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Fubon Bank (Hong Kong) Limited (“Fubon Bank”) is a
wholly owned subsidiary of Fubon Financial Holding Co.,
Ltd. (“Fubon Financial Holdings”), the second largest
financial holding company in Taiwan. Fubon Financial
Holdings is now the only Taiwanese financial institution
with banking subsidiaries in China, Taiwan and Hong Kong.
Fubon Bank operates 23 branches, 2 Securities Services
Centres and 1 Personal Loan Centre in Hong Kong,
providing a wide range of financial services encompassing
consumer and wholesale banking, wealth management,
financial markets, securities brokerage and investment
services. Fubon Bank holds an A-2 short-term, BBB+
long-term rating from Standard & Poor’s. The rating
reflects Fubon Bank’s strong capitalization, good liquidity
and sound asset quality.
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REVIEW OF 2016 INTERIM PERFORMANCE

—E-AFHRYEECE

Fubon Bank (Hong Kong) Limited (“the Bank”) and its
subsidiaries (“the Group”) registered an operating profit before
impairment losses of HK$291 million for the first six months
ended 30 June 2016, representing a decrease of 19% over
the corresponding period in 2015. Net profit declined by 39%
year-on-year to HK$231 million. The decline in net profit, which
was mainly attributable to the worsening economic and credit
environment as well as dampened investment sentiment since
the second half of 2015, was reflected in higher impairment
losses on advances to customers and a contraction in Group
fee income. Return on average assets and return on average
equity declined to 0.50% and 4.26% respectively when
compared with 0.88% and 7.18% for the first half of 2015.

Net interest income rose 13% year-on-year to HK$566 million.
The increase was driven by the widening of net interest
margin by 13 basis points to 1.46% as the Group managed
to gradually reduce the cost of funds and acquire more low-
cost demand deposits. Average interest-earning assets also
increased by 3% which was mainly a result of the expanded
debt securities investment portfolio.

Non-interest income decreased by 37% to HK$197 million
and as a result its percentage to total operating income
declined to 25.8%. Treasury products income dropped more
than half when compared to the same period of last year,
due to the decrease in foreign exchange hedging needs from
corporate customers after the weakening of the Renminbi
against the US dollar from a year ago. Securities brokerage and
investment services income was also impacted by a significant
turnover shrinkage on the stock market, and declined by
59%. Nevertheless, insurance services income continued to
achieve an encouraging growth of 12% under the challenging
market conditions, demonstrating the success of our new retail
banking strategy.

Operating expenses increased by 4% to HK$472 million
and the cost-to-income ratio rose by 5.8 percentage points
to 61.8%. The Group continued to cautiously manage its
operating expenses while making sufficient investment in
upgrading its infrastructure and operating system to support
its business growth. In the mid-term, substantial resources
will be deployed to the replacement of core banking system,
refurbishment of the Bank’s premises and retail outlets, revamp
of corporate website and upgrade of e-banking platform in
order to enrich customer experience and enhance operational
effectiveness.

Fubon Bank
= AIRTT
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REVIEW OF 2016 INTERIM PERFORMANCE

Impairment losses amounted to HK$127 million, mostly on
advances to customers. In view of the increasing downside
risks of the global economy, the Group has increased the
coverage on impaired advances to over 70%. The Group will
further enhance its credit control by closely monitoring and
proactively managing its customers’ exposure. As of 30 June
2016, the impaired loans ratio was 0.76%.

The Group’s share of profits from Xiamen Bank Co., Ltd
recorded a 5% decrease to HK$103 million amid the economic
slowdown of Mainland China.

Total assets rose by HK$3 billion, or 3%, to HK$94 billion as
of 30 June 2016. Gross advances to customers attained a
mild growth of 1% to HK$43 billion given the subdued loan
demand in Hong Kong. The increase in lending was more
than matched by a 6% growth in customer deposits, which
amounted to HK$62 billion. Taking into account the trade bills
and certificates of deposit issued by the Bank, the loan-to-
deposit ratio decreased from 69.4% at 31 December 2015 to
66.4% at 30 June 2016.

The Group’s capital and liquidity position remained strong.
The total capital ratio and Tier 1 capital ratio stood at 16.33%
and 11.92% respectively as at 30 June 2016, compared with
16.62% and 11.81% at end-December 2015. The average
liquidity maintenance ratio also stood at a comfortable level of
47.81%.

There are many uncertainties in the global economy, including
the US interest rate rise timing, monetary policies of major
central banks, geopolitical risks and the growth momentum
of Mainland China. The UK vote to leave the European
Union in June created additional complications resulting in
a complex operating environment. Amidst the challenging
market conditions, Fubon Bank (Hong Kong) will adopt a
cautious approach in expanding our business while pursuing
sustainable profit. Our continuing efforts to strengthen risk
management, together with enhanced service channels and
product portfolio, will enable us to remain competitive in the
local banking industry while further enhancing our commitment
to a customer-driven strategy by providing customers
with high-quality financial services and a unique customer
experience — the FUBON EXPERIENCE.

Fubon Bank
= AIRTT
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
HAaZERER(REER)

For the six months ended 30 June 2016 HZ2=—Z—"F A=+ HIEZNEA

For the six months ended

30 June 2016 30 June 2015
BE-_Z—XE HE-FT—0F
RNRA=t+HLE NA=+HIE
28R 2758 A
Note HK$000 HK$'000
Htat FHET FHAT
Interest income FEUTA 4 936,226 880,537
Interest expense B 4 (370,307) (381,191)
Net interest income R EWA 565,919 499,346
Fee and commission income BRARAEIWA 5(a) 231,811 249,294
Fee and commission expense EARMAESH 5(b) (48,311) (61,104)
Net fee and commission income FEARAESWA 183,500 198,190
Other operating income H A& ERA 6 13,288 114,981
Operating income EERA 762,707 812,617
Operating expenses EIEY 7 (471,643) (455,318)
Operating profit before gains RETUE R {E
and impairment losses BRI K ERA 291,064 357,199
Impairment losses on BEEERREERE
advances to customers (146,934) (9,596)
Write back of/(charge for) AHEESREE
impairment losses on IEEE
available-for-sale financial assets B (H05R) 8 26,990 (8,447)
(Charge for)/write back of Hih B ERERE
impairment losses on other assets 2 ($0%) /1% (7,415) 3
Write back of impairment losses BEER S EE
on assets acquired under RBEEE 2 B 1
lending agreements - 100
Impairment losses RIEEE (127,359) (17,940)
Net gains on disposals of HEHEESR
available-for-sale financial assets BE 2 F W 9 5,536 850
Net (losses)/gains on disposals HEBTEEZ
of fixed assets F (E518), M (28) 10
Share of profits of an associate FEAR B & A B2 103,431 108,432
Fubon Bank Group Interim Financial Disclosure Statements 2016
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED) Zaz2EWER (REEZ)
For the six months ended 30 June 2016 i Z —Z— XF XA =+tHIFZ/~EA

For the six months ended

30 June 2016 30 June 2015
BE-T—~F BE_T—A4F
RNRA=t+HLE NA=+HIE
28R 2758 A
Note HK$’000 HK$'000
liofz3 FHT FHTT
Profit before taxation BREE AR 272,644 448,551
Taxation IE 10 (41,561) (70,863)
Profit for the period HIE R 231,083 377,688
Other comprehensive income HRHEAm 2 E RS
for the period, net of tax: (BRBi&) :
[tems that will not be reclassified BresHHAE
to profit or loss: BmmIER ¢
Premises: net movement in Y%  MESHFHEE
premises revaluation reserve TR ED (710) 11,015
ltems that may be reclassified ARERER ERT D LR
subsequently to profit or loss: ZEZMIEE
Available-for-sale financial assets: AEHESmEE :
net movement in investment TEEhEE
revaluation reserve FEH) 11 13,617 (281)
Exchange differences on Bt N RIINERR
translation of an associate ME =T (40,339) (6,503)
(26,722) (6,784)
Total comprehensive income HRzmEmWsSas
for the period 203,651 381,919
Fubon Bank Group Interim Financial Disclosure Statements 2016~ 7
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CONSOLIDATED BALANCE SHEET (UNAUDITED)
HREEERERCRESER)

As at 30 June 2016 R=ZZ—"FA=1+H

As at
30 June 31 December
2016 2015
R=FB—REF R-TB—hE
A~A=+A +=A=+—~H
Note HK$’000 HK$'000
Kzt FBx FHT
ASSETS EE
Cash and short-term funds HEREHES 12 6,621,474 8,678,184
Balances with banks and RITRIZE R EAMD
other financial institutions LRI 5 13 2,674,332 885,449
Trading assets FIERXR SRR EE 1,999,807 2,326,410
Financial assets designated at fair I /iR e s A A
value through profit or loss NEEEZERMEE 40,512 40,502
Derivative financial instruments PTESBMIA 14(b) 722,975 966,857
Advances to customers less EEEFRRERE
impairment allowances 15 42,974,429 42,494,918
Trade bills [EEE27 472,393 254,331
Accrued interest and other assets  fEAHFI B R EMEE 1,360,851 1,450,915
Available-for-sale financial assets HEESEE 29,834,422 26,512,482
Held-to-maturity investments HEFHEE 1,550,570 1,548,781
Interests in associates YN s 2 2,121,782 2,080,585
Fixed assets EEEE 16 3,720,453 3,707,902
Assets held for sale FEHEZEE 45,300 45,300
Deferred tax assets IRET I EE 7 22
94,139,307 90,992,638
LIABILITIES affs
Deposits and balances of banks SRITREREMSH
and other financial institutions BB ERRES 17 11,369,544 11,967,879
Deposits from customers BEFER 18 61,788,622 58,385,089
Trading liabilities REEBETNZARE 1,989,935 2,271,493
Financial liabilities designated {8 AR A IB R A Rt
at fair value through profit or loss AEEBEZERAR 19 403,930 399,334
Certificates of deposit issued BEITERE 20 1,793,127 1,540,518
Debt securities issued BB TEBES 21 1,792,285 1,383,814
Derivative financial instruments PTESBMIA 14(b) 873,498 963,656
Other liabilities HthaE 1,088,983 1,262,631
Deferred tax liabilities RIETRIAEE 485,463 470,318
Subordinated notes issued BEITERERR 22 1,544,387 1,542,024
83,129,774 80,186,756

Fubon Bank
= AIRTT
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CONSOLIDATED BALANCE SHEET (UNAUDITED) #R

EQUITY
Share capital
Reserves

Shareholders’ funds

Approved and authorised for issue by the Board of

Directors on 9 August 2016.

Ming-Hsing (Richard) TSAI
SEAHE
Director

2

Fubon Bank
= AIRTT

DD
¢
FN
Jmr
i
&
P
B
Bt
N

As at 30 June 2016 ] C T—RFNA=1H
As at
30 June 31 December
2016 2015
R-B—XRE R-T—hF
AA=+R  t-A=+-A
Note HK$’000 HK$'000
irza FET FHT
Em
&% X 4,830,448 4,830,448
&t 23 6,179,085 5,975,434
A% B A 2 11,009,533 10,805,882
94,139,307 90,992,638
Z&§$ RZZFE—R"ENANAB
ﬂﬂiﬁ“ﬁéﬂﬁﬁ ®

Robert James KENRICK
HEg
Director

EZE

Raymond Wing Hung LEE
FKE
Director

EE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
LEeRRBBWER(CREER)

For the six months ended 30 June 2016 #Z = Z—/"F XA =+HIEEA

10

nvestment Premises Foreign
Share Reguatory  revaluaton  revaluation exchange Retained Totd
captal Tesene Tesene TeSene TeSene eanings equity
RAEMR  MEER HEE
B iekE e e W RERM  EolE
HKS 000 HKS 000 HkS 000 HkS 000 HkS 000 HkS 000 HKS 000
T ThT ThT ThT ThT ThT ThT
At1 Januery 2015 #-2-15-A-R 4830448 604963 149549 22833 18829 249874 10416057
Total comprehensive SnEENRER
income for the period - - 281) 1015 6,509 377,688 381,919
- Proft for the perod - B - - - - - 377,688 377,688
- Other comprehensive income, ofwhich: ~~ —E 2T - EhaE:
- Avaeble-or-sale fnancia assets: ~TiHhESRAE
et movement n investment REEREETEY
revaluation resenve - - 281) - - - 281)
- Premises: net movement in -NE EEREETEY
premisgs revaluafion resenve - - - 1,015 - - 1,015
- Exchange diferences on -BEATERREEEE
franslation of an associate - - - - 6,509 - 6,509
Transfer to)fom retained eamings aR(Z) /BRI - 63523 - (32,175) - (31.349) -
At30 June 2015 RNZE-TErA=1H 4830448 668,486 19268 20622034 0306 2846214 10797976
Investment ~ Premises Foreign
Share  Regulaory revaluation revaluation  exchange Retained Total
capital resenve resenve resenve resenve eamings equity
REE(E  NEER fhEE
Ba  tEdk B i B REEA  REeE
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000
TER TER TER TER TER TER TER
At1 Januery 2016 RF-7E-F-8 4830448 640,298 54558 2305497 (5913 3020994 10805882
Total comprehensive e
incomefor the period - - 13617 MO @03y B8 2036
- Proft for the perid ~ERE - - - - - 21,083 21,083
- Other comprehensive ncome, ofwhich: -~ Ef 2T + EdaiE
- Avallable-for-sale financial asses; - EAREE :
et movement in investment REERRETES
revaluation resenve - - 13617 - - - 13617
- Premises: net movement in -0% NEERETEY
premises revaluafion resene - - - [alv] - - [lv]
- Exchange dferences on “BENTEREERE
translation of an associats - - - - (40339 - (40339
Transfer fo)ffom retained eamings aR(7) /B - o417 - (20316) - 123,493 -
At30 June 2016 RE-~"ERAZTR 4830448 546,121 68,175 201541 (86252 3375570 11,009,533
Fubon Bank Group Interim Financial Disclosure Statements 2016
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS

REFZPHYHRBRRMHE

For the six months ended 30 June 2016 HiZE ZZ—~"F A=+ HIE@EA

ACTIVITIES AND CORPORATE AFFILIATION

The Bank, through its branches and subsidiaries, provides
a range of banking, financial and related services.

The Directors consider the immediate parent and ultimate
controlling party of the Group at 30 June 2016 to be Fubon
Financial Holding Company Limited which is incorporated
in the Republic of China and operates as a financial
conglomerate.

These Interim Financial Disclosure Statements have been
reviewed by the Audit Committee.

BASIS OF PREPARATION

These Interim Financial Disclosure Statements have been
prepared in accordance with the same accounting policies
adopted in the 2015 annual financial statements.

The Interim Financial Disclosure Statements contain
condensed consolidated financial statements and
selected explanatory notes. They do not include all of the
information required for a full set of financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards.

The Interim Financial Disclosure Statements fully
comply with the disclosure requirements of the Banking
(Disclosure) Rules issued by the Hong Kong Monetary
Authority (“HKMA”).

BASIS OF CONSOLIDATION

These Interim Financial Disclosure Statements cover the
consolidated position of Fubon Bank (Hong Kong) Limited
and all its subsidiaries, unless otherwise stated, and
include the attributable share of results, reserves and net
assets of its associates. For regulatory reporting, the basis
of consolidation differs from the basis of consolidation for
accounting purposes. Details are set out in Notes 25 to 28.

INTEREST INCOME AND EXPENSE

Interest income recognised on financial assets that are not
measured at fair value through profit or loss amounted to
HK$929,004,000 (2015: HK$869,917,000).

Interest expense recognised on financial liabilities that are
not measured at fair value through profit or loss amounted
to HK$359,880,000 (2015: HK$372,035,000).

Fubon Bank
= AIRTT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &3 HI B I BRKR M
For the six months ended 30 June 2016 B —ZT—/NFxA=1+H /N8 A

5. FEE AND COMMISSION INCOME AND EXPENSE 5. BARASWARTH

(a) BARASEA

(a) Fee and commission income

For the six months ended

30 June 2016 30 June 2015
BE-F—RE BE-—T—AF
ANA=+AL NA=t+ALE
Z 18R Z~NEA
HK$’000 HK$’000
FBx FHT
Fee and commission LA TR SRS FTE AR
income arising from: E2RAREAESEA
Credit related services EEEG 29,690 29,284
Trade finance services BImMEER 6,230 7,859
Credit card services ERRER 72,462 71,868
Securities brokerage and BHLL R
investment services & E IR 10,632 26,119
Insurance services RIS 86,570 77,310
Unit trust services EEETER 19,783 30,557
Others EHAh 6,444 6,297
231,811 249,294
of which: Hep:
Fee and commission EARBEWAKE :
income arising from:
- Financial assets or financial —IEEIAE S AR R
liabilities which are not NFEEzER
measured at fair value BEESCHEE
through profit or loss 105,755 107,800
— Trust or other fiduciary —{=5Es A
activities EEEY 599 604

ERRAeRARBEEREM
RREEG BAKERAEER
EBPREREREFRAEEESE
TAERAMBIEHER -

Fee and commission income arising from trust and
other fiduciary activities relate to fees from asset
management activities where the Group hold assets or
invest on behalf of customers.

Fubon Bank
= AIRTT

Group Interim Financial Disclosure Statements 2016
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS RA&E % 88 iR BIRER M

For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

5. FEE AND COMMISSION INCOME AND EXPENSE
(CONTINUED)

(b) Fee and commission expense

Handling fees and commission ~ FEE M4

Other fees paid HEEER

of which: He

Fee and commission expense ~ BRARALXHKS :
arising from:

— Financial assets or financial —IEmIBERIA R
liabilities which are not ~EBEZ
measured at fair value SEEESK
through profit or loss TREE

Fubon Bank
EHBERIT

5. BEARAESWARZH (&)

(b) EARMAEXH

For the six months ended

30 June 2016 30 June 2015
BE-T—KF BE_T—AF
ANA=+HLE ANA=THLE
Z~ME8A 28R
HK$’000 HK$'000
FET TAT

29,249 30,666
19,062 20,438
48,311 51,104
47,376 49,201

Group Interim Financial Disclosure Statements 2016
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS R&E5E#% - HI8 I B RR M
For the six months ended 30 June 2016 & —ZT—/NFXA=1+H /N8 A

*  Other dealing activities include customer-driven dealing in
derivative financial instruments including equity linked notes,
options and structured deposit products.

Fubon Bank
= AIRTT

6. OTHER OPERATING INCOME 6. Hib&EWA
For the six months ended
30 June 2016 30 June 2015
BE-—Z—XE HE-T—hF
RNRA=t+HLE ANA=TAILE
28R Z~EA
HK$’000 HK$’000
FHET FHT
Gains less losses from dealing R WEHREE
- Foreign currencies —SHNEE (22,629) 12,939
— Trading assets = %f’lf?é%ﬁﬁkﬁﬁ 32,804 12,236
— Other dealing activities * —HMWEELS 9,089 64,022
— Short selling activities —BERXS 151 (386)
19,415 88,811
Net hedging income from fair AR EEEHZFHE PR
value hedges
Net (loss)/gain on hedged items B R [ AR R 2t
attributable to the hedged risk R 2% (EBE8), W (2,767) 19,179
Net gain/(loss) on hedging T A2 Fles /(&8)
instruments 5,936 (19,179)
3,169 -
Net gain/(loss) on other financial  1§EABiBE X UK
instruments designated at fair AFEEzZHMSHMIA
value through profit or loss Z?H&ﬁ/(ﬁﬂﬁ)
Revaluation gain/(loss) on other 5 ARBER I R
financial instruments designated at AP EBEZHihES@ T A
fair value through profit or loss 2 Efhkes(EE) 5,166 (959)
5,166 (959)
Revaluation loss on derivative TESHIA
financial instruments 2 BHEE (33,056) (8,737)
Dividend income from unlisted AEHEETERMEE
available-for-sale financial assets ZRBBUA 12,126 16,430
Rental income AL A 111 511
Others EHAh 6,357 13,925
13,288 114,981

Hit EER G EREL BRI L2 /T
A - BIEREA SR - BRI
Tk ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS A4&&5EA% P HIBH 15 EaR AR M5

For the six months ended 30 June 2016 HZ—ZF—~"F A=+ HILNEA

7. OPERATING EXPENSES

Salaries and other staff costs e RHEAMAESRA

Premises and other fixed assets YEREMETEEE
Rental of premises MERE
Depreciation (Note 16) & (fisE16)

Others Hfth

Auditors’ remuneration ZERED BN

Other operating expenses Hih i@z
Business promotion ¥SHE
Legal and professional fees AR E
Communication i
Electronic data processing BFEREER

and computer systems EFEES

Others EAh

WRITE BACK OF IMPAIRMENT LOSSES ON
AVAILABLE-FOR-SALE FINANCIAL ASSETS

As at 30 June 2016, certain of the Group’s available-for-
sale equity securities with a fair value of HK$59.1 million
(31 December 2015: HK$69.7 million) were individually
determined to be impaired on the basis of a significant
or prolonged decline in fair value below cost. Impairment
losses on these investments of HK$3,844,000 (for the
six months ended 30 June 2015: HK$8,447,000) were
recognised in profit or loss during the period. The Bank
disposed of certain investments in structured investment
vehicles, which were fully impaired, during the period
ended 30 June 2016 and recorded a write back of
impairment losses of HK$30,834,000.

Fubon Bank
= AIRTT

EEX

For the six months ended
30 June 2016 30 June 2015
BE-E—KF HE-ZT-—1F
ANAB=THL ANA=TAILE
ZAEA Z7<fE R
HK$’000 HK$'000
FERT FHET
286,595 279,155
20,939 18,830
64,301 60,092
8,355 7,787
1,617 1,667
15,991 14,417
5,450 6,396
14,938 14,790
32,039 30,589
21,418 21,595
471,643 455,318

8. AHHESHEERESEZE

B

MZZB—XRNEXNA=+AH AEEE
TFAHHERAZELSREAFEEE
Bk KB ER KA EREEAE
BEES  ZEREEFNAFEE
459,100,000 L (ZE—RF+=
A=+—8 :69,700,000/87T) ° %%
& KL (E 8518 3,844,000 78 7T (B =
—E-RFEXNAZ=THIEZA@EA :
8,447,000 7T ) B R RN 1B fE
R AITRBE-T—XR"F A=+
Atz HEREES TABHERET
A (BARERME) - WIS RERERD
8 30,834,000/8 7T °

Group Interim Financial Disclosure Statements 2016
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &%+ HE i ERER M

For the six months ended 30 June 2016 #Z =% —

9.

10.

NET GAINS ON DISPOSALS OF AVAILABLE-FOR-
SALE FINANCIAL ASSETS

Realisation of revaluation surplus BAERKEEMHHFEN
previously recognised in the R EMBH
investment revaluation 225 (FzE11)

reserve (Note 11)
Net gains arising in the current period HARZE 4 2 3 F s

TAXATION IN THE CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

The provision for Hong Kong Profits Tax for 2016 is
calculated at 16.5% (2015: 16.5%) of the estimated
assessable profits for the six months ended 30 June 2016.

Current tax — Hong Kong Profits Tax ~ BNEAF{IE — B FISH
Deferred tax RIETIE

16 Fubon Bank
= AIRTT

RENA=ZTHIEREAR

9. HEWHEESHERE ZFWH

For the six months ended

30 June 2016 30 June 2015

BE-Z—XF BE-T—h1F

ANA=t+ALE ANA=TAHIE

Z~fE8R 2~ EA

HK$’000 HK$'000

FET FHET

2,142 509

3,394 341

5,536 850

10. REE2E KR RANBIE

TE-RFZEBNEHBERE
HEZZ-—R"FRA=THILZHE

A2 R HF 2 1656% (=T
—FE :165%) 58 °

For the six months ended

30 June 2016 30 June 2015
BE-_Z—XF HE-_T—hF
ANA=TAL NA=TAIE
Z B8R 28R
HK$’000 HK$'000
FET FHET

28,795 55,517
12,766 15,346
41,561 70,863

Group Interim Financial Disclosure Statements 2016
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS A#&&5EA% P HIBH 15 EaR R M5
For the six months ended 30 June 2016 & —ZT—/NFxA=1+H /XA A

11. OTHER COMPREHENSIVE INCOME

12.

Available-for-sale financial assets:
Changes in fair value recognised
during the period

Amounts transferred to profit or loss:

— gains on disposal (Note 9)
— impairment losses

Share of changes in fair value of
available-for-sale financial assets
held by an associate

Deferred taxation

Net movement in the investment
revaluation reserve during the
period recognised in other
comprehensive income

AHEESREE
RNFEEEE)
BREBREH
— & (R 9)
—BER 1R
FEGEE N R Z RIS

IRIERIR

PR b 2 TSR
2 RABEREEFED

CASH AND SHORT-TERM FUNDS

Cash in hand

Balances with the HKMA
Balances with banks

Money at call and short notice *

*

B

T E R
RITRZE 2 MR
BN R HTE

Money at call and short notice represents deposits of up to a

maximum of one month maturity from the balance sheet date.

Fubon Bank
= AIRTT

Group Interim Financial Disclosure Statements 2016
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1. e 2 mE s
For the six months ended

30 June 2016 30 June 2015
BE-E—KF HE-ZT-—1F
ANAB=THL NA=TAIE
ZAEA Z7<fE R
HK$’000 HK$'000
FERT FHET

38,928 892
(2,142) (509)

411 662
(16,976) (1,097)
(6,604) (229)
13,617 (281)

12 REREHES

As at
30 June 31 December
2016 2015
R=B—XRF RZT—RF
AA=t+H +=A=+—8H
HK$’000 HK$'000
FET FHET
110,962 104,369
1,197,655 502,977
401,143 595,355
4,911,714 7,475,483
6,621,474 8,678,184

* BHREHFEAIERGE A RE

— 1R EBLZ A °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &%+ HE i ERER M

For the six months ended 30 June 2016 #Z =% —

13. BALANCES WITH BANKS AND OTHER FINANCIAL

INSTITUTIONS
Placement with banks AT BRI AR 82
maturing within: SRITRIZERGK
— 1 month or less ——EAKNUT
— 3 months or less but —=EAZMAT
over 1 month MHE—1{E A LA E
— 1 year or less but ——FUT
over 3 months HE=1E A E
Advances to other Hib S mgEER

financial institutions

14. DERIVATIVE FINANCIAL INSTRUMENTS

(@)

Notional amounts of derivative financial
instruments

Derivatives refer to financial contracts whose value
depends on the value of one or more underlying assets
or indices. The notional amounts of these instruments
indicate the volume of transactions outstanding as at
the balance sheet date and do not represent amounts
at risk. The following is a summary of the notional
amounts of each significant type of derivatives entered
into by the Group:

Fubon Bank

BHIRIT

RENA=ZTHIEREAR

13. RITEIER Kb & BB EER

As at
30 June 31 December
2016 2015
R=B—XRF RZT—RF
AA=t+A +=A=t—AH
HK$’000 HK$'000
FET FHET
29,279 =
1,846,933 414,992
798,120 470,457
2,674,332 885,449
2,674,332 885,449

14. fTE€®MIT A
() FTESMIAZEREH

I ETET EEEBERT—H
HEEFMEENEHZEBEM
EZETRMEN - WETAZA
BCHBETNEERRARTREZ
58 MUFRKRFRRARSE
e ATRAKEETIZ®E
ERUTATEZRE SR M
S
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS R & %A%+ BB 5 B R Mz
For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

14. DERIVATIVE FINANCIAL INSTRUMENTS 14. FTE ST A (&)
(CONTINUED)
(a) Notional amounts of derivative financial (@ FTEESMTIACBELEE (&)
instruments (continued)
Asat
30 June 2016 31 December 2015
H-#-RERRZTR NE-RETZAZH-A
Managed in Managed in
conjunction conjunction
with financial wih financial
instruments nstruments
designated designated
Qualfying atfairvalue Qualfying at far value
for hedge through Held for forhedge through Held for
accounting profitorloss trading Total accounting profit orloss radng Told
] fiEEA
Bfigan BEEAN
RRATEE RHATER
AERFR  ofRIE Y AERRE  eRIR HERS
Hheitt  ARRMER i BE  Heet  ARE(ER i %

HKS 000 HK$'000 HK$'000. HK$'000. HKS 000 HLS000 HKS000 HKS000
TEn Tin Tin Tin L TEn TEn TR

Exchange rate EE{ATE

dervatives

- Forwards -4 - - 9,757,177 9,751,777 = - 13,516,737 13,516,737

- Swaps -1t - - 17,666,733 17,666,733 - - 14,896,879 14,896,879

-Options purchased ~~ ~EAZHE - - 2801,798 2,801,798 - - 5819536 5,819,536

- Options writen -k - - 2,801,798 2,801,798 - - 5819536 5,819,536
- - 33,028,106 33,028,106 - - 40,052,688 40,052,688

Inerestrte dervaives {7 T &

- Swaps -5 10,093,752 387,981 6,706,848 17,188,581 8690496 378,606 7,371,854 16,440,956

10,093,752 387,981 6,706,848 17,188,581 8,690,496 378,606 7,371,854 16,440,956

Fouity dervatives REfETA

-Options purchased B ASHiE - - 28764 28764 - - 26872 26,872
- Optons witien —AtEE - - 28,764 28,764 - - 26,872 26,872
- - 57,528 57,528 = - 53,744 53,744
Total 8 10,093,752 387,981 39,792,482 50,274,215 8690496 378,606 47,478,286 56,547,388
Fubon Bank Group Interim Financial Disclosure Statements 2016 19
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS & E %+ B B #5% B R T
For the six months ended 30 June 2016 i Z—ZF—~"F A=+ HILNEA

14. DERIVATIVE FINANCIAL INSTRUMENTS 14. fTESRM TR (&)
(CONTINUED)
(a) Notional amounts of derivative financial (@ FTEESMTIACBELEE (&)
instruments (continued)
The above amounts are shown on a gross basis PSS EARREET  WER
without taking into account the effect of any bilateral SR FEAETHIFE -

netting arrangements.

Derivatives reported as qualifying for hedge MERGERKAE PEIAZ
accounting represent hedging instruments designated MEITERERBEESSTESE
as hedges under HKAS 39. SOSRIEEIERE R 2 ¥R T A -
(b) Fair value and credit risk-weighted amounts of (b) STETAZATEEREER
derivatives BrinfESEE
As at
30 June 2016 31 December 2015
REB-RERAZTR RZB-RF+-A=1+-8
Credit risk- Credit risk-
Fair value Fair value weighted Fair value Fair value weighted
assets liabilities amount assets liabilities amount
AFEE  AVRE  GEAR  OFEE  AVEE  GEER
BE af& mELE BE af& nELE
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
Ti#n FEL Ti#n THET TET TEL
Exchange rate derivatives EETETA 650,121 285,067 366,406 926,008 584,408 722,983
Interest rate derivatives HMEITETR 72,406 587,983 100,274 40,535 378,934 93,479
Equity derivatives RETETA 448 448 - 314 314 -
722,975 873,498 466,680 966,857 963,656 816,462
The above amounts are shown on a gross basis Pl REALREETS  WER
without taking into account the effect of any bilateral (R 8RBT T2 E -
netting arrangements.
20 Fubon Bank Group Interim Financial Disclosure Statements 2016
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS R & %A%+ BB 5 B R Mz
For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

15. ADVANCES TO CUSTOMERS LESS IMPAIRMENT
ALLOWANCES

15. E FEFRRERE

(a) Advances to customers less impairment

(@) BEFERRRBERE

allowances
As at
30 June 31 December
2016 2015
R-TB—RE R-TE—REF
~A=+A +=A=+—H
HK$’000 HK$'000
FEx FHET
Gross advances to customers & B 4858 43,176,522 42,570,318
Less: Impairment allowances B ORERE
— Individual impairment — BRI R E RS
allowances (117,834) (34,470)
— Collective impairment — IR B REREE
allowance (84,259) (40,930)
42,974,429 42,494,918

b

=

Movement in impairment allowances on advances
to customers

(b) BEFERREREZS

For the six months
ended 30 June 2016

BE_F—XF
ANA=TRALZXEAR
Individual Collective
impairment impairment
allowances allowance
BRI ER BRI ERE
HK$’000 HK$’000
FET FHET
At 1 January 2016 RZZT—R"F—H—H 34,470 40,930
Impairment losses charged RIBZSIRINBR
to profit or loss ZREEE 110,705 43,430
Impairment losses released RBEREE
to profit or loss ZREEE (7,431) (101)
Amounts written off MR SR (24,266) -
Recoveries of advances written  3BEFEDMERER
off in previous years ZU[m 4,356 -
At 30 June 2016 RZZE—RFAA=TH 117,834 84,259
Fubon Bank Group Interim Financial Disclosure Statements 2016 21
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &%+ HE i ERER M

For the six months ended 30 June 2016 #Z =% —

15. ADVANCES TO CUSTOMERS LESS IMPAIRMENT
ALLOWANCES (CONTINUED)

(b) Movement in impairment allowances on advances
to customers (continued)

At 1 January 2015
Impairment losses charged
to profit or loss
Impairment losses released
to profit or loss
Amounts written off
Recoveries of advances written
off in previous years

At 31 December 2015

22 Fubon Bank
BRIRTT

R-_ZE—hFE—H—H

RIBEARIIR
ZREIE R

MR
ZREE R

MRS

PBEFEEMEER
z¥m

R-ZT—AF
+=-—A=+—8

RENA=Z+THIEREA

15. FFERRRERE (&)

(b) BEFERRERERS (F)

For the year
ended 31 December 2015

BE—ZT—1F

TZA=t+—BLFE
Individual Collective
impairment impairment
allowances allowance
ERRERRE RERERE
HK$'000 HK$’000
FHET FHET
5,226 40,930
71,047 =
(12,990) =
(39,394) -
10,581 -
34,470 40,930

Group Interim Financial Disclosure Statements 2016
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS R & %A%+ BB 5 B R Mz
For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

15. ADVANCES TO CUSTOMERS LESS IMPAIRMENT 15. & F ERURURE RS (&)
ALLOWANCES (CONTINUED)

(c) Advances to customers analysed by industry (c) BITESPENEFER
sector
Advances to customers analysed by industry sector ROEREERERHNEFER
and the coverage of collateral is as follows. The MESWMT « KBETESNTD
economic sector analysis is based on the categories EREERMEKANERRNKE
and definitions used by the HKMA: &
As at
30 June 2016 31 December 2015
R=B-XEXA=TA R=ZE-AF+-A=+-AH
% of gross % of gross
loans loans
covered by covered by
Gross loans collateral Gross loans collateral
and advances %  and advances %
BEAZER BERZER
BRk GEZAEZ fBRk (HEZEEZ
EReE AR B B
HK$000 % HK$'000 %
Taz =il TAT Aokt
Gross advances for use in EEBFERNERER
Hong Kong
Industrial, commercial IEeR
and financial
- Property development R EE 3,799,691 4709 2,087,571 65.66
- Property investment ~-MELE 10,183,482 85.95 9,935,016 90.52
— Financial concerns —SRbE 853,829 18.80 1,143,124 14,81
- Stockbrokers —-RELLE 1,010,645 60.91 778,942 68.82
- Wholesale and retail trade —PERTEE 340,984 24.79 318,438 27.37
— Manufacturing — Bl 1,873,337 340 2,125,608 3.20
— Transport and transport —E BRI E
equipment 369,318 5.29 571,346 3.57
- Information technology —BHRE 285,258 - 393,513 -
— Electricity and gas —-EHRBR 12,500 - 12,500 _
- Others - 2,026,488 31.08 2,515,544 43.26
Fubon Bank Group Interim Financial Disclosure Statements 2016 23

BHIRIT R -RFRETHMBRERK



NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &%+ HE i ERER M

For the six months ended 30 June 2016 #Z =% —

15. ADVANCES TO CUSTOMERS LESS IMPAIRMENT

ALLOWANCES (CONTINUED)

(c) Advances to customers analysed by industry

sector (continued)

Individuals {EUN
— Loans for the purchase -BE [BEEHEH
of flats under the Home 2l [RAZE
Ownership Scheme, EEE R[5
Private Sector Participation BHE S E
Scheme and Tenants ZEmMBETEN
Purchase Scheme or their BFRHER
respective sUCCESSor
schemes
—Loans forthe purchase of ~ — BB Ef (T2
other residential properties HER
— Credit card advances —-ERAFEX
- Others —HAt
Trade finance BopE
Gross advances for use TEBEBAIMERH
outsideHong Kong B

Gross advances to customers RFEEFE

24 Fubon Bank
= AIRTT

RENA=ZTHIEREAR

15. E FEFURRE RS ()

(c) BITESBNEFER (H)

As at
31 December 2015
R=Z-RF+-A=1+—A

% of gross

30 June 2016
REB-AFEAAZTH
% of gross

43,176,522 55.11

loans loans
covered by covered by
Gross loans collateral Gross loans collateral
and advances %  and advances %
RERZEX BERZER
fBRR HEREHEZ fERk  HEREHEZ
EREE BAk BReE BN
HK$'000 % HK$'000 %
TER BAkl TET ASL
5,518 100.00 5,933 100.00
9,709,614 99.98 9,675,134 99.97
1,082,300 - 1,117,992 =
4,365,012 28.62 3,822,245 30.95
35,917,976 34,452,906
3,039,798 15.09 3,833,545 10.89
4,218,748 6.16 4,283,867 8.71

42,570,318 56.27
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS R & %A%+ BB 5 B R Mz
For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

15. ADVANCES TO CUSTOMERS LESS IMPAIRMENT 15, R E SRR ERE (&)
ALLOWANCES (CONTINUED)

(c) Advances to customers analysed by industry (c) RITEDIENEFER(E)
sector (continued)
Analysis of the Group’s impaired advances in respect RITENPMEEFEREE10%
of industry sectors which account for 10% or more of A LR AREBMREERAT ¢
gross advances to customers:
Individual Collective
Overdue Impaired impairment impairment
As at 30 June 2016 R-BE-AEXA=TH advances advances allowances allowance
BHEK AEER @ERRERRE SERERR
HK$°000 HK$'000 HK$'000 HK$'000
TER TER TER TER
~ Property investment —MERE 103,377 91,127 - 3,256
—Loans forthe purchase of ~ — BB Eft (T2
other residential BN
properties 62,307 - - 704
~ Loans for other private —(EE A ABROER
purposes 46,366 5219 2,582 205
Individual Collective
Overdue Impaired impairment impairment
As at 31 December 2015 R-E-RF+—-A advances advances allowances allowance
=1+-A BEHER REER  ERAERE GARERE
HK$'000 HK$'000 HK$'000 HK$'000
AT TAT Tar TAT
- Property investment —MERE 116,237 99,980 - 1
—Loans forthe purchase of ~ —BEEft{T=H%
other residential RMER
properties 52,403 - - -
— Gross advances for use —EBBLIMERR
outside Hong Kong ExeE 318 318 318 -
Fubon Bank Group Interim Financial Disclosure Statements 2016 25
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS & E %+ B B #5% B R T
For the six months ended 30 June 2016 HZ—ZF—"FXA=+HILNEA

15. ADVANCES TO CUSTOMERS LESS IMPAIRMENT 15, R E SRR ERE (&)
ALLOWANCES (CONTINUED)

(d) Impaired advances to customers (d) EEREER
As at
30 June 2016 31 December 2015
RZB-AERA=TH R=E-AF+-A=+-AH
% of gross % of gross
HK$’000 advances HK$'000 advances
HERBE HERAE
TET Bat BT )¢
Gross impaired advances REEREE 327,239 0.76 222,108 0.52
Individual impairment HREETELR
allowances made ERRERE
against impaired loans (117,834) (34,470)

209,405 187,638

Amount of collateral held in REETEER

respect of impaired loans ERREE 118,186 99,980
Impaired advances are individually assessed loans HEERRRENEEEEHFER
with objective evidence of impairment on an individual B SRE B T A Ve B RS
basis. EVE R °
Fubon Bank Group Interim Financial Disclosure Statements 2016
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS A#&&5EA% P HIBH 15 EaR R M5
For the six months ended 30 June 2016 & —ZT—/NFxA=1+H /XA A

16. FIXED ASSETS 16. EEEE
Furniture,
fixtures and
Premises equipment Total
&
L/ES RBRRE #E
HK$'000 HK$'000 HK$’000
FEr FERr TEn
Cost or valuation BAERGE
At 1 January 2016 R=ZF—"%—F—-H 3,504,833 679,022 4,183,855
Additions NE - 77,001 77,001
Disposals HE - (11,914) (11,914)
At 30 June 2016 R=B-—REXA=1H 3,504,833 744,109 4,248,942
Accumulated depreciation ZEHE
At 1 January 2016 R=ZF—~5—A—H - 460,220 460,220
Charge for the period (Note 7) AT E (FaE7) 30,881 33,420 64,301
Released on disposal HEZHESE - (11,765) (11,765)
At 30 June 2016 R-E-REXA=1H 30,881 481,875 512,756
Accumulated impairment loss iR ERE
At 1 January 2016 and R=B—xF-HA-AK
30 June 2016 —E-X"FXA=1H 15,733 - 15,733
Net book value BREFE
At 30 June 2016 R-B-—REXA=1H 3,458,219 262,234 3,720,453
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS & E %+ B B #5% B R T
For the six months ended 30 June 2016 i Z—ZF—~"F A=+ HILNEA

16. FIXED ASSETS (CONTINUED) 16. EIEEE (&)
Furniture,
fixtures and
Premises equipment Total
A
mE KERK B
HK$'000 HK$'000 HK$'000
TEr AT TAT
Cost or valuation RAESEE
At 1 January 2015 RZZ—RF—A—H 3,496,333 596,331 4,092,664
Additions NE - 83,652 83,652
Disposals HE - (961) (961)
Surplus on revaluation E s 69,951 = 69,951
Elimination of accumulated HHEE/MEZ
depreciation ZEHE
on revalued premises (61,451) - (61,451)
At 31 December 2015 R-Z—h&E+-A=+—H 3,504,833 679,022 4,183,855
Accumulated depreciation BTE
At 1 January 2015 R=F—1%—A—-H - 400,622 400,622
Charge for the year FRTE 61,451 60,544 121,995
Released on disposal HEZEE = (946) (946)
Elimination of accumulated HHEE/MEZ
depreciation ZEHE
on revalued premises (61,451) - (61,451)
At 31 December 2015 R-Z—h&E+-A=+—H - 460,220 460,220
Accumulated impairment loss R REBR
At 1 January 2015 and RZZ-RF—-A—HR
31 December 2015 —Z-R%+=-A=1+-H 15,733 - 15,733
Net book value BREFE
At 31 December 2015 RZE-AF+ZA=+—-H 3,489,100 218,802 3,707,902
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS R & %A%+ BB 5 B R Mz
For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

17. DEPOSITS AND BALANCES OF BANKS AND 17. BTEXREMERMBEZFR
OTHER FINANCIAL INSTITUTIONS R iEeR
As at
30 June 2016 31 December 2015
R=B—RF R=Z—AF
~A=t+A +=A=+—8
HK$’000 HK$'000
FEx FHT
Deposits and balances from banks  $R77[RI 2 F A X &8k 1,936,576 3,284,568
Deposits and balances from ReERZTFRAREH
the HKMA - 82,423
1,936,576 3,366,991
Amounts due to banks under D& e E
repurchase agreements FERTERTTIRI3E 2 5/78 9,432,968 8,600,888
11,369,544 11,967,879
18. DEPOSITS FROM CUSTOMERS 18. EF&ER
As at
30 June 2016 31 December 2015
R-B—XRE RZT—h4
ARA=t+A t=ZA=+—H
HK$’000 HK$’000
FEx FHET
Demand deposits and o B A 2R TF A
current accounts 14,225,808 11,629,135
Savings deposits EEFERK 1,427,654 1,386,006
Call deposits BRIF 4,995,519 4,518,727
Time deposits TEHFER 41,139,641 40,851,221
61,788,622 58,385,089
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &%+ HE i ERER M
ECE-RFERAZTAHLERER

For the six months ended 30 June 2016

#

19. FINANCIAL LIABILITIES DESIGNATED AT FAIR
VALUE THROUGH PROFIT OR LOSS

Zero coupon bond issued

BEETTEES

The zero coupon bond with a face value of HK$520 million
and issue price of 48.076615% was issued by the Bank
on 12 April 2007. The maturity date for the bond is 12 April
2022 but it can be called on 12 April 2017, on the 10th
anniversary of issuance. At the time of issue, the Bank
entered into an interest rate swap to hedge the interest
rate risk associated with the bond. Under the terms of the
interest rate swap, the Bank makes quarterly floating rate
interest payments and receives fixed rate interest income.

20.

3 months or less but not repayable
on demand

1 year or less but over 3 months

5 years or less but over 1 year

CERTIFICATES OF DEPOSIT ISSUED

=EARAT
MEAR TR B AR

—FRATE=(E AL

BFEFATHE—FULE

All certificates of deposit issued are measured at amortised

cost.

Fubon Bank
= AIRTT

19. EERBBESURRAFEE
ZEmMEE

As at
30 June 2016 31 December 2015
R=B—RF R-ZZT—RF
NHA=+AH +=—A=+—8H
HK$’000 HK$'000
FHET FHET
403,930 399,334

TR =ZZETLFNA+-BHETE
T {& 4520,000,000;8 T Z 8. &% -
BITEAEEEZ48.076615% © (&
FR_E__FMNA+_AEH H®
AIREITETBE =T — L4
A+=B#ER - Rk - AITAEH
HEFFEZFERRRMEINL T —5H
FERBEE L - RBZAEREHELD
A& AITBFRIZE R F
B+ WHEE e R 2R UEF 8,

20. ERTERE

As at
30 June 2016 31 December 2015
R=B—XRF RZT—RF
AA=tH +=A=+—8”
HK$°000 HK$'000
FET FHET
100,000 199,981
860,346 410,000
832,781 930,537
1,793,127 1,640,518

PR B BT S IR AR AN DIBR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS R & %A%+ BB 5 B R Mz
For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

21. DEBT SECURITIES ISSUED 21. ERITEKHES
As at
30 June 2016 31 December 2015
R=B—XRE R=ZZT—hF
AB=+AH +=A=+—8
HK$’000 HK$’000
FET FHT
Zero coupon notes TEEER 1,792,285 1,383,814
The zero coupon notes issued by the Bank are RITBTHNEEER  UBThET
denominated in HKD and USD and mature at various dates HE TR-ZZE—XRNERNZETRAB
in 2016. EREHR -
All debt securities issued are measured at amortised cost. A B R TERB A G IRE AT
BE o
22. SUBORDINATED NOTES ISSUED 22. ERITRERE
As at
30 June 2016 31 December 2015
R=B—XRF R-_T—hE
ANA=+A +=A=t+—8
HK$’000 HK$'000
FBx FHT
US$200 million 6.125% R —TFET
subordinated notes issued 200,000,000 E L4 B R
in 2010 #6.125% WBERE 1,544,387 1,542,024
Subordinated notes with face value of US$200 million AR =ZZE—ZFTF+—-—HA=1+H%
(equivalent to HK$1,551.7 million) and carrying amount of 17 T {& /200,000,000 3 7t (18 & %
HK$1,544.4 million which qualify as supplementary capital #1,551,700,000/8 70 ) R EEEE A
were issued by the Bank on 30 November 2010 and 1,544,400,000 78 7T &2 -7 & Ff hnE A4
mature on 30 November 2020. AMBEZE  ZZBER_T_TF
+—A=+HEH-
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &3 HI B I BRKR M

For the six months ended 30 June 2016 &% —Z—

22.

23.

SUBORDINATED NOTES ISSUED (CONTINUED)

If at any time the HKMA determines (having regard to the
applicable regulatory framework) that these subordinated
notes no longer qualify as supplementary capital, the
Bank may, on or after 1 January 2013 at its option and
subject to the prior written approval of the HKMA, provide
notice to such effect to Noteholders, such notice being
a “Change in Status Notice”. Upon a Change in Status
Notice becoming effective, these subordinated notes
shall cease to constitute subordinated obligations of the
Bank and shall thereafter constitute direct, unconditional,
unsubordinated and unsecured obligations of the Bank
and shall at all times thereafter rank pari passu and
without any preference among themselves. The payment
obligations of the Bank under these subordinated notes
shall, save for such exceptions as may be provided by
applicable legislation, at all times thereafter rank at least
equally with all its other present and future unsecured and
unsubordinated obligations including liabilities in respect of
deposits.

These subordinated notes bear interest at 6.125% per
annum, payable semi-annually. Upon a Change in Status
Notice becoming effective, the interest rate for these
subordinated notes will become 5.625% per annum,
payable semi-annually. These subordinated notes are
stated at amortised cost.

RESERVES

Regulatory reserve JEEREE
Investment revaluation reserve A BGHE
Premises revaluation reserve %%Eﬁﬁ% #
Foreign exchange reserve 57 \\Eﬁg HiERE
Retained earnings RER 4 £l

The regulatory reserve is maintained to satisfy the
provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the
reserves are made directly through retained earnings and
in consultation with the HKMA.

Fubon Bank
= AIRTT

/\g/\):’ +EIM:/\E):I

22.

23.

ERITRERE (&)

05 S E R ERRERE (K2 EE
REVERER) ARERETBAE
RIEBMMER - RITAIR =T —=
F-A—HZ2& EELEREE
%iﬁﬁt/ﬁé‘ T%ﬁmTFhﬁ/\L%ﬂ
BHETE  ZBANA L EER
A o P FRAAMIR - AIR(E
SBRETBRRATZRERE X
RERBRAITZ B « EIRMF - JF
&E KB EAE - WA EAREM
REZAERSER - BRI EEE
BEHE - FRERAREA REMRE 2 PISH
ERIN - RITRIBANREZEZ R
BEESRERERNEREDEMAHR
MIRERAREEREIREAE(R
BERERCAE) TARSEA

REEZRIEZFFE6.125% 5T 2 -
BEEZMN—IR- BT RME
Wik ABEEBEBZEFNEREER
5.625% ' BHFLZF—IR - NEEE
LA SRAK AN BR

&
As at

30 June 2016 31 December 2015
RZB—XRF RZT—hF
~A=+AH +=A=+—AH
HK$’000 HK$'000
FET FHET
546,121 640,298
68,175 54,558
2,275,471 2,305,497
(86,252) (45,913)
3,375,570 3,020,994
6,179,085 5,975,434

ARBEBCRITR GO E MR
BEREREAEEREEENDN -
uifﬁﬁz B ERASERZER
& ERAR TR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS A#&&5EA% P HIBH 15 EaR R M5
For the six months ended 30 June 2016 & —ZT—/NFxA=1+H /XA A

24. CONTINGENT LIABILITIES AND COMMITMENTS

(a) Credit related commitments and contingencies

Credit related commitments and contingencies
include acceptances, letters of credit, guarantees
and commitments to extend credit. The risk involved
is essentially the same as the credit risk involved in
extending loan facilities to customers. The contractual
amounts represent the amounts at risk should the
contract be fully drawn upon and the credit default. As
the facilities may expire without being drawn upon, the
contract amounts do not represent expected future

cash flows.

Direct credit substitutes
Transaction-related
contingencies
Trade-related contingencies
Undrawn loan facilities
- which are unconditionally
cancellable
- with an original maturity
of up to one year
- with an original maturity of
more than one year

Fubon Bank

BHIRIT

24, IREERANRE

(a) EEEFBZAERSEAERE

HEEABE 2 AERSKAEE B
EARIAR - ERE - EHRANA
MBIy RBBRERE
mHEEFREERZEERRE
- aHSBRHERNRTE
RERE P EORPTAERR 2
2 AN RS HAEN AR
RRERERAIZS  HAWEREY
TREFAFBRERE -

As at
30 June 2016 31 December 2015
R=B-AEXA=1+H R=Z-RF+-A=1+—H
Credit risk- Credit risk-
Contractual weighted Contractual weighted
amounts amounts amounts amounts
FERR EERR
BHEE mESE AHLE MELE
HK$'000 HK$'000 HK$'000 HK$'000
TER TR THL TEL
BERFEERER 89,947 89,947 65,066 65,066
RO P SEE
25,717 12,859 27,852 13,926
HE S BB SIRIBR 295,104 59,021 273,089 54,695
ARBZERER
— A (AR
25,746,026 - 25,824,266 -
—RAZIBERA—F
184,319 36,864 139,516 27,903
—RATZIBHR A
—FHUE 995,868 495,106 1,561,712 777,992
27,336,981 693,797 27,891,501 939,582
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS & E %+ B B #5% B R T
For the six months ended 30 June 2016 i Z—ZF—~"F A=+ HILNEA

24. CONTINGENT LIABILITIES AND COMMITMENTS 24. AR B BERAE (F)

(CONTINUED)
(b) Lease commitments (b) HERE
The total future minimum lease payments under non- AR ERE T 2 KKK
cancellable operating leases are payable as follows: NS BZENT -
As at
30 June 2016 31 December 2015
R-B—XRE R-T—AhF
AA=tR  +=A=t+-R
HK$’000 HK$'000
FET FHT
Properties: L E
— Within one year ——FR 29,205 28,998
— After 1 year but within 5 years ——EhAFMHE 39,739 26,439
— More than 5 years —RFERE 20,366 11,560
89,310 66,997
(c) Capital commitments (c) BEAREILE
Capital commitments for the purchase of equipment RZZE—AR"EXNA=+TBHEARH
and available-for-sale financial assets outstanding BHRENRE 2 ARBEREBR
at 30 June 2016 not provided for in the financial AHHESREE R LIRER
statements were as follows: AYENT
As at
30 June 2016 31 December 2015
R-B—XRE R=ZT—h%F
AA=t+H +=A=+—H
HK$000 HK$'000
FHET FHT
Contracted for BEEIEH4 262,080 266,977
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS A#&&5EA% P HIBH 15 EaR R M5

For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

25. CAPITAL RATIO

Total capital ratio Pk PN
— AR
EREA—BEARL X

Tier 1 capital ratio

Common Equity Tier 1

(“CET1”) capital ratio
Capital conservation buffer ratio B4 & B AN R
The capital ratios as at 30 June 2016 are computed
on a consolidated basis which comprises the positions
of Fubon Bank (Hong Kong) Limited and Fubon Credit
(Hong Kong) Limited (“FCHK”) as required by the HKMA
in accordance with section 3C(1) of the Banking (Capital)
Rules (“the Capital Rules”) for its regulatory purposes.

The basis of consolidation for accounting purposes of
the Bank is in accordance with the Hong Kong Financial
Reporting Standards and is different from the basis and
scope of consolidation for the calculation of capital ratios.
FCHK is included in the consolidation for accounting
purposes. Subsidiaries included in the consolidation for
accounting purposes but not included in the consolidation
for the calculation of capital ratios are set out below:

Fubon Bank
= AIRTT

25. EARLLF

As at

30 June 2016 31 December 2015
R=B—XRF RZT—RF
A~A=t+AH +=A=+—H
16.33% 16.62%
11.92% 11.81%
11.92% 11.81%
0.625% =

E/Q\—z /\E/\ﬂ +E| §$

RERBESEENE  ZE
ﬁ@%fﬁ BAHEEENBTE
ZERRIT (BB BRAFRLS
BEH (BB BRAR ([ S
%) 2R WIRBCRITE (R
)RR EARFREN]) 8 3C(1) &
Rl o

EARTTEF BNZEAERET
BRI REE B BERRN
:v"ﬁmwzp EENEH
BitEWREAAEH
EJH‘% f’EE. BCEL = PN E
FFEBERL R REA A ZH
BAREIAT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS R&E5E#% - HI8 I B RR M
For the six months ended 30 June 2016 & —ZT—/NFXA=1+H /N8 A

25. CAPITAL RATIO (CONTINUED) 25, EALL & ()

As at 30 June 2016
R=B-XEXB=1A

As at 31 December 2015
R=Z-RE+-A=+-H

Name of subsidiaries Principal activities Total assets Total equity Total assets Total equity
REARER TEEH BELE ERAE AEEE BniE
HK$'000 HK$'000 HK$'000 HK$'000
Tign Tign THT TET
FB Securities (Hong Kong) Limited Securities broking 188,392 119,020 145,507 109,046
ERER (BF) BRAR EHER
FB Investment Management Limited  Fund management 21,498 18,487 21,220 18,362
ERREEEERAR HEER
Fubon Insurance Brokers Limited Insurance broker services 3,100 1,816 3,882 1,733
EARBRERERAR RO IRTE
Fubon Nominees (Hong Kong) Limited  Nomineg service 3,662 143 10,600 2,316
REARH
Admiralty Finance Company Limited ~ Company secretarial 63 63 63 63
BERBERDA RAME
Aquarius (Nominees) Limited Inactive 6 6 6 6
BXHB
216,721 139,535 181,278 131,526

The Bank’s shareholdings in the above subsidiaries are
deducted from CET1 capital in accordance with the Capital
Rules. There is no relevant capital shortfall in any of the
Bank’s subsidiaries which are not included as part of the
consolidation group for the calculation of capital ratio.

The Group maintains a regulatory reserve, as disclosed
in Note 23, to satisfy the provisions of the Hong Kong
Banking Ordinance for prudential supervision purposes.
Movements in the reserve are made directly through
retained earnings and in consultation with the HKMA.

In accordance with the Capital Rules, the Group has
adopted the “standardised approach” for the calculation
of risk-weighted assets for credit risk and market risk
and the “basic indicator approach” for the calculation of
operational risk.

To comply with section 24 of the Banking (Disclosure)
Rules, all additional information in relation to the Group’s
regulatory capital disclosures are published by using the
standard disclosure templates as specified by the HKMA
under “Regulatory Disclosures” section on the Group’s
website (http://www.fubonbank.com.hk).

Fubon Bank
= AIRTT

AT LB ARz g T IRIBE
AR B EBRAR—REARFNE -
RETEE AR RN EHER S EE —
B2 ATHBRRAR - WEEHE
RER o

AEBEEREFBRITEEDDHOR
TEHEFRATE [ (NP RE 23 PARER)
NEREEE - 2B B IHERNR
EERZBRRERKEBRE HNIE
4o

HIRAARR - AREE R [
kB EERRRTSER Y BB
DS R IA R 4R AR [ AR | 3t
HRIBAMR -

BIEECRITE (HFE) RAIDE 24 1% -
AN B A AN SR B AR A A (http:/www.
fubonbank.com.hk) [ BEE 1K 5 | — 1~
F RS E RHIETENISERNREE—)
BREEEAHERBNEINEE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS A4&&5EA% P HIBH 15 EaR AR M5
For the six months ended 30 June 2016 B —ZT—/NF A=+ B IL/XEA

26.

27.

LEVERAGE RATIO

Leverage ratio 1B =R
Tier 1 capital —RER
Exposure measure REtE

The Group calculates the leverage ratio on the same
consolidated basis as the calculation of capital ratio as
disclosed in Note 25.

To comply with section 24A of the Banking (Disclosure)
Rules, all addition information in relation to the Group’s
leverage ratio disclosures are published by using the
standard disclosure templates as specified by the HKMA
under “Regulatory Disclosures” section on the Group’s
website (http://www.fubonbank.com.hk).

COUNTERCYCLICAL CAPITAL BUFFER RATIO

Countercyclical capital buffer ratio P EHA G E A AR R
The Group calculates the Countercyclical capital buffer
(“CCyB”) ratio on the same consolidated basis as the
calculation of capital ratio as disclosed in Note 25.
Comparative figures are not required as this is the first year
of disclosure.

To comply with section 24B of the Banking (Disclosure)
Rules, all addition information in relation to the Group’s
CCyB ratio disclosures are published by using the
standard disclosure templates as specified by the HKMA
under “Regulatory Disclosures” section on the Group’s
website (http://www.fubonbank.com.hk).

Fubon Bank
= AIRTT

26.

27.

ERtE®R

As at
30 June 2016 31 December 2015
R=B—AF RZZ—H%F
A~A=t+AH +=A=+—H
712% 7.09%
HK$’000 HK$’000
FERT FHET
6,719,389 6,477,570
94,427,996 91,390,996

AERERMFE 25 TR HE AL
KRN A prEE HERLE K -

BFEECRITERE) R A )FE24A
1 AEBBEREBAUA (http://
www.fubonbank.com.hk) [ E5 & # & |
— W T ERASE RIETRIEERRE
B ERAEEERL REEFEH
HEEINERL ©

PEREAMEEEARLE
As at
30 June 2016 31 December 2015
REB—XRF RZT—RF
AA=t+AH +=A=+—H
0.563% N/A

AEERHIFE 26 TR B HE AL
ZRAMNAHELEFEIAPEEE
A(FEAMEREEAR]D X - AR
TYEFHRE  RBFLRET -

REA(RTEBRE)RAUIE
24Bff - AEBEBEAEE MU A
(http://www.fubonbank.com.hk) [ E5&
W — R T EAE BEENEER
h 5 B8 — B AN R B i F R A
RECER B ARG
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &3 HI B I BRKR M
For the six months ended 30 June 2016 B —ZT—/NFxA=1+H /N8 A

28. LIQUIDITY RISK MANAGEMENT 28. mEIEERAREE

38

The purpose of liquidity management is to ensure sufficient
cash flows to meet all financial commitment and to
capitalise on opportunities for business expansion. This
includes the Group’s ability to meet deposit withdrawals
either on demand or at contractual maturity, to repay
borrowings as they mature, to comply with the statutory
liquidity maintenance ratio, and to make new loans and
investments as opportunities arise. The Group maintains
a stable and diversified funding base of core retail and
corporate customer deposits as well as portfolios of highly
liquid assets.

It is the responsibility of the Group’s management to
ensure compliance with local regulatory requirements and
limits set by Risk Committee of the Board (“RCB”). Liquidity
is managed on a daily basis by the Bank’s Funding Desk
Department. The Funding Desk Department is responsible
for ensuring that the Group has adequate liquidity for all
operations, ensuring that the funding mix is appropriate so
as to avoid maturity mismatches and to minimise price and
reinvestment rate risk in the case of a maturity gap, and
monitoring relevant markets for the adequacy of funding
and liquidity.

Compliance with liquidity and funding requirements is
monitored by the ALCO and is reported to the RCB on a
regular basis. This process includes:

— maintaining balances within relevant regulatory
requirements;

— projecting cash flows under various stress scenarios
and considering the level of liquid assets necessary in
relation thereto;

— monitoring balance sheet liquidity and loan to deposit
ratios against internal requirements;

— maintaining a diverse range of funding sources with
adequate back-up facilities;

— managing the concentration and profile of debt
maturities;

— managing lending commitment to customers within
pre-determined management alert triggers;

— managing debt financing plans;

Fubon Bank
= AIRTT

nBECRREREES ERRERER
F 2 im e e e M AE 2%
MmREBRRZMT - AAERE
ERARASERENEAEFPFE2AA
WEBE S 2 FHRERE - REREH
BEEER  TREAERBUEERLL
EREEMERARKERSE - AEEH
BRBERZBERLTEREER
FERBMEERARSERBIEEE
=

REBEEEENRE AERETAM
EEHERESERBREESRIM
PR - R1THE € EF A HAITTHR
PBESHETEE - B HEERRAE
EERBRTARBDECUEMNEE
BEEE  BRABEZECHES AR
o BAPR $8 fic I 75 17 18 6F B 2= BE RS PR (K
B RBRERER BRI EREMM
B2 AR IERTENNE o

ﬁFEfﬁé/\a,\ Aﬁ%/}lb@‘i

RMEREBE RERRNESS

FREESER - ZBREERE

— REBAEERETHBERNERF
(-

— RAREERNBATHRERE
REREIBENVEREDEE
KF

— KRABRTCELEELERD
MREFLE

— NRREREREEFSTILNE
SRR ;

— EREBHRNASRERE

— RETEBELEBRERRFE
BEAE
— THEEGRETS
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS A#&&5EA% P HIBH 15 EaR R M5

For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

28. LIQUIDITY RISK MANAGEMENT (CONTINUED)

— monitoring depositor concentration in order to avoid
undue reliance on large individual depositors and
ensuring a satisfactory overall funding mix;

— maintaining funding contingency plans, which identify
early indicators of stress conditions and describe
actions to be taken in the event of difficulties arising
from systematic or other crises, while minimising
adverse long-term implications for the business; and

— managing liquidity on a legal entity and on a group
basis. Intragroup funding transactions are carried
out at arm’s length and treated in the same way
as transactions with non-related third parties and
controlled within pre-determined management alert
triggers.

Primary sources of funding

Customer deposits form a significant part of the
Group’s overall funding. The Group places considerable
importance on the stability of these deposits, which is
achieved through the Group’s retail and corporate banking
activities and by maintaining depositor confidence in the
Group’s capital strength. In order to lengthen the duration
of the funding, the Group issues certificates of deposit with
different maturities from time to time. Interbank markets
are also accessed for the purposes of providing additional
funding, maintaining a regular presence in local money
markets and optimising asset and liability maturities.

Fubon Bank
= AIRTT

28. RBESEAMEE ()

— ERGPHNKTHE - NERBE
HRREME R R ERTF P A R AR B B
EeMASARE

— RIUEZEEE BHAR RS
1 o H Ath fE 4 18 B BERS 23R
BB AN 2 TRE R L A
TREETTE - M EHEBH
THESEE &

— BRAANBRREBEEEERRY
B2 FEARAMIRMERS
ARF AT - Wik E IR
F=NETRXHNAER T XEE
REEEERESBEES -

BESHEERR

EPERBRASERBESNEX
B AREREERZSTERNE
Bl AAREBRAEETEREE
RITXBRERTFRAEREEBER
BEIMEDL - BERESHNHR - K
SETREIT TR EHENFRE o
TR BB IRTT R 15 A B ES BRI
Be  BRBATRARZETSZ2
HRECEERBEIERR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &3 HI B I BRKR M
For the six months ended 30 June 2016 B —ZT—/NFxA=1+H /N8 A

28. LIQUIDITY RISK MANAGEMENT (CONTINUED) 28. RBELEBREE ()

40

The management of funding and liquidity risk

As part of its liquidity risk management, the Group focuses
on a number of components, including maintaining
sufficient liquid assets, maintaining diversified sources
of liquidity, reserving necessary funding capacity and
contingency planning. The Group manages liquidity risk
by holding sufficient liquid assets (e.g. cash and short
term funds and securities) of appropriate quality to ensure
that short term funding requirements are covered within
prudential levels. Debt securities held are marked to the
market on daily basis to ensure their market liquidity. The
Group also adopts a funding strategy that is to achieve
diversification of funding by controlling the concentration of
top depositors, wholesale funding and reliance on foreign
exchange swap markets. Moreover, adequate standby
facilities are maintained to provide strategic liquidity
to meet unexpected and material cash outflows in the
ordinary course of business.

In addition to observing the statutory liquidity ratio, the
Group has established different liquidity risk metrics,
including but not limited to the liquidity maintenance
ratio, loan-to-deposit ratio, cumulative cash flow gap,
concentration of funding sources and medium-term
funding ratio to measure and analyse its liquidity risks.
Financial Control Division is responsible for measurement
and monitoring of these liquidity metrics and reporting to
the ALCO regularly.

Core deposits

The Group monitors the stability of customer deposits
by means of the core deposit ratio, which is the ratio of
core deposits to total customer deposits. The Group
categorizes customer deposits into core deposits after
taking into consideration of nature of deposits, relationship
history with customers and stability of customer’s total
balance. An alert trigger level is set on the core deposits
ratio which is monitored by the ALCO.
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For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

28. LIQUIDITY RISK MANAGEMENT (CONTINUED)

The management of funding and liquidity risk
(continued)

Loan to deposit ratio

The Group emphasises the importance of customer
deposits as a source of funds to finance lending to
customers, and mitigate against reliance on short-term
interbank funding. A limit on the loan to deposit ratio is
established and approved by the RCB and monitored by
the ALCO.

Cash flow projection and stress testing

The Group conducts cash flow analysis and cash flow
projection arising from on-and off-balance sheet items over
a set of time horizons on a regular basis to identify funding
needs in specific time buckets. The Group also regularly
performs stress tests on its liquidity position. In the stress
test, both on-and off-balance sheet items with a cash flow
impact are considered, with applicable hypothetical and
historical assumptions. Three stressed scenarios, namely
an institution-specific crisis scenario, a general market
crisis scenario, and a combined scenario are adopted
with minimum survival period defined pursuant to HKMA'’s
Supervisory Policy Manual guideline “Sound Systems and
Controls for Liquidity Risk Management”. Stress testing
assumptions are reviewed and approved by the ALCO
regularly to ensure their continued appropriateness.
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The management of funding and liquidity risk
(continued)

Liquidity Cushion

The Group maintains a stock of high-quality readily
liquefiable assets as a liquidity cushion against a range of
stressed scenarios. The eligible assets are unencumbered,
low credit risk and low market risk. The liquidity cushion is
segregated from debt securities held for trading purposes.
A certain portion of the liquidity cushion is made up of
the most liquid and readily marketable assets (such as
debt securities issued by government or multinational
development banks) that can be easily liquidated to meet
funding needs in the initial phase of liquidity stress.

The size of the liquidity cushion shall be adequate to
meet the Group’s day-to-day liquidity needs and also
emergency funding needs under both normal and
stress market conditions. The minimum required size
of the liquidity cushion is determined with reference to
the funding gap generated from the Group’s regular
liquidity stress testing results. Management alert triggers
are established by the ALCO to ensure sufficient size
of liquidity cushion is maintained and appropriate
diversification among the liquidity cushion is achieved. The
size and mix of the liquidity cushion is reviewed by the
ALCO regularly.

Contingent liquidity risk

The Group provides customers with committed and
standby facilities. These facilities increase the funding
requirements of the Group when customers drawdown.
The liquidity risk associated with the potential drawdown
on committed facilities is factored into our stressed
scenarios and a management alert trigger is set for these
facilities.
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For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

28. LIQUIDITY RISK MANAGEMENT (CONTINUED)

The management of funding and liquidity risk
(continued)

Contingency funding plan

The Group has formulated a Contingency Funding
Plan (“CFP”) that describes the Group’s strategy for
dealing with any liquidity problem and the procedures
for making up cash flow deficits in emergency situations.
The CFP is designed to be pro-active and pre-emptive.
The Group utilises early warning indicators, which cover
both qualitative and quantitative measures, monitoring
both internal and external factors. Should there be any
early signs of significant impact on the Group’s liquidity
position, the management would be informed for their
consideration. Once the CFP is triggered, a Crisis
Management Team, which is led by senior management,
is formed to handle the crisis. Strategy and procedures
in obtaining contingency funding, as well as roles and
responsibilities of parties concerned are clearly stated. The
CFP also includes the analysis of cash flow projections to
estimate potential liquidity needs under stress scenarios

The CFP is subject to regular testing to ensure its
effectiveness and operational feasibility, particularly in
respect of the availability of the contingency sources of
funding listed in it. The CFP is also subject to review and
update on a regular basis to ensure it remains robust over
time. Any changes to the CFP would be approved by the
RCB.

Moreover, in accordance with the HKMA'’s Supervisory
Policy Manual guideline “Recovery Planning”, the Group
has established a Recovery Plan, which has been
approved by the Board. The Recovery Plan helps ensure
that the Group is able to recover quickly from period of
severe stress and preserve or restore its liquidity level. The
Recovery Plan is subject to regular, at least annual, review
and update.

Fubon Bank
= AIRTT

28. RBESEAMEE ()

MERRBDESABNEE ()

EZ @ ERE

AEECHIEESRERE - BPRET
FARIZ B E S M H R RN B
BRATHARERTEHERF - B2
BB & 5 EREN B ARRNEERE
i AEBEERRRERESR B
BREEEREEHEN  FEUERNI
ROMEREZE » BRINA EI R E DR E
AAEERDESHARNEXEAF
2 EEEREBRAREEE. —B
REESEBERS  BRIARRE
EERENEKREEERN  FEERE
e - BREmE BT AMSRRE
DHRBERIEF  ARBEE T OB
BRBE - EREITERERS
mEFRIDMTAGETEAER T HE

HESREEATHETAS - 5#
RE R RIRIERIATIE - RERIR
HAZ A RR AT R - BARR
B BT EE e R R - RERE
FEHRFEN - BEREREZER
EPEhEESRREESIE -

thsh - RIBSEREERRTMIES
[MRERTE ] RNREEERIIRER S
WEEB=EHE - REF B BEIARE
B % 8 B A BN B AR EL RS E
MENERKF - WRIEF EIAEH (&
—F)BHRER -

Group Interim Financial Disclosure Statements 2016 43

R -RFRETHMBRERK



44
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28. LIQUIDITY RISK MANAGEMENT (CONTINUED)

#bzx
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RNENA=TBIEXRER

28.

The management of funding and liquidity risk

(continued)

Liquidity maintenance ratio under the Hong Kong Banking

Ordinance

The Group’s average liquidity maintenance ratio for the
period ended 30 June 2016 was well above the statutory

minimum ratio of 25%.

Average liquidity maintenance ratio

N

MBI

The average liquidity maintenance ratio for the period
ended 30 June 2016 is computed as the arithmetic mean
of the average value of each calendar month’s average
ratio as reported in the “Return of Liquidity Position
of an Authorized Institution” (MA(BS)1E) calculated
in accordance with the Banking (Liquidity) Rules for
regulatory purposes. The liquidity maintenance ratio is
computed on a consolidated basis which comprises the
Bank and Fubon Credit (Hong Kong) Limited as designated
by the HKMA for regulatory purposes.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS R & %A%+ BB 5 B R Mz
For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

29. OVERDUE AND RESCHEDULED ASSETS

(i) Overdue advances to customers

20. AR REHEE
() BHEEFEN

Asat
30 June 2016 31 December 2015
R=B-RERA=TA R=E-R%+-A=1-R
% of total % of total
advances advances
hESEE hEEE
ARl R
HK$'000 % HK$'000 %
TEx ARl FAT R
Gross advances to customers REETME RS
which have been overdue with FFEEHE
respect to either principal or
interest for periods of:
~ 6 months or less but over —A~EASAT
3 months E=EANE 87,7114 0.20 13,290 0.03
-1 year or less but over ——FHUT
6 months HEAEANE 85,683 0.20 - -
- Over 1 year ——FHE 298 0.00 539 0.00
173,695 0.40 13,829 0.03
Covered portion of overdue ANEERERN
loans and advances BHEALS 4,008 594
Current market value of collateral ~ FLBHIEE REFM
held against the covered portion B AA i EH)
of overdue loans and advances HARNBRTHE 7,375 1,750
Uncovered portion of overdue BHEERER
loans and advances EEREH 169,687 18,235
Indlvidually assessed impaiment st B =18 A
allowances in respect of ZEFFEZ AR
advances overdue for more than  FHEIERE
three months

Collateral held with respect to overdue loans and
advances are mainly residential properties, cash
deposits with the Group, and equipment held in
respect of hire purchase and leasing loans.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &%+ HE i ERER M

For the six months ended 30 June 2016 #Z =% —

29. OVERDUE AND RESCHEDULED ASSETS
(CONTINUED)

(ii) Rescheduled advances to customers

Rescheduled loans and advances to customers
are stated net of any loans and advances that have
subsequently become overdue for over 3 months and
can be analysed as follows:

RENA=ZTHIEREAR

20. AR REAEE (&)

(i) EEBRBNEFER

EEERBNER LT SERT
HHRERZOBBERE=EANE
fAlfE R R E IR - WA 4740
T

As at
30 June 2016 31 December 2015

R=B-RERA=TA RZZ-2F+-A=1+-H
% of gross % of gross
advances advances
HERER HEHAR
BAl Bl
HK$000 % HK$'000 %
TER BAl TET Bl

Rescheduled advances BEETDN

to customers REER 6,117 0.01 6,599 0.02

30. GEOGRAPHICAL ANALYSIS OF GROSS LOANS

. RMWESITWEFERRER

AND ADVANCES TO CUSTOMERS wE
As at 30 June 2016

R-B-AEXAZHH
Overdue Impaired Individually
Gross loans loans assessed
loans and and (individually impairment
advances advances determined) allowances
BRR BRSER AEER B RIFFE
EREE REX (fERIE=) HERE
HK$'000 HK$’000 HK$’000 HK$’000
TER TERx TEx TEx
Hong Kong a6 39,978,149 173,397 326,941 117,536
Other HitR 3,198,373 298 298 298
43,176,522 173,695 327,239 117,834
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS R & %A%+ BB 5 B R Mz
For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

30. GEOGRAPHICAL ANALYSIS OF GROSS LOANS . RWEISNMNEFEREER
AND ADVANCES TO CUSTOMERS (CONTINUED) YEEE (4F)

As at 31 December 2015
RZE-RF+-A=1-H

Overdue Impaired Individually
Gross loans loans assessed
loans and and  (individually  impairment
advances advances  determined) allowances
fBRR ERHSEN REER TERIETE
te ] REH (E5EE) AERE
HK$'000 HK$'000 HK$'000 HK$'000
i 57 87 7
Hong Kong B 39,610,018 13,531 221,810 34,172
Other Hipm 3,060,300 298 298 298
42,570,318 13,829 222,108 34,470
The above geographical analysis is classified by the LA EHbl@ D AT IR B XA BT - &5t
location of the borrowers after taking into account the HERBEBEmMED —RM= @ &
transfer of risk. In general, risk transfer applies when a EROERAMELEER SHFH
loan is guaranteed by a party situated in an area different T - BIRBRER EERANED
from the counterparty. Only geographical segments @ RELMEPEBERRERETE10%
constituting 10% or more of the gross loans and advances S PA FHYIIE A I IRER o
to customers are disclosed.
The collective impairment allowance is not allocated to any EREBEREN &SI TR S
geographical segment. #B o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &%+ HE i ERER M

For the six months ended 30 June 2016 #Z =% —

31. NON-BANK MAINLAND EXPOSURES

The analysis of non-bank Mainland exposures includes the
exposure of the Bank and certain of its subsidiaries on the

basis agreed with the HKMA.

Central government, central
government-owned entities and their
subsidiaries and joint ventures (JVs)

Local governments, local
government-owned entities and
their subsidiaries and JVs

Companies incorporated in and PRC
nationals residing in Mainland China

Companies incorporated outside and PRC
nationals residing outside Mainland China
where the credit is granted for use
in Mainland China

Other counterparties where the exposures to
whom are considered by the Bank to be
non-bank Mainland China exposures

Total
Total assets after provision

On-balance sheet exposures as
percentage of total assets

48 Fubon Bank
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31. FE A IERITH 2R

PEAMIFRITEZBARREE B
HERBEATREETHERRREBRD

DT
30 June 2016
RZB-AEXRA=TA
On-balance Off-balance
sheet exposure sheet exposures Total
BERERA BESER)
2Bk ZEE Fto)
HK$'000 HKS000 HK$'000
TR FERT T
FRENT  PREFHEE 2
ERNRERBAR
REERT 4,735,218 129,167 4,864,385
WHER  HHBRESZ
ERNRHKBAA
P ENG 1,349,746 - 1,349,746
RPER R AR
BERPENSFRRR 2,028,571 154,940 2,183,511
KB 2 EERRTERZ
PR AN R L
ZARREFREBHE
ZREAR 2,202,373 154,426 2,356,799
MIRBHERATER
FRITEZER
LEMRFHF - - -
ek 10,315,908 438,533 10,754,441
BEEE(IRER) 93,441,572
BEBERNZERE
BEBBZEANL 11.04%
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS R & %A%+ BB 5 B R Mz
For the six months ended 30 June 2016 HZ=—ZF—"F A=+ HILNEA

31. NON-BANK MAINLAND EXPOSURES 31. RE A IERTE 2 R (&)

(CONTINUED)

31 December 2015
RZZ2-RF+-A=+-H

On-balance Off-balance
sheet exposure sheet exposures Total
BERERA BERER
BB a1 o
HK$'000 HK$'000 HK$'000
T Titn T
Central government, central BRI - RRBFHEE
govemment-owned entities and their ERURENBAR
subsidiaries and joint ventures (JVs) RAERT 5,024,226 500 5,024,726
Local governments, local AR - HABTHEEZ
government-owned entities and their RN REKHBAR
subsidlaries and JVs REERT 1,540,736 115,223 1,655,959
Companies incorporated in and PRC R B2 AR
nationals residing in Mainland China BERTEARMZFEAR 1,599,835 243,660 1,843,495
Companies incorporated outside and REL ZEERRT BN
PRC nationals residing outside B PSS Nh I FE A A
Mainland China where the credit ZARIREAREBE
is granted for use in Mainland China ZHERAR 2,217,752 154,850 2,372,602
Other counterparties where the AIRAEERATENM
exposures to whom are considered ERITEZ BB
by the Bank to be non-bank Mainland ZEMRZHTF
China exposures - - -
Total k) 10,382,549 514,233 10,896,782
Total assets after provision BEBENRERS) 90,331,439
On-balance sheet exposures as BEBBRNZERIL
percentage of total assets BEEE/AN 11.49%
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &3 HI B I BRKR M
For the six months ended 30 June 2016 B —ZT—/NFxA=1+H /N8 A

32. CURRENCY CONCENTRATION 32. HMEIFRE
The Group’s net positions or net structural positions in ANEBEERIINE R SIS ERESF L1
foreign currencies are disclosed as follows when each MR B85 G PR A SNE T AR A SR sl A
currency constitutes 10% or more of the respective total B RAFEMN10% KA £ HE
net position or total net structural position in all foreign N
currencies:
As at 30 June 2016
R=FB—XFAA=1AH

Other Total
Equivalent in us Chinese foreign foreign
HK$ million dollars renminbi currencies currencies
BREBTEE ES AR Hfthyheg @R
Spot assets HEBE 31,304 2,839 10,868 45,011
Spot liabilities HEAE (19,985) (2,670) (10,932) (33,587)
Forward purchase EHEA 10,229 2,367 3,539 16,135
Forward sales REEH (21,509) (2,489) (3,484) (27,482)
Net option position S RFEH - - - -
Net long position BT 39 47 ©) 7
Net structural position EEHEEBRTE - 1,399 - 1,399

As at 31 December 2015
RZZ—RF+-A=+—H

Other Total

Equivalent in us Chinese foreign foreign
HK$ Million dollars renminbi  currencies  currencies
BEBTLEE ES N H Mg SN aEE
Spot assets BEEE 29,617 3,833 9,760 43,210
Spot liabilities HEARE (20,660) (3,730) (9,414) (33,804)
Forward purchase EHEA 11,280 4,529 2,698 18,507
Forward sales EHE N (20,091) (4,598) (3,054) (27,7493)
Net option position S RFEH = = - -
Net long/(short) position &/(R)®F%E 146 34 (10) 170
Net structural position EEEEBRTE - 1,399 - 1,399
The net option position is calculated on the basis of R R FREDBBRHESON SR
the delta-weighted position of options contracts. The BhnERE | BEEE - SR ER
structural position represents the Bank’s investments in an FEATTREINE & A RIIRE o
overseas associate.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS A#&&5EA% P HIBH 15 EaR R M5
For the six months ended 30 June 2016 & —ZT—/NFxA=1+H /XA A

33. INTERNATIONAL CLAIMS 33. EIRERE

The Group’s country risk exposures in the tables below
are prepared in according to the location and types of the
counterparties as defined by the HKMA under the Banking
(Disclosure) Rules. International claims are on-balance
sheet exposures to counterparties based on the location
of the counterparties after taking into account the transfer
of risk, and represent the sum of cross-border claims in all
currencies and local claims in foreign currencies.

International claims attributable to individual countries or

BARRITEE (BT RA - LTIRASE
BzBRERSIT  H2REERAE
BARK T 2 2 5 F Tt R 48
J“"E BEREERREEERRRA

MR BRXSHFAERRK
ﬁ@%ﬁ“ﬁiaﬁ&ﬁﬁﬁﬁﬂﬁ
#wmaEE  HBNeEmeEgEszE
BE{EHE R AN 2 SN (EHE o

1EIJ%§EimIE§+&HEﬁL%1§4£$

areas not less than 10% of the Group’s total international EEFEEREAZETDN10% 2 B
claims, after recognised risk transfer, are shown as follows: EREEDINT -
As at 30 June 2016
R=B-REARA=TR
Non-
Non-bank Financial
Official financial Private
Figures in HKS million Banks sector institution Sector Total
3] Fem
HFNERAERZS B17 EA SHEE LAER a5
Counterparty country/ RSHFNEAR/
jurisdiction A EER
Developed countries FERR 13,762 2 243 28 14,035
Offshore centres B 2,025 - 1,961 8,333 12,319
- of which: Hong Kong —Hh BB 1,003 - 1,842 7,089 9,934
Developing Asia and Pacific BEAH ML E 15,784 331 1,843 4,679 22,637
i
- of which: China —Hi: 9,863 331 1,843 4,059 16,096

Fubon Bank
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENTS &%+ HE i ERER M

For the six months ended 30 June 2016 #Z =% —

33. INTERNATIONAL CLAIMS (CONTINUED)

Figures in HK$ million
HFUBBETLT
Counterparty country/
jurisdiction
Developed countries

Offshores centres
- of which: Hong Kong

Developing Asia and Pacific

- of which: China

RENA=Z+THIEREA

33. Bl {EHE ()

As at 31 December 2015
RZZ-RF+-A=1+—H

Non-
Non-bank Financial
Official financial Private
Banks sector institution Sector Total
SR I
17 BH M SRR LARE Ft
RHHUFHER/
AR
BERAR 13,454 2 111 35 13,602
BEREA L 1,525 = 1,713 7,769 11,007
—Hi BB 903 - 1,713 6,752 9,368
BEPHMNAT* 16,183 348 1,153 4,863 22,547
&
—Ef 8,473 348 1,153 4,299 14,273

34. REPOSSESSED ASSETS AND ASSETS ACQUIRED
UNDER LENDING AGREEMENTS

The total repossessed assets and assets acquired
under lending agreements of the Group as at 30 June
2016 amounted to HK$8,400,000 (31 December 2015:

HK$8,400,000).

Fubon Bank
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(M UEEERRBEEEHRRSE

&E

M-B—XENA=+H KEEZ
WEEERBEEBERRMESEER
{5 58,400,0008 L (ZE—RF+=
A=+—8 :8,400,000/87T) °
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HEAD OFFICE

Fubon Bank Building

38 Des Voeux Road Central

Hong Kong

Tel :(852) 2842 6222

Fax : (852) 2810 1483

Website : www.fubonbank.com.hk

PRINCIPAL SUBSIDIARIES

Fubon Credit (Hong Kong) Limited
Tel : (852) 2806 7228

FB Securities (Hong Kong) Limited
Tel : (852) 3767 6067

FB Investment Management Limited
Tel : (852) 2842 6222

Fubon Insurance Brokers Limited
Tel : (852) 2842 6237

Fubon Nominees (Hong Kong) Limited
Tel : (852) 3767 6067

BRANCHES
HONG KONG

Central Main Branch*
Causeway Bay

Chai Wan

Queen’s Road East
Sheung Wan

North Point

Taikoo Shing

Wan Chai

Western District

Fubon Bank
= AIRTT

BANK NETWORK
RITA A

Y

BEAPIR

=8 38 5%

BHRITRE

E 5 1 (852) 2842 6222

fEE : (852) 2810 1483

#84k © www.fubonbank.com.hk

30 PN

EREE (FB)ERAT
B ¢ (852) 2806 7228

HRES (FB)ARAT
B E © (852) 3767 6067

ERREEEERAA
W ¢ (852) 2842 6222

ERRBERERATE
W ¢ (852) 2842 6237

Fubon Nominees (Hong Kong) Limited
EaE ¢ (852) 3767 6067
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BANK NETWORK
RITHIAE

KOWLOON

Kowloon Main Branch*
Cheung Sha Wan
Hung Hom*

Jordan

Kwun Tong

Mei Foo*

Mong Kok

Richland Gardens
Tsim Sha Tsui*

NEW TERRITORIES
Sha Tin

Tai Po

Tsuen Wan*

Tuen Mun

Yuen Long*

Branches Tel : (852) 2566 8181

* With Ambassador Banking Counter

SECURITIES SERVICES CENTRES

Tsuen Wan
Tel : (852) 2842 1628

Yuen Long
Tel : (852) 2842 7558

CREDIT CARD CENTRE
Tel : (852) 2566 8181
PERSONAL LOAN CENTRE

Tel : (852) 2806 7028

Fubon Bank
BFIRTT

EEE
R

g

WH

R

By M

P

i

S1TER  (852) 2566 8181

* 2% Ambassador Banking 12 5t £ 1&
EFHBEREH O

By |
T:E  (852) 2842 1628

JUER
T:E  (852) 2842 7558

ERERL
=3E  (852) 2566 8181
FAERF O

:E  (852) 2806 7028
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MEMBERS OF FUBON FINANCIAL HOLDINGS

Fubon Financial Holding Co., Ltd.
237 Section 1 Jianguo S Road,
Taipei, Taiwan

Tel : (8862) 6636 6636
www.fubon.com

Fubon Life Insurance Co., Ltd.
108 Section 1 Dunhua S Road,
Taipei, Taiwan

Tel : (8862) 8771 6699
www.fubon.com

Taipei Fubon Commercial Bank Co., Ltd.

169 Section 4 Ren Ai Road,
Taipei, Taiwan

Tel : (8862) 2771 6699
www.fubon.com

Fubon Bank (Hong Kong) Limited
38 Des Voeux Road Central,

Hong Kong

Tel : (852) 2842 6222
www.fubonbank.com.hk

Fubon Bank (China) Co., Ltd.

1-3F, 5F, 18-20F, Oriental Financial Plaza,
Tower A, 1168 Century Avenue,

Pudong, Shanghai, P.R.C.

Tel : (8621) 2061 9888
www.fubonchina.com

Fubon Insurance Co., Ltd.
237 Section 1 Jianguo S Road,
Taipei, Taiwan

Tel : (8862) 2706 7890
www.fubon.com

Fubon Securities Co., Ltd.
169 Section 4 Ren Ai Road,
Taipei, Taiwan

Tel : (8862) 8771 6388
www.fubon.com

Fubon Bank
= AIRTT

ERETERE

EREBMERRAERAR

BE AR — 237 5%
Eah ¢ (8862) 6636 6636
www.fubon.com

ERASRBROERAT
B8 AT HERE — R 108 5%
Eah ¢ (8862) 87716699
www.fubon.com

ALEEREERTROBRAAE
BEAIL M ERILER 169 5%
Eah ¢ (8862) 2771 6699
www.fubon.com

ERET(BER)ERLA
BAPIREEET 385K
Eah ¢ (852) 2842 6222
www.fubonbank.com.hk

ERE—RIT

FR B EETE R 4D KIE 1168 5%

R ERESAE1-81E 51 - 18-2012
E 5 1 (8621) 2061 9888
www.fubonchina.com

EREVNRBRABRAR
A Al ER R — B 237 3
E 5 1 (8862) 2706 7890
www.fubon.com

EHRERSROERAT
BEAIL TR 169 5%
E 54 1 (8862) 87716888
www.fubon.com
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MEMBERS OF FUBON FINANCIAL HOLDINGS
EREEME

Fubon Securities Investment Services Co., Ltd.
108 Section 1 Dunhua S Road,

Taipei, Taiwan

Tel : (8862) 2781 5995

www.fubon.com

Fubon Futures Co., Ltd.
9 Xiangyang Road,
Taipei, Taiwan

Tel : (8862) 2388 2626
www.fubon.com

Fubon Asset Management Co., Ltd.
108 Section 1 Dunhua S Road,
Taipei, Taiwan

Tel : (8862) 8771 6688
www.fubon.com

Fubon Direct Marketing Co., Ltd.
9 Xiangyang Road,

Taipei, Taiwan

Tel : (8862) 2370 5199
www.fubon.com

Fubon Financial Holding Venture Capital Corp.
108 Section 1 Dunhua S Road,

Taipei, Taiwan

Tel : (8862) 6606 9088

www.fubon.com

Fubon Sports & Entertainment Co., Ltd.
108 Section 1 Dunhua S Road,

Taipei, Taiwan

Tel : (8862) 6606 9088

www.fubon.com

Fubon AMC Co., Ltd.

50 Section 2 Zhongshan N Road,
Taipei, Taiwan

Tel : (8862) 6618 0588
www.fubon.com

Fubon Bank
= AIRTT

ERARFREEEROGERAR
BRIt LR —E 108 5%

BEE ¢ (8862) 27815995

www.fubon.com

ERMERDERAA
AEAILHREBK 9%
T ¢ (8862) 2388 2626
www.fubon.com

ERRSREGTROERAA
AEAI ALK — 108 5%
T 1 (8862) 87716688
www.fubon.com

ERTHROBRARE
ABAILTRRE 951712
E &G 1 (8862) 23705199
www.fubon.com

EHCERAERERBERAT
AEAI ALK —E 108 5%
E 5 ¢ (8862) 6606 9088
www.fubon.com

EHFLROBERAT

S8 A T RS — R 108 %
E 5 ¢ (8862) 6606 9088
www.fubon.com

EREEEERAERAT
& A e Lk BE =Bk 50 3%
E 5 ¢ (8862) 6618 0588
www.fubon.com
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m Fubon Bank
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= IR 1T
Fubon Bank Building, 38 Des Voeux Road Central, Hong Kong
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www.fubonbank.com.hk
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