CREATING NEW
BANKING EXPERIENCE
FOR YOU

R¥FE&Hx 2HiER

Fubon Bank (Hong Kong) Limited
EHRT(FB)ERAA

Group Interim Financial
Disclosure Statements 2015

—E-RFRETHMERERER

H

=
[==]

Fubon Bank

FBER 1T




Fubon Bank (Hong Kong) Limited (“Fubon Bank”) is a
wholly owned subsidiary of Fubon Financial Holding
Co., Ltd. ("Fubon Financial Holdings"”), a leading
financial services group in Taiwan which is engaged
in institutional banking, consumer finance, wealth
management, investment management and insurance.
Fubon Financial Holdings is now the only Taiwanese
financial institution with banking subsidiaries in China,
Taiwan and Hong Kong. Fubon Bank operates 22
branches, 3 Securities Services Centres and 1 Personal
Loan Centre in Hong Kong, providing a wide range
of financial services encompassing consumer and
wholesale banking, wealth management, financial
markets, securities brokerage and investment services.
Fubon Bank holds an A-2 short-term, BBB+ long-term
rating from Standard & Poor’s. The rating reflects Fubon
Bank's strong capitalization, good liquidity and sound
asset quality.
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Review of 2015 Interim Performance

—E-hFPRHEEADRE

Fubon Bank (Hong Kong) Limited (“the Bank"”) and
its subsidiaries (“the Group") registered a net profit
of HK$378 million for the first six months ended 30
June 2015, representing an increase of 49% over the
corresponding period in 2014. The strong performance
proved the success of our business strategy and the
healthy growth of our core businesses. The Group's
operating income rose 26% year-on-year to HK$813 million
while operating expenses increased by only 2%, resulting
in a remarkable 78% growth in operating profit.

On a year-on-year basis, net interest income increased
26% to HK$499 million for the first half of 2015, driven
by both the growth in average interest-earning assets
and widening of net interest margin. Average interest-
earning assets grew 12%, mostly from the expanded
loan portfolio and debt securities investment. Net interest
margin widened by 15 basis points to 1.33%. The increase
was mainly attributable to a notable decrease in the Bank's
cost of funds and our enduring effort to improve the loan
portfolio yield.

Non-interest income amounted to HK$313 million,
representing an increase of 24%. Insurance services
income recorded an encouraging growth of 47%, driven
by our enriched product offerings and the success of our
new premium financing product. Securities brokerage and
investment services income benefited from an active stock
market and posted a 85% increase. Credit card business
continued its steady growth, attributed to the double-
digit growth in both cardholder spending and merchant
acquiring volume. Other operating income increased 20%,
mostly contributed by the surge in treasury products
income. The percentage of non-interest income to total
operating income ratio was 38.5% for the first half of 2015,
almost level with the same period last year.

In contrast, operating expenses increased only by 2% to
HK$455 million, allowing us to significantly reduce the
cost-to-income ratio to 56.0%. We have been exercising
rigid cost control while maintaining our investment in
information technology to further enhance our system
functionality, security and customer experience. We have
kicked off the core banking system replacement project
and the retail channel revamp programme, which will affect
our operating expenses in the next 3 to 5 years.

Fubon Bank
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Review of 2015 Interim Performance =& — f fFh #4508

There was a net charge of HK$10 million for impairment
losses on advances to customers, compared with HK$7
million in the first half of 2014. There was a further
impairment charge of HK$8 million resulting from the
decline in the fair value of certain available-for-sale equity
securities. Asset quality remained sound under the existing
robust risk management framework with continual efforts
to refine our credit approval and monitoring process.
Impaired loans ratio stayed at the very low level of 0.02%
as of 30 June 2015.

Xiamen Bank Co., Ltd (“Xiamen Bank”) continued to
sustain its strong performance and deliver satisfactory
results in the first half of 2015. The Group's share of profits
from Xiamen Bank recorded a year-on-year increase of
21% to HK$108 million.

Total assets rose HK$6 billion, or 7%, to HK$90 billion as
of 30 June 2015. Gross advances to customers including
trade bills attained a 7% increase to HK$45 billion. The
increase in lending was supported by an 8% growth in
customer deposits, which amounted to HK$57 billion as
of 30 June 2015. Taking into account the certificates of
deposit issued by the Bank, the loan-to-deposit ratio as at
30 June 2015 was 74.3%, slightly decreased from 75.1%
as at 31 December 2014.

We have been making good progress in expanding our
business by following a well laid-down business strategy.
Over the first half of 2015, we continued the momentum
in asset growth to maximize the utilization of an increased
capital base. While the Bank's capital position remained
strong, this resulted in the reduction of the Group's total
capital ratio and Tier 1 capital ratio to 16.6% and 11.8%
respectively as at 30 June 2015, as compared to 18.0%
and 12.7% at end-December 2014. The Bank's liquidity
position also remained strong, with the average liquidity
maintenance ratio standing at a comfortable level of 44.9%
for the first half of 2015.

Fubon Bank
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Review of 2015 Interim Performance == — A & h #4018

After making an adjustment to the total assets and equity at
end-June 2014 with respect to the very short-term impact
of HK$1.5 billion new capital acquired from Fubon Financial
Holding Co., Ltd., return on average assets increased from
0.67% to 0.88% and return on average equity increased
from 6.11% to 7.18% when compared with the first half of
2014. The encouraging improvement reflected the Group's
effective deployment of the additional capital.

Economic uncertainties in the global market are expected
to continue in the second half of 2015. The Greek debt
issue will continue to weigh on the Eurozone while the
US Fed has hinted at a possible interest rate hike in the
second half of 2015. We do not foresee a significant
market reaction in Hong Kong. However, the increasingly
volatile Hong Kong and Mainland stock markets will
increase our challenges and we will remain prudent and
proactive in our balance sheet and risk management. We
have been taking steps to ensure a stable and sustainable
growth in the face of such challenges. Leveraging on our
solid financial position, we will take steps to expand our
franchise, strengthen our market presence and enhance
our capability to provide comprehensive financial services
to our customers. We remain committed to a customer-
driven strategy and will continue to enhance customer
experience in the second half by launching a new branch
design, reinforcing the features of our online platform and
providing customers with quality and a diverse range of
products and services.

Fubon Bank
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Consolidated Statement of Comprehensive Income (Unaudited)

RE2EWER(RRER)

For the six months ended 30 June 2015 BZ=—F—AF A=+ HIENEA

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income
Other operating income

Operating income
Operating expenses

Operating profit before gains
and impairment losses

Impairment losses on advances
to customers

Impairment losses on
available-for-sale financial assets

Write back of impairment losses
on other assets

Write back of/(charge for) impairment

losses on assets acquired under
lending agreements

Impairment losses

Net gains on disposals of
available-for-sale financial assets

Net gains on disposals of fixed
assets

Dilution gain arising from investment

in an associate
Share of profits of an associate

Fubon Bank
BEIRTT

FEWA
MEX

FFBEA

ERRASEA
ERARASXH

BEARMAEERA
He @A

EERA
EEXH

Rtz RRE
15 18 A AR R

BEEERZRERE

AHHESREEZ
R ERE

HA & ERER R
Z m

RIBEER GRS
BERERRZ
I8 (F0RR)

HERE

HEAHHESE
BE R
HEBEEEZ
FU R
REBERRIEEZ
TG
FEAREE & A RDE A

For the six months ended

30 June 2015 30 June 2014
BE-Z-HF HE-T MNF
NAH=+AL ANA=FAILE

ZAEA 275 A

Note HK$’000 HK$'000
Kt FET FHET
4 880,537 796,575
4 (381,191) (401,425)
499,346 395,150

5(a) 249,294 201,455
5(b) (51,104) (45,120)
198,190 156,335

6 114,981 95,781
812,517 647,266
7 (455,318) (446,156)
357,199 201,110
(9,596) (7,245)
8 (8,447) (6,588)
3 12
100 (400)
(17,940) (14,221)

9 850 3,712
10 32

- 11,180

108,432 89,588
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Consolidated Statement of Comprehensive Income (Unaudited) 42 & 2R (REERK)
For the six months ended 30 June 20156 E = —AFNA=1+HIENEA

Profit before taxation
Taxation

Profit for the period

Other comprehensive income
for the period, net of tax:

Items that will not be reclassified
to profit or loss:

Premises: net movement in
premises revaluation reserve

Items that may be reclassified
subsequently to profit or loss:

Available-for-sale financial assets:
net movement in investment
revaluation reserve

Exchange differences on translation
of an associate

Total comprehensive income
for the period

Profit attributable to:
— Equity shareholders of the Bank
— Non-controlling interests

Profit for the period

Total comprehensive income
attributable to:
— Equity shareholders of the Bank
— Non-controlling interests

Total comprehensive income
for the period

Fubon Bank
BEIRTT

Note
Kt

BB AR F
B8 10

AR

AR E2ERE
(BRBL&K)

BAEEHHER
HIER -

V% - MEEGEE

=8

K

AIBEREIRE R D
#IER -

AEHESRERE -
RESHHEFED

HEBH

B A BSMNEIRR
BEEE

HAzERSEAE

HRRFSEER
— ATTIRR
— PR

AR

— AITRRR
— FEERER

AR ER SR

For the six months ended

30 June 2015 30 June 2014
BE-E-HF ®HE_TMNF
ANA=+AL ANA=FAILE
28R Z75MEA
HK$’000 HK$'000
FET FHET
448,551 291,401
(70,863) (37,653)
377,688 253,748
11,015 2,477
(281) 172,327
(6,503) (37,297)
(6,784) 135,030
381,919 391,255
377,688 253,751
= (3)
377,688 253,748
381,919 391,258
- (3)
381,919 391,255
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Consolidated Balance Sheet (Unaudited)

REEERRER(REER)

As at 30 June 20156 R=Z—RFNA=+H

ASSETS

Cash and short-term funds

Balances with banks and other
financial institutions

Trading assets

Financial assets designated at fair
value through profit or loss

Derivative financial instruments

Advances to customers less
impairment allowances

Trade bills

Accrued interest and other assets

Available-for-sale financial assets

Held-to-maturity investments

Interests in associates

Fixed assets

Assets held for sale

Deferred tax assets

LIABILITIES

Deposits and balances of banks and
other financial institutions

Deposits from customers

Trading liabilities

Financial liabilities designated at fair
value through profit or loss

Certificates of deposit issued

Debt securities issued

Derivative financial instruments

Other liabilities

Deferred tax liabilities

Subordinated notes issued

Fubon Bank
BEIRTT

BE
ReREHES
RITFERE MBS R
BBk
FHERZRAEEE
HEE BB IR AR BR
AFHEEZSREE
PTESHTA
B EFRRIE

Rt
BERE
e S R B A
AHHESREE
FEIRE
REE R R 2 s
B & E
FHEHEZEE
EIER IR A

af
HRITE 2 R Hofth

BRI 2 7 KR AR

EEFHR
RHEATZAE
HEE RSB B IR AR BR
AHEEZSRAE
BEITFNE
BBEITERES
TESRTA
HtbB &
ERERREE
DETRERE

Note
Kt

12

14(b)

15

17

19
20
21

14(b)

22
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As at
30 June 31 December
2015 2014
R=-B—H%F iUtk
AA=Z+R +=RA=t+—H
HK$'000 HK$'000
FET FHET
6,903,877 6,310,793
627,658 1,243,834
2,212,970 2,430,009
87,152 126,994
699,951 583,534
44,292,169 40,321,603
973,970 1,910,355
1,376,411 1,493,814
25,452,223 22,728,452
1,549,038 1,549,487
2,039,210 1,439,235
3,650,372 3,676,309
45,444 45,444
20 16
89,910,465 83,859,879
11,688,849 10,626,305
56,900,531 52,664,387
2,133,483 2,312,871
393,967 382,404
1,637,356 513,473
2,091,024 2,746,729
617,933 673,035
1,607,839 1,494,602
499,787 488,385
1,541,720 1,541,631
79,112,489 73,443,822
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Consolidated Balance Sheet (Unaudited) SRaEEAGR (R&ERK)
As at 30 June 2015 R=Z—RHF/A=+H

As at
30 June 31 December
2015 2014

R=Z—1F KT
RNA=+A +=A=+—H

Note HK$'000 HK$'000
HizE FEx FHT
EQUITY e
Share capital (&N 4,830,448 4,830,448
Reserves & 23 5,967,528 5,585,609
10,797,976 10,416,057
89,910,465 83,859,879
Approved and authorised for issue by the Board of KEFEzenN_T—AFN\A+—H
Directors on 11 August 2015. A R IR o
Ming-Hsing (Richard) TSAI Robert James KENRICK Raymond Wing Hung LEE
L HEH KR
Director Director Director
Ea EF EF
10 Fubon Bank Group Interim Financial Disclosure Statements 2015
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Consolidated Statement of Changes in Equity (Unaudited)

REEREEH|ER(REEX)

For the six months ended 30 June 2015 #EZ = —RAFNA=+HIENEA

Attributable to equity holders of the Bank

SERHRR
Capite Investment ~ Premises  Foreign Non-
Share Share redempfion  Reguiatory  revaluation  revaluation  exchange  Retained controling Total
captel  premium Teserve feSeNe  resene feSeNe  resenve eamings Totdl  interests equity
A4ER REEE  MRER AR AR

B2 BhEE  BR AcEE  #R BE 0 BR REM 0 2B BE BuEE
HOD  HSOD  HSO0  HKSOD SISO HSOD  HSO0  HSO0 RSO0 Ko
TR TR TR TR TR TR TR TR TR TR TR

At January 2014 HR-PE
-f-A 1371489 158699 372000 515333 G319 21783% 86142 2012183 8175699 1367 8177056

Total comprehensive ERRENAEE

income for the period - - - -3 2471 31291 23751 391258 (3 391,295
- Profit for the period ~BRE - - - - - - - 237 B3 TH (3) 23748
- Other comprehensive ~ ~E 2k

income, of which: Bl

- Dvallableforsale financiel ~ ~FJEEESE

assets:net movementin BE:fEE

investment revaluaton )

ESeIve - - - - 13 - - - 103 - 103
-Premises: netmovement 1% : &%

In premises revaluation g

esene - - - - - 24771 - - 241 - 2471
-Exchange diferences o~ ~BERFER

translaton of an associate FhEER = = = = - - 1) - [ - 3
Transfer to share capital L L2 1968959 (1,586959)  (372,000) = = = = = o o o
Liquidation of asubsidiary ~ HEATER = = = = - = - = - 13 (136
Issuance of ordnary shares A7 EEHR 1,600,000 = = = = = = - 1,500,000 - 1,500,000
Tranfer folfrom retained ~~ £&(%)/8

£amings el = - - 1943 - W - 19 = - =
At30 June 2014 W-E-E

~A=TR 4830448 - - B6AT69 225525 21393n1 48845 2258019 10,066,957 - 10,066,957
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Consolidated Statement of Changes in Equity (Unaudited) ,?J-R/\*E%#*Ebaeﬁii (REFEZ)
For the six months ended 30 June 20156 H#Z =L —AF/"A=+HIER

Attributable to equity holders of the Bank

BRNATER
Capital Investment ~ Premises  Foreign Non-
Share Share  redemption  Regulatory revaluation revaluation exchange  Retained controlling Total
capital  premium  reseve  reseve  reserve  reseve  reserve  eamings Totl interests  equity
&1 REEE NRE( AMES FER

Brx RERE  BR GRBE 0 BE B R REEN M B EME
HRSOD  HKSO0  HKSO00  HKSOD  HKSOO  HKSO00  HKSDOD  HKSO0 RSO0 HKSOID  HKSO00
Tn AR TER  TEn TR TR TEn TR TER  TEm TER

At1 January 2015 #=5-1fF
-R-A 4,830,448 - - 604963 149549 2283394 48829 2,498,874 10,416,057 - 10,416,057
Total comprehensive e
income for the period - - - - (281) 1015 (6503 377,688 381919 - 31919
~Proft for the period - HRER - - - = = o - 3768 37gEs 371,88
- Other comprehensive -Efp2ENE
income, of which: HhfE:
- Mvalebleforsae fivancel ~ ~THHESE
assefs: net movement n g fEE
investment eveluation RS
[eserve - - - - (281] = = = (281' = (281)
-Premises: netmovement -~ 41 : 1£Ef5
In premises revaluation BERED
eserve - - - - - 1105 - - 105 - 105
- Exchange differences on -BELANER
transaton of an associate FREZE - - - - - - [650) - (6509 - (650
Transfer (tofrom reteined~~ #E(2)/8
gamings (B - - - 6B - R - (B3 = = =
At 30 June 201 No5-1E
~A=TA 4830448 - - 668486 149268 2262234 42326 2845214 10,797,976 - 10,797,976
12 Fubon Bank Group Interim Financial Disclosure Statements 2015
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Fubon Bank
BEIRTT

AREEZRPHMBRBERRME

ACTIVITIES AND CORPORATE AFFILIATION

The Bank, through its branches and subsidiaries,
provides a range of banking, financial and related
services.

The Directors consider the immediate parent and
ultimate controlling party of the Group at 30 June 2015
to be Fubon Financial Holding Company Limited which
is incorporated in the Republic of China and operates as
a financial conglomerate.

These Interim Financial Disclosure Statements have
been reviewed by the Audit Committee.

BASIS OF PREPARATION

These Interim Financial Disclosure Statements have been
prepared in accordance with the same accounting policies
adopted in the 2014 annual financial statements.

The Interim Financial Disclosure Statements contain
condensed consolidated financial statements and
selected explanatory notes. They do not include all
of the information required for a full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards.

The Interim Financial Disclosure Statements fully
comply with the disclosure requirements of the
Banking (Disclosure) Rules issued by the Hong Kong
Monetary Authority (“HKMA").

BASIS OF CONSOLIDATION

These Interim Financial Disclosure Statements
cover the consolidated position of Fubon Bank
(Hong Kong) Limited and all its subsidiaries, unless
otherwise stated, and include the attributable share
of results, reserves and net assets of its associates.
For regulatory reporting, the basis of consolidation
differs from the basis of consolidation for accounting
purposes. Details are set out in Notes 25 to 27.

INTEREST INCOME AND EXPENSE

Interest income recognised on financial assets
that are not measured at fair value through profit
or loss amounted to HK$869,917,000 (2014:
HK$784,469,000).

Interest expense recognised on financial liabilities that
are not measured at fair value through profit or loss
amounted to HK$372,035,000 (2014: HK$351,716,000).

1.

Notes to the Unaudited Interim Financial Disclosure Statements

EBRATMBEEREE
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RERMEEEE -

ERRESCRHMAT R G HE
K o

R AR

ARG WBERR IR BRE —
T-MEFEHBHRRNGBEK
Primed -

AR MBI E RS ERERAKE
BATE 3R M A 0 BB NE P AT - B30
REEREEEVHERE LR
22N BHRRAT L AEER -

AP PP BRERRTE2TAEE
SREER(ESER]) BMHZRT
X (BB RRUZIRERE -

mEEE

BB BRI ARG ER
FEEEART (BB ARRAR
HpEMBARZEAMRRL - T8
ERMBE DR 2 A - FEROF

BE- REEREEMN H&?é%
EHRNEF B EEE -
BRI FE26FE 27 ©
FEWARZH
MIEBBBEURBRAFEE
LeBMEEBABZIANBRAR
869917000%7n(:2—@¢
784,469,000 7T °
MIEBBBEZURBRAFEE
Z%%EEEﬁE”Z?W%iﬁF%
372,035,000 ;( = F — /0 F ¢

351,716,000/87T) °
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Ff 5%

5. FEE AND COMMISSION INCOME AND 5. EARAESWMARIH
EXPENSE
(a) Fee and commission income (a) ERARASWA

For the six months ended
30 June 2015 30 June 2014
BE-Z-HF ®HE-T MNF
RNAH=+AL ANA=FAILE

28R 2 NMEA
HK$'000 HK$'000
FHET FAT
Fee and commission income BT RS FEER
arising from: ERARASBA
Credit related services EEXEK 29,284 27,104
Trade finance services BOREF 7,859 8,657
Credit card services ERRER 71,868 62,943
Securities brokerage and BRLEL R
investment services & RS 26,119 14,122
Insurance services REREETS 77,310 52,716
Unit trust services ErEEE R 30,557 29,209
Others Hth 6,297 6,704
249,294 201,455
of which: Hr -
Fee and commission income ERARASBARE :
arising from:
— Financial assets or financial — e IE R AR IR
liabilities which are not NEEBEz2R
measured at fair value BESSRMBE
through profit or loss 107,800 95,458
— Trust or other fiduciary — e E At
activities XY 604 609
Fee and commission income arising from trust ERALRBAEKRAKREBELERE
and other fiduciary activities relate to fees from MEEER  BAKSEREE
asset management activities where the Group hold EREKRRREZFIEEE
assets or invest on behalf of customers. EEITEERE FTIREA 8
BAER -
14 Fubon Bank Group Interim Financial Disclosure Statements 2015
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Notes to the Unaudited Interim Financial Disclosure Statements 7k &8 8 4% 1 HA BA IS 4 R R M=

5. FEE AND COMMISSION INCOME AND 5. EARAEESWMARIH (&)
EXPENSE (continued)
(b) Fee and commission expense (b) EARAESLH

For the six months ended
30 June 2015 30 June 2014
BE-Z-HF ®HE-T MNF
RNAH=+AL ANA=FAILE

28R 2 NMEA
HK$'000 HK$'000
FHET FAT
Handling fees and commission FEELRMAS 30,666 28,450
Other fees paid HaENER 20,438 16,670
51,104 45,120
of which: Hep :
Fee and commission expense BAKMASZHRE :
arising from:
— Financial assets or financial —JEmiBIB RS LA Ak
liabilities which are not NEEEZ
measured at fair value SREES
through profit or loss TRAE 49,201 44,031
Fubon Bank Group Interim Financial Disclosure Statements 2015 15
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Ff 5%

6. OTHER OPERATING INCOME 6. HiZEWA

For the six months ended
30 June 2015 30 June 2014
BE-2-HF ®E-T-NF
NAH=+AL ANA=FALE

28 A ZNEA
HK$’000 HK$'000
FExT FiHBT
Gains less losses from dealing R WasREE
- Foreign currencies — HNEE 12,939 8,207
- Trading assets —BERSGRABREE 12,236 14,738
— Other dealing activities * —HthEBER S * 64,022 35,016
— Short selling activities —BERSH (386) (84)
88,811 57,877
Net hedging income from fair AT EEEHHZFEHHRA
value hedges
Net gain on hedged items attributable  £2 %5 B 4A RS > 145
to the hedged risk HA 2 B 19,179 175,010
Net loss on hedging instruments $h TR 2)FE1E (19,179) (175,010)
Net loss on other financial EEABBIEBHEIURBR
instruments designated at fair AFEEzHMtSRMTIA
value through profit or loss ZRER
Revaluation loss on other financial HETE AiRiB IR AR M
instruments designated at fair value ~ AV EEZHMEFTA
through profit or loss Z EHEE (959) (6,456)
(959) (6,456)
Revaluation (loss)/gain on derivative TSI A
financial instruments 2B (FR) W (3,737) 1,034
Dividend income from unlisted AHEEFE FHEREE
available-for-sale financial assets ZRREWA 16,430 19,267
Rental income WA 511 1,142
Others Hith 13,925 22,917
114,981 95,781
*  Other dealing activities include customer-driven dealing in * EAMEEXRSEEEFERITELMT
derivative financial instruments including equity linked notes, A BIEREHEE  BREEGEE
options and structured deposit products. FEKEER ©
16 Fubon Bank Group Interim Financial Disclosure Statements 2015
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Ff 5%

7. OPERATING EXPENSES 7. EEXH

For the six months ended
30 June 2015 30 June 2014
BE-2-HF ®E-T-NF
NAH=+AL ANA=FALE

28 A ZNEA
HK$'000 HK$'000
FHET FAT
Salaries and other staff costs e kHEMmESRA 279,155 275,531
Premises and other fixed assets MEREMETEEE
Rental of premises bEZikn 18,830 20,932
Depreciation (Note 16) e (FisE16) 60,092 50,130
Others Hfth 7,787 7,879
Auditors’ remuneration ZHEE £ 1,667 1,581
Other operating expenses Hih&ES W
Business promotion EBHE 14,417 16,802
Legal and professional fees JEEER B R 6,396 4,258
Communication A 14,790 15,010
Electronic data processing and ETERBRER
computer systems BB 30,589 33,965
Others Hotb 21,595 20,068
455,318 446,156
8. IMPAIRMENT LOSSES ON AVAILABLE-FOR- 8. MitHESREE ZREREIE
SALE FINANCIAL ASSETS
As at 30 June 2015, certain of the Group's available- R-ZE—RAENA=1H " A&EH
for-sale equity securities with a fair value of HK$83.4 EFAHHERAESFAENTE
million (31 December 2014: HK$76.7 million) were B £ BA =5 K 08 15 7R BK 2N i 4% 18 Bl =
individually determined to be impaired on the basis of EREREES  ZERSEFNA
a significant or prolonged decline in fair value below F{E{E/483,400,000/8 7T (—Z—
cost. Impairment losses on these investments of F+ =8 =+—H :76,700,000
HK$8,447,000 (for the six months ended 30 June 2014: BL)e ZERENREERE
HK$6,588,000) were recognised in profit or loss during 8,447,000 L (HE=ZT—HF X
the period. R=+HI1EZ7~@R : 6,588,000
70) EREIRR I8 FERR o
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Kf 5

9. NET GAINS ON DISPOSALS OF AVAILABLE- 9. HEWHHESHEE ZFKE
FOR-SALE FINANCIAL ASSETS

For the six months ended
30 June 2015 30 June 2014
BE-Z-1F HE-TNF
ANA=+AL ANA=THILE

28R ZNMEAR
HK$'000 HK$'000
FET FHET
Realisation of revaluation surplus BERKEBHHER
previously recognised in the R EHBH
investment revaluation 28 (MEE11)
reserve (Note 11) 509 120
Net gains arising in the current period HAREE 4 7 % U2 341 3,692
850 3,712
10. TAXATION IN THE CONSOLIDATED 10. FEZHE KRR ANBIE
STATEMENT OF COMPREHENSIVE INCOME
The provision for Hong Kong Profits Tax for 2015 is ZE-RFEBNERBER
calculated at 16.5% (2014: 16.5%) of the estimated BEE_ZT—AFANA=F+HLZ
assessable profits for the six months ended 30 June NEB Z L ERR %A 2 16.5%
2015. Taxation for overseas operations is similarly —E—PO4 : 16.5%) 5t & o {4
calculated using the estimated annual effective rates ¥R BB EBERESRER
of taxation that are expected to be appropriate in the 2T FEEER R RtE -

relevant countries.

For the six months ended
30 June 2015 30 June 2014
BE-2-HE HE-TNWNF
ANA=THL ANA=FALE

2~ E8A Z7~MEA
HK$’000 HK$'000
FET FHT
Current tax — Hong Kong Profits Tax  ENHERF{IE — BB RS 55,5617 23,657
Current tax — Overseas Tax BRERFRIE — SN IR = 6,847
Deferred tax IRAETIE 15,346 7.149
70,863 37,653
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Kf 5

11. OTHER COMPREHENSIVE INCOME 11. g2 E RS

For the six months ended
30 June 2015 30 June 2014
BE-2-HF ®E-T-NF
NAH=+AL ANA=FALE

28 A ZNEA
HK$’000 HK$'000
FExT FiHBT
Available-for-sale financial assets: AIHHESREE
Changes in fair value recognised BN HERR
during the period ANEEEZS 892 137,018
Amortisation of previous revaluation — FIEZEFHBEAEZR KL
deficits recognised on available-for- FEWGRIR 2 AT &
sale financial assets which were SREENANFERER
subsequently reclassified as loans Z E R BRI
and receivables - (6)
Amounts transferred to profit or loss: #E#ZEE2E 2 &% ¢
— gains on disposal (Note 9) — &k (k) (509) (120)
— impairment losses —REEE 662 -
Share of changes in fair value of MBS ARz I HEE
available-for-sale financial assets SRMEEATEBEZS
held by an associate (1,097) 58,152
Deferred taxation RIERTE (229) (22,717)
Net movement in the investment BRI EL fth 2 T W e R
revaluation reserve during the ZEREAEHREFED
period recognised in other
comprehensive income (281) 172,327
12. CASH AND SHORT-TERM FUNDS 12. HEREHRES
As at
30 June 31 December
2015 2014
R-B—HF RZT—NF
AA=tR +=A=+—8
HK$’000 HK$'000
FHET FHT
Cash in hand Be 117,778 109,972
Balances with the HKMA S ERES 298,032 441,442
Balances with banks IRITRIZ 2 8% 469,478 676,566
Money at call and short notice * WA MG ERTE R * 6,018,589 5,082,813
6,903,877 6,310,793
*  Money at call and short notice represents deposits of up to a ¥ B I A E A R —
maximum of one month maturity from the balance sheet date. VbR ) e
Fubon Bank Group Interim Financial Disclosure Statements 2015 19
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Kf 5

13. BALANCES WITH BANKS AND OTHER
FINANCIAL INSTITUTIONS

Placement with banks AT ERE R E 2
maturing within: ERITRIZERGK -
— 3 months or less but —=fAAZAT
over 1 month HE—EAKE
— 1 year or less but ——FHAUT
over 3 months ME=MEA A E
Advances to other Hih & mgEER

financial institutions

14. DERIVATIVE FINANCIAL INSTRUMENTS

(a)

Fubon Bank

BHIRT

Notional amounts of derivative financial
instruments

Derivatives refer to financial contracts whose value
depends on the value of one or more underlying
assets or indices. The notional amounts of these
instruments indicate the volume of transactions
outstanding as at the balance sheet date and
do not represent amounts at risk. The following
is a summary of the notional amounts of each
significant type of derivatives entered into by the
Group:

13. RITEIER A RSB AER

As at
30 June 31 December
2015 2014

R-B—RF RZT—mF
AA=tR +=A=t—H

HK$’000 HK$'000
FEx FHT
317,568 937,866
310,090 248,368
627,658 1,186,234
- 57,600
627,658 1,243,834

14. fTEES@MIT A
(a) FTESRMIAEZEESE

WETETAEEBERF —
RRZHBREESEBRZE
EmMEZERAH  HWETH
ZEZCRBRINEERHR
FRZXR5E8  MAIERRY
REBSHE - ATRAEEET
VYREETERBANETAZS
ROBWIME

Group Interim Financial Disclosure Statements 2015
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Kf 5

14. DERIVATIVE FINANCIAL INSTRUMENTS 14. fTE BT A (&)
(continued)
(a) Notional amounts of derivative financial (a) FTEERMI A EEL5E (&)
instruments (continued)
Asat
30 June 2015 31 December 2014
i St RE-WEt=A=1-8
Managed in Managed in
conjunction conjunction
with financial with financil
instruments nstruments
designated desigated
Qualifying atfair value Qualfying atfairvalug
for hedge through Held for for hedge: through Held for
accounting ~ profitorloss trading Total accounting profitorloss trading Totel
i iiER
BERaY #ERI
RHATEE RUATERE
AERER  24RIR #a AERAA  ZeRIA fERR
Hneii  AREGRE 3 B8 HeEdi  AREGER Rz 8

HKS'000 HKS'000 HK§'000 HKS 000 HKS 000 HKS 000 HKs 000 HKs 000
TAn iR AR i ThT AT AT TR

Exchange rate B IR

derivatives

- Forwards -4 - - 12,150,762 12,150,762 - - 12278615 12278615

- Swaps - - - 14,408,249 14,408,249 - - 10,178,188 10,178,188

-Options purchased ~ ~BAE - - 1525129 15215129 - - 13104034 13104434

-Options written -~ 58 - - 1525129 15215129 - - 13191265 13,191,265
- - 57109269 57109269 - - B8R0 4B 8M2502

Interest rate derivatives F{Ef7# T2
- Swps - 8696,143 415912 4,867,240 13,979,355 8558486 445884 5770,0% 14,774,465

8,696,143 415912 4867240 13979365 8,508.486 445,884 57700% 14774466

Equty dervatives ~ REfETA

- Options purchased ~ ~E A5 - - 25,639 25639 - - 23025 2302
-Options written -~ - - 25,639 25,639 - - 2,025 23,025
- - 51218 51218 - - 46,050 46,050
Total 4 8,696,143 45912 62021781 71139902 8,558,486 45884 468647 63663017
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Kf 5

14. DERIVATIVE FINANCIAL INSTRUMENTS
(continued)

(a)

Notional amounts of derivative financial
instruments (continued)

The above amounts are shown on a gross basis
without taking into account the effect of any
bilateral netting arrangements.

Derivatives reported as qualifying for hedge
accounting represent hedging instruments
designated as hedges under HKAS 39.

14. 5TEERM T A ()

(a)

TTEESRMTI A AR (H)

bt e BALBRER - WEF
MEMERFEEEREZT
@,

BERBERKBEHMEA
ZOTETREREEBGE
A58 39546 FE 1 A b 2
I&-

(b) Fair value and credit risk-weighted amounts of (b) FTETEZAFEEREER
derivatives BrmESEE
Asat
30 June 2015 31 December 2014
R-E-EEAA=1A RZF-ME+-A=+-H
Credit risk- Credit risk-
Fair value Fair value weighted Fair value Fair value weighted
assets liabilities amount assets liabilties amount
AVEE AVEE EERR AT{RE AT{EE EERR
&E £ MESE BE af MESE
HKS$'000 HK$'000 HKS$'000 HKS'000 HK$'000 HK$'000
TEn Fn Fn Tin Thr Thr
Exchange rate derivatives E%fiETA 642,548 209,356 566,561 520,99 239,362 526,316
Interest rate derivatives HEfiETA 56,883 408,057 93,150 60,840 431974 99,864
Equity derivatives BRITAETE 520 520 - 1,699 1,699 -
699,951 617,933 659,711 583,534 673,035 626,180
The above amounts are shown on a gross basis Lt EEAEEEBE R 0 WES
without taking into account the effect of any R e e s a2y &
bilateral netting arrangements. E-
Fubon Bank Group Interim Financial Disclosure Statements 2015
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Kf 5

15. ADVANCES TO CUSTOMERS LESS

IMPAIRMENT ALLOWANCES

(a) Advances to customers less impairment

allowances

15. EF ERRBERE

(a) BEFERRBERE

As at
30 June 31 December
2015 2014
R=_—B—RF R_T—F
NA=+A +=A=+—~”
HK$’000 HK$'000
FET FAIT
Gross advances to customers EFEEREE 44,337,979 40,367,759
Less: Impairment allowances W ORERE
— Individual impairment — BB B s
allowances (4,880) (5,226)
- Collective impairment — e RER
allowance (40,930) (40,930)
44,292,169 40,321,603
(b) Movement in impairment allowances on (b) BEFEFREREZS
advances to customers
For the six months
ended 30 June 2015
BE-—Z-1F
ANA=tHLEZAREA
Individual Collective
impairment impairment
allowances allowance
{EBIRERE RERERE
HK$’000 HK$’000
FHET FHET
At 1 January 2015 RZZ—AF—HA—RH 5,226 40,930
Impairment losses charged Rz ERNRR
to profit or loss ZHEEE 18,733 =
Impairment losses released MRIB R ERRE ]
to profit or loss 2R (9,137) -
Amounts written off MRS RE (16,931) -
Recoveries of advances written  BEFEDMEEER
off in previous years 2 W= 6,989 -
At 30 June 2015 R=ZT—AF~<A=1+AH 4,880 40,930
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Notes to the Unaudited Interim Financial Disclosure Statements 7k &8 84 1 HA BA TS 4 B R R M=

15. ADVANCES TO CUSTOMERS LESS 15. EE BRI ERE (&)
IMPAIRMENT ALLOWANCES (continued)
(b) Movement in impairment allowances on (b) EFEFREREEE (&)

advances to customers (continued)

For the year ended
31 December 2014

BE_ZT—MF
TZRA=T—HIEFE
Individual Collective
impairment impairment
allowances allowance
BRI AR RE R ERE
HK$'000 HK$'000
FHET FHT
At 1 January 2014 R-Z—NF—H—H 9,947 40,930
Impairment losses charged IR BRI
to profit or loss ZB{EEE 28,573 =
Impairment losses released PEZEREE
to profit or loss ZREEE (12,922) =
Amounts written off MRS (31,022) =
Recoveries of advances written BEFECHEEER
off in previous years 2 WEl 10,650 -
At 31 December 2014 RZZT—MF
+=—A=+—H 5,226 40,930
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Kf 5

15. ADVANCES TO CUSTOMERS LESS 15. EE BRI ERE (&)
IMPAIRMENT ALLOWANCES (continued)
(c) Advances to customers analysed by industry (c) BMITESPENEFER
sector
Advances to customers analysed by industry RITENEERBEZRNERE
sector and the coverage of collateral is as follows. RBEOWMT o KEITED
The economic sector analysis is based on the MIHEREERFEKANER
categories and definitions used by the HKMA: NEZ :
As at
30 June 2015 31 December 2014
R=B-BFRA=1H RZB-MF+-A=+—H
% of gross % of gross
loans loans
Gross loans covered by Gross loans covered by
and advances collateral  and advances collateral
HEAZER BHERZER
Rk GETARZ BRRk (HEREEZ
gxeE BAt BERes BAK
HK$'000 % HK$'000 %
FER BAL FHT BAK

Gross advances for use in ERBERANEREHE

Hong Kong
Industrial, commercial InsR

and financial
~ Property development -MEEE 1,262,831 45.33 1,470,447 57.43
- Property investment ~MERE 10,396,105 90.05 9,831,127 92.06
- Financial concerns —SRhE 1,526,785 7.67 1,282,934 5.29
- Stockbrokers -kEgn 800,916 52.33 904,780 48.05
- Wholesale and retail trade ~ —#ERTEE 413,078 28.09 227,796 41.54
- Manufacturing —BE%E 1,261,579 2.65 1,046,117 5.14
~ Transport and transport —BHREHRE

equipment 438,569 4.84 427,387 5.79
- Information technology — BRI 285,068 - 232,654 -
- Electricity and gas —-ENRMR 12,500 - - -
- Others —Hfth 2,757,439 51.61 2,272,020 35.54
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Kf 5

15. ADVANCES TO CUSTOMERS LESS
IMPAIRMENT ALLOWANCES (continued)

(c) Advances to customers analysed by industry

sector (continued)

Individuals {EUN
— Loans for the purchase —~BE [EEALE
of flats under the Home 2] [RAZEREE
Ownership Scheme, 3R [HEER
Private Sector Participation EitEl EEEH
Scheme and Tenants ‘g EInET
Purchase Scheme or their HER
respective successor
schemes
- Loans for the purchase of ~ —BEEf{F=9%
other residential MER
properties
- Credit card advances - ERARER
- Others —Hfth
Trade finance BomE
Gross advances for use EEEAIMEAM
outside Hong Kong Exem

Gross advances to customers RFEEHE5E

26 Fubon Bank
BEIRTT

15. EF ERRBERE ()

(c) BITEDBENEFER(H)

As at

30 June 2015 31 December 2014

R-ZB-AFXA=1H RZZ-ME+-A=1+—H
% of gross % of gross
loans loans
Gross loans covered by Gross loans covered by
and advances collateral  and advances collateral
HFRAZER BHERZER
BER  HEREEZ ERk (hEREEz
ERaR BAL BReE BAK
HK$'000 % HK$'000 %
TEr BAl AT ANt
6,367 100.00 7,029 100.00
9,291,400 100.00 8,934,967 99.96
1,094,837 - 1,004474 -
3,484,903 29.92 2,427,725 41.56

33,032,377 30,089,457

4,672,538 19.98 4,177,851 11.33
6,633,064 9.21 6,100,451 5.19
44,337,979 54.02 40,367,759 54.79
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Kf 5

15. ADVANCES TO CUSTOMERS LESS 15. EE BRI ERE (&)
IMPAIRMENT ALLOWANCES (continued)
(c) Advances to customers analysed by industry (c) MITESPENEFER (&)
sector (continued)
Analysis of the Group's impaired advances in RITEIPMEEFERERE
respect of industry sectors which account for 10% 10% sk A _ER AR EBREE R
or more of gross advances to customers: N
Individual Collective
Overdue Impaired impairment impairment
As at 30 June 2015 R-B-REXA=1AH d d Il Il
BHER HEER  ERAERE GANERE
HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TER TEr
- Property investment —MERE - - - 73
— Loans for the purchase of ~ —BEHM{EEE
other residential BER
properties 9,876 - - -
— Trade finance -BS5RE 1,592 707 200 132
- Gross advances for use —EEBUIMERH
outside Hong Kong B 1,648 1,648 1,648 35
Individual Collective
Overdue Impaired impairment impairment
As at 31 December 2014 R=Z-mF+=A advances advances allowances allowance
=i=T7 MEHER REEDR EiREEE SAREERE
HK$'000 HK$'000 HK$'000 HK$'000
FET TAT AT FET
— Property investment ~WERE 6,057 - - 374
- Loans for the purchase of ~ —BEBAMEENE
other residential MER
properties 12,626 - - -
—Trade finance -BIRE 707 707 200 1,039
- Gross advances for use —EREIMERR
outside Hong Kong EveE 2,898 2,898 2,898 50
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15. ADVANCES TO CUSTOMERS LESS 15. EE BRI ERE (&)
IMPAIRMENT ALLOWANCES (continued)
(d) Impaired advances to customers (d) EFREER
As at
30 June 2015 31 December 2014
R-Z-RFXA=1H R=Z-RE+=A=1—H
% of gross % of gross
advances advances
LERAH EEFEE
Aol Aot
HK$'000 % HK$'000 %
TR P11 THT ARt
Gross impaired advances REEREE 9,213 0.02 8,774 0.02
Individual impairment REEHEL
allowances made BERIRERRE
against impaired loans (4,880) (5,226)

4,333 3,548

Amount of collateral held in ~ BFEEEFEE

respect of impaired loans HERmEE = -
Impaired advances are individually assessed loans BEBERSERERNEEETEE
with objective evidence of impairment on an FE AR E R R T i 2R (R R R
individual basis. SHEMER
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16. FIXED ASSETS 16. BEEEE
Furniture,
fixtures and
Premises equipment Total
¥ KA EERRE 8%
HK$'000 HK$'000 HK$'000
TER TERL TER
Cost or valuation RAEREE
At 1 January 2015 R=F—hF—A—H 3,496,333 596,331 4,092,664
Additions hE - 34,166 34,166
Disposals HE - (711) (711)
At 30 June 2015 R-B-HF<A=tA 3,496,333 629,786 4,126,119
Accumulated depreciation REHE
At 1 January 2015 R-E—h%F—A—H - 400,622 400,622
Charge for the period (Note 7) BnireE (fzE7) 30,726 29,366 60,092
Released on disposal HEZER = (700) (700)
At 30 June 2015 R-B-HEFXA=1A 30,726 429,288 460,014

Accumulated impairment loss ~ RitHESE

At 1 January 2015 and R-Z-2F-A-AK
30 June 2015 —E-HFXA=1AH 15,733 - 15,733
Net book value RERE
At 30 June 2015 R-Z-RFXA=1H 3,449,874 200,498 3,650,372
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16. FIXED ASSETS (continued) 16. EEEE (&)
Furniture,
fixtures and
Premises equipment Total
g G REREE fit
HK$'000 HK$'000 HK$'000
THT THT THT
Cost or valuation BAEREE
At 1 January 2014 R=F-NF—A—A 3,426,433 530,632 3,957,065
Additions WE - 94,758 94,758
Disposals HE - (29,059) (29,059)
Transfer to assets held for sale BREERELECEE (93,600) - (93,600)
Surplus on revaluation BERH% 219,843 - 219,843
Elimination of accumulated BHEEMEZ
depreciation BithE
on revalued premises (56,343) = (56,343)
At 31 December 2014 R_B-MFE+-_A=+—H 3,496,333 596,331 4,092,664
Accumulated depreciation REHE
At 1 January 2014 R=F-NF—A—AH - 378,479 378,479
Charge for the year FRHE 57,274 44,831 102,105
Released on disposal HEZ KR - (22,688) (22,688)
Transfer to assets held for sale BREHELEZEE (931) - (931)
Elimination of accumulated EHREM-MEZ
depreciation ZEhE
on revalued premises (56,343) = (56,343)
At 31 December 2014 RZF-—NF+=-A=+—H - 400,622 400,622
Accumulated impairment loss ~ ZitHEEE
At 1 January 2014 and RZZ-MF—-A—-BR
31 December 2014 —E-WE+=-A=1—H 15,733 - 15,733
Net book value BERE
At 31 December 2014 RZZ-NFE+=A=1—H 3,480,600 195,709 3,676,309
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17. DEPOSITS AND BALANCES OF BANKS AND

17. RITEIER A S EEE 2 7

OTHER FINANCIAL INSTITUTIONS RiEeR
As at
30 June 31 December
2015 2014
R-B—FF R-T—pE
AA=+HB +=ZA=+—8H
HK$’000 HK$'000
FET FAT
Deposits and balances from banks IRITREZ TR RS 2,007,302 2,979,764
Deposits and balances from REBERZFER LS
the HKMA - 19,778
2,007,302 2,999,542
Amounts due to banks under B IEEN
repurchase agreements FERHRITRIZE 2 3IE 9,681,547 7,626,763
11,688,849 10,626,305
18. DEPOSITS FROM CUSTOMERS 18. EFFEX
As at
30 June 31 December
2015 2014
R=-Z—H%F RZT—MNF
RNA=+A +=—A=+—H
HK$'000 HK$'000
FHxT FHT
Demand deposits and EHA R AESRIF R
current accounts 11,520,036 9,275,096
Savings deposits RBEER 1,451,743 1,413,385
Call deposits BAFER 4,357,026 4,013,721
Time deposits TEEATF K 39,571,726 37,962,185
56,900,531 52,664,387

Fubon Bank
BEIRTT
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19. FINANCIAL LIABILITIES DESIGNATED AT FAIR
VALUE THROUGH PROFIT OR LOSS

Zero coupon bond issued BEITTEES

The zero coupon bond with a face value of HK$520
million and issue price of 48.076615% was issued by
the Bank on 12 April 2007. The maturity date for the
bond is 12 April 2022 but it can be called on 12 April
2017, on the 10th anniversary of issuance. At the time
of issue, the Bank entered into an interest rate swap to
hedge the interest rate risk associated with the bond.
Under the terms of the interest rate swap, the Bank
makes quarterly floating rate interest payments and
receives fixed rate interest income.

20. CERTIFICATES OF DEPOSIT ISSUED

=EAFAT
M TS BN E K

3 months or less but not repayable
on demand

1 year or less but over 3 months

5 years or less but over 1 year

All certificates of deposit issued are measured at
amortised cost.

32 Fubon Bank
BEIRTT

—FHATHE=EAAL
HERATHE—FUAL

19. EERBEBBEFZURRATVER
ZEMEE

As at
30 June 31 December
2015 2014
R-TB—HF RZT—mF
AA=+HB +=ZA=+—8H
HK$'000 HK$'000
FET FHET
393,967 382,404

TR=ZET+FHA+=-H%
Z M {8 /4520,000,0007% 7T A
TEESF BHOTEAZEMEZ
48.076615% - fEHF N T _F
MA+=AZEH  HEaRFETEL
BE - - —+FMOA+-HF
fE[ - RfF - RITAYEREESS
2R RRBMEIL T — 1D FER
HEH - BEBEZFEEHEHO 2K
Mo AITEBFRZEFERZ A
B+ WHEE B FI R U2, o

H:‘ﬁ%

20. ERITIERE

As at
30 June 31 December
2015 2014
R=Z—HF R-T—mEF
AA=Z+R +ZA=+—H
HK$'000 HK$'000
FERT FHET
556,647 =
479,803 13,710
600,906 499,763
1,637,356 513,473

P B BT RE G RE B AT
BR o
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21. DEBT SECURITIES ISSUED 21. BERITEBRS
As at
30 June 31 December
2015 2014

R-®-EF  R=T-mF
XA=+E +=A=t-8

HK$°000 HK$'000
FHET FAT
Zero coupon notes TEERE 2,091,024 2,746,729
The zero coupon notes issued by the Bank are AOTBETHZTEER - UBTH
denominated in HKD and mature at various dates from B YR TE—RFE_FT_—
2015 to 2022. NEZERNEN=E-E R
All debt securities issued are measured at amortised FiE BB ATEREF IR # AR A
cost. HIER ©
22. SUBORDINATED NOTES ISSUED 22 BRTREEE
As at
30 June 31 December
2015 2014
R=-Z—H%F RZT—NFE
ANA=+A +=—A=+—~H
HK$°000 HK$'000
FHET FAT
US$200 million 6.125% R-T—ZTFHT
subordinated notes issued 200,000,000 ST F B &
in 2010 56.125% H&EZE 1,541,720 1,541,631
Subordinated notes with face value of US$200 million TIR=ZZE—ZTF+—A=1+H%
(equivalent to HK$1,550.5 million) and carrying amount 7T {& 200,000,000 % 7t (F#H&E KA
of HK$1,541.7 million which qualify as supplementary /1,550,500,0007%5 70) REREE A
capital were issued by the Bank on 30 November 2010 1,541,700,000 7 7T & AF & Mt i1 & A
and mature on 30 November 2020. EAMEERE  ZEBER_ZT=
TE+—A=1TRHEH-
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22. SUBORDINATED NOTES ISSUED (continued)

If at any time the HKMA determines (having regard
to the applicable regulatory framework) that these
subordinated notes no longer qualify as supplementary
capital, the Bank may, on or after 1 January 2013 at
its option and subject to the prior written approval
of the HKMA, provide notice to such effect to
Noteholders, such notice being a “Change in Status
Notice”. Upon a Change in Status Notice becoming
effective, these subordinated notes shall cease to
constitute subordinated obligations of the Bank
and shall thereafter constitute direct, unconditional,
unsubordinated and unsecured obligations of the
Bank and shall at all times thereafter rank pari passu
and without any preference among themselves.
The payment obligations of the Bank under these
subordinated notes shall, save for such exceptions as
may be provided by applicable legislation, at all times
thereafter rank at least equally with all its other present
and future unsecured and unsubordinated obligations
including liabilities in respect of deposits.

These subordinated notes bear interest at 6.125%
per annum, payable semi-annually. Upon a Change in
Status Notice becoming effective, the interest rate for
these subordinated notes will become 5.625% per
annum, payable semi-annually. These subordinated
notes are stated at amortised cost.

22 BERITRHERE (#)

i 8 R EMERRE (KER
BRAMERER) ARERETHES
BRIERMMER  ATAR=F
—=F—H-HZz®& EEEE
"eEREEILARRERRES
ﬁAL%DﬁPﬁ%; ZOBANEN 7 [
BT | o P2 E B
ik AREZEHTBERAT
ZREBME ANERBRATZ
HiZ - BGME FREREERR
£ UBREREANRRZEERE
Ha o B EERELERE - IR
BRDERRBERTE Z BIIMERID -
RITRBEARERE N HAES
RE R 2= D BT E A 3R
BRATEERRIFREAE (R
BRAFERZERE) FARAEHEA -

Zk{éiamﬁyiﬂéts 125% &H 2. -
BEEINN—IR - MTEFBEME
g - ANg sm%2¢ﬂfﬂ%@z\%
5.625% ' BEFEZN—IK o A& E
R AR -
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Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Kf 5

23. RESERVES 23. f#fE
As at
30 June 31 December
2015 2014
R=-ZT—HF RZT—F
AA=tE +-A=+-8
HK$'000 HK$'000
FExT FHT
Regulatory reserve VERE 668,486 604,963
Investment revaluation reserve KA SHHE 149,268 149,549
Premises revaluation reserve b E = 2,262,234 2,283,394
Foreign exchange reserve SN (A 42,326 48,829
Retained earnings RBEF 2,845,214 2,498,874
5,967,528 5,585,609
The regulatory reserve is maintained to satisfy the AIREBEEBCGRITEERADHIEE M
provisions of the Hong Kong Banking Ordinance for BRBAEACRENEEHREEENR
prudential supervision purposes. Movements in the o ZREEZEB N ELHAEER
reserves are made directly through retained earnings ZERBEENRRE SR -
and in consultation with the HKMA.
24. CONTINGENT LIABILITIES AND 24. RARBBRAERE
COMMITMENTS
(a) Credit related commitments and contingencies (a) HEEFAZAERRAEE
Credit related commitments and contingencies HEERBZAERNKARER
include acceptances, letters of credit, guarantees BEAKER  ER&E  ER
and commitments to extend credit. The risk MASFRIE - Frg Kk 2 Bk E
involved is essentially the same as the credit risk ALEmBFREEERZEE
involved in extending loan facilities to customers. BEkERE - GRS HEEEES
The contractual amounts represent the amounts T RIRM LB EARFT
at risk should the contract be fully drawn upon AERBZEE AR ZEHE
and the credit default. As the facilities may expire B 2] e 7E oK R 4R BN A B
without being drawn upon, the contract amounts B WEHNEBEITIRKRET
do not represent expected future cash flows. RRBERE °
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24. CONTINGENT LIABILITIES AND 24. RARBERAIE (F)
COMMITMENTS (continued)
(a) Credit related commitments and contingencies (a) EBIEEEB2AERZAIER
(continued) €
As at
30 June 2015 31 December 2014
R=Z-EFAAZ1H R=F-mF+-A=+-A
Credit risk- Credit risk-
Contractual weighted Contractual weighted
amounts amounts amounts amounts
EERR EEER
aNeE P AfeE miESE
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHT FHT
Direct credit substitutes HEREEERER 69,765 69,765 65,292 65,292
Transaction-related HRXFEBZRAEE
contingencies 37,990 18,995 37,770 18,885
Trade-related contingencies ~ HESE@B 2z AEE 256,183 51,237 338,629 63,851
Undrawn loan facilities FERZERER
- which are unconditionally — — AT EUY
cancellable 26,161,304 - 24,251,093 -
— with an original maturity - RATEEBRA—F
of up to one year 179,572 35,914 155,873 31,175
— with an original maturity —RETE|ERERR A
of more than one year —FHUE 1,510,838 755,419 1,407,547 703,774

28,215,652 931,330 26,256,204 882,977
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24. CONTINGENT LIABILITIES AND 24. RARBERAIE (F)
COMMITMENTS (continued)
(b) Lease commitments (b) FAERIE
The total future minimum lease payments under THBUEEERE T 2 A R&
non-cancellable operating leases are payable as KENESEZEWT ¢
follows:
As at
30 June 31 December
2015 2014

R-B—RF R-ZT—mF
AA=+R +=ZA=+—H

HK$'000 HK$'000
FEx FAT
Properties: L/ E
— Within one year ——FR 31,131 25,576
— After 1 year but within 5 years ~——ZHR%ERH 34,582 34,062
— More than 5 years —AFENUE 17,143 19,714
82,856 79,352
(c) Capital commitments (c) BAEE
Capital commitments for the purchase of RZE—RAFASNA=ZTHERR
equipment and available-for-sale financial assets MmN RBEZ GRABER
outstanding at 30 June 2015 not provided for in the ERAHEESREEZ R
financial statements were as follows: MEREENT -
As at
30 June 31 December
2015 2014
R-Z—FF KT
AA=+HB +=ZA=+—8H
HK$’000 HK$'000
FET FAT
Contracted for [EEEEE) 190,174 427,112
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25. CAPITAL RATIO

Total capital ratio BB =
Tier 1 capital ratio — B AL E

Common Equity Tier 1
("CET1") capital ratio

The capital ratios as at 30 June 2015 are computed on
a consolidated basis which comprises the positions
of Fubon Bank (Hong Kong) Limited and Fubon Credit
(Hong Kong) Limited (“FCHK") as required by the
HKMA in accordance with section 3C(1) of the Banking
(Capital) Rules (“the Capital Rules”) for its regulatory
purposes.

The basis of consolidation for accounting purposes
of the Bank is in accordance with the Hong Kong
Financial Reporting Standards and is different from the
basis and scope of consolidation for the calculation
of capital ratios. FCHK is included in the consolidation
for accounting purposes. Subsidiaries included in the
consolidation for accounting purposes but not included
in the consolidation for the calculation of capital ratios
are set out below:

25, EALLR

As at
30 June 31 December
2015 2014

R=-EF  KoF-mE
AA=+E +-A=t-E
0y

TRRA—REARLL K

% %
Aot At
16.58 17.96
11.81 12.65
11.81 12.65

R-_ZE—RFA=1+H &
KRR ZREGR A ELESE -
ZEERESERAHEEH
MBREZBEABIT(ER) AR
RAREHGT(EH) BRA
AI((ERFB]) 2R Wik
RBCERITEE (EA) BRI (&R
FRA8I]) 2 3C) SRR -

EATTEFENZRAEER
BB BHREEA K EF
PIREEE AR R 2 R Q EAE
REE - R BB EAE
ABHH - (F&F B WEAR
BEFABE B & AL R R AR
BERFAZMBARHSILOT
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25. CAPITAL RATIO (continued) 25. EARLL R (4F)

As at 30 June 2015
R-B-RFXA=1H

As at 31 December 2014
WZZ2-EF+-A=1+-H

Name of subsidiaries Principal activities Total assets Total equity Total assets Total equity
WEAEER TEEY BEAE EReE BEERA BniE
HK$'000 HK$'000 HK$'000 HK$'000
FEL TERT FET FET
FB Securities (Hong Kong) Limited Securities broking 320,408 145,503 218,828 118,381
BERES (BE)BRAR EREA
FB Investment Management Limited Fund management 21,064 18,557 20,856 18,467
ERREERERAA HEeER
Fubon Insurance Brokers Limited Insurance broker services 1,925 1141 1,842 1,288
EARBERERAR RIS
Fubon Nominees (Hong Kong) Limited ~ Nominee service 15,687 2,320 3472 144
RIS
Admiralty Finance Company Limited Company secretarial 63 63 63 63
BENBARAR REWE
Aquarius (Nominees) Limited Inactive 6 6 6 6
EXH
Easygrand Investments Limited Inactive - - 2 2
(Liquidated in 2015)
FRREBRAT BET
()
Hongroll Limited Investment holding - - 10 4
(Liquidated in 2015)
(R=Z-1%ER8) REER
Battell Investments Limited Inactive - - = (315)
(Liquidated in 2015)
(R=Z—n%5ER) |E
359,153 167,590 245,079 138,040

Fubon Bank Group Interim Financial Disclosure Statements 2015 39
BEIRTT —E-RFEE R BRERK



40 Fubon Bank
BEIRTT

Notes to the Unaudited Interim Financial Disclosure Statements kA& 254% 1 HA B 75 4% B SRR Ff 5%

25. CAPITAL RATIO (continued)

The Bank’s shareholdings in the above subsidiaries are
deducted from CET1 capital in accordance with the
Capital Rules. There is no relevant capital shortfall in
any of the Bank's subsidiaries which are not included
as part of the consolidation group for the calculation of
capital ratio.

The Group maintains a regulatory reserve, as disclosed
in Note 23, to satisfy the provisions of the Hong
Kong Banking Ordinance for prudential supervision
purposes. Movements in the reserve are made directly
through retained earnings and in consultation with the
HKMA.

In accordance with the Capital Rules, the Group
has adopted the “standardised approach” for the
calculation of risk-weighted assets for credit risk and
market risk and the “basic indicator approach” for the
calculation of operational risk.

To comply with section 24 of the Banking (Disclosure)
Rules, all additional information in relation to the
Group's regulatory capital disclosures are published by
using the standard disclosure templates as specified by
the HKMA under “Regulatory Disclosures” section on
the Group's website (http://www.fubonbank.com.hk).

25. EARLLR (4F)

ARITH LBt A Rl 2 B T IR 5
EARAE ERRA—RERDH
B o MEtHE AL KB TEHESR S
KB ZATHBAR S - I
BEMAELRER -

AEEBRBEEBGERITEEDDN
FRTE HE TR TE 8 68 (L0 B R 23 AT 4
B UEREEE  %REEZEBT
ERBATERZBERREKEBR
B e -

BRAARRR - NEBEERA 158
] stEEERRRTISER 2
R hE LA KBRS [ EAIE R
A FHEZERR

REA(RITE(KRE)BAUIE
241 AEBBEAREEHIER
(http://www.fubonbank.com.hk)
[EERE| W TEREERETE
HIREEREE —VEREEER
HEBEABMNREINEF
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26. LEVERAGE RATIO 26. ERRLE=R
As at
30 June 31 December
2015 2014
R=-ZT—HF RZT—F
RNA=+A +=A=+—H
% %
BoK Btk
Leverage ratio [ s S 7.16% N.A.
HK$'000 HK$'000
FART FHT
Tier 1 capital — AR 6,489,844 N.A.
Exposure measure Rk = 90,653,386 N.A.

27.

The Group calculated the leverage ratio on the same
consolidated basis as the calculation of capital ratio
as disclosed in Note 25. Comparative figures are not
required as this is the first year of disclosure.

To comply with section 24A of the Banking (Disclosure)
Rules, all addition information in relation to the Group's
leverage ratio disclosures are published by using the
standard disclosure templates as specified by the
HKMA under “Regulatory Disclosures” section on the
Group's website (http://www.fubonbank.com.hk).

LIQUIDITY RISK MANAGEMENT

The purpose of liquidity management is to ensure
sufficient cash flows to meet all financial commitment
and to capitalise on opportunities for business
expansion. This includes the Group's ability to meet
deposit withdrawals either on demand or at contractual
maturity, to repay borrowings as they mature, to
comply with the statutory liquidity ratio, and to make
new loans and investments as opportunities arise. The
Group maintains a stable and diversified funding base
of core retail and corporate customer deposits as well
as portfolios of highly liquid assets.

27.

AEBERMEBMBBENGTES
AL RABREE G B EFF ERRL
Ko mRIEEFRE  REFL
BEF o

BEEGERTE(ERER) RAINE 24A
1 - ANEBE KA E BRI A (http:/
www.fubonbank.com.hk) [ E5&#
Bl —HWTERASERETENEER
W TR — AN E R R R A
HIRBINE KL

RBEEEBEE

MBELRBER S ERRERR
MINEREARRIEMBEAIEL
P M ¥R 2% - B4
B RRAAREERNAETR
FBERAOBIMES 2 7 R
RERBIBEEERR  FRAE
RBETLERZEREAREKE
e NREEHEFRERZELD
BBl ERERETERGER
FPExkeERBEEEMAS -
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27. LIQUIDITY RISK MANAGEMENT (continued)

It is the responsibility of the Group’s management to
ensure compliance with local regulatory requirements
and limits set by Risk Committee of the Board. Liquidity
is managed on a daily basis by the Bank’'s Funding
Desk Department. The Funding Desk Department is
responsible for ensuring that the Group has adequate
liquidity for all operations, ensuring that the funding mix
is appropriate so as to avoid maturity mismatches and
to minimise price and reinvestment rate risk in the case
of a maturity gap, and monitoring relevant markets for
the adequacy of funding and liquidity.

Compliance with liquidity and funding requirements
is monitored by the Asset and Liability Committee
("ALCQO") and is reported to the Risk Committee of the
Board on a regular basis. This process includes:

— maintaining balances within relevant regulatory
requirements;

— projecting cash flows under various stress
scenarios and considering the level of liquid assets
necessary in relation thereto;

— monitoring balance sheet liquidity and loan to
deposit ratios against internal requirements;

— maintaining a diverse range of funding sources
with adequate back-up facilities;

— managing the concentration and profile of debt
maturities;

— managing lending commitment to customers
within pre-determined limits;

— managing debt financing plans;

— monitoring of depositor concentration in order to
avoid undue reliance on large individual depositors
and ensuring a satisfactory overall funding mix; and

— maintaining funding contingency plans, which
identify early indicators of stress conditions and
describe actions to be taken in the event of
difficulties arising from systematic or other crises,
while minimising adverse long-term implications
for the business.

27. RBECRKRER (&)

AEEEEENREABRETA
WEEREREEGRBREEER
SRR E - AITHE S AT R YA
THRBDESETERE - BLHAE
BEERASERERCRDES N
BN AL ERE EREEEZ
BoEA N RHRELETEFTE
FHEERBEEBRRBRENEK
RBRYERBET S cESTRIE
SOmENE ©

EEABZRGAREEESRD
MEREREZEE  REHRE
=ZERBEESER - ZBREERE

— REHEERTHEAERT
g

— RAREBANBRATHNESR
ERZEEHEIBANLERE
BEKFE

— KERAPREEEEERER
BEREFLE

— URREREBRESSZ TN
EEHR

— BEEBHRNESRETE

— REERBERTPEEAE:

— EREHRERS

— EEGFPHNERNE - NEELB
KRR E B AT P A KR
ERESHEGSANE R

— RUBSHAEE S#ARH
A 35 L A 44 8 IR R Rt
PR HIE MR 2 RERZL
FAR T RIATTE - W RE
HEBNO AN EPTZE -
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27. LIQUIDITY RISK MANAGEMENT (continued)

— managing liquidity on a legal entity and on a group
basis. Intragroup funding transactions are carried
out at arm’s length and treated in the same way as
transactions with non-related third parties.

Primary sources of funding

Customer deposits form a significant part of the
Group's overall funding. The Group places considerable
importance on the stability of these deposits, which
is achieved through the Group's retail and corporate
banking activities and by maintaining depositor
confidence in the Group’s capital strength. In order to
lengthen the duration of the funding, the Group issues
certificates of deposit with different maturities from
time to time. Interbank markets are also accessed
for the purposes of providing additional funding,
maintaining a regular presence in local money markets
and optimising asset and liability maturities.

The management of funding and liquidity risk

As part of its liquidity risk management, the Group
focuses on a number of components, including
maintaining sufficient liquid assets, maintaining
diversified sources of liquidity, reserving necessary
funding capacity and contingency planning. The Group
manages liquidity risk by holding sufficient liquid assets
(e.g. cash and short term funds and securities) of
appropriate quality to ensure that short term funding
requirements are covered within prudential limits. Debt
securities held are marked to the market on daily basis
to ensure their market liquidity. The Group also adopts
a funding strategy that is to achieve diversification
of funding by controlling the concentration of top
depositors, wholesale funding and reliance on foreign
exchange swap markets. Moreover, adequate standby
facilities are maintained to provide strategic liquidity
to meet unexpected and material cash outflows in the
ordinary course of business.
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27. LIQUIDITY RISK MANAGEMENT (continued)

The management of funding and liquidity risk
(continued)

In addition to observing the statutory liquidity ratio, the
Group has established different liquidity risk metrics,
including but not limited to the liquidity ratio, loan-to-
deposit ratio, cumulative cash flow gap, concentration
of funding sources and medium-term funding ratio
to measure and analyse its liquidity risks. Financial
Control Division is responsible for measurement and
monitoring of these liquidity metrics and reporting to
the ALCO regularly.

Core deposits

The Group monitors the stability of customer deposits
by means of the core deposit ratio, which is the ratio
of core deposits to total customer deposits. The Group
categorizes customer deposits into core deposits
after taking into consideration of nature of deposits,
relationship history with customers and stability of
customer's total balance. An alert trigger level is set
on the core deposits ratio which is monitored by the
ALCO.

Loan to deposit ratio

The Group emphasises the importance of customer
deposits as a source of funds to finance lending to
customers, and mitigate against reliance on short-term
interbank funding. A limit on the loan to deposit ratio
is established and approved by the Risk Committee of
the Board and monitored by the ALCO.
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27. LIQUIDITY RISK MANAGEMENT (continued)

The management of funding and liquidity risk
(continued)

Cash flow projection and stress testing

The Group conducts cash flow analysis and cash flow
projection arising from on-and off-balance sheet items
over a set of time horizons on a regular basis to identify
funding needs in specific time buckets. The Group also
regularly performs stress tests on its liquidity position.
In the stress test, both on-and off-balance sheet items
with a cash flow impact are considered, with applicable
hypothetical and historical assumptions. Three
stressed scenarios, namely an institution-specific
crisis scenario, a general market crisis scenario, and a
combined scenario are adopted with minimum survival
period defined pursuant to HKMA's latest Supervisory
Policy Manual “Sound Systems and Controls
for Liquidity Risk Management”. Stress testing
assumptions are reviewed and approved by ALCO
regularly to ensure their continued appropriateness.

Liquidity Cushion

The Group maintains a stock of high-quality readily
liguefiable assets (“"HQRLA") as a liquidity cushion
against a range of stressed scenarios. The eligible
assets are unencumbered, low credit risk and low
market risk. The liquidity cushion is segregated from
debt securities held for trading purposes. A certain
portion of the liquidity cushion is made up of the
most liquid and readily marketable assets (such as
debt securities issued by government or multinational
development banks) that can be easily liquidated to
meet funding needs in the initial phase of liquidity
stress.
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27. LIQUIDITY RISK MANAGEMENT (continued)

The management of funding and liquidity risk
(continued)

Liquidity Cushion (continued)

The size of the liquidity cushion shall be adequate to
meet the Group's day-to-day liquidity needs and also
emergency funding needs under both normal and
stress market conditions. The minimum required size
of the liquidity cushion is determined with reference
to the funding gap generated from the Group's
regular liquidity stress testing results. Management
alert triggers are established by the ALCO to ensure
sufficient size of liquidity cushion is maintained and
appropriate diversification among the liquidity cushion
is achieved. The size and mix of the liquidity cushion is
reviewed by the ALCO regularly.

Contingent liquidity risk

The Group provides customers with committed
and standby facilities. These facilities increase the
funding requirements of the Group when customers
drawdown. The liquidity risk associated with the
potential drawdown on non-cancellable committed
facilities is factored into our stressed scenarios and a
management alert trigger is set for these facilities.
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27. LIQUIDITY RISK MANAGEMENT (continued)

The management of funding and liquidity risk
(continued)

Contingency funding plan

The Group has formulated a Contingency Funding Plan
("CFP") that describes the Group's strategy for dealing
with any liquidity problem and the procedures for
making up cash flow deficits in emergency situations.
The CFP is designed to be pro-active and pre-emptive.
The Group utilises early warning indicators, which
cover both qualitative and quantitative measures,
monitoring both internal and external factors. Should
there be any early signs of significant impact on the
Group's liquidity position the management would
be informed for their consideration. Once the CFP is
triggered, a Crisis Management Team, which is led by
senior management, is formed to handle the crisis.
Strategy and procedures in obtaining contingency
funding, as well as roles and responsibilities of parties
concerned are clearly stated.

The CFP is subject to regular testing to ensure its
effectiveness and operational feasibility, particularly in
respect of the availability of the contingency sources
of funding listed in it. Moreover, the CFP is subject
to review and update on a regular basis to ensure it
remains robust over time. Any changes to the CFP
would be approved by the Board.
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27. LIQUIDITY RISK MANAGEMENT (continued)

The management of funding and liquidity risk
(continued)

Liquidity ratio under the Hong Kong Banking Ordinance

The Group's average liquidity maintenance ratio for
the period ended 30 June 2015 was well above the
statutory minimum ratio of 25%.

P mE I MR R

Average liquidity maintenance ratio

Average liquidity ratio Y REES X

The average liquidity maintenance ratio for the period
ended 30 June 2015 is computed as the arithmetic
mean of the average value of each calendar month’s
average ratio as reported in the “Return of Liquidity
Position of an Authorized Institution” (MA(BS)1E)
calculated in accordance with the Banking (Liquidity)
Rules (“the Liquidity Rules”) for regulatory purposes.

Average liquidity maintenance ratio is compiled in
accordance with the Liquidity Rules issued by the
HKMA effective from 1 January 2015, whereas the
average liquidity ratio for the period ended 30 June
2014 is computed in accordance with the Fourth
Schedule of the Hong Kong Banking Ordinance. The
liquidity disclosure for 30 June 2015 is, therefore, not
directly comparable with the disclosures for 30 June
2014. Both the liquidity maintenance ratio and liquidity
ratio are computed on a consolidated basis which
comprises the Bank and Fubon Credit (Hong Kong)
Limited as designated by the HKMA for regulatory
purposes.
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28. OVERDUE AND RESCHEDULED ASSETS 28. AR EHAEE
(i) Overdue advances to customers (i) APEFER
As at
30 June 2015 31 December 2014

R=2-EFXA=1A RZE-MFE+=A=+—H
% of gross % of gross
advances advances
HEFAE hETaE
Bt BAL
HK$'000 % HK$'000 %
FEn BAk TAL Bol

Gross advances to customers REEFWE LS
which have been overdue with ~ SiF|S AR :
respect to either principal or

interest for periods of:
~ 6 months or less but over N EEETEN
3 months =AML 2,323 0.01 1,795 0.00
- 1 year or less but over ——FFHT
6 months EAEANLE 864 0.00 7,469 0.02
- Over 1 year -BB—F 2412 0.01 3,661 0.01
5,599 0.01 12,925 0.03
Covered portion of overdue AREERETRN
loans and advances BHRTS 864 7,962
Current market valug of collateral ~ BHEERERE
held against the covered portion ~ BEMBHFHEAEH
of overdue loans and advances ~ ERREETHIE 12,000 27,900
Uncovered portion of overdue ~ MEE E R &34
loans and advances EERHH 4,735 4,963
Individually assessed impairment ~ RtAIEEBE= A A
allowances in respect of ZEFEfEZ R
advances overdue formore than  sHERERE
three months 3,553 4,092
Collateral held with respect to overdue loans and RBBMEERERmMFR 2K
advances are mainly residential properties, cash HREEREEME  FHR
deposits with the Group, and equipment held in AEBHNRSTFRAERARE R
respect of hire purchase and leasing loans. THEE R 2 R -
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28. OVERDUE AND RESCHEDULED ASSETS
(continued)

28. AR KEAEE (F)

(i) EXBERBHNEFER

Rescheduled loans and advances to customers EEERBNERREFER
are stated net of any loans and advances that have ToH0BR B B 18 8 B R 8 = A
subsequently become overdue for over 3 months B AERIE R R ERFIER - WAl

(ii) Rescheduled advances to customers

and can be analysed as follows: WA -
Asat
30 June 2015 31 December 2014
W=B-EFRA=1H RZE-MFE+=A=+—H
% of gross % of gross
advances advances
hERAE EETER
Bt BAL
HK$'000 % HK$'000 %
7 Bt ThL Bol
Rescheduled advances to EERTEN
customers REER 4,478 0.01 3,806 0.01
29. GEOGRAPHICAL ANALYSIS OF GROSS LOANS 29. B EZ MM EFERREX
AND ADVANCES TO CUSTOMERS mE
As at 30 June 2015
R-ZB-ZEXA=1H
Overdue Impaired Individually
Gross loans loans assessed
loans and and (individually impairment
advances advances determined) allowances
BIR BRBER AEER B RIFTME
EReE REX (fERIE=E) AERE
HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn FEr TEx
Hong Kong B 40,884,263 5,301 8,915 4,582
Other HipiE 3,453,716 298 298 298
44,337,979 5,599 9,213 4,880
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29. GEOGRAPHICAL ANALYSIS OF GROSS LOANS
AND ADVANCES TO CUSTOMERS (continued)

Hong Kong
Other

29. BB M EFERRERA

H(HE)

As at 31 December 2014
RZF-MF+-A=1+—H

Overdue Impaired Individually

Gross loans loans assessed

loans and and (individually impairment

advances advances determined) allowances

fERR BREBER REER AR

BReE RER (fERI%5E) B

HK$'000 HK$'000 HK$'000 HK$'000

FEL TAL FAT FET

EF 38,405,116 12,627 8,476 4,928
Hii[E 1,962,643 298 298 298
40,367,759 12,925 8,774 5,226

The above geographical analysis is classified by the
location of the borrowers after taking into account the
transfer of risk. In general, risk transfer applies when
a loan is guaranteed by a party situated in an area
different from the counterparty. Only geographical
segments constituting 10% or more of the gross loans
and advances to customers are disclosed.

The collective impairment allowance is not allocated to

any geographical segment.
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30. NON-BANK MAINLAND EXPOSURES

The analysis of non-bank Mainland exposures includes
the exposure of the Bank and certain of its subsidiaries

on the basis agreed with the HKMA.

Central government, central
government-owned entities and their
subsidiaries and joint ventures (JVs)
Local governments, local
government-owned entities and
their subsidiaries and JVs
Companies incorporated in and PRC
nationals residing in Mainland China
Companies incorporated outside and
PRC nationals residing outside
Mainland China where the credit is
granted for use in Mainland China
Other counterparties where the
exposures to whom are considered
by the Bank to be non-bank Mainland
China exposures

Total
Total assets after provision

On-balance sheet exposures as
percentage of total assets

52 Fubon Bank
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RREF - PREMTEEZ
BRI REMBAR
RAERHE

WHBE AR 2
BRI REMBAR
RAERHE

R BRI ARR
EERTEALFERR

REHZ EERRTEANZ
FE AN AN R
ZAFRREERARE
ZHARR

AMTRRERRATERL
FRTRLER
ZEMRAHF

et

RERECIRER)

RERERAZERE
AEREZANL

30. FE A IERITH Z B

BEVDOHT o

REANMIFRTEZRARRZEER
Wik BIEATT R EE T M B2 5 A

30 June 2015
RZB-EFXA=1A
On-balance Off-balance
sheet exp sheet exp Total
BESERR BESERN
2B’ ZBB fE
HK$'000 HK$'000 HK$'000
Thx ThR F#Ex
5,413,870 - 5,413,870
2,053,654 53,669 2,107,323
1,641,513 88,214 1,729,727
3,804,862 583,505 4,388,367
12,913,899 725,388 13,639,287
89,285,905
14.46%
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30. NON-BANK MAINLAND EXPOSURES 30. RE AL IER T Z RS ()
(continued)

31 December 2014
RZZ2-EE+=A=+—-H

On-balance Off-balance
sheet exposure sheet exposures Total
BERERA BEABERN
ZER BB E
HK$'000 HK$'000 HK$'000
FAL FHL FHL
Central government, central RREST - PREfHESZ
government-owned entities and their ERNRANBAR
subsidiaries and joint ventures (JVs) REERR 5,371,139 148,123 5,519,262
Local governments, local WARE  wABEHES 2
government-owned entities and their ERNRANBAR
subsidiaries and JVs REERR 2,273,897 - 2,273,897
Companies incorporated in and PRC NGl Al AN ) S
nationals residing in Mainland China BERRERM FEAR 1,186,854 = 1,186,854
Companies incorporated outside and WREZ EERRTERZ
PRC nationals residing outside B AN & P AL
Mainland China where the credit ZRRAREERBELE
is granted for use in Mainland China ZHRERR 3,083,406 466,511 3,649,917
Other counterparties where the TMIARRERRATER
exposures to whom are considered FRTEZ AR
by the Bank to be non-bank Mainland ZEMRSHF
China exposures = - -
Total BE 11,915,296 614,634 12,529,930
Total assets after provision BESE(IRER) 83,121,873
On-balance sheet exposures as BEABRANZERE
percentage of total assets BEGEZENN 14.33%
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31. CURRENCY CONCENTRATION 31. HNEEEEE
The Group's net positions or net structural positions in 7R £ [ (@ B SN Y SR A A B SOR A
foreign currencies are disclosed as follows when each BUERREEMFEEINEFRERE
currency constitutes 10% or more of the respective RAEBUER BEFENI0% A
total net position or total net structural position in all FRENT

foreign currencies:

As at 30 June 2015
R-Z-RFXA=1+H

Other Total
Equivalent in us Chinese foreign foreign
HK$ million dollars renminbi currencies currencies
BEATEE ESH ARM Hfthshis SR
Spot assets BEEE 27,314 4,436 9,307 41,057
Spot liabilities HEAE (21,508) (4,400) (7,978) (33,886)
Forward purchase ERHEA 11,268 4,560 4,863 20,691
Forward sales REED (17,057) (4,547) (6,192) (27,796)
Net option position HEasFE - - = =
Net long position REBFH 17 49 - 66
Net structural position EEER R - 1,399 - 1,399

As at 31 December 2014
RZZ-—EF+=A=+—H

Other Total
Equivalent in us Chinese foreign foreign
HK$ million dollars renminbi currencies currencies
BEETEE E AR¥ Hithohs SN 4a e
Spot assets BEEE 26,670 5,584 7,301 39,5655
Spot liabilities REAE (23,062) (4,302) (6,958) (34,322)
Forward purchase REE A 9,811 4,682 3,498 17,991
Forward sales REE (13,526) (5,681) (3,845) (23,052)
Net option position HEasFE = = = =
Net long/(short) position ’/(8)®BFHE (107) 283 (4) 172
Net structural position EEERRTE - 907 - 907
The net option position is calculated on the basis of MR RF BRSO [15
the delta-weighted position of options contracts. The RBIERE | REEHE - SB
structural position represents the Bank's investments BRIERITHNEINGEE A RRIRE ©
in an overseas associate.
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32. INTERNATIONAL CLAIMS

The Group's country risk exposures in the tables below
are prepared in according to the location and types of
the counterparties as defined by the HKMA under the
Banking (Disclosure) Rules. International claims are
on-balance sheet exposures to counterparties based
on the location of the counterparties after taking into
account the transfer of risk, and represent the sum of
cross-border claims in all currencies and local claims in
foreign currencies.

International claims attributable to individual countries
or areas not less than 10% of the Group's total
international claims, after recognised risk transfer, are
shown as follows:

32. Bl fERE

RIBRITERE) KA ATER
SEZBERERASN - D2REE
BAEBBRKRMIIZ R 5EF R PIE
WRIERIDE - AR ERBEEE
BERANEREAE  RXSHF
PRE B R a3t & 1E D JE I B 5 &
RiREBBERZRMmMEE HEME
BB R 2 BRER R 25D
B -

&R B R kit @ 51 & AR EZ &G
B ERRENDIR10% 2 HRE
REFEDIAT

As at 30 June 2015
R-ZB-RFXA=1A
Non-
Non-bank Financial
Official financial Private
Figures in HK$ million Banks sector institution Sector Total
FRAT Fem
FFUEEERRS $17 BHHM SRS FARE am
Counterparty country/ XHEFHER/
jurisdiction AR
Developed countries FiERR 12,422 2 136 124 12,684
Offshore centres BT 1,222 - 895 9,726 11,843
- of which: Hong Kong —Hi: FE 727 - 895 8,930 10,552

Developing Asia and Pacific BERHTNAATE

g 15,504 382 792 5,030 21,708
- of which: China —H 9,296 382 792 4,467 14,937
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32. INTERNATIONAL CLAIMS (continued)

32. EIRRfERE ()

As at 31 December 2014
RZZ-mF+-A=+-H

Non-
Non-bank Financial
Official financial Private
Figures in HK$ million Banks sector institution Sector Total
FERTT Fem
YFABEBRTZS 17 B SRIEE FLAKE ot
Counterparty country/ RHHFHER
jurisdiction AEER
Developed countries BERAR 11,302 2 82 126 11,512
Offshores centres BiEApL 1,426 - 619 9,207 11,252
- of which: Hong Kong —Hep /A 990 - 619 8,369 9,978

Developing Asia and Pacific ~ ZEF#ZMIATE

ol 15,434
- of which: China —Ei: hE 11,036

33. REPOSSESSED ASSETS AND ASSETS
ACQUIRED UNDER LENDING AGREEMENTS

The total repossessed assets and assets acquired
under lending agreements of the Group as at 30 June
2015 amounted to HK$8,100,000 (31 December 2014:

287 670 3,987 20,378
287 670 3,453 15,446

B UEEERBEEEHRNTE
&E

R-ZTE—RAFEA=1+A0  A&£E
ZWEEERBEREEREMESE
B #2{E 58,100,000/ 7T ( —Z —

HK$8,000,000). F+ = A =+—H :8,000,000%
o) ©
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Bank Network

RITH

HEAD OFFICE

Fubon Bank Building

38 Des Voeux Road Central

Hong Kong

Tel : (852) 2842 6222

Fax: (852) 2810 1483

Website: www.fubonbank.com.hk

PRINCIPAL SUBSIDIARIES

Fubon Credit (Hong Kong) Limited
Tel : (852) 2806 7228

FB Securities (Hong Kong) Limited
Tel : (852) 3767 6067

FB Investment Management Limited
Tel : (852) 2842 6222

Fubon Insurance Brokers Limited
Tel : (852) 2842 6237

Fubon Nominees (Hong Kong) Limited
Tel : (852) 3767 6067

BRANCHES
HONG KONG

Central Main Branch*
Causeway Bay*

Chai Wan

North Point

Queen’s Road East*
Sheung Wan

Taikoo Shing

Wan Chai

Fubon Bank
BEFIRTT

BMER

BERHIR

fEEHET 38 5%

ERBRITRE

E5E ¢ (852) 2842 6222

fEH : (852) 2810 1483

#83k : www.fubonbank.com.hk

FTENBAF

ERNB(ER)ARAT
5 ¢ (852) 2806 7228

EREH (BB)ARLA
%5 ¢ (852) 3767 6067

ERREEEERAT
5 ¢ (852) 2842 6222

EARREERERAA
5 ¢ (852) 2842 6237

Fubon Nominees (Hong Kong) Limited
Eih ¢ (852) 3767 6067

AN

TAT
BB

RRMALT*
3588 *
£

5
ERRER*
t®

AR

B
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Bank Network $R1T#84%

KOWLOON

Kowloon Main Branch*
Cheung Sha Wan

Hung Hom*

Jordan

Kwun Tong

Mei Foo*

Mong Kok

Richland Gardens

Tsim Sha Tsui*

NEW TERRITORIES
Sha Tin*

Tai Po

Tsuen Wan*

Tuen Mun

Yuen Long*

Branches Tel : (852) 2566 8181

* With Ambassador Banking Counter

SECURITIES SERVICES CENTRES

Central
Tel : (852) 2842 6161

Tsuen Wan
Tel : (852) 2842 1628

Yuen Long
Tel : (852) 2869 6389

CREDIT CARD CENTRE
Tel : (852) 2566 8181

PERSONAL LOAN CENTRE

Tel : (852) 2806 7028

Fubon Bank
BEDIRTT

NLEE

hEE#AT *
RYE
AL *
TR

BE
EL
A
BRTE
RDE *

R

W *

K

o

HF

TTER*

S1TE - (852) 2566 8181

*[ff5% Ambassador Banking &% % 1&
& HRERE O

R
EE ¢ (852) 2842 6161

28
EE ¢ (852) 2842 1628

bl
E i ¢ (852) 2869 6389

ERER
E5E ¢ (852) 2566 8181
oA B

E 5 ¢ (852) 2806 7028
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Members of Fubon Financial Holdings

ERTERE

Fubon Financial Holding Co., Ltd.
237 Section 1 Jianguo S Road,
Taipei, Taiwan

Tel : (8862) 6636 6636
www.fubon.com

Fubon Life Insurance Co., Ltd.
108 Section 1 Dunhua S Road,
Taipei, Taiwan

Tel : (8862) 8771 6699
www.fubon.com

Taipei Fubon Commercial Bank Co., Ltd.
169 Section 4 Ren Ai Road,

Taipei, Taiwan

Tel : (8862) 2771 6699

www.fubon.com

Fubon Bank (Hong Kong) Limited
38 Des Voeux Road Central,

Hong Kong

Tel : (852) 2842 6222
www.fubonbank.com.hk

Fubon Bank (China) Co., Ltd.

1-3F, 5F, 18-20F, Oriental Financial Plaza,
Tower A, 1168 Century Avenue,

Pudong, Shanghai, P.R.C.

Tel : (8621) 2061 9888
www.fubonchina.com

Fubon Insurance Co., Ltd.
237 Section 1 Jianguo S Road,
Taipei, Taiwan

Tel : (8862) 2706 7890
www.fubon.com

Fubon Securities Co., Ltd.
169 Section 4 Ren Ai Road,
Taipei, Taiwan

Tel : (8862) 8771 6888
www.fubon.com

Fubon Bank
BEFIRTT

EfcRERROERAAE
it B R — B 237 5%
&35 (8862) 6636 6636
www.fubon.com

ERASRBRROERAA
At LR — B 108 5%
E5E 0 (8862) 8771 6699
www.fubon.com

RILEREERTROBROT
BT E R IUEL 169 5%

EaE 1 (8862) 2771 6699
www.fubon.com

EHRT(EB)BERAT
BERBPIREEHET 385
EaE 1 (852) 2842 6222
www.fubonbank.com.hk

EHE—RT

PR ETARE A RE 11685
RhSRESAE1-31 512 - 18-2012
E5E ¢ (8621) 2061 9888
www.fubonchina.com

EREYMRERAERLT
At EBIFEE — R 237 5%
E 5 (8862) 2706 7890
www.fubon.com

ERGERSZRHOERLT
BT HER 169 9%
E 5 0 (8862) 8771 6888
www.fubon.com
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Members of Fubon Financial Holdings & &K &

Fubon Securities Investment Services Co., Ltd.

108 Section 1 Dunhua S Road,
Taipei, Taiwan

Tel : (8862) 2781 5995
www.fubon.com

Fubon Futures Co., Ltd.
9 Xiangyang Road,
Taipei, Taiwan

Tel : (8862) 2388 2626
www.fubon.com

Fubon Asset Management Co., Ltd.
108 Section 1 Dunhua S Road,
Taipei, Taiwan

Tel : (8862) 8771 6688
www.fubon.com

Fubon Direct Marketing Co., Ltd.
9 Xiangyang Road,

Taipei, Taiwan

Tel : (8862) 2370 5199
www.fubon.com

Fubon Financial Holding Venture Capital Corp.

108 Section 1 Dunhua S Road,
Taipei, Taiwan

Tel : (8862) 6606 9088
www.fubon.com

Fubon Sports & Entertainment Co., Ltd.
108 Section 1 Dunhua S Road,

Taipei, Taiwan

Tel : (8862) 6606 9088

www.fubon.com

Fubon AMC Co., Ltd.

50 Section 2 Zhongshan N Road,
Taipei, Taiwan

Tel : (8862) 6618 0588
www.fubon.com

Fubon Bank
BEDIRTT

ENBHFREBEROGERL T
At LR — B 108 5%
E&E 1 (8862) 2781 5995
www.fubon.com

EXRBERGERAGE
Bt EBE 9%

E 5 (8862) 2388 2626
www.fubon.com

ERAFSRECTROBRAA
BltmB LR —E 10855

T &5 ¢ (8862) 8771 6688
www.fubon.com

ERTHROERAE
ARG IR 1712
T3 0 (8862) 2370 5199
www.fubon.com

ERCERIERERGBRAA
BltmB LR —E 10855

E 3 (8862) 6606 9088
www.fubon.com

EXRBEBRHERATE
BltmB LR —E 10855
E 3 (8862) 6606 9088
www.fubon.com

EREEEERMGERAA
Adbm A LI — Bk 50 5%
E 3 (8862) 6618 0588
www.fubon.com
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