All strategic business and day-to-day business decisions of Fubon Bank (Hong Kong) Limited (“the Bank”) are
guided by its risk appetite framework. The Bank requires management to establish robust risk management
systems to ensure the risk exposure arising from these decisions are within its risk tolerance.

Our risk appetite and risk parameters are reviewed annually as part of our strategic planning cycle and are
approved by the Board. The Board and senior management regularly receive and review reports on our risk
profile against the corporate risk appetite parameters.

The objective of our risk appetite framework is to ensure that:

¢ Risks taken commensurate with acceptable and sustainable returns

® The Bank’s balance sheet is well structured

¢ The Bank’s capital position supports the desired level of business activities and the resultant risks

¢ Adequate liquidity that takes into account business needs and market conditions

® A robust organization structure with clearly defined responsibilities and delegations for the proper execution
of business strategy

e A strong internal control framework with clearly defined segregation of duties and oversight responsibilities
that reflect the best market practice

® A strong compliance and anti-money laundering culture supported by a robust framework
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