REPORT OF THE DIRECTORS

The Directors have pleasure in presenting their report together with the
audited financial statements of Fubon Bank (Hong Kong) Limited (“the
Bank”) and its subsidiaries (collectively “the Group”) for the year ended 31
December 2019.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Bank, through its branches and subsidiaries, provides a range of
banking, financial and related services.

SUBSIDIARIES

Particulars of the Bank’s principal subsidiaries at 31 December 2019 are
set out in Note 20 to the financial statements.

SHARE CAPITAL

Details of the share capital of the Bank are set out in Note 29 to the
financial statements.

PRINCIPAL PLACE OF BUSINESS

The Bank is a licensed bank incorporated and domiciled in Hong Kong
and has its registered office at Fubon Bank Building, 38 Des Voeux Road
Central, Hong Kong.

RESULTS AND APPROPRIATIONS

The result of the Group for the year ended 31 December 2019 is set out
in the consolidated statement of comprehensive income on page 68.
The state of the Group’s affairs as at 31 December 2019 is set out in the
financial statements on pages 68 to 222.

No interim dividend was paid for the year ended 31 December 2019 (2018:
Nil).

The Directors do not recommend a payment of final dividend in respect of
the year ended 31 December 2019 (2018: Nil).
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DIRECTORS

The Directors in office during the financial year and up to the issuance date
of this Report of the Directors were:

Executive Director
Raymond LEE Wing Hung (Chief Executive Officer and Managing Director)

Non-Executive Directors

Daniel TSAlI Ming Chung (Chairman)
Richard TSAI Ming Hsing (Vice Chairman)
Jerry HARN Wey Ting

Eric CHEN Sun Te

Roman CHENG Yao Hui

Independent Non-Executive Directors
Robert James KENRICK

Hung SHIH

Peter PANG Sing Tong

The names of Directors who have served on the boards of directors of the
subsidiaries of the Bank during the year ended 31 December 2019 are set
out below:

Henry WANG Hao Jen

Carmen YIP Ka Man

Dennis HA Yiu Fai

Patrick CHAN Tin Ching

Fabian CHEUNG Yue Kiu

Randy CHENG Ying Kwong (appointed on 15 August 2019)
Tony NG Yin Tsang (resigned on 31 May 2019)

ROTATION OF DIRECTORS IN THE
FORTHCOMING ANNUAL GENERAL MEETING

In accordance with Article 81 of the Bank’s Articles of Association, Richard
TSAI Ming Hsing, Roman CHENG Yao Hui and Robert James KENRICK
retire and, being eligible, offer themselves for re-election.

INDEMNITY OF DIRECTORS

A permitted indemnity provision (as defined in section 469 of the Hong
Kong Companies Ordinance) for the benefit of the Directors of the Bank is
currently in force and was in force throughout this year.
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DIRECTORS’ SERVICE CONTRACTS

The Non-Executive Directors were appointed by the Bank’s shareholders
at the Annual General Meeting with appointment terms in accordance with
Article 81 of the Bank’s Articles of Association.

No Director proposed for re-election at the forthcoming Annual General
Meeting has an unexpired service contract with the Bank which is not
determinable by the Bank or any of its subsidiaries within one year without
payment of compensation, other than normal statutory obligations.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No transaction, arrangement or contract of significance in relation to the
Bank’s business to which the Bank, its holding company, subsidiaries or
fellow subsidiaries was a party and in which the Directors of the Bank had
a material interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

The Directors and Chief Executive of the Bank who held office at 31
December 2019 had the following interests in the shares of its ultimate
holding company, Fubon Financial Holding Co., Ltd. (“Fubon Financial”)
and the Bank, at that date as recorded in the register of Directors’ and
Chief Executive’s interests and short positions required to be kept under
section 352 of the Securities and Futures Ordinance (“SFO”):
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Ordinary shares in Fubon Financial of NT$10 each
ERCEBREEIOTHAEETER

Percentage

Personal Family Corporate Total number of total

Name interests interests interests of shares held issued shares

A KRR EE il HERBERT

i ER R s wmE BROBEDL

Daniel TSAI Ming Chung 308,507,129 28,458,053 2,155,933,036(" 2,492,898,218 24.36
ZEHR

Richard TSAI Ming Hsing 327,125,694 29,473,565 2,155,933,036(" 2,512,532,295 24.55
Z2aH

Jerry HARN Wey Ting 2,430,288 - - 2,430,288 0.02
FRETEE

Note: izt -

(1) 2,155,933,036 shares were held through corporations in which Daniel TSAI Ming
Chung, Richard TSAI Ming Hsing and other TSAI family members have beneficial
interest.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES (continued)

BEETERORESFE 2EFN @

Preferred Shares A in Fubon Financial of NT$10 each

EACESREENSB10T ZELROA

Percentage

Personal Family Corporate Total number of total

Name interests interests interests of shares held issued shares

fBA Y3 EE FrERe  (HEEHERT

" s R s me RGBS

Daniel TSAI Ming Chung 2,500,000 - - 2,500,000 0.197
A

Richard TSAI Ming Hsing 74,564 - - 74,564 0.006
EREAH

Jerry HARN Wey Ting 100,000 - - 100,000 0.008
BT

Eric CHEN Sun Te 22,800 - - 22,800 0.002
BREESE

Roman CHENG Yao Hui 25,000 249 - 25,249 0.002

Options AR

No Directors or Chief Executive of the Bank or any of their spouses or
children under eighteen years of age has interests or short positions in the
shares, underlying shares or debentures of the Bank, any of its holding
company, subsidiaries or fellow subsidiaries, as recorded in the register
required to be kept under section 352 of the SFO.

EQUITY-LINKED AGREEMENTS

At no time during the year was the Bank, or any of its holding company,
subsidiaries or fellow subsidiaries a party to any arrangement to enable the
Directors of the Bank to acquire benefits by means of the acquisition of
shares in or debentures of the Bank or any other body corporate.

DONATIONS

Donations made by the Group during the year amounted to HK$74,500
(2018: HK$180,000).
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RETIREMENT SCHEMES

The Group operates a defined benefit retirement scheme which covers
19% (2018: 20%) of the Group’s employees, and a Mandatory Provident
Fund Scheme. Particulars of these retirement schemes are set out in Note
32 to the financial statements.

COMPLIANCE WITH THE BANKING (DISCLOSURE)
RULES

The financial statements for the year ended 31 December 2019 in
conjunction with the unaudited supplementary financial information on
pages 223 to 238, together with a separate document — “Regulatory
Disclosures Statement” and disclosures made in the Bank’s website
under the page “Regulatory Disclosures”, comply fully with the applicable
disclosure provisions of the Banking (Disclosure) Rules issued by the Hong
Kong Monetary Authority under section 60A of the Hong Kong Banking
Ordinance.

AUDITORS

The financial statements have been audited by KPMG who retire and,
being eligible, offer themselves for re-appointment. A resolution for the re-
appointment of KPMG as auditors of the Bank is to be proposed at the
forthcoming Annual General Meeting.

On behalf of the Board

Daniel TSAI Ming Chung
Chairman

17 March 2020

Annual Report 2019 FF

REPORT OF THE DIRECTORS
ExgREE

RRETE

REEHT - HEEERENGE(HERE
REB19%(ZF—/\F : 20%)0EE) R —IH
BHMEARBEEE - ZFRIGTENFBEN
B ISR FIsES2 ©

Br(RITHRGRE)RAD

BE_Z-NEFT_A=T—RILEFEZHH
WERTIEN F223E 238 B M AL EZ MY
BERUE S —OX M -[EEWERER | IR0
AITREAN EERE I BEER NERET
2ETEESREERRBEEB(RITERN)
SFE0AEN M HICIRTTE (RER) RAD 2 BA B
B mme -

R EEm

MBEHRECHRFTHESTMEHTNEZ - K
FRINEEREREE - REERFBFS
SLRRE-TRABRREBEFTHEMER
PARANTTEAZBIAD

AEEDHm
EES )Y
*E

—T-EF=A++H

55






