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REVIEW OF 2019 INTERIM PERFORMANCE

—E-NFHRYREAERE

Fubon Bank (Hong Kong) Limited (“the Bank”) and its
subsidiaries (“the Group”) reported a net profit of HK$389
million for the first six months ended 30 June 2019,
representing a decrease of 22% over the corresponding
period in 2018. Return on average equity and return on
average assets declined to 5.43% and 0.74% respectively
when compared with 7.18% and 1.00% for the first half of
2018. The decline in net profit was mainly attributable to the
drop in the share of profits of an associate after the transfer of
the Xiamen Bank Co., Ltd investment to our parent company,
Fubon Financial Holding Co., Ltd., in November 2018. On the
other hand, operating profit after impairment losses increased
by 23% to HK$471 million.

Net interest income rose by 3% to HK$696 million, mainly
underpinned by an expansion of loan and debt securities
investment portfolios. Nevertheless, net interest margin
narrowed by 5 basis points year-on-year to 1.50%. Starting
from the second half of 2018, deposit costs increased at an
accelerated pace, outweighing the improvement in the overall
asset yield.

Non-interest income fell by 10% to HK$181 million. Securities
brokerage and investment services income declined by 40%
when compared with the same period in 2018, mainly due to
the turnover shrinkage in the stock market. Dividend income
from unlisted equity securities and unit trust services income
also declined by 77% and 36% year-on-year, respectively.
On the other hand, insurance and trade finance services
income recorded growth of 14% and 6%, respectively. The
percentage of non-interest income to total operating income
dropped from 23.0% to 20.6%.

Operating expenses decreased by 14% to HK$405 million
and as a result the cost-to-income ratio dropped to 46.2%.
During the year, the Court of Appeal issued judgment allowing
the Bank’s appeal and rejecting the Plaintiff’'s cross-appeal
in a lawsuit, where an original judgment was issued against
the Bank during 2016. The Bank received HK$96 million,
being the net aggregate amount that the Bank had previously
paid to the Plaintiff under the original judgment. It was related
to a 2005 lawsuit involving a transaction that originated in
1998. In addition, the Group continuously exercised effective
cost control measures while being committed to deploying
resources and investing in FinTech developments.
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REVIEW OF 2019 INTERIM PERFORMANCE

Total impairment losses amounted to less than HK$1 million.
The amount decreased by 97% when compared with the
same period in 2018, reflecting the sound asset quality of
the Bank. The impaired loan ratio was 0.45% as of 30 June
2019, with a coverage ratio of 91%.

The Group’s total assets rose by HK$4 billion, or 3%, to
HK$106 billion as at 30 June 2019. Gross advances to
customers attained a mild growth of 5% to HK$50 billion,
mainly contributed by the growth in corporate lending.
Customer deposits slightly increased by 1% to HK$69 billion.
Taking into account the trade bills and certificates of deposit
issued by the Bank, the loan-to-deposit ratio increased from
66.7% at 31 December 2018 to 67.7% at 30 June 2019.

The Group’s capital and liquidity position remained strong
and healthy. As of 30 June 2019, the Group’s common equity
tier 1 capital ratio was 16.73% and the total capital ratio
was 20.04%, which were well above statutory requirements.
The average liquidity maintenance ratio also stood at a
comfortable level of 66.89%.

We believe that global economic conditions and the operating
environment in Hong Kong will remain volatile for the rest of
the year. Continuing uncertainty over the China-U.S. trade
war, interest rate volatility, heightened geopolitical tensions
and the recent social unrest in Hong Kong may have
dampened economic growth. Amid the challenging operating
environment, we stay focused on strengthening our local
franchise by enhancing our efficiency and service delivery
capabilities. We will continue to make significant investments
in technology and operational infrastructure to upgrade our
service delivery channels and digital platforms. To align with
our customer-centric strategy, we are committed to improving
the range and quality of our products and services for both
retail and corporate customers, and establishing ourselves
as a quality and trusted banking partner. Going forward, we
will step up our efforts to launch more secure and convenient
financial services to enhance the customer experience.
Supported by our professional and experienced staff
members, together we are committed to deliver the unique
“Fubon Experience” to our customers.

CE-NFHHREDR

BEBBEEARLNI0EE T &
2018 F B IR L 97% » R AITEE
EEEE - B E2019F6A308 © RIE
BERLE R E045%  BEEREBEXRE
91% o

HZE2019F6 A30H © AEBMBEEE
HEINA0EA TLB% = 1,060 B T °
HRCEETEE  BEFERGE LA
5%Z50018/48 7T - B FEHIER1%
FO0ERTT o s R ERERAITEIT
ZIEHRFE - BREFHEEH20185F 12
H 318 #866.7% 7+ £201946 A30H
H67.7% °

AEENERARRSDESHKANAEE
B - K2019F 67308 @ AEBEMYL
BRE-REALERRBERLES
Rl 516.73% 5 20.04% © RS R HERE 2
ERER - FREB MM L RER
66.89%HIFIEKTF -

HPEERHREERTENEERER
THEERBHETTE - PEREFEI
BEROTHABARR - FIEFE - i
BOAZ R BB MBIA NI HEBHLEH
HEEN  REHKBBRERTE -
ERMENEERED - RS ES
REEERERERRENES - ZE
RITAMETS - BPIFFEEE ARHX
REERE HEHBEERE - BRAAXRTT
RIS RBMEA T & - RPITRIF A
BERANERE  BOARARMNAZTER
REE PR E M R IRE N ELRA
BE SARTTRAEERERERENR
TR - REARR  HAKBIHLE
ZERTENSRREARITES
B BREEMEXREREENET
HPE —EBRNREPRIES N =
Bl -

Interim Financial Statements 2019 4 B384 75 #f & 5



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
mErEBRER(CREER)

For the six months ended 30 June 2019 HE=FT—AF A NA=+HILZ @A

Interest income calculated using
effective interest method
Other interest income

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income
Other operating income

Operating income
Operating expenses

Operating profit before gains
and impairment losses

Write back of/(charge for) impairment
losses on advances to customers
(Charge for)/write back of impairment
losses on other financial assets
Write back of impairment losses on
other assets
Write back of impairment losses
on assets acquired under
lending agreements

Impairment losses

Gain on disposal of a subsidiary
Net gains/(losses) on disposal of
fixed assets
Share of profits of an associate
Gain on bargain purchase of an associate
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For the six months ended

30 June 30 June
2019 2018
BE-EZ-hn&F #HEZZ)\F
~A=tH ~NA=TH
1Lz ~EA 1E2~EA
HK$'000 HK$'000
TET FHT
1,567,590 1,239,560
9,891 6,805
1,577,481 1,246,365
(881,649) (573,557)
695,832 672,808
211,127 220,968
(48,654) (55,603)
162,473 165,365
18,525 35,637
876,830 873,810
(405,161) (469,490)
471,669 404,320
629 (25,115)

(1,456) 77

239 2,120

- 1,100
(588) 21,118)

1,288 -
20 38

- 126,392

- 81,369




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FERERERCREER)

For the six months ended 30 June 2019 & —F—hFEXA=+tHIEZ~EA

For the six months ended
30 June 30 June
2019 2018
BE-Z-h& #®BE-ZT-)N\HF
~A=tH ~A=1H
k2 AEA 1E2~EA
Note HK$’000 HK$'000
BizE FET FHT
Profit before taxation BRBi AR R 472,389 590,925
Taxation HIE 9 (83,073) (90,681)
Profit for the period HRER 389,316 500,244
Other comprehensive income for HREM2E
the period, net of tax: Wz (BRBLE)
ltems that will not be reclassified to BrEEMHEE
profit or loss: Bm B
Premises: net movement in Y ESER
premises revaluation reserve FEEE 5,060 17,864
Equity securities designated at fair value EEUATEEREM
through other comprehensive income: FEMGSTEZRAE
net movement in investment revaluation EH  RABMRE
reserve (non-recycling) FEEGHER) 10 223,117 152,732
228,177 170,596
ltems that may be reclassified subsequently to  FIEEREE B DIER
profit or loss: B BB
Debt securities designated at fair value SEADTEEREM
through other comprehensive income: FENETECES
net movement in investment revaluation FH REEREE
reserve (recycling) B(RER) 10 - 62,900
Exchange differences on translation of BENEIMERRIRE
an associate | = (68,585)
- (5,685)
Total comprehensive income for HREZEKELEE
the period 617,493 665,155

The notes on pages 13 to 66 form part of these financial
statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
mEMBRRR (REFR)

Asat30June2019 R-T—HFEA=+AH

ASSETS

Cash and short-term funds

Balances with banks and other financial
institutions

Trading assets

Derivative financial instruments

Advances to customers

Trade bills

Accrued interest and other assets

Debt securities measured at amortised cost

Equity securities designated at fair value
through other comprehensive income

Fixed assets

Assets held for sale

Deferred tax assets

Total assets

LIABILITIES

Deposits and balances of banks
and other financial institutions

Deposits from customers

Trading liabilities

Certificates of deposit issued

Debt securities issued

Derivative financial instruments

Other liabilities

Liabilities associated with assets
held for sale

Deferred tax liabilities

Subordinated notes issued

Total liabilities
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30 June 31 December
2019 2018
—E-hE —T-N\F
ANA=+H ftZA=1+—H
HK$000 HK$'000
TER FET
3,052,012 5,981,567
1,402,719 2,060,262
1,725,900 1,898,372
523,424 796,595
50,024,990 47,699,240
900,985 907,964
1,921,680 1,385,311
41,250,833 36,889,767
1,075,692 809,330
4,364,741 4,312,504
45,443 45,827

8 7
106,288,427 102,786,746
9,650,509 9,467,425
69,020,443 68,247,798
1,726,041 1,898,372
5,322,393 4,551,273
1,199,489 388,774
375,610 133,347
2,078,845 1,836,703
- 25

719,612 676,552
1,559,062 1,562,870
91,652,004 88,763,139




EQUITY
Share capital
Reserves

Total equity

Total equity and liabilities

R
A
Gl

SRR

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

FEMBRRR(REER)

Asat 30 June 2019 RZ=T—hFXA=1+H

T Rk BERER

Approved and authorised for issue by the Board of Directors

on 13 August 2019.

Ming-Chung (Daniel) TSAI

A
Director

=%

Robert James KENRICK
st
Director

=%

The notes on pages 13 to 66 form part of these financial

statements.

30 June 31 December

2019 2018

—E-hE —T-N\F

ANA=+H ftZA=1+—H

Note HK$000 HK$'000
BizE TER FET
4,830,448 4,830,448

20 9,805,975 9,193,159
14,636,423 14,023,607
106,288,427 102,786,746

KEREN_T-NFNAA+=RBE
R HEREM -

Raymond Wing Hung LEE
FKR
Director

&=

BN E13E66B 2 Wit ALt EH % RE
285 o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
REREBBHER(REER)

For the six months ended 30 June 2019 HE=FT—AF A NA=+HILZ @A

Investment
revalugion ~ Investment
reseve  revduatin  Premises  Foreign Addtionl
Share  Regulatory fon- resene  revaluation  exchange  Retaned equity Total

=

cptd  reseve  recyclng)  fecyclng)  resene  resene  eamings T
REEMR  REER
] e mEER jeag il
Rx  iREE  ORR) (BB i B REAA it IE  EafiE
HKS000  HKSO00  HKSOO0  HKSO0D  HKGO00  HKSOD  HKSOOD  HKSO00  HKBOD  HKS00
TRt TR AL TR TR ThAr TR TR Thr TEn

d insiuments equty

At 31 December 2017 Ro5-tF
T2R=t-E 4830448 499093 - U656 2596112 (9637 4537931 12860503 1,507,797 14368300

Opening balance adsments — RESHHREHM
arsing fom change n HEEE,

oot polcy 2 - - M ) - SB[ - (540

At 1 January 2018 HZE-)
-A-f 4830448 499003 332998 (68501 255612 (9637 4560044 12706457 1,607,797 14214254

Total comprehenshe noome A2 EELE

for the perod - - 1R 000 17864 (6898 500244 665156 - 06519
- Proft for he period -~ B - - - - - -S04 500244 - 500244
- Other comprehensiveincome, - £ 2l -

of which: Enaif:

-Premises: netmovement -1 < 2ER

n premises revaluation FEreg

1eserve - - - - 17864 - - 17864 - 17,864

- Equity securfes esigrated -~ EHATER
at PVOCH: net movement HEf2ERE

ninvestment revaluation HERAEA:
fesene REEHEE
588 - - 17 - - - - 1R - 1R

- Dbt securtes designated ~— —EEH AT ER
at FVOCK: net movement ERRERE

ininvestment revaluaton HELERE
fesene REEMRE

e - - - 0200 - - - 690 - 620
-Bchengedffenceson~ -BEATE
ranslation of an associate SrEEEE - - - - - (858 - (858 - (68589)
Translrfojfomretaned ~~ &8(%)/5R%
eamings Al - 060 - - (279 - 121% - - -
Dividend payment for adaitional ~ EESMRAT &
ity s FfiRe - - - - - - m )
At30 June 2018 HNIE-\E

MAZTH 483048 59733 485730 (6,001) 2531181 (18222) 5041615 13334884 1507797 14,842,681

The notes on pages 13 to 66 form part of these financial ~ ERE 132668 Z M :T AL F 0K HRE
statements. Z—E5 o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
REERBBHEER(CREER)

For the six months ended 30 June 2019 & —F—hFEXA=+tHIEZ~EA

Investment
revaluation
reserve Premises
Share  Regulatory (non-  revaluation Retained Total
capital reserve  recycling) reserve earnings equity
R&Ef
11 NEEMR
& EERE (FER) i REEF BRAE

HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin T T TR T TR

At 31 December 2018 RZE-N\F
T-A=t-R 4,830,448 536,613 558,937 2,679,420 5418,180 14,023,607

Opening balance adjustments ~ FEHEEZE
arising from change in HEE
accounting policy fritsg% = - = = (4,677) (4677)
At 1 January 2019 WZE-NE
-A-A 4,830,448 536,613 558,937 2,679,420 5413512 14,018,930

Total comprehensive income BRzEhEEE

for the period - - 223,117 5,060 389,316 617,493
~ Proft for the period ~ R S - - - 389,316 389,316
- Other comprehensive income,  — 1 2Tl -
of which: EhpiE:
- Premises: net movementin % MEER
premises revaluation reserve FEF2Y - - - 5,060 - 5,060
- Bquity securities designated ~ —EEIAATEE
at FVOCl: net movement RERZERE
in investment revaluation HERAES -
resenve REEHEE
328 - - 223,117 - - 223,117
- Debt securities designated —EEUATER
at FVOCI: net movement RERZEYE
in investment revaluation HEZERES -
resenve REBMHEE
529 = = = - - -
- Exchange differences on —BERANE
tranglation of an associate RENEER o = - - - -
Transfer (to)/from retained eamings 8E(Z)/ARE%ER = (49,488) - (30,668) 80,156 -
At 30 June 2019 RZE-hE
~NA=tH 4,830,448 487,125 782,054 2653812 5882984 14,636,423

The notes on pages 13 to 66 form part of these financial ~ R E 132668 2 M i Atk S8 5 HE
statements. Z— &b o
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
BRGEEREREBR(CREFRK)

For the six months ended 30 June 2019 #HZE—T—AFXA=FTHILZ~EA

For the For the
six months six months
ended ended

30 June 2019 30 June 2018
BE-E2-h& #HE_ZT)\F
AA=tHLEZ AA=TAHLEZ

~MEA ~EA
HK$°000 HK$'000
TER FHT
Net cash (used in)/generated from AR (FA)/EEz
operations BeFE (2,966,104) 1,802,380
Tax paid B RE (20,409) (4,568)
Net cash (used in)/generated from meSEB (FTE),/
operating activities EEZRETE (2,986,513) 1,797,812
Net cash used in investing activities REZEFFACRES R (93,777) (567,540)
Net cash generated from/(used in) METBHEE
financing activities (IR 2 BEFE 792,744 (1,192,470)
Net (decrease)/increase in cashand RE&RELZEYWORL),
cash equivalents HNFEE (2,287,546) 37,802
Cash and cash equivalents as at R—BA—HZEER
1 January RELEY 9,716,204 7,206,165
Cash and cash equivalents as at RARA=Z+HZ
30 June BeRRLEEY 7,428,658 7,243,967
Cash flows from operating RETHEEZ
activities include: REeREEIE
Interest received BUF B 1,538,681 1,236,536
Interest paid EAFLE 1,240,288 (544,922)
Dividends received BUAEE 1,850 7,952
Analysis of cash and ReRBREZE/Y2HHM:
cash equivalents:
Cash and short term funds (Note 11) ReREBES (MFE11) 3,052,012 4,245,673
Treasury bills EAlEE
— Trading assets —BEX GBS EE 1,725,900 1,996,268
— Debt securities measured at — KA E 2
amortised cost BEFESH 4,588,840 3,291,966
Placements with banks and other RITRIZ R
financial institutions Hth & R B 1,402,719 2,262,708
Amount shown in the consolidated RE ISR R TR IR
statement of financial position 10,769,471 11,796,615
Less: Amount with an original maturity B RANER A =1E A
of over three months A EEY 8RR (3,340,813) (4,552,648)
Cash and cash equivalents in the BABRSRBERTH
consolidated cash flow statement REREEEEY 7,428,658 7,243,967

The notes on pages 13 to 66 form part of these financial ~ ERFE13E66 8 2 i 5T A1t F 8w«
statements. 25
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
ARAEEL T B REZH

ACTIVITIES AND CORPORATE AFFILIATION
Fubon Bank (Hong Kong) Limited (“The Bank”) is a
licensed bank incorporated and domiciled in Hong Kong
and has its registered office at 38 Des Voeux Road
Central, Hong Kong.

The Bank, through its branches and subsidiaries,
provides a range of banking, financial and related
services.

The Directors consider the immediate parent and
ultimate controlling party of the Group at 30 June 2019
to be Fubon Financial Holding Company Limited which is
incorporated in the Republic of China and operates as a
financial conglomerate.

These interim financial statements have been reviewed
by the Audit Committee.

BASIS OF PREPARATION

These interim financial statements have been prepared
in accordance with Hong Kong Accounting Standard
(*HKAS”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants.
They also contain the disclosure information required
under the Banking (Disclosure) Rules (“BDR”) issued
by the Hong Kong Monetary Authority (“HKMA”).
These interim financial statements should be read in
conjunction with the annual financial statements for year
ended 31 December 2018 which have been prepared
in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RGBT B MR R M

14

BASIS OF PREPARATION (CONTINUED)

The preparation of interim financial statements that
conform with HKAS 34 requires that management make
judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year-to-date
basis. Actual results may differ from these estimates.
In preparing these interim financial statements, the
significant areas of judgment made by management
in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same
as those that applied to the consolidated financial
statements for the year ended 31 December 2018
except for the changes in accounting policies on the
adoption of HKFRS 16, Leases. The impact of the
adoption of HKFRS 16 is explained in Note 2(a) below.

In all other respects these interim financial statements
have been prepared in accordance with the same
accounting policies adopted in the 2018 annual financial
statements, which have been prepared in accordance
with HKFRSs.

(a) Changes in accounting policies on the adoption
of HKFRS 16, Leases
The HKICPA has issued a new standard, HKFRS 16,
Leases, and a number of amendments to HKFRSs
that are first effective for the current accounting
period of the Group.

Except for HKFRS 16, Leases, none of the
developments have had a material effect on how the
Group’s results and financial position for the current
or prior periods have been prepared or presented in
this interim financial statement. The Group has not
applied any new standard or interpretation that is not
yet effective for the current accounting period.

Fubon Bank & FB3R1T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

2. BASIS OF PREPARATION (CONTINUED) 2. mEEEHE)
(a) Changes in accounting policies on the adoption (a) RIANE BHM B HREERIE1658

of HKFRS 16, Leases (continued)

HKFRS 16 replaces HKAS 17, Leases, and the
related interpretations, HK(IFRIC) 4, Determining
whether an arrangement contains a lease, HK(SIC)
15, Operating leases — incentives, and HK(SIC) 27,
Evaluating the substance of transactions involving
the legal form of a lease. It introduces a single
accounting model for lessees, which requires a
lessee to recognise a right-of-use asset and a lease
liability for all leases, except for leases that have
a lease term of 12 months or less (“short-term
leases”) and leases of low value assets. The lessor
accounting requirements are brought forward from
HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as from
1 January 2019. The Group has elected to use the
modified retrospective approach and has therefore
recognised the cumulative effect of initial application
as an adjustment to the opening balance of equity at
1 January 2019.

Comparative information has not been restated and
continues to be reported under HKAS 17. Further
details of the nature and effect of the changes to
previous accounting policies and the transition
options applied are set out below:

(i) New definition of a lease

The change in the definition of a lease mainly
relates to the concept of control. HKFRS 16
defines a lease on the basis of whether a
customer controls the use of an identified asset
for a period of time, which may be determined
by a defined amount of use. Control is conveyed
where the customer has both the right to direct
the use of the identified asset and to obtain
substantially all of the economic benefits from that
use.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RGBT B MR R M

2. BASIS OF PREPARATION (CONTINUED) 2. mEEEHE)
(a) Changes in accounting policies on the adoption () BB B BEREEDFE165
of HKFRS 16, Leases (continued) HEZETEREE (F)
(i) Lessee accounting (i) FEAGTER

16

HKFRS 16 eliminates the requirement for a lessee
to classify leases as either operating leases or
finance leases, as was previously required by
HKAS 17. Instead, the Group is required to
capitalise all leases when it is the lessee, including
leases previously classified as operating leases
under HKAS 17, other than short-term leases and
leases of low-value assets. As far as the Group
is concerned, these newly capitalised leases are
primarily in relation to fixed assets as disclosed in
Note 15.

Where the contract contains lease component(s)
and non-lease component(s), the Group has
elected not to separate non-lease components
and accounts for each lease component and any
associated non-lease components as a single
lease component for all leases.

When the Group enters into a lease in respect of
a low-value asset, the Group decides whether
to capitalise the lease on a lease-by-lease basis.
The lease payments associated with those leases
which are not capitalised are recognised as an
expense on a systematic basis over the lease
term.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DM BIRRME

2. BASIS OF PREPARATION (CONTINUED) 2. mEEEHE)
(a) Changes in accounting policies on the adoption () BB B BEREEDFE165
of HKFRS 16, Leases (continued) HEZETEREE (F)
(i) Lessee accounting (continued) (ii) ZFAASTHEE (&)

Where the lease is capitalised, the lease liability
is initially recognised at the present value of the
lease payments payable over the lease term,
discounted using the interest rate implicit in the
lease or, if that rate cannot be readily determined,
using a relevant incremental borrowing rate. After
initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated
using the effective interest method. Variable lease
payments that do not depend on an index or rate
are not included in the measurement of the lease
liability and hence are charged to profit or loss in
the accounting period in which they are incurred.

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use assets also includes an estimate of costs
to dismantle and remove the underlying asset
or to restore the underlying asset or the site on
which it is located, discounted to their present
value, less any lease incentives received.

The right-of-use asset is subsequently stated
at cost less accumulated depreciation and
impairment losses.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RGBT R M

2. BASIS OF PREPARATION (CONTINUED) 2. REEEE)
(a) Changes in accounting policies on the adoption (a) RINE BM B HREERIE165R
of HKFRS 16, Leases (continued) HEZETEREE (F)
(ii) Lessee accounting (continued) (ii) ZFAASTHEE (&)

18

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change in
the Group’s estimate of the amount expected to
be payable under a residual value guarantee, or
there is a change arising from the reassessment
of whether the Group will be reasonably certain
to exercise a purchase, extension or termination
option. When the lease liability is remeasured in
this way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

(iii) Lessor accounting

In addition to leasing out the investment property
referred to in paragraph (a)(ii) above, the Group
leases out a number of items of machinery as the
lessor of finance leases. The accounting policies
applicable to the Group as a lessor remain
substantially unchanged from those under HKAS
17.

Under HKFRS 16, when the Group acts as an
intermediate lessor in a sublease arrangement,
the Group is required to classify the sublease as
a finance lease or an operating lease by reference
to the right-of-use asset arising from the head
lease, instead of by reference to the underlying
asset. The adoption of HKFRS 16 does not have
a significant impact on the Group’s financial
statements in this regard.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

2. BASIS OF PREPARATION (CONTINUED) 2. mEEEHE)

(b) Critical accounting judgements and sources b) ER LAEFTHRSEHZE
of estimation uncertainty in applying the above REFTHERFEZEFTTH
accounting policies BAE R 2 RIR
(i) Classification of interest in leasehold land () HEEANHEELHEE

and buildings held for own use

In accordance with HKAS 16, Property, plant
and equipment, the Group chooses to apply
either the cost model or the revaluation model as
its accounting policy for items of property, plant
and equipment held for own use on a class-by-
class basis. In applying this policy, the Group has
concluded that its registered ownership interests
in leasehold properties and the right to use other
properties leased under tenancy agreements are
two separate groupings of assets which differ
significantly in their nature and use. Accordingly,
they are regarded by the Group as separate
classes of asset for subsequent measurement
policies in accordance with the above accounting
policies. Specifically, registered ownership
interests are carried under the revaluation model,
while rights to use properties under tenancy
agreements are carried at depreciated cost.

In making this judgement, the Group has taken
into account that, as the registered owner of a
leasehold property, the Group is able to benefit
fully from any changes in the valuation of these
properties whether as holding gains or by selling
the property interest to others, as well as being
able to use the properties in its operation free of
paying market rents. In contrast, the shorter term
tenancy agreements are typically for periods of
no more than 10 years and are subject to other
restrictions, in particular on transferability of the
Group’s tenancy rights to others. These shorter
term tenancy agreements are executed in order
to retain operational flexibility and to reduce the
Group’s exposure to property market fluctuations.
They may contain termination or extension
clauses, and are typically subject to market rent
reviews every two to three years.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RGBT B MR R M

2.

20

BASIS OF PREPARATION (CONTINUED)

(b) Critical accounting judgements and sources
of estimation uncertainty in applying the above
accounting policies (continued)

(i) Determining the lease term

As explained in the above accounting policies,
the lease liability is initially recognised at the
present value of the lease payments payable over
the lease term. In determining the lease term at
the commencement date for leases that include
renewal options exercisable by the Group, the
Group evaluates the likelihood of exercising
the renewal options taking into account all
relevant facts and circumstances that create an
economic incentive for the Group to exercise
the option, including favourable terms, leasehold
improvements undertaken and the importance of
that underlying asset to the Group’s operation.
The lease term is reassessed when there is
a significant event or significant change in
circumstance that is within the Group’s control.
Any increase or decrease in the lease term would
affect the amount of lease liabilities and right-of-
use assets recognised in future years.

(c) Transitional impact

At the date of transition to HKFRS 16 (i.e. 1 January
2019), the Group determined the length of the
remaining lease terms and measured the lease
liabilities for the leases previously classified as
operating leases at the present value of the remaining
lease payments, discounted using the relevant
incremental borrowing rates at 1 January 2019. The
weighted average of the incremental borrowing rates
used for determination of the present value of the
remaining lease payments was 3.3% p.a..
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

2. BASIS OF PREPARATION (CONTINUED)

(c) Transitional impact (continued))

REBE B B BRRI

2. WAUEEE)
(c) BESE(H)

To ease the transition to HKFRS 16, the Group BEMREBMEHREELNE16

applied the following recognition exemption and SHIAE  KREBRVIIBER

practical expedients at the date of initial application B IERE LR F165E B

of HKFRS 16: RATIERRRLAIITER
A

() when measuring the lease liabilities at the date of () RErEVRERT BT R
initial application of HKFRS 16, the Group applied EEHFEIGREHCHESR
a single discount rate to a portfolio of leases with B AEBEYWEEAEE
reasonably similar characteristics (such as leases PR EHEEFERE—
with a similar remaining lease term for a similar BEIR R (a0 - RIS
class of underlying asset in a similar economic BIE T EUS ENEEE
environment); and EFRAHEA T A AL E

B &

(i) when measuring the right-of-use assets at the (i) REt=VAEERE B SHR
date of initial application of HKFRS 16, the Group SEAE16FEERZFER
relied on the previous assessment for onerous HEER  AEEFR_-Z
contract provisions as at 31 December 2018 as —N\F+=-A=+—H80E
an alternative to performing an impairment review. BA AMESR BB E T

ERRERHNERITE -

The following table reconciles the operating lease R-ZZE—-NFE+_A=+—8H
commitments as disclosed in Note 22(b) as at 31 FYAE & HE ERdE (AP FE22(b) P
December 2018 to the opening balance for lease W) HR -_Z—h&F—AF—H

liabilities recognised as at 1 January 2019:

Operating lease commitments at

31 December 2018
Less: total future interest expenses
Present value of remaining lease payments,

discounted using the incremental
borrowing rate at 1 January 2019

Add: finance lease liabilities recognised
as at 31 December 2018

Total lease liabilities recognised at
1 January 2019

DR HERE 2 B &R
HVEIRRESIR TR

HK$’000
FHT
R-Z=—N\F+=A
=T AR ETEERE 58,492
W ARRF B AR (5,779
BTIHENZIRE  ER-F
—NE—A—AMIEREES
FIRBEIR 52,713
mR=ZE-NF+=A
=t+—BWERZE
HEAE =
RZZ-NF—A—BERZ
HAERERE 52,713
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RGBT B MR R M

2. BASIS OF PREPARATION (CONTINUED) 2. mEEEHE)
(c) Transitional impact (continued) (c) BESE(E)
The following table summarises the impacts of the TR RNE B B RELE
adoption of HKFRS 16 on the Group’s consolidated AIZE165% ¥ AN R BlAR & B 5K
statement of financial position: MREITE
Carrying Capitalisation Carrying
amount at of operating amount at
31 December lease 1 January
2018 contracts 2019
RZZ-\% RZZE-h%
+-A=1+—H femE —A—H
ZEAE BHER ZIREME
HK$'000 HK$'000 HK$'000
Fign TEL THT
Line items in the consolidated SRAEBNBREENS
statement of financial position 165 B2 RAHMBRR
impacted by the adoption of RIEB
HKFRS 16:
ASSETS BE
Fixed assets ETEE 4,312,504 47,112 4,359,616
LIABILITIES =15
Other liabiliies Hingk 1,836,703 52,713 1,889,416
Deferred tax liabilities ERREERE 676,552 (924) 675,628
EQUITY i
Reserves B 9,193,159 (4,677) 9,188,482
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REBE B B BRRI

BASIS OF PREPARATION (CONTINUED) 2. mEEEGE)

(c) Transitional impact (continued))
The analysis of the net book value of the Group’s
right-of-use assets by class of underlying asset at
the end of the reporting period and at the date of

(c) BESSE(E)
AEBRBREERRE D Z
EAREENBREHRLBE
ERBUHHELNE16RE

transition to HKFRS 16 is as follows: AZEREFEATET :
As at
30 June 1 January
2019 2019
R=ZB—-hEF RZZT—IF
~NA=tH —HA—H
HK$’000 HK$’000
FHET FAT
Included in “Fixed assets”: SIATEEEE]
Other properties and equipment RITER AR 2
leased for own use, carried at HEihgREEMER
depreciated cost B 72,268 47,112
(d) Lease liabilities (d) HEAE

The remaining contractual maturities of the Group’s
lease liabilities at the end of the reporting period and at
the date of transition to HKFRS 16 are as follows:

Within 1 year
After 1 year but within 2 years
After 2 year but within 5 years
After 5 years

Less: total future interest expenses
Present value of lease liabilities

AU MEEREI6REALZ
HEBBZHTANEH AW

T
As at 30 June 2019 Asat 1 January 2019
R=B-AEXA=1H RZE-n¥-A-A
Present Present

value of Total value of Total
the minimum minimum ~ the minimum minimum
lease lease lease lease
payments payments payments payments

SRS SRS SRS SEAE
I EE fiRAE W2 5E NeE
HK$'000 HK$'000 HK$'000 HKS'000

T TR Tt TR
157 24,415 26,445 18,053 21,008
1E&BER 16,798 18,152 10,646 11,607
ERESER 21,315 20,100 15,983 17,521
5 6,086 6,239 8,032 8,35

74614 79,936 52,714 58,492
B ARFERTEE (6,322 (,779)
HEBERE 74,614 52713
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RGBT B MR R M

2. BASIS OF PREPARATION (CONTINUED) 2. REEEE)
(e) Impact on the financial result of the Group (e) HAKEUHEBENTE
After the initial recognition of right-of-use assets and RZE-—NF—A—RBVIHRHE
lease liabilities as at 1 January 2019, the Group as REFBEEERTEEGGERE
a lessee is required to recognise interest expense AEB(EREMA) BERERA
accrued on the outstanding balance of the lease ERENREERBETEEN
liability, and the depreciation of the right-of-use MEREZAREAREEENT
asset, instead of the previous policy of recognising E - MIEBAUEREERER
rental expenses incurred under operating leases on HHEANRBECEHEEENNE
a straight-line basis over the lease term. This results LRIH BZ R BIRFR FE
in a negative impact on the reported profit from AEBGFENE1THRAE
operations in the Group’s consolidated statement of ¥ER l:lz HEAREHEZEES ?‘ﬁ
profit or loss, as compared to the results if HKAS 17 AERPERNLERINEELES
had been applied during the year. [
The following tables may give an indication of the TREIATBERRNE ST IS ®
estimated impact of adoption of HKFRS 16 on the ERAFIHEREEBEZ
Group’s financial result for the six months ended 30 Z-NFARA=1+H Jtﬁfl H
June 2019, by adjusting the amounts reported under W BERELENHTFE
HKFRS 16 in these interim financial statements to FERKZETHMBRE EP
compute estimates of the hypothetical amounts RIBEEBMB®REERE 1658
that would have been recognised under HKAS 17 if FIERNeBEBEESSR
this superseded standard had continued to apply to HRIFEA7THR AR RR
2019 instead of HKFRS 16. FETH R (M R IR EE
BEAR-_Z—NEMIEEHE
B RIS 165%) ©
2019
ZE-nE
Deduct:
Add back: Estimated
Amounts HKFRS 16 amountsrelated ~ Hypothetical
reported  depreciation to operating amounts
under and interest leasesasif  for2019 as if
HKFRS 16 expense  under HKAS 17 under HKAS 17
REEE ME:REEE  AEEDRE  ROREEE
BHREEN  MBRERA  BEEMEN  eiENEeR
FI6%28  F16RAER  ETBEREE  MoF-hE
feE NEMX  BENEHEE HEREE
(1] (B) (©) (D=A+B-C)
HK$'000 HK$'000 HK$'000 HK$'000
TEn TR Tx TEx
Financial result for the six months im%%@?j RRLES
ended 30 June 2019 impacted by Bl
the adoption of HKFRS 16: “E-NENAZTRIEN
AR EHEE :
Profit before taxation B ArEAl 472,389 22,251 (15,629) 479,011
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

BASIS OF CONSOLIDATION

These interim financial statements cover the consolidated
position of Fubon Bank (Hong Kong) Limited and all its
subsidiaries, and include the attributable share of resuilts,
reserves and net assets of its associates. For regulatory
reporting, the basis of consolidation differs from the
basis of consolidation for accounting purposes. Details
are set out in Note (A).

The financial information relating to the financial year
ended 31 December 2018 that is included in these
interim financial statements as comparative information
does not constitute the Group’s statutory annual
consolidated financial statements for that financial year
but is derived from those financial statements.

The Bank has delivered the financial statements for
the year ended 31 December 2018 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Companies Ordinance.

The Bank’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

REBE B B BRRI

REEE

&R BB RER e REE BRT
(BB)BERABREREGHE AR
ZEER - EREEGERE R
BZEE  FRRNFEE - REE
BEEM  HEAEERHING
ARV &S EE  FIEHRNME
(A) e

HEATHUBHRRAMBERERE
2 N\F+ZA=+—HIEFH
FENFBEMERLEER) L
TR BN Z I R FEHEE
FEEAMBHRE  ERREZSE
BIIEHRE -

BB FHED ) % 662(3) 15 K M &
B6EIEHMATE + ATTE AR A
MEEXBE-_T—N\F+_A
=+—HILFENSBRE -

TITHZ BRI E &SV B HRE N
BEfE - REMBREAERBE
R B IR AR~ i AR
BERNERTRFANF IR
FREFEHEAEE : I TEE
IRIRCA ARG )EE406(2) 16 ~ 407(2)
SLBRIEL IR ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RGBT R M

4. INTEREST INCOME AND EXPENSE 4.
(a) Interest income

Balances with banks and RITRAZEREMS R
other financial institutions Mg sE

Investment in securities BHIE

Loans and advances BERRER

Total interest income calculated
using the effective interest
method

AR RIE AR
ZRBBA R

EH AR BHA
SO ON L

Other interest income

Total interest income

FMEWARXH

(a) REUWA

For the six months ended

30 June 30 June
2019 2018

BZ= HZE
—E-hF —E-N\F
ANA=1H ~A=t+AH
WEZ<EA 12X EA
HK$’000 HK$’000
FExT FAT
55,853 39,364
627,052 482,860
884,685 717,336
1,567,590 1,239,560
9,891 6,805
1,577,481 1,246,365

Interest income recognised on financial assets
that are not measured at fair value through profit
or loss amounted to HK$1,577,481,000 (2018:

HK$1,246,365,000).

26 Fubon Bank & FB3R1T

HIEBBEBEURMAFEE
ZEMEERRBZFBWA R
1,577,481,0008 L (=ZZE — N\
£ 1,246,365,000 7T) ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

INTEREST INCOME AND EXPENSE

(CONTINUED)
(b) Interest expense

Deposits from customers

Deposits and balances of banks
and other financial institutions

Financial assets sold under
repurchase agreements

Certificates of deposit, debt
securities and subordinated
debts issued

Others

BEPER
RITRZE R HAL S 7
Wi 2 F R R AR
BRBZEATHEZ
TREE
BBITFHE - B
EH MR EES

HA

Interest expense recognised on financial liabilities
that are not measured at fair value through profit
or loss amounted to HK$881,649,000 (2018:

HK$573,557,000).

FEWARZH (&)

(b) RIB X H

For the six months ended

30 June 30 June
2019 2018

BZ= HE
—E-hEF —E-)N\F
~BA=t+H ~NA=+AH
WEZREA 12X EA
HK$’000 HK$’000
FHET FAT
618,062 355,670
49,572 36,431
74,163 83,772
133,615 95,582
6,237 2,102
881,649 573,557

HIEBBEZARBRATFEE
zeEpmaERRZANEZ LA
881,649,000 L(=ZF— //\F :
573,557,00087T) ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RGBT B MR R M
5. FEE AND COMMISSION INCOME AND 5.
EXPENSE

(a) Fee and commission income

Fee and commission income
arising from:

Credit related services

Trade finance services

Credit card services

Securities brokerage and
investment services

Insurance services

Unit trust services

Others

Of which:
Fee and commission
income arising from:

— Financial assets or financial

liabilities which are not

measured at fair value

through profit or loss
— Trust or other

fiduciary activities

AT EFFEL
ERRASWA
(EES]
BHRMEEY
ERRES
AL RIE IR

IRERZETS

ERERER
HA

o
BE LA YARE

—JEBBBRENR

BRAFEEZS

BRAENTHEA
&

— B EMEE
ES

Fee and commission income arising from trust and
other fiduciary activities relate to fees from asset
management activities where the Group hold assets

or invest on behalf of customers.

Fubon Bank & FB3R1T

BERARAEBRARIH

(a) BARMAEWA

For the six months ended

30 June 30 June
2019 2018
BZE #HE
—E-hEF —E-)N\F
NA=tH ~NA=+AH
WEZREA 12X EA
HK$’000 HK$’000
FET FAT
26,388 28,690
10,663 10,038
67,837 69,077
12,418 20,854
65,417 57,304
15,847 24,948
12,557 10,057
211,127 220,968
98,735 95,940
925 943
ERRAEBRAREEERE

MhEFEER  BAKEREE
EEEBHIRRETPHAE
EETEERE FTUEH
BMER -



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REBE B B BRRI

FEE AND COMMISSION INCOME AND 5.
EXPENSE (CONTINUED)
(b) Fee and commission expense

Handling fees and commission FEERAS
Other fees paid HuB &R
Of which: Heh
Fee and commission expense BRARKASZERE :
arising from:
— Financial assets or financial —IEmIBEEIA R
liabilities which are not NEEEZE®M
measured at fair value BESeHAE

through profit or loss

BEARAEWARIH @)

(b) EARAEXH

For the six months ended

30 June 30 June
2019 2018

BZ= HE
—E-hEF —E-)N\F
~BA=t+H ~NA=+AH
WEZREA 12X EA
HK$’000 HK$’000
FiBR Tt
37,114 42,337
11,540 13,266
48,654 55,603
45,486 46,741
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RGBT B MR R M

6. OTHER OPERATING INCOME

Gains less losses from dealing
— Foreign currencies

— Trading assets

— Other dealing activities*

— Short selling activities

Net hedging (loss)/income
from fair value hedges

Net gain/(loss) on hedged items
attributable to the hedged risk

Net (loss)/gain on hedging instruments

Dividend income from unlisted equity
securities

Rental income

Others

R 5 W REE
—JNE
—RERXHRGEE
—HBEEZ S

%U‘Dﬁ%

T E=X

DR EEE 2B
(&518), WA
S E AR 2
WEHIHE 2%
Wz, (B1E)
YT AZF
(E#H), Wz

JEEMRAESZIRE
LON

HEWA

HA

*  Other dealing activities include customer-driven dealing in derivative
financial instruments including equity linked notes, options and

structured deposit products.

30 Fubon Bank & FB3R1T

Hip B WA

For the six months ended

30 June 30 June
2019 2018

8= H=E
—E-hF —T-N\F
NA=t+H ~NA=+H
1EZ<EA 12 @A
HK$’000 HK$’000
FExT FHET
7,860 10,600
14,685 14,853
4,183 4,063
(1,721) (690)
25,007 28,826
451,887 (289,585)
(471,319) 280,615
(19,432) (8,970)
1,850 7,952

775 732
10,325 7,097
18,525 35,637

* HMEERSBREFPEEMESRMT
A(BEBREHARE IR RERER

KEM) °



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

7. OPERATING EXPENSES 7.
Salaries and other staff costs FeEMEERAK
Premises and other fixed assets MEREAMETEEE

Rental of premises LEickn
Depreciation (Note 15) E(MIEE15)
Others H
Auditors’ remuneration ZE A &
Other operating expenses HihiEs
Business promotion ETEHEE
Legal and professional fees EEBERER
Communication iR
Electronic data processing and BFEREEREM
computer systems ES5
Others EAfth
Reversal of compensation paid* B ERR"

EEXH

For the six months ended

30 June 30 June
2019 2018

8= H=E
—E-NEF —ZE-N\F
NA=t+H ~NA=+H
1EZ<EA 12 @A
HK$’000 HK$’000
FExT FHET
300,937 284,339
2,757 19,038
98,672 69,120
10,024 8,323
2,275 2,565
11,720 13,834
5,373 4,786
14,747 15,449
35,212 31,216
19,637 20,820
(96,193) -
405,161 469,490

During the year, the Court of Appeal issued judgment allowing the
Bank’s appeal and rejecting the Plaintiff’s cross-appeal in a lawsuit,
where an original judgement was issued against the Bank during 2016.
The Bank received HK$96 million (being the net aggregate amount
that the Bank previously paid the Plaintiff under the original judgment)
from the Plaintiff and recognised it as a reversal of compensation paid
which was previously recognised under “Operating expenses — Other
operating expenses”.

FR - EFREERTHS  S—RRZ
T-RNFHRTREOFRORER -
BHAST LHFBELEERE A2 24
E&#F o ATERE AMER9,6008 7 T
(BT BERRERMRE AL 248
FHFE)ITHRRAENRERECATER
[@EX I — B 88X H |8 T HER) -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZ PRI RR T

32

GAIN ON DISPOSAL OF A SUBSIDIARY

In February 2019, the Bank disposed of its entire interest
in a subsidiary to a fellow subsidiary. The interest in the
subsidiary was classified as assets held for sale in the
consolidated statement of financial position since May
2018 when the Bank entered into a sale and purchase
agreement for the transaction.

TAXATION IN THE CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME
The provision for Hong Kong Profits Tax for 2019 is
calculated at 16.5% (2018: 16.5%) of the estimated
assessable profits for the six months ended 30 June
2019.

Current tax — Hong Kong Profits Tax
Current tax — Overseas Tax

Deferred tax EERIA

Fubon Bank & FB3R1T

8.

BIEARE IR — BB S
ENEARIE — /5

HEKHE AR WS
REZTB-NFZA - RTHER—
I E A R 2 R & TR 5
MBAR - B T N\FHART
RRBITLEEBHAL  ZMBL
AN GEMBRRARSER
FEHEARE

FEREKEBERANBIR

R -NF2BEEREHEEDR
BHEZZ-AFAA=ZTHIEZ
A 2 5 FEER B 2 16.5%
(ZZ—)\F : 16.5%)5TH -

For the six months ended

30 June 30 June
2019 2018

BZ= HZE
—E-hEF —E-N\F
NA=t+H ~NA=+H
WEZ<EA 12X EA
HK$’000 HK$’000
FExT FAT
78,118 63,011

- 4,568

4,955 23,102
83,073 90,681




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

10. OTHER COMPREHENSIVE INCOME 10.

Items that will not be
reclassified to profit or loss:
Equity securities designated at FVOCI:

Changes in fair value recognised
during the period
Deferred taxation

Items that may be reclassified
subsequently to profit or loss:
Debt securities designated at FVOCI:

Share of changes in fair value of
financial assets designated
at FVOCI held by an associate

Net movement in the investment

revaluation reserve during the period

recognised in other comprehensive
income

BTEEHIBEREZ
HE

R AR FEEREM
2EKEEZ
fEAFE S
HNERZATEER

=

EIETRIR

ARBEAEHIER
B@ZER
HEE AR FEER A
HEEY
EBHS
JE(E—REE R RIEE
KIIEE AR (BE
RE A2 E S
TRz EmEE
NTHEBEEE
HARR H fth 2 T UK S R
ZIREEHRHETFED

Hip2HE Wz

For the six months ended

30 June 30 June
2019 2018

8= H=E
—E-hF —T-N\F
NA=t+H ~NA=+H
1EZ<EA 12 @A
HK$’000 HK$’000
FExT FHET
267,206 182,912

(44,089) (30,180)

- 62,900

223,117 215,632
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RGBT R M

11.

12.

34

CASH AND SHORT-TERM FUNDS

Cash in hand Be

Balances with the HKMA S EREH
Balances with banks IRITEIZE 2 &84
Money at call and short notice* AN R EAE

* Money at call and short notice represents deposits of up to a maximum
of one month maturity from the end of reporting period.

SEGMENT REPORTING

Segment information is presented in respect of
the Group’s operating segments which are the
components of the Group about which separate
financial information is available and evaluated regularly
by the Chief Executive Officer and Managing Director
in deciding how to allocate resources and in assessing
performance.

Operating segments

The Bank and its subsidiaries are principally engaged in
the provision of banking and related financial services.
Reportable segments of the Group are set out below.

Retail Banking comprises consumer finance activities
including credit card merchant acquiring, provision
of credit card advances, mortgage lending and other
consumer lending and wealth management services
such as the sales and distribution of insurance products,
investment products and securities brokerage to wealth
management clients and provision of banking services
to the mass market segment.

Fubon Bank & FB3R1T

11. BN EHES

As at
30June 31 December
2019 2018
R=ZB-—AFE RNZT)\F
ANA=+H +ZA=+—H
HK$’000 HK$’000
FHExT FAT
98,550 117,284
60,602 261,609
446,846 686,695
2,446,014 4,915,979
3,052,012 5,981,567

T BARESERERRERREH &R
—{EABIEZ 5K -

DEERTIRBEAEENEL D
R ARBZRENAREEE
ZHRCER D - ARRZ MIE AR AT
BIREARTRBH R ESR
7238 PR TE BART A DAORTE B {AT 2 BiL
BRMHZRE

RIREMBRARZ EEEBRIR
HIRTT B Z SRR - A&KE
AR E D ARSI -

ZERTEEBESREB LY E
ERRY - AEREERREPR
% ERREERY  RIBERK
HMHBEE  RECENUEE
BERPREMAHENS HREER
BREEREEFELRBEARAR
W50 B R MR TR -



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

12. SEGMENT REPORTING (CONTINUED)

Operating segments (continued))

Institutional Banking comprises the corporate banking
business, the commercial banking business and the
financial institutions business, covering the provision
of services including corporate lending, syndicated
loans, trade financing and deposits to large corporates
and small and medium enterprises in Hong Kong and
Mainland China.

Financial Markets mainly engages in the marketing of
investment products to non-bank enterprises; managing
the Group’s investment portfolio and trading in foreign
exchange and debt securities. Moreover, it also
manages the overall funding, liquidity and interest rate
risk positions arising from the banking activities of the
Group.

Segment results, assets and liabilities

For the purpose of segmental analysis, the allocation
of operating income reflects the benefits of capital and
other funding resources allocated to the operating
segments by way of internal capital allocation and fund
transfer pricing mechanisms. To reflect the benefit of
joint efforts of two operating segments on a third party
fee-related transaction, operating income derived from
the transaction is split between the relevant operating
segments.

Cost allocation is based on the direct costs incurred
by the respective operating segments. For consistency
with internal management reporting, there is no
apportionment of central management overheads and
only wholly and directly attributable costs of support
units are charged to the respective operating segments.
Rental charges at market rates for usage of premises
are reflected in operating expenses and inter-segment
expenses for the respective operating segments.

12.

REBE B B BRRI

DEER ()

RN (E)
EEREBRTEELERITE
% BERTEBARSRBEEE
% REREERPEAREARE R
ERPPEREREHREEEE RE
B BHRE RTFHRR o

SRS T B ERIFRITRER
EREER AKENREHEAE
BIARINERBEBESNZHE
B o O HIPERAEE RS
EURBARITEBEEZRBMUR
X EBRERLL -

AEEE BERAR

BORDN T2 EERARD - =
RREBEDEL - BBANBERD
BEME BB ED IR ZEARR
Hih &SR R o AR
(B4 & 53 BBAE 5 = 77 3E I S AAE
AR5 EHARE AR @
ERH LRz 28R AEE
R BE D E D -

EADEANASEE D B2 EERK
RErHE - RERNEERRE B
hAREEEATESH RETR
REEARENSLEDRNERE
HMAER  EREEDER - &
RESRMERYE  BTEREZ
HeRRREEED B2 EEIH
REESEZHA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZ PRI RR T

12. SEGMENT REPORTING (CONTINUED)

36

Segment results, assets and liabilities (continued)
Segment assets mainly include advances to customers,
investment in securities and financial instruments,
inter-bank placements, current assets and premises
attributable to the operating segments.

Segment liabilities mainly include deposits from
customers, certificates of deposit and debt securities
issued, inter-bank borrowings, and accruals attributable
to the operating segments.

In addition to receiving segment information concerning
profit before taxation, management is provided with
segment information concerning revenue, interest
expense, depreciation, amortisation, impairment losses
and additions to non-current segment assets used by
the segments in their operations.

Unallocated items mainly comprise the central
management unit, management of strategic investments,
premises and property management and other activities
which cannot be reasonably allocated to specific business
segments.

Fubon Bank & FB3R1T

12.

DEER ()

DEEE  BERKEA)
DEHEETEBRREEEEDEEN
BEPER  BFMERMTARE -
RITRIZEDGR - RBEERYE

HER B ERIEEEEH B
BREH  BRTENGE BB
EREY - BT ALK
B .

BT o0 BRE KL AR B BR A AT A AR
Sh - BEEITERED AR TN
BREA  FEXH & #
3 OREEE KRR D BEE R ET
BIERBDWEE -

ANEBRBETERETIREESE
- RESIREER  BFRYEE
AR EMARESEDBEFEE
TBERRIEEE -



12. SEGMENT REPORTING (CONTINUED)
Segment results, assets and liabilities (continued))

Net interest income

Other operating income/(loss)
from external customers
Fee and commission expense

Other operating income/(loss)

Operating income

Operating expenses
Inter-segment expenses

Operating profit before gains
and impairment losses

(Charge for)/write back of impairment
losses on advances to customers
(Charge for)/write back of impairment

losses on other financial assets

Write back of impairment losses
on other assets

Profit before taxation

Operating expenses - depreciation

Segment assets

Segment liabilities

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

12, DEER (&)
DG  BEREEE)

For the six months ended 30 June 2019
BE-E-NEXA=tHLEZ~EA

Reportable
Retail Institutional Financial ~ Segments
Banking Banking Markets Total
¥R AR
TERT  BERT  eBEE  2HEH
HK$000 HK$'000 HK$'000 HK$'000
TET THET THET THER
EZ ULV N 191,246 290,395 214,231 695,872
FENREFAME
B/ (FR) 197,048 40,987 (14,699) 223,336
BRRAEEN (40,456) (218) (3,289) (43,963)
Hih &g
WA/ (Ei8) 156,592 40,769 (17,988) 179,373
LEUA 347,838 331,164 196,243 875,245
EEZ (181,807) (45,912) (30,493)  (258,212)
BHEs (30,592) (3,761) (1,373) (35,726)
Rtha kR ERE
BTSSR 135,439 281,491 164,377 581,307
BFEFRERBEZ
(k%) /18 (15,577) 16,206 - 629
HitemEERE
BEzZ0R)/
e (5,536) (255) 4,335 (1,456)
HiEEREBEZ
B 4 235 - 239
BR AR AT A 114,330 297,677 168,712 580,719
HET L -ME (51,099) (4,731) (2,917) (58,747)
As at 30 June 2019
R=Z-REXA=1H
AHEE 21,066,471 33,268,022 48,457,399 102,791,892
AHEE 52,064,931 17,268,456 20,345,292 89,678,679
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RGBT B MR R M

12. SEGMENT REPORTING (CONTINUED)
Segment results, assets and liabilities (continued)

38

Net interest income

Other operating income/(loss) from
external customers
Fee and commission expense

Other operating income/(loss)

Operating income

Operating expenses
Inter-segment expenses

Operating profit before gains and
impairment losses

Write back of/(charge for) impairment
losses on advances to customers

(Charge for)/write back of impairment
losses on other financial assets

(Charge for)/write back of impairment
losses on other assets

Profit before taxation

Operating expenses - depreciation

Segment assets

Segment liabilities

Fubon Bank & FB3R1T

IEZUISEON

RESMEPAMLE
WA/ (E8)
BRRASH

@R/ (BR)
2EMA

EEXH
Eawxit
Retias oA ER BRI

eyl

EFEMAEREL
R/ (%)

At ERARRERR
(48 /i

B AERERRZ
(k) /D

gl

BELH-FE

=
Dkt

HEE

=
Dk
S
ST

1

2. pEERE)

DEWEE  BERBEE)

For the six months ended 30 June 2018
HEZZ-)\FRA=THILEZAEA

Reportable
Retall Institutional Financial Segments
Banking Banking Markets Total
BER Eg
TERTT HiRRT SRS PEER
HK$'000 HK$'000 HK$'000 HK$'000
FET FET TR TR
200,932 232,644 238,912 672,488
207,632 36,965 (4,762) 239,835
(42,315) (93 (4,309) (46,717)
165,317 36,872 (9,071) 193,118
366,249 269,516 229,841 865,606
(179,929) (40,745) (30,772) (251,446)
(32,148) (3,928) (1,342) (37,418)
154,172 224,843 197,727 576,742
3,246 (28,361) - (25,119)
(379 (1,326) 2,482 7
(2,669) 4,789 - 2,120
154,370 199,945 200,209 554,524
(10,891) (743) (1,532) (13,166)
As at 31 December 2018
RZZ-\E+-A=+-H
22,038,646 29916286 48,010,503 99,965,435
52,043,772 16,229,042 18,685,148 86,857,962



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

12. SEGMENT REPORTING (CONTINUED) 12
Reconciliation of reportable segment operating
income, profit before taxation, assets & liabilities

DEER (&)
AR BEBERA - RBEADE
M BEEREEZHE

For the six months ended

30 June 30 June
2019 2018
e H=E
—E-hEF —E-N\F
~A=t+H ~AZ=1+A
Itz @A 1EZ 7~ ME A
HK$’000 HK$’000
FHET FAT
Operating income EENA
Reportable segment operating income ] B2} 53 85 4:5& A 875,245 865,606
Elimination of inter-segment operating ¥ 43 &R &8 Yg A K £
income (53,448) (63,270)
Unallocated operating income ESaN S A ON 55,033 61,474
Consolidated operating income meeEIlRA 876,830 873,810
For the six months ended
30 June 30 June
2019 2018
BZE #H=E
—E-NF —E-NF
A~NA=1+H ~AZ=Z1+A
Wz REA 1EZ 7~ E A
HK$’000 HK$'000
FET FAT
Profit before taxation BRB TR R
Reportable segment profit before A] BB R EPBR T A v T
taxation 580,719 554,524
Unallocated operating income AOMEBRA 55,033 61,474
Unallocated operating expenses AoEEESTH (164,671) (2383,896)
Write back of impairment losses on RIBEZEMEEE
assets acquired under lending REETE 2 Bl
agreements = 1,100
Share of profits of an associate FEARESE N AL F = 126,392
Gain on bargain purchase of EAEE NS 6
an associate - 81,369
Gain on disposal of a subsidiary HEFARME 1,288 -
Net gains/(losses) on disposal of & ElE & EF
fixed assets sk, (E518) 20 (38)
Consolidated profit before taxation SFAEBT AN 472,389 590,925
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZ PRI RR T

12. SEGMENT REPORTING (CONTINUED)
Reconciliation of reportable segment operating
income, profit before taxation, assets & liabilities

(continued)

Assets

Reportable segment assets
Unallocated fixed assets
Unallocated other assets

Consolidated total assets

Liabilities
Reportable segment liabilities
Unallocated other liabilities

Consolidated total liabilities

40 Fubon Bank & FB3R1T

#E

TR HEE
RORETEE
ROBERMERE
EaaEeE

BfF

ARy A RE
RAOEEEMEE
REBEEE

. DEER )

AR BEBERA - RBEADE
M EBEREEZHERE)

As at
30June 31 December
2019 2018
R=Z-hE RKR=)NF
ANA=+H +=—A=+—H
HK$’000 HK$’000
FExT FAT
102,791,892 99,965,435
1,842,545 1,760,124
1,653,990 1,061,187
106,288,427 102,786,746

As at
30 June 31 December
2019 2018
R-Z—N&F —N\&F
AA=+H +=ZA=+—8H
HK$’000 HK$’000
FHET FAT
89,678,679 86,857,962
1,973,325 1,905,177
91,652,004 88,763,139




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RSEZPH G EHRRMET
12. SEGMENT REPORTING (CONTINUED) 12. 2BER (&)

Geographical information BEER
Geographical segment information is based on the B S EERTERIE AR E
locations of the principal operations of the subsidiaries or DL BB LA ERREAIFE
on the location of the branches of the Bank responsible EARZEATHTNE BRFUE
for reporting the results or booking the assets, the REEMETURE HBEZZT
location of customers and the location of assets. For —NEFERZE-N\FAA=+HIE
the six months ended 30 June 2019 and 2018, all of ZANEA - REBAFBEERA
the Group’s operating income and profit before taxation BB ATE MR ELNEE 2R
were generated by assets booked by the branches TRITRMBRARIARZ EEME
and subsidiaries of the Bank located in Hong Kong. No Ao BEEE BN E MBI R K [E
single country or geographic segment other than Hong HoMEALRENEE - BFE R
Kong contributes 10% or more of the Group’s assets, A& A Sk EE - EERASSA
liabilities, profit or loss before taxation, operating income BERAPE10% A F o
or contingent liabilities and commitments.
Major customers FEEF
For the six months ended 30 June 2019 and 2018, no HE-Z-NFR-Z—-NFA
single customer or a group of customers under common =t+HIEZANEA  BEE-—FF
control contributes 10% or more of the Group’s s A — A EEE
operating income. BEIRAI0%IA L ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RGBT B MR R M

13. DERIVATIVE FINANCIAL INSTRUMENTS

(a) Notional amounts of derivative financial
instruments
Derivatives refer to financial contracts whose value
depends on the value of one or more underlying
assets or indices. The notional amounts of these
instruments indicate the volume of transactions
outstanding as at the end of reporting period and
do not represent amounts at risk. The following is a
summary of the notional amounts of each significant
type of derivatives entered into by the Group:

7=

13. 17
(a)

Ee@mT A
TESRMTIECRESH

WETETAEEBERF —
HAZRAMEERERZ(E
EMEZETMELD - WETHA
ZEBZERBTRNRE R
RPRZRZE  MAIFREK
FREREE - AT REAEE
RIVZEETERATETAZ
EESBIME

Asat
30 June 2019 31 December 2018
R=B-AERA=1H RZE-\E+ZA=+-A
Qualifying Qualifying
forhedge ~ Held for for hedge Held for
accounting trading Total  accounting trading Total
RERER 1t AR i
Hrgi:  XBAE &g wheniz  5RR ek
HK$000  HK$000  HK$000  HKS000  HK$000  HK$000
THT TR TR TiEn FiEn TARL
Exchange rate erivatives ~ EEfT4ATA
- Forwards —&H - 6910123 6,910,123 - 6697062 6,697,062
- Swaps —a - 6618741 6,618,741 - 9428007 9,428,007
- Options purchased -BABE = 383,775 383,775 - 812,906 812,906
- Options written —hit R = 383,775 383,775 - 812,906 812,906
- 14206414 14,296,414 - 17750881 17,750,881
Interest rate derivatives FRf4TR
- Swaps —a 23,839,086 1480473 25319559 18,582,413 2,134,680 20,717,093
23,839,086 1,480,473 25319559 18582413 2134680 20,717,093
Equity derivatives STETE
- Options purchased -EASE - 2,568 2,568 - 10,860 10,860
- Options written ~hit i - 2,568 2,568 - 10,860 10,860
- 5,136 5,136 - 21,720 21,720
Total ek 23,839,086 15,782,023 39,621,109 18582,413 19,907,281 38,489,694
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DM BIRRME

13. DERIVATIVE FINANCIAL INSTRUMENTS 13. fTESMITAE®)

(CONTINUED)

(a) Notional amounts of derivative financial (@) TTEEMTEBHSHE(E)
instruments (continued)
The above amounts are shown on a gross basis PSRRI - WES
without taking into account the effect of any bilateral NMEMEEFHEEELTHE Y
netting arrangements. The Group does not hold 2. REBEWESEEMEE
derivatives that are managed in conjunction with TBBEZARMAFLEEZ
financial instruments designated at fair value through CHITARRBERZITETA -

profit or loss.

Derivatives reported as qualifying for hedge MEARBERREBEPGE
accounting represent hedging instruments ZUTETERBRESEGHE
designated as hedges under HKAS 39. BIE 395k 18 FEVE B ¥ 2 ¥
TH-
(b) Fair value and credit risk-weighted amounts of b) TETAZAFEEREER
derivatives BEnELEE
Asat
30 June 2019 31 December 2018
R=E-AEXA=TA RZE-\E+ZA=1-H

Credit risk- Credit risk-

Fairvalue  Fairvalue  weighted  Farvaue  Farvalle  weighted

assets liabilities amount assets liabilties amount

AYEE  AVEE REER  ATEE  ATEE  ERER
&E 8 ESE g 8 MESE
HK$000  HK$000  HK$000  HK$000  HKS000  HK$'000
TEn TER TR AT TR TR

Exchange rate derivatives EXfTETA 449,920 34,660 68,173 498,971 53,811 127,494
Interest rate derivatives MEHETR 73,402 340,848 128,461 297,238 79,150 143,688
Eauity dervatives REFATE 102 102 = 386 3% -

523,424 375,610 196,634 796,59 133,347 271,182
The above amounts are shown on a gross basis LB RERR - WE
without taking into account the effect of any bilateral RENEEFREELTHEZY
netting arrangements. o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RGBT R M

14. ADVANCES TO CUSTOMERS 14. EFER
(a) Advances to customers less impairment (a) EF BRI ERE
allowances
As at
30 June 31 December
2019 2018
R-ZB—hE RZZ—N\F
<A +=A
=+H =+—H
HK$’000 HK$’000
FET FHT
Gross advances to customers REERETE 50,245,870 47,929,870
Less: Impairment allowances B R E R
- Stage 1 —E1BEER (33,965) (27,026)
- Stage 2 — OBk ER (6,493) (6,728)
- Stage 3 — 53R ER (180,422) (196,876)

50,024,990 47,699,240

(b) Movement in impairment allowances on (b) EFERRERERS
advances to customers

30 June 2019
“E-AERA=TA
Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total

FEETRN  REFRHZ
12EAREH  2HEHEE HESEE

EEFR ) ) ag
HK$'000 HK$'000 HK$'000 HK$'000
Fi#n Fitn Fi#n TR
Balance at 1 January 2019 RZE-N5-F-H
LEB 27,026 6,728 196,376 230,630
Transfer to 12-month ECL BZ12HAR
BHEEER (296) 296 - -
Transfer to lfetime ECL not credit-mpaired  EZ3EEERRH
HEHEESE 4219 (4.219) - -
Transfer to Ifetime ECL credit-impaied ~ EZEEREH
e = = = -
New financial assets originated or BESBAZYER
purchased, assets derecognized, BE - BERTL
repayments and further lencing BE  BPRES
B2 3,208 2,562 - 5,770
White-offs 3 - - (12729) (1272)
Net remeasurement of impaiment REREZEN
alowances (including exchange 2R
adustments) (BREXAR) (252) 1,186 (8,781) (2,797)
Balance at 30 June 2019 RZE-NE
NAZTRZES 33,965 6,493 180,422 220,880
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REBE B B BRRI

14. ADVANCES TO CUSTOMERS (CONTINUED) 14. EFEXR(#)
(b) Movement in impairment allowances on (b) EFERREREES (E)

advances to customers (continued)

31 December 2018

Z5-\E+ZA=1-H
Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total
FEETRE BETRN
12 ANEES 2HEH 2HER
FE5# FEEE EEEE e
HK$'000 HK$'000 HK$'000 HK$'000
Tin Tin Tin T
Balance at 1 January 2018 RZE-N\%
-A-AzkR 37,348 10,619 155,963 203,930
Transfer to 12-month ECL BZ12{ERR
BHEEER (147) 147 - -
Transfer to lfetime ECL not credit-mpaired  EZ3EEERRH
FERHEEEE 4,641 (4,641) - -
Transfer to lifetime ECL credit-mpaired ~ BZEETRH
LHEBEEEE 2 - @2 -
New financial assets originated or FEABEAZTSBE
purchased, assets derecognized, E BRI EE
repayments and further lending BRlE-FER 2,065 1,354 - 3419
Wite-offs i - - (29,207) 29.207)
Net remeasurement of impairment REREZENHE
allowances (including exchange FE(pRERER)
adjustments) (16,883) (751) 70,122 52,488
Balance at 31 December 2018 RZE-N%
TZA=t-Rz
e 27,026 6,728 196,876 230,630
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZ PRI RR T

14. ADVANCES TO CUSTOMERS (CONTINUED)
(c) Advances to customers analysed by industry

46

sector

Advances to customers analysed by industry sector
and the coverage of collateral is as follows. The
economic sector analysis is based on the categories
and definitions used by the HKMA:

Gross advances for use in Hong Kong
Industrial, commercial and financial

- Property development
- Property investment

- Financial concerns

- Stockbrokers

- Wholesale and retall trade

-Manufacturing

- Transport and transport equipment

- Information technology
- Others

Individuals

- Loans for the purchase of flats under the
Home Ownership Scheme, Private
Sector Participation Scheme and
Tenants Purchase Scheme or their
respective successor schemes

- Loans for the purchase of other

residential properties
- Credit card advances
- Others

Trade finance

Gross advances for use outside

Hong Kong

Gross advances to customers

Fubon Bank & FB3R1T

HEERRMENLE
THER
~NEER
-ERE
-eRL%

Hﬂﬁi@ia

-HEREER
— 5l L%
-BERERRE
-&3HR
—Ef

(N

-BEIREBAER
&) [AZRE
Eit 8l R EEE
AEGBIES
BHRETEET
HIEH

-BEAMEENRN
R
~fEARER

-Eft

EERMEANER
e

EPEHAR

14. EFER(#E)
(c) RITEDIMNEFER

BUORREERERNEFE
KA © EBEITEDSN T

EReERMRAMNERRE
e
As at
30 June 2019 31 December 2018
R=Z-AFRA=1A A\ZE-\E+Zf=1-H

% of gross % of gross
Gross loans  loans covered Grossloans  loans covered
andadvances by collateral  and advances by collateral
BERZER B2 ER
Rk HEFREEZ ERk  (EREE
Lt L] ARt Eresm BAL

HK$'000 HK$'000
TET % TAL %
3,877,606 2110 4,311,798 16.05
9,256,261 81.45 8,230,920 2.9
2,860,524 2.80 2,734,051 29
1,392,761 21.11 1,061,310 4308
540,474 21.50 501,723 21.20
1,756,316 22.88 1,582,124 835
200,555 .97 154,633 94.40

381,348 - 615,749
4,157,081 3042 4,008,509 31.96
4,350 100.00 4,635 100.00
9,031,742 100.00 9,376,721 100.00
816,854 - 872,000 -
4,249,435 3.7 4,491,341 32.90

38,525,307 37,935,514
5,080,077 13.66 4,745,559 1743
6,631,486 1.93 5,248,797 474
50,245,870 4392 47,929,870 4684



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

14. ADVANCES TO CUSTOMERS (CONTINUED) 14. EFER#H)
(c) Advances to customers analysed by industry () RITEITNEFER(E)
sector (continued)
Analysis of the Group’s impaired advances in respect BRTEDNIERE SR eR
of industry sectors which account for 10% or more 10% 35 A - ) 7 £ @ R E B 2%
of gross advances to customers: I

Impairment

Impairment allowances

allowances for Stage 1

Overdue Impaired forStage  and Stage 2

As at 30 June 2019 advances advances Jassets assets

HKR  FIREMER

RZZB-AERA=1A BHER BEEY BECHBRE BEZRERG

HK$000 HK$'000 HK$'000 HK$'000

TAT TET TER T

- Property investment -MERE 39,737 5,807 - 5,947

- Loans for the purchase of other -BEAMAE

residential properties NENER 73,130 - - 2,969

- Trade finance -Z558 303,384 182,996 146,677 3,996
- Gross advances for use outside -EEBMER

Hong Kong BFeE 24,823 24,823 24,823 5,360

Impairment

Impairment allowances

allowances for Stage 1

Overdue Impaired for Stage and Stage 2

As at 31 December 2018 advances advances 3 assets assets

FE  FREWR

RZE-\ETZA=1-A AHER BEEY EECAERE EEZNEEE

HK$'000 HK$'000 HK$'000 HK$'000

TAL TAL TAL TAL

- Property investment -MERE 64,245 24,336 - 4634
- Loans for the purchase of other -BEAMEENR

residential properties HED 61,853 - - 626

~Trade finance -Z5RE 319,053 158,430 147,181 4,241
- Gross advances for use outside —EFBIMERM

Hong Kong Eien 42,090 42090 42,090 5,758
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RGBT B MR R M

14. ADVANCES TO CUSTOMERS (CONTINUED) 14. EFER#)

(d) Impaired advances to customers (d) EFREER
As at
30 June 2019 31 December 2018
R=E-AERA=TH R=E-\F+-A=1-H
% of gross % of gross
HK$'000 advances HK$'000 advances
HEREE -t
TEn BAl TER Bl
Gross impaired advances HEETES 224,759 045 233,281 049
Stage 3impairment alowances made  StEEEZ{ELE
againstimpaired loans FRBREEE (180,422 (196,876)
44337 36,355
Amount of collateral held in respect of FRESTEEN
impaired loans ERREE 22,999 26,308

LB B2 1 B2 AL
F R (A B ST TR f )
SR -

Impaired advances are individually assessed
loans with objective evidence of impairment on an
individual basis.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

15. FIXED ASSETS 15. BEEE
Other
properties
and equipment
Furniture, leased for
fixtures and own use
Premises equipment  carried at cost Total
WSR2
G HtEREE
nE RERRE NERRE &g
HK$'000 HK$'000 HK$'000 HK$'000
TAT TET TiEn TiEn
Cost or valuation AABRMEE
At 31 December 2018 N2 N\E+-A=1-H 3,981,272 973,522 - 4,954,794
Impact on initial application MEERRAN RS EN
of HKFRS 16 F16%038 = = 108,327 108,327
At T January 2019 RZE-NE-A-A 3,081,272 973,522 108,327 5,063,121
Additions AE = 57,649 46,214 103,863
Disposals e - (46,343) (27,804) (74,147)
At 30 June 2019 RZZE-AEXA=TA 3,981,272 984,828 126,737 5,002,837
Accumulated depreciation ZiHTE
At 31 December 2018 RZE-N\F+-f=1-H - 626,557 - 626,557
Impact on initial application MEERERTHREEN
of HKFRS 16 E165 T8 = = 61,215 61,215
At 1 January 2019 RZE-hE-A-A - 626,557 61,215 687,772
Charge for the period (Note 7) HRAE () 36,087 4,577 21,058 98,672
Released on disposal HERE = (46,277) (27,804) (74,081)
At 30 June 2019 RZB-nEXE=1H 36,037 621,857 54,469 712,363
Accumulated impairment loss ZitRERE
At 1 January 2019 and R=B-h%-F-BR
30 June 2019 “E-NEXRBZ1R 15,733 - - 15,733
Net book value REFE
At 30 June 2019 R=E-AExA=1A 3,929,502 362,971 72,268 4,364,741
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZ PRI RR T

15. FIXED ASSETS (CONTINUED)

Cost or valuation

At 1 January 2018
Additions

Disposals

Surplus on revaluation

Elimination of accumulated depreciation

on revalued premises
At 31 December 2018
Representing:
Cost
Valuation - 2018

Accumulated depreciation
At 1 January 2018

Charge for the year

Released on disposal

Elimination of accumulated depreciation

on revalued premises
At 31 December 2018

Accumulated impairment loss

At 1 January and 31 December 2018

Net book value
At 1 January 2018

At 31 December 2018
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15. EIEEE#)

Furniture,
fixtures and
Premises equipment Total
AL
S Ve Fk
HK$'000 HK$'000 HK$'000
THT THL THT
BAESE
RZZE-\F—F—H 3,777,633 913,284 4,690,917
NE - 81,184 81,184
HE - (20,946) (20,946)
EERH 269,604 - 269,604
BRERNEL RNE
(65,969) - (65,969)
W=ZE-\&+=A=1—H 3,981,272 973,622 4,954,794
KAE - 978,522 978,522
HE-—T-N\& 3,981,272 - 3,981,272
3,981,272 973,522 4,954,794
it
RZZE-N\§—F—AH - 574,864 574,864
ERfE 65,965 72,578 138,543
HERE - (20,889) (20,885)
BREMNE RHNE
(65,969) - (65,969)
RZF-\F+ZA=+-H - 626,557 626,557
RHERR
RZZ-\§—A-BR
+-A=+—-H 15,733 - 15,733
EEFE
RZZE-N\F—F—H 3,761,900 338,420 4,100,320
RW=E-\&+ZA=1-H 3,965,539 346,965 4,312,504




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

16. ASSETS HELD FOR SALE 16. FEHEZEE
In May 2014, the Group transferred two owned RZZ—NFRA  RITREHE
properties situated in Hong Kong with carrying amount HA R B AR IR E 492,669,000
of HK$92,669,000 from premises to assets held for BITHRNIBY S - REERE 28 H
sale following the Bank’s decision to dispose of the MYEBRERELEZEE - R
properties. In December 2014, the Group sold one of the ZE—MFE+ZA AEEELHE
properties, with a carrying amount of HK$47,225,000, R — I8 8RB A47,225,0007% 7T H)
at a consideration of HK$52,000,000. A gain of % - R {8 452,000,000 7T © 15
HK$4,775,000 was recognised in profit the year ended LREBZE=T—NF+_A=+—
31 December 2014. The Group is committed to a plan B 1EFF[E 894 FI| R #ERR4,775,00078
to sell the remaining property. T2 WEE o ANEBE AT IS
T -
The asset is measured at the lower of its carrying BERREREHARAEFEEER
amount and fair value less costs to sell at the end of AFBEBEROEXAN(REZBRIE
each reporting period. The carrying amount as of 30 ERE)GE -RZZE—NFEARA
June 2019 of HK$45,443,000 (31 December 2018: =+ A - iR {E 45,443,000 % 7T
HK$45,443,000) represents its fair value less costs to (ZZE—N\E+-_A=+—8":
sell. 45,443,000/ ) E R E R FE
BRI SR o
Assets held for sale comprise the following: BIEHE 2 BEERETIIRIE
As at
30 June 31 December
2019 2018

R=ZB-NF RK-_T)N\F
ARA=+H +t-A=t+—H

HK$’000 HK$’000

T FHET

Property situated in Hong Kong RIRNERE 2 W 45,443 45,443
Accounts receivable and other assets  —FRA{B A &) 2 fEWERIA

of a subsidiary REMEE = 384

45,443 45,827

Interim Financial Statements 2019 4 #3817 #R & 51



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RGBT B MR R M

17. DEPOSITS AND BALANCES OF BANKS AND 17.
OTHER FINANCIAL INSTITUTIONS

Deposits and balances from banks
Deposits and balances from
the HKMA

Amounts due to banks under
repurchase agreements

18. DEPOSITS FROM CUSTOMERS

Demand deposits and current
accounts

Savings deposits

Call deposits

Time deposits

52 Fubon Bank & FB3R1T

RITAXREMEREEZT
MR SR
As at

30 June 31 December
2019 2018
R=Z-h& RZT)NF
ANA=1+H +=ZA=1+—H
HK$’000 HK$'000
FExT FHT
RITRAIF 2 TR R 3,668,043 3,209,729

REBR2FERRER
71,388 278,273
3,739,431 3,488,002

[E1H8 175 :% 18 T FETERTT
EEp 0] 5,911,078 5,979,423
9,650,509 9,467,425

18. EF&EX
As at
30 June 31 December
2019 2018
R=ZB—hE K= N\F
ANA=t+HA +=A=1+—8
HK$’000 HK$’000
FHET FAT
VBB M RTF R

12,141,484 12,956,273
FEEN 1,185,891 1,269,027
BAER 4,193,066 4,091,701
TEBITFER 51,500,002 49,930,797
69,020,443 68,247,798




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

19. SUBORDINATED NOTES ISSUED

US$200 million 6.125% subordinated RIZE—TFEIT

notes issued in 2010

Subordinated notes with face value of US$200 million
(equivalent to HK$1,562 million) and carrying amount of
HK$1,559 million which qualify as supplementary capital
were issued by the Bank on 30 November 2010 and
mature on 30 November 2020.

If at any time the HKMA determines (having regard
to the applicable regulatory framework) that these
subordinated notes no longer qualify as supplementary
capital, the Bank may, on or after 1 January 2013 at its
option and subject to the prior written approval of the
HKMA, provide notice to such effect to Noteholders,
such notice being a “Change in Status Notice”.
Upon a Change in Status Notice becoming effective,
these subordinated notes shall cease to constitute
subordinated obligations of the Bank and shall thereafter
constitute direct, unconditional, unsubordinated and
unsecured obligations of the Bank and shall at all times
thereafter rank pari passu and without any preference
among themselves. The payment obligations of the Bank
under these subordinated notes shall, save for such
exceptions as may be provided by applicable legislation,
at all times thereafter rank at least equally with all its
other present and future unsecured and unsubordinated
obligations including liabilities in respect of deposits.

REBE B B BRRI

19. EBITRERE

200,000,0003 T4 B K
£6.125%H)1& [E21E

As at
30 June 31 December
2019 2018
R=Z—-h&F HRZT)NF
ANA=+H +ZA=1+—H
HK$°000 HK$'000
FExT FAT
1,559,062 1,562,870

TIRZZ—ZF+—A=1+H%
17 H {8 4200,000,000% 7T (HHE R
71,562,000,00078 7T ) & R EE A
1,559,000,000/ 7T & fF & M N E A&
HAWBERE ZEZBERN_ZT=
TE+—A=1+H2H -

5 &8 RN EARERE (KEEE
HEREERER) ILFRERED
BEERBERMMER » AITAIR
—F-ZF-A-RgZE EF
EEGSEREHILAREERNR
BERAEANBABBTE  ZBAN
AR - N2 E R
HMAEMIZ - ILERESESTEE
AT Z R EEE - WHREHEEK
AITZEE - EBGENH  FRELE
EREME  UHREREARHEE
EREEE  BRLTEERES
1 o BRBRIAEABERE Z PIIMS
N RTRBLEREREZ M
RE R EBEMREE D EA
BEMIBRE RARREEIR N IR E
BEE(BEERERZEB)ZEAR

= i
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REEZ PRI RR T

19.

20.

54

SUBORDINATED NOTES ISSUED
(CONTINUED)

These subordinated notes bear interest at 6.125% per
annum, payable semi-annually. Upon a Change in Status
Notice becoming effective, the interest rate for these
subordinated notes will become 5.625% per annum,
payable semi-annually. These subordinated notes are
stated at amortised cost.

RESERVES

Regulatory reserve EEREE
Investment revaluation reserve WA EGHE
(non-recycling) (FEBIR)
Premises revaluation reserve MR E B

Retained earnings REBEF

The regulatory reserve is maintained to satisfy the
provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the
reserve are made directly through retained earnings and
in consultation with the HKMA.

Fubon Bank & FB3R1T

19.

20.

¢t%’§féi‘%ﬁ£¢7ru%1z5%§+
FI—R o i EERE
%u@ﬁué I EREREZ FHEX
18 55.625% @ F¥FELF—IK -
1HE 55 14 (8 S DA SHAR AN BB o

#T

f#E
As at
30June 31 December
2019 2018

R=ZB-NF RKR-_T)N\F
ARA=+H +t-A=t+—H

HK$’000 HK$'000

TExT THET
487,125 536,613
782,054 558,937

2,653,812 2,679,420
5,882,984 5,418,189

9,805,975 9,193,159

RRBEEBCGRITEEDDOREM

1%%52%@%%@@5&%%%%5@ 5]
M- ZRHEBZEBDHEXRNSER
ZERBERCREENEE -



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

21. FAIR VALUES OF FINANCIAL INSTRUMENTS
(a) Financial instruments carried at fair value

Fair value estimates are generally subjective in nature,
and are made as of a specific point in time based on
the characteristics of the financial instruments and
relevant market information. The Group measures
fair values using the following fair value hierarchy that
reflects the significance of the inputs used in making
the measurements:

Level 1:

Level 2:

Level 3:

Quoted market price (unadjusted) in an
active market for an identical instrument.

Inputs other than quoted prices included
within Level 1 that are observable either
directly (i.e., as prices) or indirectly (i.e.,
derived from prices). This category
includes instruments valued using: quoted
market prices in active markets for similar
instruments; quoted prices for identical
or similar instruments in markets that
are considered less than active; or other
valuation techniques where all significant
inputs are directly or indirectly observable
from market data.

Inputs for the asset or liability that are
not based on observable market data
(unobservable inputs). This category includes
all instruments where the valuation technique
includes inputs not based on observable
data and the unobservable inputs have
a significant effect on the instrument’s
valuation. This category includes instruments
that are valued based on quoted prices
for similar instruments where significant
unobservable adjustments or assumptions
are required to reflect differences between
the instruments.

REBE B B BRRI

21, €T AECZAFEE
(a) AAPEESEZSHMIA

AFEBEZGF—BEEEE
HE - WS ERBIERZ
SRTEZHFUEREETESEE
RHEH TS - AEEFER T
A RERETEATA 2 8 AR 2
BEEUZATFEESRAERT
E/TER:

—A R T AERNERTISZ
TISIRE CREHE) -
B R APAERE MY
AEEA R (AMER) K
B (NREER A
g - ZOBBREER
TATERETREZT
B BUTANERT
B2 TIHWRE  TEE
BT 5.2 RS EUT
B7HRE  MEEE
I ABURIS A B B
ERTISEURE R M
152 B A E R -

CWIRAR B TS B
(THBEBASE) B
AEMMEESABENR
AR - Zo ERER
BRI IEE R AT SR
g AT AT B R EEY
TAZHEREARE
ZARBTER - HERT
AEEPERRRAR
AR TAZ S E
B ROBRBEREE
UTAMBEHED
I&-
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RGBT R M

21. FAIR VALUES OF FINANCIAL INSTRUMENTS

56

(CONTINUED)

(a) Financial instruments carried at fair value

(continued)

The table below analyses financial instruments,
measured at fair value at the end of the reporting
period, by the level in the fair value hierarchy into

which the fair value treatment is categorised:

Assets BE

Trading assets RERSRBEE
Derivative financial instruments  $74£4FT A
Equity securities designated EEURATEE

at FvOCl HEMEERET 2
ZRAES
Liabilities af&
Trading liabilties RHFEETZEE

Derivative financial instruments ~ £T4 4R T A

Fubon Bank & FB3R1T

21. SMIBEZDAFEEE)

@UAFEEIRZEMITEA

(4&)

TRIVARFEESRHIE(R
FEERLSR)DMRARSE
HRAQFEEAEZERT

B
As at 30 June 2019
RZZ-NEXA=1H
Level 1 Level 2 Level 3 Total
E—R -t 1} F=R Fok ]
HK$°000 HK$'000 HK$'000 HK$'000
THT THEx THEx THEx
1,725,900 - - 1,725,900
- 523,424 - 523,424
59 - 1,075,633 1,075,692
1,725,959 523,424 1,075,633 3,325,016
1,726,041 - - 1,726,041
- 375,610 - 375,610
1,726,041 375,610 - 2,101,651




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

21. FAIR VALUES OF FINANCIAL INSTRUMENTS 21. €I Az AFEE@#E)

(CONTINUED)
(a) Financial instruments carried at fair value @QUAFEEIEZEMIA
(continued) (#&)
As at 31 December 2018
RZE-\F+A=1—H
Level 1 Level 2 Level 3 Total
F—H -4 =/ “%
HK$'000 HK$'000 HK$'000 HK$'000
FET TRT TR THT
Assets BE
Trading assets BERSHSEE 1,898,372 - - 1,898,372
Derivative financial instruments 744 B4 - 796,595 - 796,595

Equity securities designated ~ $E AR FEER
at fair value through other Hi2RNETEY
comprehensive income PR 62 - 809,268 809,330

1,898,434 796,595 809,268 3,504,297

Liabilities aE

Trading liabilities RHFETAfE 1,898,372 - - 1,898,372

Derivative financial instruments ~ $74£ 48T - 133,347 - 133,347

1,898,372 133,347 - 2,081,719

During the year 2018, there were transfers of financial RZZE—N\F Be@mIAR

instruments from Level 1 to Level 2 of the fair value ATEESLRHNESE —RES

hierarchy as active markets could not be identified for BEZH - BRKREMRERT
identical instruments. There was no such transfer for BEpHhBERMSE  -RZF
the year 2019. —NEWEEEES -

(i) Valuation of financial instruments with () EFRAEARFTTBERAH
significant unobservable inputs BETzeRMIAME
The following methods have been applied in ATHEERAREEBRA
determining the fair values of financial instruments FEESRHIEEF=HFze
under Level 3 of the fair value hierarchy: MITAEZAFEE:

() The fair value of unquoted equity investments () BEMEBIZRAEZEZ
is estimated, if possible, using the applicable NEBEIRAITER
price/earnings ratio and other market data for TERABERNER &
similar listed companies adjusted to reflect FEREHEEU LT
specific circumstances of the issues; and A A2 E A 5 BUR DA

RELZBEITZRHERR
HITHE R

(i) the fair value of unlisted investment funds (i) FEMEERESZAF
is estimated using the net asset value as BERAZEEG 2K
reported by the managers of such funds. EHBHEEFEET

flEt o
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21. FAIR VALUES OF FINANCIAL INSTRUMENTS 21.
(CONTINUED)
(a) Financial instruments carried at fair value
(continued)
() Valuation of financial instruments with
significant unobservable inputs (continued)
The following table shows a reconciliation from
the beginning balances to the ending balances
for fair value measurements in Level 3 of the fair
value hierarchy:

Assets

Beginning of the period A7)
Purchases fEE
Sales HE

Changes in fair value recognised 7 E#b 2 E s W
in other comprehensive income 7 AF(EE%
Ending of the period R

Total gains or losses for the period A4 iR >
included in other comprehensive ~ &ET AHth 2 E U

income for assets held at the R A EIR S B
end of the reporting period bRk

Total gains or losses for the period A& HARIEFE 2
included in profit or loss for BESABREZ
assets held at the end of the il & o)
reporting period k)

58 Fubon Bank & FB3R1T

ETRITAZNVEEME

@UARXTFEEIIRZEMIA

(4)

() ERERFTTBRBAH
BrzemIAMGEGE)
TREIAFEERSERGE
FEZMTAFHEEFEZH
VIS ERREGRE

BE

Equity securities
designated at FVOCI
EENRFEER
Hit2EWET B2 RAES
As at

30June 31 December
2019 2018
R=Z-hE RZ)NF
ANA=+H +=—A=+—H~

HK$’000 HK$'000
FTExT THTT
809,268 544,340
396 3,962
(1,237) (9,619
267,206 270,585
1,075,633 809,268
267,206 270,585
694 15,874




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

21. FAIR VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)
(a) Financial instruments carried at fair value

(continued)

(i) Effects of changes in significant
unobservable assumptions to reasonably
possible alternative assumptions
Although the Group believes that its estimates
of fair value are appropriate, the use of different
methodology or assumptions could lead to
different measurements of fair value. For fair
value measurements in Level 3 of the fair value
hierarchy, a 10% change in either direction
in the net asset value reported by respective
counterparties would have the following effects:

REBE B B BRRI

21. SMIBEZDAFEEE)

@UARXFEEIIRZEMIA
()

(i) EXTABEBRRHERE

BHWTERSERRZ
B2
BEAEBEBEEATEE
HEBEE - EATRE
KBRAEEHAFEE
AR E - MAFEES
RHEEE=ZR T AV EE
EME AAXSHFTHR
MAEFERER T &
10%AIBEEE T HIRE -

Effect on other
Effect on profit or loss comprehensive income
HERENYE HEMZERRNE
Favourable Unfavourable  Favourable Unfavourable
BHEH THED L=pill 3] THEH
As at 30 June 2019 HK$'000 HK$'000 HK$'000 HK$'000
RZZ-AEXA=1A TEL THEL TEx THEr
Asset BE
Equity securities designated EENATEERER
at fair value through other AN R R
comprehensive income &5 - - 107,563 (107,563)
Effect on other
Effect on profit or loss comprehensive income
HERRNYE HEp2ANENTE
Favourable  Unfavourable Favourable  Unfavourable
BERE TF|% BHE Tyt
As at 31 December 2018 HK$'000 HK$'000 HK$'000 HK$:000
R=Z-NE+ZA=1-H TiEn T TR THL
Asset BE
Equity securities designated EEMATBERER
at fair value through other 2EREHEZBA
comprehensive income E5 - - 80,927 (80,927
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REEZ PRI RR T

21. FAIR VALUES OF FINANCIAL INSTRUMENTS

(CONTINUED)

(b) Fair values of financial instruments carried at
other than fair value
The following methods and significant assumptions
have been applied in determining the fair values of
financial instruments presented in the table below:

() the fair value of demand deposits and savings
accounts with no specific maturity is assumed to
be the amount payable on demand at the end of
the reporting period;

(i

=

(iii) the fair value of fixed rate loans and mortgages
carried at amortised cost is estimated by
comparing market interest rates when the loans
were granted with current market rates offered
on similar loans. Changes in the credit quality
of loans within the portfolio are not taken into
account in determining gross fair values, as the
impact of credit risk is recognised separately by
deducting the amount of the impairment loss and
allowances from both the carrying amount and

fair value; and

(iv) the fair value of debt securities measured at
amortised cost is determined with reference to
the available market value. If quoted market prices
are not available, then the fair value is estimated
on the basis of pricing models.

60 Fubon Bank & FB3R1T

the fair value of variable rate financial instruments
and loans is assumed to be approximated by
their carrying amounts. Changes in the credit
quality of these financial instruments and loans
are not taken into account in determining
gross fair values, as the impact of credit risk is
recognised separately by deducting the amount
of the impairment loss and allowances from both
the carrying amount and fair value;

21. SMIBEZDAFEEE)

(b) FARXFEEIRZEMTA
ZDFEE
THFERBERABREEAR
BERTRINRZERMITEAZ
NFEE :

M

(i)

BEREBERRERS TR
ZREEPZAFEERR
HERRBERERZS
L

BRIZELMIARERZ
RFEEROIEREDHE -
EE RN EERL R
ZEEMTAREREEE
B8 HBRNEER
eFEABERASER
R EEHRBE R R M
BT IARR

(i) B B TE B & B A B SH R AR

SRR 2 B RN BERE
BB E RIS 2 5 F K R
BB B R BB 5 F P
fliEr - ANEERRZZE
BRERESEERATER
HRREBRERBEESRT
AEBHER - RETERF
BERLREEEAANTE
FEEEEBEL &

(iv) AR SHPR ARG B 2 BTSRE 5

ZAVEBEDZENLEN
BEEE - WEN2EZMS
BE - AAEERAMGRA
FEE -



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

21. FAIR VALUES OF FINANCIAL INSTRUMENTS 21. €I Az AFEE#E)

(CONTINUED)
(b) Fair values of financial instruments carried at b) kKUAAFEEINRZEWMIA
other than fair value (continued) Z AT EEGE)
The carrying amount of the Group’s financial 7N £ B DA K 7 B8 8 85 K AR B BR
instruments carried at cost or amortised cost are JeRMIAZEESEHEAR
not significantly different from their fair values as at ZE-NFRA=THEZZ
30 June 2019 and 31 December 2018 except as —N\F+—A=+—BZA¥F
follows: BETESAEZR  HUTH
FRRAN -
As at 30 June 2019
R=B-AEXA=1A
Carrying
amount  Fair value Level 1 Level 2 Level 3
FESHE ATEE -8 -t ]
HK$000  HK$'000  HK$000  HK$000  HK$000
THx TEx THT TEL TEx
Financial assets PHEE
Advances to customers REET 2,400,220 2,325,507 - 2325507 -
Debt securities measured at LR AR B 2
amortised cost EHES 41,250,833 41,397,125 7,405,260 33,989,865 2,000
Financial liability PHEE
Deposits from customers EERD 51,500,002 51,464,790 - 51,464,790 -
As at 31 December 2018
RZF-\F+ZA=1+-A
Carying
amount Fair value Level 1 Level 2 Level 3
FESE ATER 1R b B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL FiEn TEL FiEn TEL
Financial assets PHEE
Advances to customers REEH 2,329,386 2,342,390 - 2342390 -
Debt securities measured at ~ BA#S4R AL 82
amortized cost [EHER 36,889,767 36,958,174 15,746,394 21,209,780 2,000
Financial liabiity 2BER
Deposits from customers RFEH 49,912,002 49,907,782 - 49.907,782 -
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RGBT B MR R M

22, CONTINGENT LIABILITIES AND

62

COMMITMENTS

(a) Credit related commitments and contingencies
Credit related commitments and contingencies
include acceptances, letters of credit, guarantees
and commitments to extend credit. The risk involved
is essentially the same as the credit risk involved in
extending loan facilities to customers. The contractual
amounts represent the amounts at risk should the
contract be fully drawn upon and the credit default. As
the facilities may expire without being drawn upon,
the contract amounts do not represent expected
future cash flows.

22, RAREBBERAIE

(a) BEERBZARRAREE
HEEAMZAERRAER
BEANIER - EA8E  BER
FARFRIA © P8 K2 BB E
AELEMEPRHEERZEER
RBER - aHEHEIEER
W TR RBREPEOKM
EERRZHE - ARZER
3B FRAT BE FE K 4S5 BUAT B
B MeEOeRELATRRE
RERERE -

Asat
30 June 2019 31 December 2018
R=ZB-AERA=TA RZE-\§+ZA=1-H

Credit risk- Credit risk-

Contractual weighted Contractual weighted

amounts amounts amounts amounts

EEER FEER

Yk nELE ok MESH

HK$'000 HK$'000 HK$'000 HK$'000

TAT TET Tin TEL

Direct creqlt substitutes EREEERER 138,316 109,905 866,758 866,758

Transaction-related contingencies BR 5B ANER 38,302 19,19 40830 20415

Trade-related contingencies HBESEE 5 RER 422,659 84,532 192,471 38,494
Undrawn loan facilities FROZBAER

- which are unconditionally cancellable  — FJ (&AL 32,871,373 - 32,667,732 -
-with an original maturity of uptoone ~ —ETZ|E4IR

year REE % 366,626 73,325 256,791 51,368
- with an original maturity of more than e kil

one year B—El\ b 2,070,856 1,028,472 2,023,875 1,004,828

35,908,222 1,315,430 36,048,457 1,981,863

Fubon Bank & FB3R1T



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER P BT

22. CONTINGENT LIABILITIES AND
COMMITMENTS (CONTINUED)
(b) Lease commitments
The total future minimum lease payments under non-
cancellable operating leases are payable as follows:

Properties: L/
— Within one year ——FR
— After 1 year but within 5 years ——ERFH
— More than 5 years —RFNE

(c) Capital commitments
Capital commitments for the purchase of equipment
and unlisted equity securities outstanding as at the
end of the reporting period not provided for in the
financial statements were as follows:

Contracted for

22, RARBERARIEE)

(b) FAERRE
THBHEERE T 2 A RE
REMNBSEREOT

As at
30 June 31 December
2019 2018
R=Z-hF RKRTZ)NF
ARA=+H +=ZA=+—8H
HK$’000 HK$’000
FET FAT
24,735 20,708
46,046 32,548
6,505 5,236
77,286 58,492

(c) EAEE
RIS AR RN B RE AR
BrEBEBERBRIE TR

REHZRABERFLELT -

As at
30 June 31 December
2019 2018
R=ZB—HhE RZZT—N\F
AA=+H +=A=+—H
HK$’000 HK$’000
FHET FHET
210,030 231,213
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23. MATERIAL RELATED PARTY 23. EXBERIRS

TRANSACTIONS

During the period, the Group entered into a number
of transactions with its ultimate holding company and
other related parties. These transactions were entered
into in the ordinary course of the Group’s banking
business and included, inter alia, lending, placement of
interbank deposits, correspondent banking transactions
and foreign exchange transactions. The transactions
were priced at the relevant market rates at the time of
each transaction, and were on the same terms as those
available to other counterparties and customers of the
Group. In the opinion of the Directors, these transactions
were conducted on normal commercial terms.

Information relating to income and expenses from
related party transactions during the period and
balances outstanding as at the end of the reporting
period, except for the disposal of a subsidiary to a fellow
subsidiary as disclosed in Note 8, is set out below:

(a) Income/(expenses)

Fellow subsidiaries JGES 0l7NG
Fee and commission income E= Y= EEAON
Fellow subsidiaries IGES )N
Fee and commission expenses BERRASAL

Fubon Bank & FB3R1T

A REBERASEZIZER AR R
HEMEEE NI LZHARS - %%
RSHEREERITER 2 AEER
BIEPETY - BE(TRIMDEER
RITREFEERFR - ABARTR
DRINER 5 » % ER P NETE
RPEZHRTSBEEREE Wik
EASENRHTEMIZHTF T
REPZBRGHRET EFR
R RER D IR R EGERE]

o

< o

BronfdEsr i BE HEMB AR T
REMBEARSN - ERHNEES
FRGIEEZ W RRHESRR
HAREERER EHEIIAT

(a) WA (Bx)

For the six months ended

30 June 30 June
2019 2018

BZE e
—E-hF —T—)\F
AA=tH ~NA=+H8
1EZ7fEA 1EZ 7~ ME A
HK$’000 HK$’000
FExT FHET
20,496 11,333
(1,975) (2,009)




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REBE B B BRRI

23. MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)
(b) Assets

Ultimate holding company
Accrued interest and other assets

Fellow subsidiaries
Cash and short-term funds
Accrued interest and other assets

Fellow associate
Cash and short-term funds

23. EXREZAIRE (#)

BRAFER A
JERTRIE R H i EE
TES N
JERTRIE R B & E

FIFBE R F]
RekafEe

There was no impairment allowance made against

the above assets.

(b) EE
As at
30 June 31 December
2019 2018

R=B-NF KT )N\F
AA=tHA +t=-A=t—H

HK$’000 HK$'000

THET T

- 9,224

26,319 30,149

7,034 56

33,353 30,205

1,828 1,856
EAEENRBEHRERE
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23. MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)
(c) Liabilities

Ultimate holding company
Deposits from customers

Fellow subsidiaries

Deposits and balances of banks
and other financial institutions

Deposits from customers

Other liabilities

Other related parties
Deposits from customers

(d) Financial instruments

A fellow subsidiary
Derivative contracts
(notional principal)

66 Fubon Bank & FB3R1T

23.

BESERAF]
BRER
AFHEAF
FIIRERR LR
e 2 TR A
BRER

Hipa &

B EEE
EFER

EIZME 2 7]
TEEN(RELE)

BERBERARS (&)
(c) &8
As at
30 June 31 December
2019 2018
R=ZB-hE RZZ)NF
ANA=+H +=-A=1+—H
HK$’000 HK$’000
FExT FHET
23,544 32,907
286,672 394,603
412 413
310,628 427,923
188,163 78,277
(d £mITH
As at
30 June 31 December
2019 2018
R=ZB—hE K= N\F
ARA=+H +=ZA=+—8H
HK$’000 HK$’000
FHET FAT
300,618 379,835




UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(A) CONSOLIDATED BASIS FOR REGULATORY

DISCLOSURES

The capital ratio is computed on a consolidated basis
which combines the position of the Bank and Fubon
Credit (Hong Kong) Limited (“FCHK”) as required by the
Hong Kong Monetary Authority (“‘HKMA”) for regulatory
purposes.

The basis of consolidation for accounting purposes
of the Bank is in accordance with the HKFRS and is
different from the basis and scope of consolidation for
the calculation of capital ratios. FCHK is included in the
consolidation for accounting purposes. Subsidiaries
included in the consolidation for accounting purposes
but not included in the consolidation for the calculation
of capital ratios are set out below:

AEERHRUNBER

(A EERBEZGEEE

BEARALERZRBEGAEEFNE &%
AEGCEREREER(E2E
B REEEBRNREZATRE
o (EE)ARAR (&
B 2R -

ERITEE B M ZERE BRI IKE
EEMBHRELERGIE - BEHIR
RAEEAL R Z GAERENHE -
EFF BNEBEBHBES A
R o fEEET B RGEA AREBEHE
ERLEERRGAEANRZHE AR
#Hoa

As at 30 June 2019 As at 31 December 2018
R=B-A%ERA=1H RZE-\§+ZA=1-H
Name of subsidiaries Principal activities Totalassets  Total equity Total assets Total equity
i) PGES S TBER EEAE L] BElE ERE
HK$000 HK$'000 HK$'000 HK$'000
TiEn TR TR TR
FB Securities (Hong Kong) Limited Secrities broking 276,450 116,480 172,289 103,956
ERES(ER)BRLA Al
Fubon Insurance Brokers Limited Insurance broker services 1,872 1,011 3219 1,529
EAREERARAT RSN
Fubon Nominges (Hong Kong) Limited Nominee services 4,468 142 3982 142
REARHS
Admiralty Finance Company Limited Dormant 63 63 63 63
BENBERAR TEs
Aquarius (Nominegs) Limited Dormant 6 6 6 6
TED
FB Investment Management Limited” Fund management N/A N/A 11,136 8,644
ERREERARAR 20ER TER TER
282,859 117,702 190,694 114,340

* The Bank disposed its entire shareholding of FB Investment
Management Limited in February 2019 and therefore FB Investment
Management Limited is not included in the consolidation for accounting

purpose as at 30 June 2019.

*ARTRZE-NAF - AHEERNERR
AERARARODIPEME - Bt - 7
“ZE-AFAA=TH - EEHEM
B BREAEEERIALREAA
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REBUERHBESR

(A) CONSOLIDATED BASIS FOR REGULATORY

68

DISCLOSURES (CONTINUED)

All subsidiaries are included within both the accounting
scope of consolidation and the regulatory scope of
consolidation.

The Bank’s shareholdings in the above subsidiaries are
deducted from CET1 capital in accordance with the
Banking (Capital) Rules (“Capital Rules”). There is no
relevant capital shortfall in any of the Bank’s subsidiaries
which are not included as part of the consolidation
group for the calculation of capital ratio.

The Group maintains a regulatory reserve, as disclosed
in Note 20, to satisfy the provisions of the Hong Kong
Banking Ordinance for prudential supervision purposes.
Movements in the reserves are made directly through
retained earnings and in consultation with the HKMA.

In accordance with the Capital Rules, the Group has
adopted the “standardised approach” for the calculation
of risk-weighted assets for credit risk and market risk
and the “basic indicator approach” for the calculation of
operational risk.

The Group disclosed the full terms and conditions of its
capital instruments as of the end of the reporting period
in its website (www.fubonbank.com.hk) under the page
“Regulatory Disclosures” in accordance with section
16FE of the BDR.

The leverage ratio, countercyclical capital ratio and

liquidity maintenance ratio are computed on the same
consolidation basis as the capital ratio.

Fubon Bank & FB3R1T

A EERBEZGREEEE)

EMBRARSHMAGTNES
EREEANZEAEE -

AT LA B X ) B T AR IR
CRITE(ER)VRANDTEARA])
BEBEA—RERFMG o 1F
HENR ZETFHER S KB — &
DZATHBRRS  WEERME
AER -

AEEDRBEEBGERITEEIDIA
BB E R SRR R (0
FE20FTIRER) - AR Z BB A
FHEERZERREKAEBRE
ML o

BRAARRA - ARBECTRAMRE
e E It EEERR kmBRRZ
[RBRINAE B BE LA R ER AT B AR
EIFTEEERR -

REERBRITE(RE)RBE
16FE {5 7 H 48 3k (www.fubonbank.
com.hk)[ BE BT | EMiFEEEE
HEWROERT AN IIER KL
Tt

LR - B E AL R RS
VA 5 2 R BB AR H AR R
GALEHE -
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

RBEZBTHBER
(B) OVERDUE AND RESCHEDULED ASSETS (B) AR EKEEHEE
() Overdue advances to customers () BREFERK
Asat
30 June 2019 31 December 2018
R=B-NERA=1A RZE-\F+ZA=1-H
% of total % of total
advances advances
HERAR (et
ZEA ZBAH,
HK$'000 HK$'000
TR TEn
Gross advances o customers which have ~ BEE34%E 2
been overdue with respect to etther T2%78
principal or interest for periods of: R
-6 months orless but over 3 months -~ERIHUT
H=[ANL 13,093 0.03 38450 0.08
-1 year orless but over 6 months ——EIT
HAEANE 42,480 0.08 62,049 013
- Over 1 year -—Eit 169,338 0.34 132,733 028
224911 045 233,232 049
Covered portion of overdue loans BEEERETN
and advances BERHS 36,130 2,776
Current market value of colateral held HAMEERETY
against the covered portion of EERPAMHEN
overdue loans and advances ERRNEATE 64,721 55,636
Uncovered portion of overdue BEEERETD
loans and advances BERES 188,781 204,45
Incividuall assessed impaiment gal i iy
allowances in respect of advanoes B R
overdlue for more than three months JERERE 174,906 192,690
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REBUERHBESR

(B) OVERDUE AND RESCHEDULED ASSETS

70

(CONTINUED)
(i) Overdue advances to customers (continued)

Loans and advances with a specific repayment
date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period-
end. Loans repayable by regular instalments are
treated as overdue when an instalment payment is
overdue and remains unpaid at period end. Loans
repayable on demand are classified as overdue either
when a demand for repayment has been served on
the borrower but repayment has not been made in
accordance with the demand notice, and/or when
the loans have remained continuously outside the
approved limit advised to the borrower for more than
the overdue period in question.

Collateral held with respect to overdue loans and
advances are mainly residential properties, residential
car parking space and commercial property.

(i) Rescheduled advances to customers

Rescheduled loans and advances are those loans
and advances which have been restructured or
renegotiated because of deterioration in the financial
position of the borrower, or of the inability of the
borrower to meet the original repayment schedule
and for which the revised repayment terms are non-
commercial to the Group. Rescheduled loans and
advances to customers are stated net of any loans
and advances that have subsequently become

(B) BHRCEEEEE &)

() BMEFERHE)
BIEEEFRABMNERRER
FEEAR S M S8 B 5 R
MARZNERDERE B -
SEHNREENERERD S
HEFEBHARHRDAL
NRRRERCEY - RERE
ENEREERAKRIIEER
SKAB I 4 AR 13 2 SR OB AR 5K
R/SEEREHREBRLEN
BIERARERENREE -
HBHE A ERAMELLER
A E E L & e H R B ] BB
ERSEREAE -

HEREERERMEE ZE
ARITBERETYE Fx=H
(VASTEE SYE

(i) EEBRANEFER
BEEERPOERREREE
F A RN B A 0 5 o
ERREETHER - MKE
TE & 0 H B o B T AR R VAR R
B MEEET 8 ERE S
HNARBEBIFHERL - &
EEFPNTFLEBRRERTD
IhERRaHEB=BEAN
EREREERINE - XA 5

overdue for over 3 months and can be analysed as T -
follows:
As at
30 June 2019 31 December 2018
RZB-NERA=TA RZE-NETZA=T-H
% of total % of total
advances advances
HERAE BT
Bt BAl
HK$'000 HK§'000
TET Th
Rescheduled advances to customers ~ EFEZHNEFER

Fubon Bank & FB3R1T
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(C) GEOGRAPHICAL ANALYSIS OF GROSS

LOANS AND ADVANCES TO CUSTOMERS
Analysis of the Group’s overdue loans and advances to
customers in respect of geographical segment which
account for not less than 10% of gross advances to
customers:

REBUHE R U BESR

(o)) %i&@ﬁ*ﬁﬁ@%ﬁf’é%ﬁ&ﬁ%ﬁ

RSN AEEEBHES
ERARER(EEFEREBETR
10%) :

As at 30 June 2019

R=B-hERA=1H
Impaired Individually
Gross Overdue loans assessed
loans and loansand  (individually impairment
advances advances  determined) allowances
BHR [2hat:d BEEH fERIGFE
BRAR ERRER (fEpIEE) AESE
HK$'000 HK$'000 HK$'000 HK$'000
TET -7 TR TR
Hong Kong &5 41,654,873 124,785 124,633 98,235
China HE 7,384,011 26,767 26,767 24,823
Other i 1,206,986 73,359 73,359 62,364
50,245,870 224911 224,759 180,422

As at 31 December 2018

RZF-\§+ZA=1-H
Impaired Indlividually
Gross Overdue loans assessed
loans and loans and (indlividually imparment
advances advances determined) allowances
BRR Rkt HEER (R
EneE BRRE (BpIER) HERE
HK$000 HK$000 HK$'000 HK$'000
TiEn TER TR TARL
Hong Kong % 40,441,972 17,473 17,472 92,158
China PE 6,752,584 42,090 42,090 42,090
Other i 735,314 73,669 73,669 62,628
47929810 233232 233,231 196,876

The above geographical analysis is classified by the
location of the borrowers after taking into account the
transfer of risk. In general, risk transfer applies when a
loan is guaranteed by a party situated in an area different
from the counterparty.

The impairment allowance on Stage 1 and Stage 2
financial assets is not allocated to any geographical
segment.

VA Esb@ D AT IRE SR AN - &
AR EBRERRMmMETE - — &M
F - BEKIOER AR E H T
ZHFIR - MEBREBEERA
BFTIEHD R o
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

RBERBREMHER
(D) NON-BANK MAINLAND EXPOSURES (D) PEIRHIERITHE > B
The analysis of non-bank Mainland exposures includes FERMIFRITE 2 EARIZEER
the exposure of the Bank and FCHK on the basis HEBEATRE BT ERRN D
agreed with the HKMA. e
30 June 2019
“E-AERAZTH
On-balance Off-balance
sheet sheet
exposure exposures Total
EERBRAN  HESER)
BB 2Bk )
HK$'000 HK$'000 HK$'000
T T T
Central goverment, central government-owned PRER - RRBEE  EE
entities and their subsidiaries and joint ventures (V) IAREMBATIRALAT 13,316,570 145,197 13,461,767
Local governments, local government-owned entities 3t 5T st AT R 2 B
and their subsidiaries and JVs NEAMBAIREERT 3,062,121 = 3,062,121
Companies incorporated in and PR nationals N AN )
residing in Mainland China EARTER PERR 6,147,220 409,580 6,556,300
Companies incorporated outside and PRC nationals ~ REE 2 EEFRTEIR 2
residing outside Mainland China where the credt hEIR LA IMEE AL
is granted for use in Mainland China AAREENEEHEL
HEAR 2,350,215 189,602 2,539,817
Other counterparties where the exposures towhom A7 AERR AHEIRH
are considered by the Bank to be non-bank FERTECRR L
Mainland China expostres LY PIES S - -
Total feka 24,876,126 744379 25,620,505
Total assets after provision EEBEOREE) 105,290,323
On-balance shest exposures as percentage of EEBERAZER
total assets EEEBEZEMY 23.63%
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

RBERBEMBEER
(D) NON-BANK MAINLAND EXPOSURES (D) PEARMIFRITEZRR(F)
(CONTINUED)
31 December 2018
ZE-\ETZA=1-H
On-balance Off-balance
sheet exposure  sheet exposures Total
BERERA BERER)
BB Bk o
HK$000 HK$'000 HK$'000
AL AL AL
Central govermment, central government-owned PRENT - PRABAEEZER
entties and their subsicliaries and joint ventures (JVs) WRAMBARREEAH 10,635,306 27,869 10,663,175
Local govemments, local government-owned WHBR - ABREE ER
entties and their subsidiaries and JVs ARENBLRRIRAZLT 2,599,633 - 2,599,633
Companies incorporated in and PRC nationals ReBRERRIZ ATR
fesiding in Mailand China ElRAA 2 RARR 5,235,852 29317 5,465,169
Companies incorporated outside and PRC nationals W&t 2 (EEFRTEIRIZ
residing outside Mainland China where the credit REIR MBS
is granted for use in Mainland China REREEREEEL
HREAR 1,723,578 156,002 1,879,580
Other counterparties where the exposures to whom TMIRRERRATERL
are considered by the Bank to be non-bank FRTEZERZ
Mainland China exposures ERHT - - -
Total fek 20,194,269 413,188 20,607,457
Total assets after provision EEBEONREE) 102,547,037
On-balance sheet exposures as percentage of EERBRNZER
total assets WEESEEZAMY 19.69%
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
AEBRRMAMEER

(E) CURRENCY CONCENTRATION (E) MRS

The Bank’s net positions or net structural positions in
foreign currencies are disclosed as follows when each
currency constitutes 10% or more of the respective total
net position or total net structural position in all foreign

AITERBISNE a6 B BF R AL
BURRFELEMBEIINEFR
BGHEIFEBIERBETEN0%
AL - REES

currencies:
As at 30 June 2019
R=E-AERA=1H

Chinese  Otherforeign  Total foreign

US dollars renminbi currencies currencies

Equivalent in HKS million BEETEE EY ARY Hitrhhas fi ot
Spot assets REBE 39,786 2,290 6,555 48,631
Spot liabiltes RERE (36,699) (1,964) (7,231) (45,804)
Forward purchase EHEA 5,696 9207 3721 10,330
Forward sales EHEL (8811) (902) (3,047) (12,760)
Net option position BEEETE - - - -
Nt (short)long position (8)/5@58 (28) 331 4 7

As at 31 December 2018
RZE-\E+ZA=1-H

Other foreign Total foreign

US dollars currencies currencies

Equivalent in HKS Milion BEATEE *n Hfoong s
Spot assets REEE 34,825 10872 45,697
Spot liablties HERfE (29,362) (0.521) (38,883)
Forward purchase EHEA 7,646 3,458 11,104
Forward sales EHES (11,400) (@,771) (16,171)

Net option posion HERETE 1 - 1
Net long postion REFH 1,710 38 1,748

The net option position is calculated on the basis of the
delta-weighted position of options contracts. The Bank
has no structural position as at the end of the reporting
period.
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

RBERBEMBEER
(F) INTERNATIONAL CLAIMS (F) EIpRER
The Group’s country risk exposures in the tables below TRIVROAREE 2 BRER )2
are prepared in according to the location and types B E RRBRITEEER)HAM
of the counterparties as defined by the HKMA under P2 R 5 ¥ F K FTIE Hb R R B 4R
the BDR. International claims are on-balance sheet 8o BIREEDIRBISEFME
exposures to counterparties based on the location of the WEELDETE T RRAKRER 2
counterparties after taking into account the transfer of BEBBXRARSHFERAA -
risk, and represent the sum of cross-border claims in all HEE% 2 BIRER LA 2 )
currencies and local claims in foreign currencies. KE (B 2 S8 ©
International claims attributable to individual countries or &R =R sk 3 [ B 51 R B Br # % 1&
areas not less than 10% of the Group’s total international EAEEERERERTDN10%
claims, after recognised risk transfer, are shown as 2 B EREFIT ¢
follows:
As at 30 June 2019
R=B-AFRA=1A
Non-
Non-bank  Financial
financial Private
Banks Official sector institution Sector Total
£ %) £
Figures in HKS million H7UEERT2H #T  EREE  SEEE  TARE ag
Counterparty country/ jurisdiction RHUTHER/ ATERE
Developed countries HEER 8913 17 339 393 9,662
Offshore centres BEh 563 11 2,107 17,079 20,360
- of which: Hong Kong —En e BR 440 11 2,391 16,09 18,938
Developing Asia and Pacific KERNTHNA TR 7,59 195 2,301 14,053 24,144
- of which: China —Hh 4,829 195 2,301 13,120 20,445
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

RBERBREMHER
(F) INTERNATIONAL CLAIMS (CONTINUED) (F) EIRREREE)
Asat 31 December 2018
RZE-\FTZA=1-H
Non-
Non-bank Financial
financial Private
Banks  Official sector institution Sector Totdl
JERIT FoR
Figures in HK$ millon A7 BEETE) ®T EAEE  SEME  LAEE &5
Counterparty country/urisdiction RRHFNER/FEEE
Developed countries BERR 10,548 17 75 160 10,800
(Offshores centres BEdl 1,026 - 2939 13,399 17,364
- of which: Hong Kong —Ep BE 158 - 2,624 12,688 15470
Developing Asia and Pacific ERANDHIAT R 9,874 196 1915 10,844 22,809
- of which: China ~Hhd 6,967 196 1,906 10,151 19,220
(G) REPOSSESSED ASSETS AND ASSETS G) WMEEERBEBEEHZENS
ACQUIRED UNDER LENDING AGREEMENTS EE
The total repossessed assets and assets acquired under NRZE—NFAA=1+H K&
lending agreements of the Group as at 30 June 2019 2B EENRBIEEERZAT
amounted to HK$28,500,000 (31 December 2018: HK$ 15 & E 4818 /A 28,500,000 /& 7T
$27,000,000). (ZZE—N\F+=ZA=+—8:

27,000,000/ 7T) °
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HEAD OFFICE

Fubon Bank Building

38 Des Voeux Road Central

Hong Kong

Tel : (852) 2842 6222

Fax : (852) 2810 1483

Website : www.fubonbank.com.hk

PRINCIPAL SUBSIDIARIES

Fubon Credit (Hong Kong) Limited
Tel : (852) 2806 7228

FB Securities (Hong Kong) Limited
Tel : (852) 3767 6067

Fubon Insurance Brokers Limited
Tel : (852) 2842 6237

Fubon Nominees (Hong Kong) Limited

Tel : (852) 3767 6067

BRANCHES

Hong Kong

Central Main Branch*
Causeway Bay*

Chai Wan

Queen’s Road East (/...
Sheung Wan

North Point

Western District (©/4,.,,../.

BANK NETWORK
RITHRE

BAPIR

fEuhE R 385R

EBRITRNE

HEah ¢ (852) 2842 6222

{#5 : (852) 2810 1483

#84k - www.fubonbank.com.hk

FTEWERE

ERNE(EB)ERATE
B iE ¢ (852) 2806 7228

ERBH(BB)ERLQE
BiE ¢ (852) 3767 6067

ERRBERERATE
T (852) 2842 6237

Fubon Nominees (Hong Kong) Limited
EiE ¢ (852) 3767 6067

21T

&

BT

EoE )

Lo

SREKXER D
i

E1%-

(iR
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BANK NETWORK
RITHLE

BRANCHES

KOWLOON
Cheung Sha Wan
Hung Hom*
Jordan

Kwun Tong

Mei Foo*

Mong Kok
Richland Gardens
Tsim Sha Tsui*

NEW TERRITORIES
Sha Tin* @4,
Tai Po

Tsuen Wan*

Tuen Mun

Yuen Long*

Branches Tel : (852) 2566 8181

* With Ambassador Banking Counter

SECURITIES SERVICES CENTRE

Tsuen Wan
Tel : (852) 2842 1628

CREDIT CARD CENTRE

Tel : (852) 2566 8181
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MEMBERS OF FUBON FINANCIAL HOLDINGS
ERTERE

Fubon Financial Holding Co., Ltd.

237 Section 1 Jianguo S Road, Taipei, Taiwan
Tel : (8862) 6636 6636

www.fubon.com

Fubon Life Insurance Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 8771 6699

www.fubon.com

Taipei Fubon Commercial Bank Co., Ltd.
169 Section 4 Ren Ai Road, Taipei, Taiwan
Tel : (8862) 2771 6699

www.fubon.com

Fubon Bank (Hong Kong) Limited

38 Des Voeux Road Central, Hong Kong
Tel : (852) 2842 6222
www.fubonbank.com.hk

Fubon Bank (China) Co., Ltd.

1-8F, 5F, 18-20F, Oriental Financial Plaza,
Tower A, 1168 Century Avenue,

Pudong, Shanghai, P.R.C.

Tel : (8621) 2061 9888
www.fubonchina.com

Fubon Insurance Co., Ltd.

237 Section 1 Jianguo S Road, Taipei, Taiwan
Tel : (8862) 6636 7890

www.fubon.com

Fubon Securities Co., Ltd.

169 Section 4 Ren Ai Road, Taipei, Taiwan
Tel : (8862) 8771 6388

www.fubon.com

ERSRERRDERAT
B el mEEmE K —R2375%
B - (8862) 6636 6636
www.fubon.com

EBAERBROERAT
AiEB PRI EK—B1085
EE 0 (8862) 8771 6699
www.fubon.com

Bl EREERTROERAT
BEAIL M ERINER1695%

B 0 (8862) 2771 6699
www.fubon.com

ERRIT(BB)ERAT
BB IR{EEEF 385
Eih ¢ (852) 2842 6222
www.fubonbank.com.hk

ERE-RTERLA
T e THRE
A AE 116857

HHSREISART-31E - 51 « 18-20#&

B (8621) 2061 9888
www.fubonchina.com

EREVRERGERATR
B TREME—R237H
% ih ¢ (8862) 6636 7890
www.fubon.com

ERFABSROBIRAT
BEAIt I E M 16958
Fih 0 (8862) 8771 6888
www.fubon.com
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MEMBERS OF FUBON FINANCIAL HOLDINGS
EHSERE

Fubon Securities Investment Services Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 2781 5995
www.fubon.com

Fubon Futures Co., Ltd.

3F, 9 Xiangyang Road, Taipei, Taiwan
Tel : (8862) 2388 2626
www.fubon.com

Fubon Asset Management Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 8771 6688

www.fubon.com

Fubon Direct Marketing Consulting Co., Ltd.
17F, 9 Xiangyang Road, Taipei, Taiwan

Tel : (8862) 2370 5199

www.fubon.com

Fubon Financial Holding Venture Capital Corp.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 6606 9088
www.fubon.com

Fubon Sports & Entertainment Co., Ltd.
108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 6606 9088

www.fubon.com

Fubon AMC Co., Ltd.

50 Section 2 Zhongshan N Road, Taipei, Taiwan
Tel : (8862) 6618 0588

www.fubon.com
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EHRSFREEBARGERAT
AEaltmB LR — 1085k
E: : (8862) 2781 5995
www.fubon.com

ERNERGOERAR
AEaltmEGRKIR3E
B ¢ (8862) 2388 2626
www.fubon.com

ERBRFREGFTRBERDE
B ALDRICER—R108%
B35 (8862) 8771 6688
www.fubon.com

ERTHROAERAR
BWALTRBHIRTIE
FiE ¢ (8862) 2370 5199
www.fubon.com

ERSEAIERERBERALT
BEaltmBLER —ER1085%
FiE ¢ (8862) 6606 9088
www.fubon.com

ERELRHBERALA
AEAL I REE—R1083
B ¢ (8862) 6606 9088
www.fubon.com

EREEEERMERAR
EadbmR LB — 5057

EE : (8862) 6618 0588

www.fubon.com
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Fubon Bank Building, 38 Des Voeux Road Central, Hong Kong
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www.fubonbank.com.hk
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