts cash flow analysis and cash flow
projection arising from on- and off-balance sheet
items over a set of time horizons on a regular basis to
identify funding needs in specific time buckets. The
Group also regularly performs stress tests on its
liquidity position. In the stress test, both on- and off-
balance sheet items with a cash flow impact are
considered, with applicable hypothetical and historical
assumptions. Three stressed scenarios, namely an
institution-specific crisis scenario, a general market
crisis scenario, and a combined scenario are adopted
with minimum survival period defined pursuant to
HKMA's latest Supervisory Policy Manual “Sound
Systems and Controls for Liquidity Risk Management”.
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26. LIQUIDITY RISK MANAGEMENT (continued)

The management of funding and liquidity risk
(continued)

Liquidity Cushion

The Group maintains a stock of high-quality readily
liquefiable assets (“HQRLA") as a liquidity cushion
against a range of stressed scenarios. The eligible
assets are unencumbered, low credit risk and low
market risk. The liquidity cushion is segregated from
debt securities held for trading purpose. A certain
portion of the liquidity cushion is made up of the most
liquid and readily marketable assets (such as debt
securities issued by government or multinational
development banks) that can be easily liquidated to
meet funding needs in the initial phase of liquidity
stress.

The size of the liquidity cushion shall be adequate to
meet the Group's day-to-day liquidity needs and also
emergency funding needs under both normal and
stress market conditions. The minimum required size
of the liquidity cushion is determined with reference
to the funding gap generated from the Group's regular
liquidity stress testing results. Management alert
triggers are established by the ALCO to ensure
sufficient size of liquidity cushion is maintained and
appropriate diversification among the liquidity cushion
is achieved. The size and mix of the liquidity cushion
is reviewed by the ALCO regularly.

Contingent liquidity risk

The Bank provides customers with committed and
standby facilities. These facilities increase the funding
requirements of the Group when customers
drawdown. The liquidity risk associated with the
potential drawdown on non-cancellable committed
facilities is factored into our stressed scenarios and a
management alert trigger is set for these facilities.
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26. LIQUIDITY RISK MANAGEMENT (continued)

The management of funding and liquidity risk
(continued)

Contingency funding plan

The Group has formulated a Contingency Funding
Plan (“CFP") that describes the Group's strategy for
dealing with any liquidity problem and the procedures
for making up cash flow deficits in emergency
situations. The CFP is designed to be pro-active and
pre-emptive. The Group utilises early warning
indicators, which cover both qualitative and
quantitative measures, monitoring both internal and
external factors. Should there be any early signs of
significant impact on the Group’s liquidity position the
management would be informed for their
consideration. Once the CFP is triggered, a Crisis
Management Team, which is led by senior
management, is formed to handle the crisis. Strategy
and procedures in obtaining contingency funding, as
well as roles and responsibilities of parties concerned
are clearly stated.

The CFP is subject to regular testing to ensure its
effectiveness and operational feasibility, particularly in
respect of the availability of the contingency sources
of funding listed in it. Moreover, the CFP is subject to
review and update on a regular basis to ensure it
remains robust over time. Any changes to the CFP
would be approved by the Board.

Liquidity ratio under the Hong Kong Banking Ordinance

The Group maintained an average liquidity ratio of
47.88% for the period ended 30 June 2014 (2013:
49.60%), which was well above the statutory
minimum ratio of 25%. The ratio is computed in
accordance with the Fourth Schedule of the Hong
Kong Banking Ordinance and is computed on a
consolidated basis which comprises the Bank and
Fubon Credit (Hong Kong) Limited as designated by
the HKMA for regulatory purposes.
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

27. OVERDUE AND RESCHEDULED ASSETS 27. AR REHEE
(i) Overdue advances to customers (i) AREFER
As at

30 June 2014 31 December 2013
R-B-MEXA=+E KR=-T—=F+=-A=1—H
% of total % of total
HK$'000  advances HK$'000 advances
HERER IhEREE
FTHET ZBEIH FHET ZEA

Gross advances to customers REEREE R

which have been overdue with SAEFBE :
respect to either principal or
interest for periods of:

- 6 months or less but - ~MERSEAT
over 3 months HE=EAUE 11,928 0.03 2,101 0.00
— 1 year or less but - —FFUT
over 6 months HEEAE - 0.00 546 0.00
- Over 1 year -BA—F 4,438 0.01 5,863 0.02
16,366 0.04 8,610 0.02
Covered portion of overdue BEEERERN
loans and advances BIEMAILD 10,632 -
Current market value of FEHREERERN
collateral held against BEFBDFIFER
the covered portion of BHRAOBRITTE
overdue loans and advances 22,300 -
Uncovered portion of overdue BHEERERN
loans and advances 3w n) 5,734 8,510
Individually assessed impairment gt HiE@ =15 A
allowances in respect of ZEZF{EZ R
advances overdue for bR AR
more than three months 4,726 7,052
Collateral held with respect to overdue loans and HEBEERERMFE 2E
advances are mainly residential properties, cash HREZAEFEDE TR
deposits with the Group, and equipment held in RAEENRFREMER R
respect of hire purchase and leasing loans. THEER I HEERME -
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

27. OVERDUE AND RESCHEDULED ASSETS 27. AR REHEE (48)

(continued)

(ii) Rescheduled advances to customers (i) EEBERPNEFER
Rescheduled loans and advances to customers BEEERANERRESER
are stated net of any loans and advances that TR MBRE A ER A =
have subsequently become overdue for over 3 AR EMEREERIE I
months and can be analysed as follows: AT ¢

As at
30 June 2014 31 December 2013
R-B—NEAA=+A KW= =F1+=-A=1+—8H
% of gross % of gross
HK$'000 advances HK$'000 advances
BB HER LR

FET ZHA FHET ZEDL

Rescheduled advances to EEERAR
customers BEER 3,841 0.01 4,347 0.01

28. GEOGRAPHICAL ANALYSIS OF GROSS LOANS  28. i ES TN EFERRERK

AND ADVANCES TO CUSTOMERS W
As at 30 June 2014
R-ZB—MEXA=1+H
Individually
Overdue Impaired loans assessed
Gross loans loans and (individually  impairment
and advances advances determined) allowances
[EE9 SEHER WEER 8 BIFF1E
BERAR REMR ({85 E) WERE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHxT FET
Hong Kong B 36,019,647 16,084 10,124 6,562
Other Hibih[@ 1,835,979 282 282 282
37,855,626 16,366 10,406 6,844
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28. GEOGRAPHICAL ANALYSIS OF GROSS LOANS
AND ADVANCES TO CUSTOMERS (continued)

28. B H
#E (&)

AT FER R ER

As at 31 December 2013
R-F-—=%t+-A=+-H

Individually

Impaired loans assessed

Gross loans  Overdue loans (individually ~ impairment

and advances and advances determined) allowances

E‘%’(& B AR REE R VR

RARFE RER (ERIEE) B

HK$'OOO HK$'000 HK$'000 HK$'000

FHT FHT FHIT FHT

Hong Kong B 32,916,838 7,693 13,289 9,130

Other Hth i@ 1,828,025 817 817 817

34,744,863 8,510 14,106 9,947
The above geographical analysis is classified by the LA Bt @ AT IR & R AT « 48
location of the borrowers after taking into account the ERBREREME S o —KRM
transfer of risk. In general, risk transfer applies when s HEY E’Jﬁ*ﬁ/\ﬁﬁ)ﬁﬁlﬁiﬁé&
a loan is guaranteed by a party situated in an area SEFHTR - BIERERZEER

different from the counterparty. Only geographical
segments constituting 10% or more of the gross

loans and advances to customers are disclosed.

The collective impairment allowance is not allocated

to any geographical segment.
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

29. NON-BANK MAINLAND EXPOSURES 29. itk IR ITHE 2 Bk
The analysis of non-bank Mainland exposures includes A IERITH Z RRIEZSE B
the exposure of the Bank and certain of its BREATEEETHEAGRRE
subsidiaries on the basis agreed with the HKMA. DT o
As at 30 June 2014
R-Z-MFEARA=tH
Individually
On-balance Off-balance assessed
sheet sheet impairment
exposure exposures Total  allowances
BESER BESER 1850 244
Rz Bk SRR k) HERE
HK$'000 HK$'000 HK$'000 HK$'000
FTET FTET FTET FTET
Mainland entities RE 5,542,382 332,191 5,874,573 =
Companies and individuals R EERRAH
outside the Mainland where ~ Z At LASNA A
the credit is granted for use RAEA
in the Mainland 3,676,402 679,516 4,355,918 4,231
9,218,784 1,011,707 10,230,491 4,231
As at 31 December 2013
RZZ—=F+-A=+—H
Individually
On-balance Off-balance assessed
sheet sheet impairment
exposure exposures Total allowances
BEAER BEAER VR
N2 AR N2 BB g RERE
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHAT FHT FHT
Mainland entities MRS 5,325,293 616,243 5,941,536 -
Companies and individuals B2 EERRAM
outside the Mainland where Z R ASNA A
the credit is granted for use REA
in the Mainland 3,420,308 720,625 4,140,933 6,616
8,745,601 1,336,868 10,082,469 6,616
Note: The balances of exposures reported above include WiaE © U_EZ25 2 EREHREIEEF AR
gross advances and other claims on customers. BRERZEMERE -
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

30. CURRENCY CONCENTRATION 30. INEIFRE
The Group’s net positions or net structural positions in 7N £ B (& Rl INEE B SH 45 B RE ok H 4L
foreign currencies are disclosed as follows when each BUHERREEMFEEINEFRETE
currency constitutes 10% or more of the respective RAERMER BB FEMNI0% A
total net position or total net structural position in all FWENT

foreign currencies:

As at 30 June 2014
R-Z-MEXA=tH
Equivalent in Chinese Other foreign Total foreign
HKS$ million US Dollars renminbi currencies currencies
BEERLZE ESH ARM Hithshek PR
Spot assets WEEE 24,362 6,910 8,226 39,498
Spot liabilities REAE (20,058) (4,458) (7,458) (31,974)
Forward purchase RHE A 13,468 2,791 6,334 22,593
Forward sales REEN (17,705) (5,139) (7,109) (29,953)
Net option position HEEREE - = = =
Net long/(short) position &/ (R)BFE 67 104 (7) 164
Net structural position HEMERFE - 907 - 907

As at 31 December 2013

R=Z-=#+-A=1-A

New Other Total

Us Pound Japanese European  Chinese  Canadian Swiss Australian ~ Zealand  Taiwan  foreign  foreign

Equivalent in HK$ million Dollars  Sterling Yen Euro  Renminbi  Dollars Franc  Dollars  Dollars  Dollars currencies currencies
BERTEE ey S AT BT AR% NeAn RLER A HEMT A% % Si%em
Spot assets RELR 2167 75 4 850 5,206 16 3 5,161 410 50 13 33502
Spot liabilities BEafE (17,269) (134) (88) (508]  (4,075) (221) (1) (459 (622) (49) (40 (27,497)
Forward purchase EHEA 11,182 T4 206 2,681 3718 206 17 161 129 159 27 18559
Forward sales EBEN (15,588) (15) (166)  (3023)  (4,840) = (19) (736) (17 (159) - (24563

Net option position HEpgEE - - - - - - - - -

Net long/ishort] position & /() &%58 @ - 1) - 9 - - 4 - - 1
Net structural position g ABFH - - - - 907 - - - - - - 907
The net option position is calculated on the basis of AR R F IR RSN [15
the delta-weighted position of options contracts. The RBINERE | REEGE - GEl
structural position represents the Bank's investments BRBRIERITNEINGEE A BIRIRE ©

in an overseas associate.
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31. CROSS-BORDER CLAIMS

The information on cross-border claims discloses
exposures to foreign counterparties on which the
ultimate risk lies, and is derived according to the
location of the counterparties after taking into account
any transfer of risk. In general, such transfer of risk
takes place if the claims are guaranteed by a party in a
country which is different from that of the
counterparty or if the claims are on an overseas
branch of a bank whose head office is located in
another country. Only regions constituting 10% or
more of the aggregate cross-border claims are
disclosed.
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31. BEERE

BHEEERAEAME FEARR
225 F MDA 3 5 L 8T 14
MESMER « 5258 F 2 Ak
BRARNERF 2 FERR - &
BAREEERRSWEREE
B o $R1TH AN RS DTS
3 L0 B8 5 4 O A B R A R
R o EE IR 16 0
10% 5 5A #0151 B o B (8
o -

As at 30 June 2014
R=-F-—mFARA=+H

Public

sector
Figures in HK$ million Banks entities Others Total
AEET $RIT REKE Hit Fobc]
Asia Pacific excluding Hong Kong 25 A& (R BIEEHS) 20,930 304 3,974 25,208
— Of which Australia — EL AN 3,706 - 12 3,718
— Of which China — H s E 12,141 303 2,660 15,104
Western Europe iy 5,179 - 115 5,294

As at 31 December 2013
RZZE—=F+=-A=+—H

Public

sector
Figures in HK$ million Banks entities Others Total
BEBT BT REWE Al “azs
Asia Pacific excluding Hong Kong 25 Aith[& (T EIEE ) 15,322 384 3,759 19,465
— Of which Australia — EH AR 3,219 - 11 3,230
— Of which China — HrE 9,384 384 2,723 12,491
North America JEEM 2,939 4 108 3,051
— Of which USA — =R 2,924 4 99 3,027
Western Europe PaER 4,044 - 114 4,158
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Notes to the Unaudited Interim Financial Disclosure Statements R&E% P EIBH iF BRAZMEE

32. REPOSSESSED ASSETS AND ASSETS 32. KEIEERIRBEEHZEMSE
ACQUIRED UNDER LENDING AGREEMENTS %
The total repossessed assets and assets acquired R-ZTE—WESA=1+H  A&EH
under lending agreements of the Group as at 30 June ZWEEERBEEEREMEE
2014 amounted to HK$7,600,000 (31 December 2013: E#{EA7,600,0008T(=FE—=
HK$8,000,000). F+=ZHA=+—H : 8,000,000/
JT) °
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Bank Network
RITHK

HEAD OFFICE

Fubon Bank Building

38 Des Voeux Road Central

Hong Kong

Tel: (852) 2842 6222

Fax: (852) 2810 1483

Website: www.fubonbank.com.hk

PRINCIPAL SUBSIDIARIES

Fubon Credit (Hong Kong) Limited
Tel: (852) 2806 7228

FB Securities (Hong Kong) Limited
Tel: (852) 3767 6067

FB Investment Management Limited
Tel: (852) 2842 1688

Fubon Insurance Brokers Limited
Tel: (852) 2842 6237

Fubon Nominees (Hong Kong) Limited
Tel: (852) 3767 6067

BRANCHES
HONG KONG

Central Main Branch*
Causeway Bay*

Chai Wan

Queen’s Road East*
Sheung Wan

North Point

Taikoo Shing

Wan Chai

Fubon Bank
B RIRT

HWINERE

BEERIR

{238 1 3857

BRRITAE

E&E ¢ (852) 2842 6222

55 : (852) 28101483

494k - www.fubonbank.com.hk

FEMBAR

ERUK(EB)ERLE
5 ¢ (852) 2806 7228

EREH(FB)ERLE
5 ¢ (852) 3767 6067

ERREEEGRAT
55 ¢ (852) 2842 1688

ERRBEBARAF
®4E ¢ (852) 28426237

Fubon Nominees (Hong Kong) Limited
& aE ¢ (852) 3767 6067

21T
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Bank Network $R4T48%

KOWLOON

Kowloon Main Branch*
Cheung Sha Wan

Hung Hom*

Jordan

Kwun Tong

Mei Foo*

Mong Kok

Richland Gardens
Tsim Sha Tsui*

NEW TERRITORIES
Sha Tin*

Tai Po

Tsuen Wan*

Tuen Mun

Yuen Long*

Branches Tel: (852) 2566 8181

* With Ambassador Banking Counter

SECURITIES SERVICES CENTRES

Central
Tel: (852) 2842 6161

Tsuen Wan
Tel: (852) 2842 1628

Yuen Long
Tel: (852) 2869 6389

CREDIT CARD CENTRE
Tel: (852) 2566 8181

PERSONAL LOAN CENTRE

Tel: (852) 2806 7028

Fubon Bank
BERIRTT
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S

TR

2{TERE 1 (852) 2566 8181

* Bfz% Ambassador Banking 184t #1E
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Ak ¢ (852) 28426161
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Ak ¢ (852) 2842 1628

bt
Ak ¢ (852) 2869 6389

EAESDL
EE ¢ (852) 2666 8181
FaA B E D

Ak ¢ (852) 2806 7028
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