The Risk Appetite Statement (“RAS”) is a written articulation of the Bank’s risk-taking tolerance,
risk mitigation and risk avoidance positions as a commercial bank. In formulating our risk appetite,
the Bank takes into consideration the statutory requirements, market conditions and industry best
practices. It describes the types and quantum of risks that the Bank is willing to accept in achieving
its overall business mission, provides a risk framework, and governs the establishment of the Bank’s
short and long-term strategic objectives. All strategic business decisions and their execution are
guided by the risk appetite framework and capital requirements.

The RAS is a key component of the Bank’s business plan, and guides its annual planning process by
defining the desired forward-looking risk profile of the Bank under normal and stressed conditions.
The level of capital support required to sustain a healthy banking operation is ordinarily determined
through the Internal Capital Adequacy Assessment Process. Management is responsible to establish
robust risk management systems to ensure the risk exposure arising from business decisions are
within the Bank’s risk tolerance. The Bank has also established a robust system to detect, control and
report money laundering activities by potential or existing customers.

Risk appetite is one of the factors that the Board of Directors and senior management take into
account when defining the Bank’s growth path and devising related operating strategies. The Bank
strives to generate sustainable economic profits commensurate with the risks taken and industry
conditions.

Risk appetite must always be defined to be equal to or below risk capacity, which directly correlates to
the Bank’s capital position and revenue generating capabilities. Quantitative risk appetite parameters,
such as thresholds or limits, are established for key risks inherent in commercial banking. Limits are
expressed for individual risk types that can be used by the relevant risk-taking units within the Bank.
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