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Fubon Bank (Hong Kong) Limited (“Fubon Bank”) is a wholly
owned subsidiary of Fubon Financial Holding Co., Ltd.
(“Fubon Financial Holdings”), one of the largest financial
holding companies in Taiwan. Fubon Financial Holdings is
now the only Taiwanese financial institution with banking
subsidiaries in China, Taiwan and Hong Kong. Fubon Bank
operates 18 branches and 1 Securities Services Centre in
Hong Kong, providing a wide range of financial services
encompassing consumer and wholesale banking, wealth
management, financial markets, securities brokerage and
investment services. Fubon Bank holds an A-2 short-term,
BBB+ long-term rating from Standard & Poor’s. The rating
reflects Fubon Bank’s strong capitalization, good liquidity
and sound asset quality.
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REVIEW OF 2020 INTERIM PERFORMANCE

==

B AR

Fubon Bank (Hong Kong) Limited (“the Bank”) and its
subsidiaries (“the Group”) reported a net profit of HK$26
million for the first six months ended 30 June 2020,
representing a decrease of 93% over the corresponding
period in 2019. The decline in profit was mainly attributable
to a substantial increase in stages 1 and 2 impairment
allowances for loans and investments and an increase in
stage 3 impairment allowances. The Bank’s operating profit
was also affected by the economic impact of the interest rate
environment in Hong Kong compounded by the onset of the
COVID-19 pandemic. Operating profit before impairment
losses for the period declined 41% compared to same period
last year. Return on average equity and return on average
assets declined to 0.35% and 0.05%, respectively, compared
with 5.43% and 0.74% for the first half of 2019.

Net interest income decreased by 13% to HK$608 million
and net interest margin narrowed by 25 basis points to 1.25%.
Market interest rates have decreased at an accelerated pace
since January this year, resulting in a decrease in overall asset
yield upon repricing. Cost of funds also declined but to a
much lesser degree. Nevertheless, average interest-earning
assets grew by 5%, underpinned by the expanding loan and
debt securities investment portfolios.

Non-interest income fell by 14% to HK$156 million. The drop
was mainly due to the decrease in insurance services, trade
finance services and credit card services income by 39%,
29% and 25%, respectively. Credit related services income
also decreased by 19%. Benefiting from the increase in
stock market turnover, securities brokerage and investment
services income grew by 39%. Overall, non-interest income-
to-total operating income ratio dropped slightly from 20.6%
t0 20.4%.

Operating expenses increased by 20% to HK$487 million
and as a result the cost-to-income ratio rose to 63.7%.
In 2019 there was a HK$96 million one-time recovery in
expenses resulting from a successful appeal against a High
Court judgment in a dispute with a borrowing customer over
a transaction dating back to 1998. If this one-time item is
excluded, operating expenses would have registered a 3%
decline year-on-year. Under the current market condition,
the Group has also introduced additional measures on cost
control while remaining committed to allocating resources
and investing in various Fintech initiatives.
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REVIEW OF 2020 INTERIM PERFORMANCE

The Bank recorded a provision of HK$78 million for loan
impairment and HK$82 million for other financial asset
impairment for stages 1 and 2 under HKFRS9. In addition,
loan impairment losses for stage 3 (net of bad debt recovery)
were HK$79 million. Total impairment losses amounted to
HK$239 million as compared to HK$0.6 million in 2019. The
impaired loan ratio was 0.74% as at 30 June 2020, with a
coverage ratio of 70%.

The Group’s total assets rose by HK$2 billion, or 2%, to
HK$113 billion as at 30 June 2020. Gross advances to
customers slightly decreased by 1% to HK$52 billion.
Customer deposits were HK$75 billion, almost the same level
as at the end of 2019. Taking into account trade bills and
certificates of deposit issued by the Bank, the loan-to-deposit
ratio decreased from 65.9% at 31 December 2019 to 64.8%
at 30 June 2020.

The Group’s capital and liquidity position remained strong. As
at 30 June 2020, the Group’s common equity tier 1 capital
ratio, tier 1 capital ratio were both 16.75%, and its total
capital ratio was 19.42% which were well above the statutory
requirements. The average liquidity maintenance ratio also
stood at a comfortable level of 69.15%.

The global economy has been severely affected by the
outbreak of COVID-19. While the third wave of COVID-19 is
underway, continued escalation of the China-U.S. trade war
and political tension created unprecedented uncertainties in
the future business outlook. Amid this challenging operating
environment, we will continue to pursue our customer-
centric and prudent growth strategy to respond swiftly to
rapid changes in the market and customer needs. We remain
focused on enhancing our operational efficiency and service
delivery quality by making investments in technology and
infrastructure to develop Fintech solutions for both retail
and corporate customers. We strive to establish ourselves
as a quality, reliable and trustworthy banking partner for our
customers by delivering products and services that best
suit their financial needs. We will continue to work with and
support various government initiatives to help speed up
Hong Kong'’s recovery as well as to protect the health of
our employees and customers. Going forward, we remain
committed to providing our customers with the unique “Fubon
Experience” through seamless integration of our virtual
banking services and physical branch network.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
mearERER(CREER)

For the six months ended 30 June 2020 #HZE—-T-TFXA=+HILZ/~EA

For the six months ended

30 June 30 June
2020 2019
BE-Z-TE  HECZNA
~A=1H N ﬂ 7‘|’ A
tZ~EA IEZ7EA
Note HK$'000 HK$'000
i3 TEx TET
Interest income calculated using effective RRERNEESEL
interest method FBUA 4(a) 1,414,223 1,567,590
Other interest income HipFIBHA 4@ 7,026 9,891
Interest income FBUWA 1,421,249 1,577,481
Interest expense FlEX 4(b) (812,842) (881,649)
Net interest income FREKRA 608,407 695,832
Fee and commission income BRARARKA 5() 162,734 211,127
Fee and commission expense BRRAexH 5(0) (37,792) (48,654)
Net fee and commission income FEARBEESWA 124,942 162,473
Other operating income Hip&ERA 6 30,968 18,525
Operating income HEUWA 764,317 876,830
Operating expenses BEZH 7 (486,769) (405,161)
Operating profit before gains and KetlhE R EB RS R
impairment losses 277,548 471,669
(Charge for)/write back of impairment losses &P &ZURIEEEZ
on advances to customers (%) /B (157,256) 629
Impairment losses on other financial assets ~ Ett & RAERERE (82,496) (1,456)
Write back of impairment losses on HibEEREBE BB
other assets 295 239
Write back of impairment losses on assets ~ {RIEERGEME
acquired under lending agreements BEREBE DR 300 -
Impairment losses AERE (239,157) (588)
Net gains on disposal of financial assets at ~ HENEHER AT EZ SREE
amortised cost e 262 -
Net (losses)/gains on disposal of fixed assets  HEETEEZ(HE),/ ki (109) 20
Gain on disposal of a subsidiary HE— B ARKE - 1,288

6 Fubon Bank & FiR7T




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FETHERER(REER)

For the six months ended 30 June 2020 #Z T -_FHFXA=+HILZ/NEA

For the six months ended
30 June 30 June
2020 2019
HE-2-2F HE-Z-NE
~A=1H ~A=TH
Ltz ~fEA 1E2~ER
Note HK$'000 HK$'000
i3 TAT TAL
Profit before taxation BB ADER 38,544 472,389
Taxation HE 8 (12,999) (83,079)
Profit for the period HRER 25,545 389,316
Other comprehensive income for the BRHEMZE
period, net of tax: g (RBE) -
ltems that will not be reclassified to HABENSIEE
profit or loss: BE2IER
Premises: net movement in premises
revaluation reserve 5 4,663 5,060
Equity securities designated at fair value BENATEERAM
through other comprehensive income: 2EYE E ZRK
net movement in investment revaluation B REASRHEE
reserve (non-recycling) FEHGHER) 9 (14,440) 223,117
(9,777) 228177
Total comprehensive income BR2EYRAE
for the period 15,768 617,493

The notes on pages 13 to 57 form part of these financial ~ #RF13ES7 B 2 iE AL F B RE
statements. 27 °
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
mEUBRAR(REEFR)

Asat30June 2020 RW=—Z=_ZTFA=+H
30 June 31 December
2020 2019
“EBCER —T-NF
~A=1H +=-A=+—-H
Note HK$’000 HK$'000
Fiisx THET TAL
ASSETS gE
Cash and short-term funds BeRkEHES 10 5,774,625 5,290,706
Balances with banks and other financial BITREREM SR
institutions EhasEs 3,075,087 2,862,464
Trading assets BERGREERE 2,799,591 1,943,242
Derivative financial instruments TESBTA 12(0) 519,949 543,793
Advances to customers BFER 13 51,794,634 52,308,452
Trade bills [EE=S 567,005 724,425
Accrued interest and other assets PRI B REMEE 2,692,623 2,026,736
Debt securities measured at amortised cost M 4Rk Az & 7 B E S 14 40,968,121 40,516,236
Equity securities designated at fair value BEARTEERANEZE
through other comprehensive income Wt g s BAES 1,055,707 1,074,064
Fixed assets BT EE 15 4,027,365 4,075,218
Assets held for sale HELEZAE 16 41,300 41,300
Deferred tax assets BREREEE 9 8
Total assets BAEEHR 113,316,016 111,406,634
LIABILITIES &
Deposits and balances of banks and other ~ F1TRE R 47
financial institutions WiE Gkt 17 9,018,070 9,140,295
Deposits from customers BPER 18 75,362,032 75,043,411
Trading liabilities REEB T AR 2,299,733 948,173
Certificates of deposit issued BEIFAE 4,973,243 4,730,098
Debt securities issued BRIERES 1,140,725 1,165,268
Derivative financial instruments TESRMIE 12(0) 1,298,293 385,348
Other liabilities HibgE 19 2,391,802 3,138,648
Deferred tax liabilities EEREAE 619,902 652,443
Subordinated notes issued BRETRERE 20 1,549,274 1,555,776
Total liabilities BfEEE 98,653,074 96,759,460
8 Fubon Bank & #B3R7T




CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
REPBRRR(REER)

Asat30June 2020 RZZEZTFA=1+H
30 June 31 December
2020 2019
—B-%F “ENF
~A=1H +=A=+-H
Note HK$’000 HK$'000
Birsk TR TET
EQUITY E#
Share capital BRA 4,830,448 4,830,448
Reserves [#E 21 9,832,494 9,816,726
Total equity EmEH 14,662,942 14,647,174
Total equity and liabiliies ExRkaEeE 113,316,016 111,406,634

Approved and authorised for issue by the Board of Directors

on 11 August 2020.

Daniel TSAI Ming Chung

Richard TSAI Ming Hsing

CEEFER_ZT_TFN\A+—BHEB

KRR

Raymond LEE Wing Hung

ZERA ZRA £ 9
Director Director Director
B=F EF EF

The notes on pages 13 to 57 form part of these financial

statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
mEEREBRER(REER)

For the six months ended 30 June 2020 #HE T -TFA=1+HIZ @A

Investment
revaluation Premises
Share  Regulatory  reseve (non- revaluation Retained Total
capital reserve recycling) reserve gamings equity
RAEH
i L
B RS (&%) it REEF ERE
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL Tin TAL Tin Fin TR
At 31 December 2018 RZE-N\F
+ZA=t-A 4,830,448 536,613 568,937 2,679,420 5418189 14,023,607
Opening balance adjustments ~ E& =t BHEEBM L
arising from change in B RE
accounting policy - - - - (4.677) (4,677)
At 1 January 2019 R-F-n&E-A-H 4,830,448 536,613 568,937 2,679,420 5413512 14,018,930
Total comprehensive income ~ EiR 2 EEEE
for the period - - 223,117 5,060 389,316 617,493
- Profit for the period ~ BT - - - - 389,316 389,316
- Other comprehensive -H2EkE
income, of which: EhfE
- Premises: net movement -5 MEEMR
in premises revaluation fEFE
reserve - - - 5,000 - 5,060
- Equity securities - EEMATER
designated at fair REMZE
value through other Wit
comprehensive BAREs
income: net movement e
in investment 529
revaluation reserve - - 223117 - - 223117
Transfer (to)/from retained #5(2)/aREET
eamings - (49,488 - (30,668 80,156 -
At 30 June 2019 RZE-NEAAZTE 4830448 487,125 782,054 2,653,812 5,882,984 14,636,423

The notes on pages 13 to 57 form part of these financial

statements.

RREIBESTEZ MBI EMBRE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FERRSBHRER(REER)

For the six months ended 30 June 2020 #HE_—ZE_TFA=1+HIEZ @A

Investment
revaluation Premises
Share  Regulatory reserve (non-  revaluation Retained Total
capital reserve  recycling) reserve earnings equity
REEf
1] NREMR
BA EERE (FER) e REEA EREE

HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000
T TR T TR T TR

At 1 January 2020 RoB-%F%
A 4,830,448 42517 781,847 2,426,666 6,183,042 14,647,174

Total comprehensive income ~ HiR2ERFER

for the period - - (14,440) 4,663 25,545 15,768
—Profit for the period - BrEF - - - - 25,545 25,545
- Other comprehensive -Hi2ENE
income, of which: Ehp:
- Premises: net W% - MEER
movement in FEFEY
premises revaluation
resenve - - - 4,663 - 4,663
- Equity securities ~EENATEE
designated at fair REMHZE
value through other Wirtg
comprehensive BAES :
income: net REERGE
movement in F29
investment
revaluation reserve - - (14,440) - - (14,440)
Trangfer (fo)/from retained (%) /BRBEF
eamings - (290,700) - (28,260) 318,960 -
At 30 June 2020 RZZ-ZF A=1H 4,830,448 134,471 767,407 2,403,069 6,527,547 14,662,942

The notes on pages 13 to 57 form part of these financial ~ &R E13E57H 2 st RILFH K MK
statements. 2 &b o
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
ERGRERERBR(CREFK)

For the six months ended 30 June 2020 #HE T -TFA=1+HIZ @A

For the six For the six
months ended months ended
30 June 2020 30 June 2019
HE-2-%F HE-TNF

~A=1H ~NA=TH
EZAEA EZ~ER
HK$’000 HK$'000
THET T
Net cash generated from/(used in) operations ELXKEL /(Fif) 2 REFE 1,406,560 (2,966,104)
Tax paid ERBE (129,436) (20,400)
Net cash generated from/(used in) operating K& FEBEL /(iR 2RERE
activities 1,277,124 (2,986,513)
Net cash used in investing activities RETBMAZESTE (39,320) (93,777
Net cash (used in)/generated from financing REEH (FTH) /EEzRE
activities B (38,047) 792,744
Net increase/(decrease) in cash and cash RERRLZENEM/ (BD)
equivalents T 1,199,757 (2,287,546)
Cash and cash equivalents as at 1 January R—-A—BZBERELSEY 9,211,582 9,716,204
Cash and cash equivalents as at 30 June RAA=TEZBEERREZEN 10,411,339 7,428,658
Cash flows from operating activities include: ZEEBELZRERBESE
Interest received BUFIE 1,502,777 1,538,681
Interest paid BAIFE 874,323 1,240,288
Dividends received BEHRE 1,736 1,850
Analysis of cash and cash equivalents: BeRBLEBNZAHN
Cash and short term funds (Note 10) ReREHES(ME10) 5,774,625 3,052,012
Treasury bills BEH
- Trading assets ~-BER SRR EE 2,799,591 1,725,900
— Debt securities measured at amortised cost ~NBENATECERES 3,611,475 4,588,840
Placements with banks and other financial RITRAIZEREM S BERERHGT
institutions 3,075,087 1,402,719
Amount shown in the consolidated statement of — 4rABTEHRR R TR R
financial position 15,260,778 10,769,471
Less: Amount with an original maturity of over B RASRA=EAN LS
three months B (4,849,439) (3,340,813)
Cash and cash equivalents in the consolidated A& ABHERTH
cash flow statement ReRBELZEY 10,411,339 7,428,658

The notes on pages 13 to 57 form part of these financial ~ BN 13257 B 2 i Rt F 8B MwEK
statements. 275 .
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

ACTIVITIES AND CORPORATE AFFILIATION
Fubon Bank (Hong Kong) Limited (“The Bank”) is a
licensed bank incorporated and domiciled in Hong Kong
and has its registered office at 38 Des Voeux Road
Central, Hong Kong.

The Bank, through its branches and subsidiaries,
provides a range of banking, financial and related
services.

The Directors consider the immediate parent and
ultimate controlling party of the Group at 30 June 2020
to be Fubon Financial Holding Company Limited which is
incorporated in the Republic of China and operates as a
financial conglomerate.

These interim financial statements have been reviewed
by the Audit Committee.

BASIS OF PREPARATION

These interim financial statements have been prepared
in accordance with Hong Kong Accounting Standard
(*HKAS”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants.
They also contain the disclosure information required
under the Banking (Disclosure) Rules (“BDR”) issued
by the Hong Kong Monetary Authority (“HKMA”).
These interim financial statements should be read in
conjunction with the annual financial statements for year
ended 31 December 2019 which have been prepared
in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”).

1.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RAETF %D AR R R MR

2.

BASIS OF PREPARATION (continued)

The preparation of interim financial statements that
conform with HKAS 34 requires that management make
judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year-to-date
basis. Actual results may differ from these estimates.
In preparing these interim financial statements, the
significant areas of judgment made by management
in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same
as those that applied to the consolidated financial
statements for the year ended 31 December 2019.

These interim financial statements have been prepared
in accordance with the accounting policies as adopted
in the 2019 annual financial statements, which have
been prepared in accordance with HKFRSs.

BASIS OF CONSOLIDATION

These interim financial statements cover the
consolidated position of the Bank and all its subsidiaries.
For regulatory reporting, the basis of consolidation differs
from the basis of consolidation for accounting purposes.
Details are set out in Note (A).

The financial information relating to the financial year
ended 31 December 2019 that is included in these
interim financial statements as comparative information
does not constitute the Group’s statutory annual
consolidated financial statements for that financial year
but is derived from those financial statements.

The Bank has delivered the financial statements for
the year ended 31 December 2019 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Companies Ordinance.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
AR AEER R A B B R AR B

HmEEE®)
NTHZEAIE RSV EHRE
BfE - REMBEAEREE
8 By EIR AR EE e~ AR
BERNER TARARN T IRE
FREIENEMEE  FTeE
RIECR RHER] S 406(2) 15 ~ 407(2)
Q) EIEL AR -

3. BASIS OF CONSOLIDATION (continued) 3.
The Bank’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

4. INTEREST INCOME AND EXPENSE 4. FEWARZH
(a) Interest income (a) FEWA
For the six months ended
30 June 30 June
2020 2019
HE-2-%F HE-TNF
~A=1H ~NA=ZTH
EZAEA EZ~EAR
HK$'000 HK$'000
THT T
Balances with banks and other financial FITREREM SR
institutions skt 40,729 55,853
Investment in securities FHLE 500,572 627,052
Loans and advances ERRER 872,922 884,685
Total interest income calculated using REERMEETE
the effective interest method ZHIB A Bz 1,414,223 1,567,590
Other interest income EFSHA 7,026 9,891
Total interest income FIEWAEE 1,421,249 1,577,481

PIFRBEHIEURKRAFEE
TEBMEERRZABWAL
1,414,223,0008 L (ZZE — 1
4 1 1,577,481,0007T) °

Interest income recognised on financial assets
that are not measured at fair value through profit
or loss amounted to HK$1,414,223,000 (2019:
HK$1,577,481,000).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
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4,

INTEREST INCOME AND EXPENSE (continued)

(b) Interest expense

Deposits from customers

Deposits and balances of banks and
other financial institutions

Financial assets sold under repurchase
agreements

Certificates of deposit, debt securities
and subordinated debts issued

Lease liabilities

Others

BPER
BIREREMSE
WRZ TR RER
REBIETHEL
SRHEE
ERTERE BB
EHREERDE
REERE

Hit

Interest expense recognised on financial liabilities
that are not measured at fair value through profit
or loss amounted to HK$811,105,000 (2019:

HK$881,649,000).

4.

FEWAR I (E)
(b) FIEXH
For the six months ended
30 June 30 June
2020 2019
HE-Z-3% HE-T-NF
~A=1H ~A=1H
k2 AfEA 2~ A
HK$'000 HK$'000
THEx T
607,348 618,062
27,070 49,572
54,900 74,163
120,510 133,615
1,025 1,192
1,989 5,045
812,842 881,649

IERBEFEURMRAFEE
ZEBMBERRAZFNEZILA
811,105,000/ (=T — 1L :
881,649,00087T) ©

Fubon Bank & FiR7T
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AR AEER R A B B R AR B

5. FEE AND COMMISSION INCOME AND BARASWARTH
EXPENSE
(a) Fee and commission income (a) BEARAEWA
For the six months ended
30 June 30 June
2020 2019
HE-Z-ZF HE-Z-NF
~A=1H ~A=ZTH
EZAEA IEZ~fEA
HK$'000 HK$'000
TEx TAL
Fee and commission income BATEBREEN
arising from: BARBEHA
Credit related services e 21,377 26,388
Trade finance services EoREER 7,529 10,663
Credit card services ERFES 51,034 67,837
Securities brokerage and investment services  EH 4 RIRE R 17,252 12,418
Insurance services RIRET 39,935 65,417
Unit trust services S 14,570 15,847
Others Efty 11,037 12,557
162,734 211,127
of which: Hp
Fee and commission income arising from: ~ BRRAEKAKS
~ Financial assets or financial liabilities —FRBBRARY
which are not measured at fair value ATEE eRHEE
through profit or loss dEeRARE 74,268 98,735
- Trust or other fiduciary activities —EREMEAER 899 925
Fee and commission income arising from trust and BERRAEBRAKAETELA
other fiduciary activities relate to fees from asset MR  BAKEREE
management activities where the Group holds assets EEXBRARREEFKRE
or invests on behalf of customers. ESCETTE ERE T8
BEM -
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5. FEE AND COMMISSION INCOME AND 5.

EXPENSE (continued)
(b) Fee and commission expense

Handling fees and commission FRELA:
Other fees paid HibhB R ER
of which: Hep
Fee and commission expense arising from: ~ ERRAE T ERE
~ Financial assets or financial liabilties —FRBBRARY
which are not measured at fair value AYEEEZEH
through profit or loss BESGREE

EARASWARZHE)
(b) EARAEXH
For the six months ended
30 June 30 June
2020 2019
HE-Z-ZF HE-Z-NF
~A=1H ~A=TH
k2 ~MEA 2~ A
HK$'000 HK$'000
TET THT
27,560 37,114
10,232 11,540
37,792 48,654
33,894 45,486

Fubon Bank & FiR7T
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AR AEER R A B B R AR B

6. OTHER OPERATING INCOME

Gains less losses from dealing R WRRER

- Foreign currencies —NE

- Trading assets -RBERSRREAE

- Other dealing activities* -EhEERS"

- Short selling activities -EER5

Net hedging loss from fair value hedges A FEEHH 2 FHHEE

Net gain on hedged items attrioutable to BERERAE 2 R E
the hedged risk Al

Net loss on hedging instruments HrIAZFER

Dividend income from unlisted equity FEMRAERZ
securities fR EHA

Rental income EELON

Others Hith

*  Other dealing activities include customer-driven dealing in
financial instruments including equity linked notes, options
and structured deposit products.

Interim Financial Statements 2020 4 Hi81 75 ¥R %

Hit&ERA
For the six months ended
30 June 30 June
2020 2019
HE-Z-%% HEZTNF
~A=tH A~A=1H
1EZAfEA 1EZ~EAR
HK$’000 HK$'000
TET TET
32,332 7,860
9,682 14,685
5,751 4,183
(5,431) (1,721)
42,334 25,007
946,175 451,887
(971,019) (471,319
(24,844) (19,432
1,736 1,850
722 775
11,020 10,325
30,968 18,625

C HEMEERSBREEFERSRT
A SREEEHOEE - PERAE

PEFREmR °
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7.

20

OPERATING EXPENSES

Salaries and other staff costs e RHMEEKAK

Premises and other fixed assets NEREMETEE
Rental of premises VESikS
Depreciation (Note 15) W& (FiFE15)
Others Hit

Auditors’ remuneration MBS

Other operating expenses Hihg@Z
Business promotion R
Legal and professional fees FEBHER
Communication ik
Electronic data processing and ETEREEREN

computer systems 25

Others Hity
Reversal of compensation paid* BARERE"

In 2019, the Court of Appeal issued judgment allowing the
Bank’s appeal and rejecting the Plaintiff's cross-appeal in a
lawsuit, where an original judgement was issued against the
Bank during 2016. The Bank received HK$96 million (being
the net aggregate amount that the Bank previously paid the
Plaintiff under the original judgment) from the Plaintiff and
recognised it as a reversal of compensation paid which was
previously recognised under “Operating expenses — Other
operating expenses”.

EEXH

For the six months ended
30 June 30 June
2020 2019
BZE-2-TF  HECITN&
~B=1H A~A=1H
1EZAfEA 1EZ~EAR
HK$'000 HK$'000
TERT TR
290,877 300,937
2,472 2,757
87,064 98,672
9,356 10,024
2,295 2,275
15,782 11,720
2,966 5373
14,993 14,747
38,864 35,212
22,100 19,637
- (96,193
436,769 405,161

RZT—hEF  EFEERTHS
RN B RNEHATREAF
A RER - EHAITEHFFEALK
BREAZZIELR - RITAREA
W ER9,6008 8 T (I AT B E R R
HORMR & AZ A 2 4B5TF ) Wi
RACNREBRCGEER [EEX
H— E 2@ AT IER) ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

8. TAXATION IN THE CONSOLIDATED 8.

STATEMENT OF COMPREHENSIVE INCOME
The provision for Hong Kong Profits Tax for 2020 is
calculated at 16.5% (2019: 16.5%) of the estimated
assessable profits for the six months ended 30 June
2020.

AR AEER R A B B R AR B

FEEHBRERANHIE

ZEZTFEBFGHBEIIR
BEE_T-_TFAA=tHILZ
NEA Z 5 G FERBUE 2 16.5%
(ZZB—N%F : 16.5%)H -

For the six months ended

30 June 30 June
2020 2019
HE-Z-Z2F HE_T-NF
~A=1H ~NA=1H
Ltz ~EA k2 EA
HK$’000 HK$'000
TERT TET
Current tax - Hong Kong Profits Tax BNEARAIE — BB MR
- Tax for the period —HNRE 35,023 78,118
~ Under-provision in prior years - REFERETR 3,000 -
Deferred tax BRERE (25,024) 4,955
12,999 83,073
9. OTHER COMPREHENSIVE INCOME 9. HftzmEW
For the six months ended
30 June 30 June
2020 2019
HE-2-2F  HE_Z-NE
AB=1H ~A=TH
Ltz ~fEA IEZ A
HK$’000 HK$'000
TERT TET
Equity securities designated at fair value 35EAAPEERE M2 HEKE
through other comprehensive income:  stEZBRAES
Changes in fair value recognised during BAER, AT EEZD)
the period (17,294) 267,206
Deferred taxation BRI 2,854 (44,089)
Net movement in the investment revaluation SRR Eft 2 ERSHEA 2 RE
reserve (non-recycling) during the period EfFHEGHER)EEY
recognised in other comprehensive income (14,440) 223,117
Interim Financial Statements 2020 4 1 HigH % ¥R & 21
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10. CASH AND SHORT-TERM FUNDS

Cashin hand Be

Balances with the HKMA PERER
Balances with banks RITRE K8k
Money at call and short notice” ARG

10. REREHES

11.

22

* Money at call and short notice represents deposits of up to
a maximum of one month maturity from the end of reporting
period.

SEGMENT REPORTING

Segment information is presented in respect of the
Group’s operating segments which are the components
of the Group about which separate financial information
is available and evaluated regularly by the Chief Executive
Officer and Managing Director in deciding how to allocate
resources and in assessing performance.

Operating segments

The Bank and its subsidiaries are principally engaged in
the provision of banking and related financial services.
Reportable segments of the Group are set out below.

Retail Banking comprises consumer finance activities
including credit card merchant acquiring, provision
of credit card advances, mortgage lending and other
consumer lending and wealth management services
such as the sales and distribution of insurance products,
investment products and securities brokerage to wealth
management clients and provision of banking services
to the mass market segment.

30 June 31 December
2020 2019
= ZENF
~A=1H +=ZA=+t—H
HK$'000 HK$'000
THET TET
102,889 200,439
131,855 97,357
804,945 620,135
4,734,936 4,372,775
5,774,625 5,290,706

*

WAL ERERIE RS PRER &
F—EABIEZEFR -

11. 2EHER
DEBE R IRBEAEELE DT
B REEZKEEDHAAEE
ZHREM D - B MRS E R AT
BB E AR ITRER R EER
4238 FA 18 TE HAFTAA LASR FE anfa] 93 i
BIRFFZRR -

P

AITREMBLARZ EREERIE
HIRTT R AARE 2 S BUARTS - AKE
ARG E D BEINT -

ZERTEEHAESHEB RS
EERYG - AMEBEERREPR
% ERARERERE  RIBERK
HiHBEE  #ERENMEE
EEPRHEEND HRRER
B MR S A R A KRR
MG BRR M IRIT AR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

11. SEGMENT REPORTING (continued)

Operating segments (continued)

Institutional Banking comprises the corporate banking
business, the commercial banking business and the
financial institutions business, covering the provision
of services including corporate lending, syndicated
loans, trade financing and deposits to large corporates
and small and medium enterprises in Hong Kong and
Mainland China.

Financial Markets mainly engages in the marketing of
investment products to non-bank enterprises; managing
the Group’s investment portfolio and trading in foreign
exchange and debt securities. Moreover, it also manages
the overall funding, liquidity and interest rate risk positions
arising from the banking activities of the Group.

Segment results, assets and liabilities

For the purpose of segmental analysis, the allocation
of operating income reflects the benefits of capital and
other funding resources allocated to the operating
segments by way of internal capital allocation and fund
transfer pricing mechanisms. To reflect the benefit of
joint efforts of two operating segments on a third party
fee-related transaction, operating income derived from
the transaction is split between the relevant operating
segments.

Cost allocation is based on the direct costs incurred
by the respective operating segments. For consistency
with internal management reporting, there is no
apportionment of central management overheads and
only wholly and directly attributable costs of support
units are charged to the respective operating segments.
Rental charges at market rates for usage of premises
are reflected in operating expenses and inter-segment
expenses for the respective operating segments.

11.

AR AEER R A B B R AR B
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% BERITEBARDREEE
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11. SEGMENT REPORTING (continued)

24

Segment results, assets and liabilities (continued)
Segment assets mainly include advances to customers,
investment in securities and financial instruments,
inter-bank placements, current assets and premises
attributable to the operating segments.

Segment liabilities mainly include deposits from customers,
certificates of deposit and debt securities issued, inter-
bank borrowings, and accruals attributable to the
operating segments.

In addition to receiving segment information concerning
profit before taxation, management is provided with
segment information concerning revenue, interest
expense, depreciation, amortization, impairment losses
and additions to non-current segment assets used by
the segments in their operations.

Unallocated items mainly comprise the central management
unit, management of strategic investments, premises and
property management and other activities which cannot
be reasonably allocated to specific business segments.

11. FHER(E)

pal=iE S ﬁE&ﬁfﬁ( &)
”%%ﬁ?f?&@%%%& &) BRI AG
BEPEN BFREMTARE -
iﬂﬁﬂiﬁﬁlm CRBEERYE -

HEaEIEESKLE D BEE
FPE® - E'Eé‘ﬁfﬂnji [RE:<h)
BB S - RITAEER LB

TR tl)

BT 9 5 E F B9 BR B A & B & R
Hh o BEEMEREDBELR S
WERBA - FISXZE  E - #
- REREE R AR BB ER T
HIERB D EHEE °
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11. SEGMENT REPORTING (continued)

AR AEER R A B B R AR B

11. 2BERE)

Segment results, assets and liabilities (continued) PEEE BEREBEE)

Net interest income FRLBMA

Other operating income/(l0ss) BENREF A
from external customers ZEWN/(BE)

Fee and commission expense BRRAEIH

Other operating income/(l0ss) HigEWRA

(E18)

Operating income ZEIMA

Operating expenses EEI

Inter-segment expenses SHE%H

Operating profit before gains and Aitha KR EES
imparment losses ES

Impairment losses on advances o FF EFURERFE

customers

Impairment losses on other financial ~ Efs & BAERE
assets B8

(Charge for)/write back of impairment  E b &EMEREZ
losses on other assets (08%)/E

Net gains on disposal of financial HENEHER R E
assets at amortized cost ZEBEE R

Net losses on disposal of fixed assets & ElE A& FE51E

Profit before taxation BRB A&

Operating expenses - depreciation ~ 21E37 i — &

Segment assets NEEE

Segment liabilities ak:3=V

Interim Financial Statements 2020 4 Hi81 75 ¥R %

For the six months ended 30 June 2020
BE_Z_ZFRA=THLEZAEAR

Reportable

Retail Institutional Financial ~ Segments
Banking Banking Markets Total
TER DLk

SERT BERIT ERmE AEEE
HK$'000 HK$'000 HK$'000 HK$'000
TR TET TAL FAL

192,193 306,698 110,200 609,001

152,976 36,549 (7817) 181,708
(30,795) (105) (3,309) (34,209)
122,181 36,444 (11,126) 147,499

314,374 343,142 99,074 756,590

(1847500  (46972)  (30,070)  (261,792)

(18,997) (2,758) (802) (22,557)
110,627 293,412 68,202 472,241
(21,485) (135,771) - (157,256)

(10,131) (18,172) (54,193) (82,496)

®) 303 - 295

= = 262 262
(141) - - (141)
78,862 139,772 14,271 232,905

(43,405) (4,499) (1,8%2)  (49,736)

30 June 2020
ZB-RERAZTH

20,620,943 34,950,685 54,041,419 109,613,047

54,662,282 20,972,737 21,341,374 96,976,393
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11. SEGMENT REPORTING (continued)

26

Segment results, assets and liabilities (continued)

Net interest income

Other operating income/(loss) from
external customers
Fee and commission expense

Other operating income/(loss)

Operating income

Operating expenses
Inter-segment expenses

Operating profit before gains and
impairment losses

(Charge for)/write back of impairment
losses on advances to customers

(Charge for)/write back of impairment
losses on other financial assets

Write back of impairment losses on
other assets

Profit before taxation

Operating expenses — depreciation

Segment assets

Segment liabilities

AFBHA

REMAEFPL
2ERA/ (B8

ERRAEIH

Hir &R/
(B8)

ZEBA

BEXH

Eoxi
Retias sl
BRAE R

RPENREREZ
(k) /m

HibeREERER
Bz (), B

HipBEREBEZ
|5

B IR AT A

BB 1

5
n‘m”
e
ot

5
ok
Py
ST

11. /\iﬂﬁ*‘:l' Z%
pal=iE S ﬁE&ﬁF(ﬁ)

For the six months ended 30 June 2019
BE-Z-NFAA=THIEZAEA

Reportable

Retal  Institutional Financial Segments
Banking Banking Markets Total
¥R AR

TER(T RERT LRTS DEEE
HK$'000 HK$'000 HK$'000 HK$'000
TEL TAL TET TEL

191,246 290,395 214,231 695,872

197,048 40987 (14,699 223336
(40,456) (218) (3,289) 43,963)
156,592 40,769 (17,988 179373

347,838 331,164 196,243 875,245

(181,807) (45,912) (30,493  (258,212)
(30,592) (3,761) (1,373) (35,726)

135,439 281,491 164,377 581,307

(15,577) 16,206 - 629
(5,536) (255) 4,335 (1,456)
4 235 - 239

114,330 297,677 168,712 580,719

(61,099) (4,731) (2,917) (68,747)

31 December 2019
“E-NF+ZA=1+-H

20,600,967 35,796,063 51,700,900 108,097,910

58,183,701 17,044,308 19,356,403 94,584,412

Fubon Bank & FiR7T




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

11. SEGMENT REPORTING (continued)
Reconciliation of reportable segment operating
income, profit before taxation, assets & liabilities

Operating income EEYA
Reportable segment operating income ARRAHEERA
Elimination of inter-segment operating income %ﬁa‘ﬁ“@”&)\ﬁ%ﬁ
Unallocated operating income APEEERA
Consolidated operating income FAEZERA
Profit before taxation BREAER
Reportable segment profit before taxation 7 B3k #hkx Bt A2
Unallocated operating income AAMEERA
Unallocated operating expenses AOEEEZH

Write back of impairment losses on assets
acquired under lending agreements

Net gains on disposal of fixed assets

Gain on disposal of a subsidiary

EERZEE
HEETAERLE

Consolidated profit before taxation SERBADER

Interim Financial Statements 2020 4 Hi81 75 ¥R %

gl

REESRBEMSAER

HE—FIME AT Y

11.

RAEE D B SRR

D EBE R ()
AR EEERA  BRBUATR
A BERERZHR

For the six months ended
30 June 30 June
2020 2019
HE-Z-ZF HE-Z-NF
~A=1H A~A=1H
k2 ~fEA 2~ A
HK$'000 HK$'000
TET THT
756,590 875,245
(47,219) (53,448)
54,946 55,033
764,317 876,830

For the six months ended
30 June 30 June
2020 2019
HE-Z-3% HET-NF
~A=1H ~AZTH
k2 AfEA EZ~ER
HK$'000 HK$'000
THET T
232,905 580,719
54,946 55,033
(249,639) (164,671)
300 -
32 20
- 1,288
38,544 472,389
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11. SEGMENT REPORTING (continued) 11. 2HBERE)
Reconciliation of reportable segment operating RS BEBRA ~ BRELANE
income, profit before taxation, assets & liabilities - BEREBBEZHER(E)

(continued)

30 June 31 December
2020 2019
—2-%F —FF
~A=1H +-A=1t-H
HK$’000 HK$'000
THET TAT

Assets BE
Reportable segment assets AERHIFEE 109,613,047 108,097,910
Unallocated fixed assets APEEEEE 1,720,070 1,769,750
Unallocated other assets APEHMEE 1,982,899 1,538,974
Consolidated total assets LABELR 113,316,016 111,406,634
30 June 31 December
2020 2019
“EBCER “T-NF
AA=TE  +=ZA=1-H
HK$'000 HK$'000
TAT TAL

Liabilities B
Reportable segment liabilities RN HEE 96,976,393 94,584,412
Unallocated other liabilities APEEMAE 1,676,681 2,175,048
Consolidated total liabiliies LeaBEER 98,653,074 96,759,460
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

11. SEGMENT REPORTING (continued)

Geographical information

Geographical segment information is based on the
locations of the principal operations of the subsidiaries or
on the location of the branches of the Bank responsible
for reporting the results or booking the assets, the
location of customers and the location of assets. For
the six months ended 30 June 2020 and 2019, all of
the Group’s operating income and profit before taxation
were generated by assets booked by the branches
and subsidiaries of the Bank located in Hong Kong. No
single country or geographic segment other than Hong
Kong contributed 10% or more of the Group’s assets,
liabilities, profit or loss before taxation, operating income
or contingent liabilities and commitments.

Major customers

For the six months ended 30 June 2020 and 2019, no
single customer or a group of customers under common
control contributed 10% or more of the Group’s
operating income.

11.

AR AEER R A B B R AR B

DEER(E)

EFER

B D EER T ERNE A RN E
DE BN A ERREAIBE
EARZATHTNE - BFUE
REEMETURE BE-T=
TER=ZT-NFXA=ZtTHILZ
NER - AEEFMAEERA KRR
RALEFNEREBMNREBZ AT
TERWBABIARZ BEMEL -
BEEEUIIOEMBERSEE D
BEAERNEE BF - BRBA
Ak EE - EEWARKAEE
FEIE10% A £ o

FEERF
HEZ_ZTFR-_T—NF A
=t+HIEZAEAR - BEE-FRF
sEREEH R IEAREES
BUAT0%B A L -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RAETF %D AR R R MR

12. DERIVATIVE FINANCIAL INSTRUMENTS
(a) Notional amounts of derivative financial

30

instruments

Derivatives refer to financial contracts whose value
depends on the value of one or more underlying
assets or indices. The notional amounts of these
instruments indicate the volume of transactions
outstanding as at the end of reporting period and
do not represent amounts at risk. The following is a
summary of the notional amounts of each significant
type of derivatives entered into by the Group:

7=

12. 77

(a)

ELRTE

TESRMTIACEREH

WENMETAEEBERT —
HRZHBEREELERZE
EMEZEBEH - WEFETH
ZHERBESBEBRTNBMERRE
AVPRZZ5E  MIFEREK
WREBRERE AT RAEE
RV BETRBEENAETAY
BETHEIME

30 June 2020 31 December 2019
“R2EERAZTH ZE-AETZA=T-R
Qualifying Qualifying
for hedge Held for for hedge Held for
accounting trading Total  accounting trading Total
RERER i3 AERR iila
Wneitt  R5RR BE  Hegn: 5B 25
HK$'000 HK$'000 HK$'000 HK$000 HKS'000 HKS'000
TR TEn TEn i Tin T
Bxchange rate ervatives ~ EX{THTE
- Forwards -~ - 5853674 5853674 - TA0B94T 7408947
- Swaps ~ 5 - 7986464 7,986,464 - 15376121 15,376,121
- Options purchased -EAHE - 606,999 606,999 - 271576 271576
- Options written —hHEE - 606,999 606,999 - 211,576 211,576
- 15054136 15,054,136 - 23328220 23323220
Interest rafe derivatives MEfATA
- Swaps -7 24,334,609 794200 25128809 23,390,741 20000  23410,741
24,334,609 794200 25128809 23,300,741 20000 23410,741
Equity derivatives BEITETIA
- Options purchased ~BABE - 1,186 1,186 - - -
- Options written —JhiEE - 1,186 1,186 - - -
- 2,312 2,312 - - -
Total a5 24334609  15850,708 40,185,317 23300741 23343220 46,733,961
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

12. DERIVATIVE FINANCIAL INSTRUMENTS

(continued)

(a) Notional amounts of derivative financial
instruments (continued)
The above amounts are shown on a gross basis
without taking into account the effect of any bilateral
netting arrangements. The Group does not hold
derivatives that are managed in conjunction with
financial instruments designated at fair value through
profit or loss.

Derivatives reported as qualifying for hedge accounting

represent hedging instruments designated as hedges
under HKAS 39.

(b) Fair value and credit risk-weighted amounts of

12. $7

AR AEER R A B B R AR B

ESRITAEE)

(@ fTESRMTAZERER(EH)

b eBARBERT - XES
REFRSEFHEEELHZF
2 REEWERSFEREE
EEBRANARRAFEEZ
CRTAXRERZITETA -

WMERABEARRBEIPEE
ZUTHETERREBEE B G E
RIS 395k 18 FEVE R ¥ 2 ¥4
TAH-

b) STETREZAFEEREER

derivatives PR infESEE
30 June 2020 31 December 2019
ZECRERASTA “E-NETZA=1-H
Credit risk- Credit risk-
Fairvalue  Fairvalue  weighted Farvaue  Fairvalue weighted
assets liabilities amount assets liabilties amount
AYEE AVEE RERR ATEE NTEE  REER
BE 8 il £ BE g Tnges
HK$'000 HK$'000 HK$000 HK$000 HKS'000 HK$'000
TEn FiEn TR T T T
Exchange rate derivatives EEfTATE 509,110 60,170 110,485 485,659 46,108 107,316
Interest rate derivatives FIEfATR 10,722 1,236,006 92,618 58,134 339,240 110,286
Equity derivatives BEFTAETIA 17 117 - - - -
519949 1,208,293 203,103 543,793 385,348 217,602

The above amounts are shown on a gross basis
without taking into account the effect of any bilateral
netting arrangements.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RAETF %D AR R R MR

13. ADVANCES TO CUSTOMERS

(a) Advances to customers less impairment

allowances

Gross advances to customers
Less: Impairment allowances
- Stage 1
- Stage 2
- Stage 3

32

REEHEE
W RERE
—E1IBE
—EoRER
—F3ER

13.

BEFER

(a) EFERRRERE

30 June 31 December
2020 2019
et 23 —T-hE
AB=1H +=A=1+-H
HK$’000 HK$'000
TERT T
52,229,481 52,596,340
(161,698) (91,916)
(43,328) (35,177)
(229,821) (160,795)
51,794,634 52,308,452
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
AR AEER R A B B R AR B

13. ADVANCES TO CUSTOMERS (continued) 13. EFEXR(E)
(b) Movement in impairment allowances on b) EFERRERELS
advances to customers

30 June 2020
“E-ZEXA=TH

Lifetime ECL Lifetime

12-month  notcredit- ECL credit-
ECL impaired impaired Total

12188 #EEFR HGETRN

BE  H2EEEY 27
FEFR REER REEE wm
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TET TET

At 1 January 2020 RZF=TF
—A—H 91,916 35,177 160,795 287,888
Transfer to 12-month ECL 2 12(8 5 WA
FEFBE 16,309 (16,309) - -
Transfer to lifetime ECL not HEFEETRE
credit-impaired 2 HEEEESE (2,524) 2,524 - -
Transfer to lifetime ECL BEEETRM2HE
credit-impaired EHEERE (833) - 833 -
New financial assets originated ~ BATEAZ £
or purchased, assets B  BUBRRZ
derecognized, repayments BE  BRkE—
and further lending FEX 61,020 27,747 - 88,767
Repayment B% (26749  (10,199) - (36,948)
Recoveries of advances WA R B
written off in previous years R - - 2,478 2,478
Write-offs HisH - - (12,775) (12,775)
Net remeasurement of RERGBZER
impairment allowances HEFE
(including exchange (PIFEEE 5 %)
adjustments) 22,559 4,388 78,490 105,437
At 30 June 2020 R-ZE-ZF
~NAZTH 161,698 43,328 229,821 434,847
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RAETF %D AR R R MR

13. ADVANCES TO CUSTOMERS (continued)
(b) Movement in impairment allowances on
advances to customers (continued)

At 1 January 2019

Transfer to lifetime ECL not
credit-impaired
Transfer to 12-month ECL

Transfer to lifetime ECL
credit-impaired

New financial assets originated
or purchased, assets
derecognized, repayments
and further lending

Changes in model/parameters

Repayments

Recoveries of advances
written off in previous years

Write-offs

Net remeasurement of
impairment allowances
(including exchange
adjustments)

At 31 December 2019

34

RZZ—N4E
—A—H
BEFEETRN
2HESEEEE
BE2EAR
BHREEHE
BEEETRN
2 HESEREE
BARBAZTEE
BE HUEERZ
BE - BRRE-
TER
B,/ 288%
Bl
BB S B s
B3
6|
REREZEZH
STEFE(REER
#E)

RZZE-NF
+-A=1+-8H

13. EFER®)
(b) EFERBERFERE(H)

31 December 2019

“T-NETZA=t-8

Lifetime ECL Lifetime

12-month not credit-  ECL credit-
ECL impaired impaired Total

2EARN  FEETR FETRM

BE  H2HES FHIES
EEER EEER FEER e
HK$'000 HK$'000 HK$'000 HK$'000
FHT TR TRT THT
27,026 6,728 196,876 230,630
(1,963) 1,963 - -
233 (233) - -
)] - 3 -
14,841 1,778 - 16,619
67,166 19,185 - 86,351
(8,467) (1,268) (20,493) (30,228)
- - 6,665 6,665
- - (54,595) (54,595)
6,917) 7,024 32,339 32,446
91,916 35,177 160,795 287,888
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

13. ADVANCES TO CUSTOMERS (continued)
(c) Advances to customers analysed by industry

Advances to customers analysed by industry sector
and the coverage of collateral is as follows. The
economic sector analysis is based on the categories
and definitions used by the HKMA:

(Gross advances for use in Hong Kong
Indlustrial, commercial and financial
- Property development

- Property investment

- Financial concems

- Stockbrokers

- Wholesale and retall trade

- Manufacturing

- Transport and transport equipment
- Information technology

- Electricity and gas

-Others

Inclividuals

- Loans for the purchase of flats under the
Home Ownership Scheme, Private
Sector Perticipation Scheme and
Tenants Purchase Scheme or their
respective SUccessor schemes

- Loans for the purchase of other
residlential properties

- Credit card advances

-Qthers

Tradke finance
(Gross advances for use outside Hong Kong

(Gross advances to customers

Interim Financial Statements 2020 4 Hi81 75 ¥R %

EERERNERGE
IEeR
-NEER
-ERE
-$R0E
-REEL
-HEREEE
i
-EEREENE
~EAME
-EHEER
~Hfh

EIN

-BRIEEERENH)
[ASEEEREIR
[EEEAEHE
ARBHkETE
BFIER

-RERBAZMENER

—ERRER
—£ft

2584
EREINERIEGEE
EPEREE

AR AEER R A B B R AR B

13. EFER#)
(o) BRITEDMHNBEFER

BOERBERERNEFPE
KA o BEITEINTD
EREE BMRBER ME

E
30 June 2020 31 December 2019
“Z-EERAETA ZE-NFTZRET-A

% of gross % of gross
Gross loans  loans covered (Gross loans loans covered
and advances by collateral ~ and advances by collateral
FERZER BEAER
ERR HER AT EHR hET B,
ottt At s skt

HK$000 HK$'000
Thx % TEn %
2,992,245 213 4,767,242 1429
8,348,817 66.77 8,710970 66.24
1,901,280 051 2243493 356
2,132,714 21.08 1,714,513 48.36
817,486 248 778,689 3287
2,246,316 18,68 2,053,959 19.79
219,734 3342 282,606 52.32
374,060 - 374438 -
322,958 - 550,212 -
3,985,988 32.54 3,676,268 3374
3,924 100.00 4,061 100.00
9,516,059 99.99 9,018,440 100.00
741,157 - 819,809 -
3,645,735 4307 4,061,517 35,60

31,374473 39,046,206
4,427,013 17.19 4,784,320 1853
10,427,995 040 8,765,814 146
52,229,481 39.48 52,596,340 3971
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RARE R P R B A R R PR
13. ADVANCES TO CUSTOMERS (continued) 13. EFEXR(E)
(c) Advances to customers analysed by industry (c) RITES TN EFER ()
sector (continued)
Analysis of the Group’s impaired advances in respect ROEIPMERFPERAE
of industry sectors which account for 10% or more 10% A ERAREBREBEE K
of gross advances to customers: LU
Impairment
Impairment  allowances
allowances  for Stage 1
Overdue Impaired for Stage  and Stage 2
30 June 2020 advances advances 3 assets assets
EIRE  FIRFEMR
“E-EFRE=TA BHER HESY BEZAERE BEZHERE
HK$'000 HK$'000 HK$'000 HK$'000
TAn TAx Th TEx
- Property investment -MERE 87,183 19,756 686 8,079
~Loans for the purchase of other -BEEMEE
residential properties MENER 101,881 3,274 - 6,689
- Gross advances for use outside —-EEBNMERH
Hong Kong Brag - - - 80,175
Impairment
Impaiment allowances
allowances for Stage 1
Overdue Impaired forStage  and Stage 2
31 December 2019 advances advances 3assets assets
FRE  FIREMR
ZE-NE+tZA=t-B BEHET REER ZEZRERE EEINERE
HK$'000 HK$'000 HK$'000 HK$'000
TERT TR T TAL
- Property investment -MERE 55,186 3,598 - 13,444
~Loans for the purchase of other -BEEMEE
residential properties MENET 79,403 - - 3616
- Gross advances for use outside —-EEBNMERH
Hong Kong B - - - 27,207
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

AR AEER R A B B R AR B

13. ADVANCES TO CUSTOMERS (continued) 13. EFEXR(E)
(d) Impaired advances to customers (d) ZEFREER
30 June 2020 31 December 2019
ZB-ZEXASTA “E-AEtZA=1-A
% of gross % of gross
HK$'000 advances HK$'000 advances
HERAE (-
ThEL Bk TR ARl
Gross impaired advances HESTER 387,516 0.74 170,952 0.33
Stage 3 impairment allowances SRESELE
made against impaired loans FIRBRAERE (229,821) (160,795)
157,695 10,157
Amount of collateral held in HAEETHEN
respect of impaired loans BARSE 40,111 8,057

Collateral mainly comprises mortgage interests over
residential properties with the Group. It does not
include any expected recovery from companies in
liquidation and government guarantee schemes.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RAETF %D AR R R MR

14. DEBT SECURITIES MEASURED AT 14.
AMORTIZED COST
(a) Debt securities measured at amortized cost
less impairment allowances

Debt securities measured at amortized cost — L{E M A8 2 [E7:E5
Treasury bills (including Exchange Fund Bills)  BlE% (BIRINEESZHE)

~ Listed outside Hong Kong —REBINET
- Unlisted —3Ltm
Certificates of deposit held FrisEaE
- Unlisted —3 L
Debt securities EES
- Listed in Hong Kong —-REELM
~ Listed outside Hong Kong —REBINET
- Unlisted —3Ltm
Less: Impairment allowances B RERE

38

LU SR A FT B 2 BT R 5

(a) ABBHAF B ZEHESRE

AERE
30 June 31 December
2020 2019
= —FF
~A=TH +=ZA=1+—-H
HK$'000 HK$'000
THERT TET
14,955 14,988
3,598,300 4,586,203
277,216 483,277
17,546,899 15,349,257
10,635,600 10,852,796
8,990,296 9,270,846
(95,145) (41,131)
40,968,121 40,516,236
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RASE R A B B R AR B R

14. DEBT SECURITIES MEASURED AT 14. DR ATTE 2 EHKFES
AMORTIZED COST (continued) (%)
(b) Movement in impairment allowances on debt (b) ABER AT EZEHERFR
securities measured at amortized cost BERE2E2E
30 June 2020
—E-BERA=1A

Lifetime ECL Lifetime

12-month not credit-  ECL Credit-
ECL impaired impaired Total

FEETRM FETRM

128 A R 2478 25088

EEER REFE REEE 85
HK$'000 HK$'000 HK$'000 HK$'000
Fi#n TAT TAT TAT
At1 January 2020 RZBZZ5-F-R 41,131 - - 41,131
Tranfer to 12-month ECL EX1EANEHEE
BR (38) 38 - -
New financial assets originated RESBAZHERE
or purchased, assets B DERR EE
derecognized, repayments ENRE-FER
and further lending 12,717 - - 12,717
Repayment BX (11,211) - - (11,211)
Net remeasurement of HEREENTE
impairment allowances FH(pEELAE)
(including exchange
adjustments) 47,247 5,261 - 52,508
At 30 June 2020 RZZZZF/A=1H 89,846 5,299 - 95,145
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RARE % P HA B IS SRR B &
14. DEBT SECURITIES MEASURED AT 14. DB AT E 2 ERES

AMORTIZED COST (continued) (%)

(b) Movement in impairment allowances on (b) NBER AT EZEERFR
debt securities measured at amortized cost BERE22E(E)
(continued)

31 December 2019
ZE-NETZA=T-H
Lifetime ECL Lifetime
12-month not credit- ECL Credit-
ECL impaired impaired Total
FEETRE  GETRM
128 A RS 2HEH 2HEH
FEBE FERE FEEB @
HK$'000 HK$'000 HK$'000 HK$'000
TET T TEL TAL
At 1 January 2019 RZE-NE—A—H 21,582 1,024 - 22,606
Transfer to 12-month ECL #zEARNESEER
BR 1,024 (1,024) - -
Changes in model/parameters /2888 20,740 - - 20,740
New financial assets originated RERBALNERE
or purchased, assets B BEHI EE
derecognized, repayments ENRE-FER
and further lending 7,458 - - 7,458
Repayment ER (7,366) - - (7,366)
Net remeasurement of HEREENTE
impairment allowances FH(DEEREE)
(including exchange
adjustments) (2,307) - - (2,307)
At 31 December 2019 RZE-NE+ZA
=t-A 41,131 - - 41,131
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15. FIXED ASSETS

Cost or valuation

At 31 December 2019
Addtions

Disposals

At 30 June 2020
Accumulated depreciation
At 31 December 2019

Charge for the period (Note 7)
Released on disposal

At 30 June 2020

Accumulated impairment loss
At 1 January 2020 and 30 June 2020

Net book value
At 30 June 2020

Interim Financial Statements 2020 4/ #8157

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RQER P H SRR MR
15. EEEE
Other
properties
and equipment
Furniture, leased for
fixtures and own use
Premises equipment  carried at cost Total
WRAFI82
i AERRE
¥ RENRE NERRE a8
HK$000 HK$000 HK$1000 HK$'000
TER TEn TEn T#n
HABIME
RS- NETZA=T-A 3,667,833 1,013,575 135,629 4,817,037
hE - 31,803 1,675 30,478
tE - (6,615) (11,285) (17,900)
RZB-2E5xA=1H 3,667,833 1,038,763 132,019 4,838,615
ZiME
RS- NETZA=1-H - 655,239 70,847 726,086
BhirE (M) 33631 39,750 13,683 87,064
HERE - (6,348) (11,285) (17,633)
R=Z-355xB=1H 33,631 688,641 73,245 795,517
ZiTHERR
R=Z-85-5-AK
ZBCEERASTA 15,733 - - 15,733
EE%E
RZBZ2ERA=1A 3,618,469 350,122 58,774 4,027,365
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RARE R P R B A R R PR
15. FIXED ASSETS (continued) 15. BEEE (&)
Other
properties
and equipment
Fumture, leased for
fixtures and own use
Premises equipment  carried at cost Totdl
ARG 2
i EfERAE
/S RERGE EYG %
HK$'000 HK$'000 HK$'000 HK$'000
TERL TR TiEn Tin
Cost o valuation HAESEE
At 31 December 2018 K5 \E+ZA=1-H 3,981,272 973522 - 4,954,794
Impact on infial application MAERERHREE
of HKFRS 16 Z165RTE - - 108,327 108,327
At1 January 2019 RZE-NE-F-R 3981272 973,522 108,327 5,083,121
Additions HE - 101,461 43,606 145,067
Disposdls e - [61,408) (16304 1)
Deficits on revaluation B (241,365) - - (241,365)
Elimination of accumulated depreciaion ~ H#ERENE 2 ZitE
on revalued premises (r2,074) - - (72,074)
At 31 December 2019 RZE-NE+ZA=+-A 3,067,833 1,013,575 135,629 4,817,087
Accumulated depreciation B
At 31 December 2018 RZE-\F+ZA=1-R - 626,557 - 626,557
Impact on inifil appication MAERESHREE
of HKFRS 16 Z16%072 - - 61215 61215
At 1 January 2019 K=E-NE-A-A - 626,557 61,215 687,772
Charge for the period BnE 72,074 85,082 25,936 183,002
Released on clsposal HERE - (56,400) (16,304) (72,704)
Elimination of accumulated depreciation ~ H#EENE 2 ZitE
on revalued premises (12,074) - - (72,074)
At 31 December 2019 RZE-AE+ZA=+-A - 665,239 70,847 726,086
Accumulated impairment loss ZiTAERS
At1 January 2019 and RZE-NE-B-AR
31 December 2019 “Z-AFt-A=t-H 15,733 - - 15,733
Net book value REFE
At 31 December 2019 RZE-NE+ZA=+-A 3,692,100 358,336 64,782 4,075,218
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

16. ASSETS HELD FOR SALE

17.

In May 2014, the Group transferred two owned
properties situated in Hong Kong with carrying amount
of HK$92,669,000 from premises to assets held for
sale following the Group’s decision to dispose of the
properties. In December 2014, the Group sold one of the
properties, with a carrying amount of HK$47,225,000,
at a consideration of HK$52,000,000. A gain of
HK$4,775,000 was recognised in profit the year ended
31 December 2014. The Group is committed to a plan
to sell the remaining property.

The asset is measured at the lower of its carrying
amount and fair value less costs to sell at the end of
each reporting period. The carrying amount as of 30
June 2020 of HK$41,300,000 (31 December 2019:
HK$41,300,000) represents its fair value less costs to
sell.

DEPOSITS AND BALANCES OF BANKS AND
OTHER FINANCIAL INSTITUTIONS

AR AEER R A B B R AR B

16. HIFHEZEE

17.

RZTE—NMFERA  NEER
EHEEUREENEREEER
92,669,000 TR M AW E » K
SEBEZEBEHRMESBREEE
PEZEE R_T—NF+=
A AEEEREF—BERAES
47225000 B T % - RE A
52,000,000/ 7T * SLUREBEE=F
—E+-A=+—HILEENR
FIFPHERR4,775,0008 7L 2 Wz » K
EEFAHTEHERTYE -

BEENRSREHREEEER
AFEERLERA(MEZRIE
EREHE - R-_T_TEXA
=+ H - Bk M {8 41,300,000/ 7T
(ZE—NF+=ZA=+—8:
41,300,000 7T) HHE R E A F(E
BB SR -

RITFERAGERMBE 2T
E79N 8

30 June 31 December
2020 2019
“ECEf —T-NF
A~A=tH +-A=+-8
HK$'000 HK$'000
THEx THL
Deposits and balances from banks RITRAEZFRRES 2,919,610 2,932,734
Deposits and balances from the HKMA ReERFHRES - 12,337
2,919,610 2,945,071
Amounts due to banks under repurchase IR 8 T RET3RT
agreements F% 7508 6,098,460 6,195,224
9,018,070 9,140,295
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RARE % P HA B IS SRR B &
18. DEPOSITS FROM CUSTOMERS 18. EF&EX
30 June 31 December
2020 2019
3 —Z-NEF
AA=TE  +ZA=1+-H
HK$'000 HK$'000
TART TET
Demand deposits and current accounts EHRARER 12,724,523 11,377,060
Savings deposits FERR 5,649,950 5,280,322
Time deposits THER 56,987,559 58,386,029
75,362,032 75,043,411
19. OTHER LIABILITIES 19. HihEE
30 June 31 December
2020 2019
=t 23 —ENF
~A=TH +-A=+—-H
HK$’000 HK$'000
TERT TAL
Net defined benefit liability ErREFAETE 33,918 41,996
Impairment allowance recognized in regard ~ StEEEARB 2 AERSA
of credit related commitments and BB BANRERE
contingencies 48,378 21,560
Lease liabilties HEARE 61,781 67,611
Accounts payable and other liabilities EREEREMARZ 2,247,725 3,007,481
2,391,802 3,138,648
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

20. SUBORDINATED NOTES ISSUED

US$200 million 6.125% subordinated notes 7 = Z—TF 17
issued in 2010
£6.125% MR ERE

Subordinated notes with face value of US$200 million
(equivalent to HK$1,550.1 million) and carrying amount
of HK$1,549.3 million which qualify as supplementary
capital were issued by the Bank on 30 November 2010
and mature on 30 November 2020.

If at any time the HKMA determines (having regard
to the applicable regulatory framework) that these
subordinated notes no longer qualify as supplementary
capital, the Bank may, on or after 1 January 2013 at its
option and subject to the prior written approval of the
HKMA, provide notice to such effect to Noteholders,
such notice being a “Change in Status Notice”.
Upon a Change in Status Notice becoming effective,
these subordinated notes shall cease to constitute
subordinated obligations of the Bank and shall thereafter
constitute direct, unconditional, unsubordinated and
unsecured obligations of the Bank and shall at all times
thereafter rank pari passu and without any preference
among themselves. The payment obligations of the Bank
under these subordinated notes shall, save for such
exceptions as may be provided by applicable legislation,
at all times thereafter rank at least equally with all its
other present and future unsecured and unsubordinated
obligations including liabilities in respect of deposits.

200,000,000 T 2 %

AR AEER R A B B R AR B

20. BRITREZE

30 June 31 December
2020 2019
= ZENF
~A=1H +=ZA=+t—H
HK$'000 HK$'000
TERT THT
1,549,274 1,555,776

TR ZZE—ZF+—A=1+H%
17 ® {8 4200,000,000% 7T (HEE R
741,550,100,00078 7T ) & R EE A
1,549,300,000/ 7T & fF & M N E A
HAWBERE ZZERN_ZT=
TE+—A=1+H2H -

5 &8 RREARERE (KEERE
HEREERER) ILERERED
BEEBERMMNER - AITAIR
—F-=F-A-REz& EF
EEGSEERERIAREERNR
ERAEANBABBYE  ZBAN
R EERAM] - N2 E R
HMERE - WERERBSTBE
AT Z REEE - TREHREX
AITZEE - EGN  FRERE
EREE - UHREREAREE
RS EE - BRI EEMES
# o BERAEARERE Z PISME
N ATREBUSRER RN
RE MR E B ERREE D EE
BEMBRE RARKEEIR N IR E
BEE(BEEHERZEB) AR
FhEa o
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20. SUBORDINATED NOTES ISSUED (continued)

21.

46

These subordinated notes bear interest at 6.125% per
annum, payable semi-annually. Upon a Change in Status
Notice becoming effective, the interest rate for these
subordinated notes will become 5.625% per annum,
payable semi-annually. These subordinated notes are
stated at amortised cost.

RESERVES

Regulatory reserve EE R

Investment revaluation reserve (non-recycling) 1% & EfLfE GEER)
Premises revaluation reserve MEERG

Retained earnings REET

The regulatory reserve is maintained to satisfy the
provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the
reserve are made directly through retained earnings and
in consultation with the HKMA.

20. BRTERES
I E % EERIRFHE6.125%5T
B B¥EEIN—K  MUEFR
MAERE - WEREZEZ FFX
1558 55.625% @ BEFLF—IK -
1 S5 15 (B PR DA SRR AN B B o

21.

(%)

i
30 June 31 December
2020 2019
et 23 —T-hE
~A=TH +=A=1+-H
HK$'000 HK$'000
TERT TR
134,471 425171
767,407 781,847
2,403,069 2,426,666
6,527,547 6,183,042
9,832,494 9,816,726

RIRBEBEECRITEMSEPD R EM
REZEERBAEEFEZEENE
0o ZREEZEBDHEZALER
ZBRBEERRD R TIERE -
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22. FAIR VALUES OF FINANCIAL INSTRUMENTS
(a) Financial instruments carried at fair value

Fair value estimates are generally subjective in nature,
and are made as of a specific point in time based on
the characteristics of the financial instruments and
relevant market information. The Group measures
fair values using the following fair value hierarchy that
reflects the significance of the inputs used in making
the measurements:

Level 1:

Level 2:

Level 3:

Interim Financial Statements 2020 4 Hi81 75 ¥R %

Quoted market price (unadjusted) in an
active market for an identical instrument.

Inputs other than quoted prices included
within Level 1 that are observable either
directly (i.e., as prices) or indirectly (i.e.,
derived from prices). This category
includes instruments valued using: quoted
market prices in active markets for similar
instruments; quoted prices for identical
or similar instruments in markets that
are considered less than active; or other
valuation techniques where all significant
inputs are directly or indirectly observable
from market data.

Inputs for the asset or liability that are
not based on observable market data
(unobservable inputs). This category includes
all instruments where the valuation technique
includes inputs not based on observable
data and the unobservable inputs have
a significant effect on the instrument’s
valuation. This category includes instruments
that are valued based on quoted prices
for similar instruments where significant
unobservable adjustments or assumptions
are required to reflect differences between
the instruments.

22, ERTECAFEE
(a) AR FEEIBRZEMTE
APEBEZ G —REETEH
ME - WA ERBZSERNZ
SRMIAZEMHRIEETISE

FHE LR

REEER TS

AIRREFTEMBZBARE L

BEEUZA

NP EESRHE

SATFEE

£

AT ERERT S
ZHIGHE(RER

) -

C ol AT EVR(E LA

MABRER(AE
W)iﬁ%(%ﬁé?ﬁ
BIBABIE - %D
%EﬁTWE%L
IEEZ TR - Rl
TERNERMBEZM
BE  TEIERT
Bz HRSENLTA
ZHWE IMBER
BABBHAEREX
MERTSEIEEER
Sz B b E R
iy o

CWIEARTER R TS

B(TABRE A
B)AEBNEENR
ERNHAZE - %D
1B B 3 14 B BT 30 3F
ERATEEHEAT
ABRYEHIAY
HEBERYEZMR
BIA - fWEARTA
BRAESBRAAR
URMTAEZENE
B oo BEeRERE
BUTAMBREmE
EMTA -
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22. FAIR VALUES OF FINANCIAL INSTRUMENTS
(continued)
(a) Financial instruments carried at fair value
(continued)
The table below analyses financial instruments,
measured at fair value at the end of the reporting
period, by the level in the fair value hierarchy into

22, SMIBECZAFEEE)

@ UAFEEIRZEMT A
(&)
TRIARAFEESENE (R
FEERLEDH) DTRARE
HRARAFEEAECSRT

which the fair value treatment is categorised: A
30 June 2020
“E-EEXA=TH
Level 1 Level 2 Level 3 Total
-l -t 1} F=F “m
HK$'000 HK$'000 HK$'000 HK$'000
TaR TART TART TAT
Assets BE
Trading assets HER GRS EE 2,799,591 - - 2,799,591
Derivative financial instruments ~ $744¢ & T & - 519,949 - 519,949
Equity securities designated EBENATEERA
at fair value through other EEkETE
comprehensive income AT 53 - 1,055,654 1,055,707
2,799,644 519,949 1,055,654 4,375,247
Liabilities =X
Trading liabilities RHGFEET & 2,299,733 - - 2,299,733
Derivative financial instruments ~ $74 ¢ 81T & - 1,208,293 - 1,208,293
2,299,733 1,298,293 - 3,598,026
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22, FAIR VALUES OF FINANCIAL INSTRUMENTS

AR AEER R A B B R AR B

22, SMIECZAFEEEE)

(continued)
(a) Financial instruments carried at fair value (@ UAATFEEIEz2S/MIA
(continued) (%)
31 December 2019
“E-NFtZRA=1+-H
Level 1 Level 2 Level 3 Total
-1 E St =/ ot
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
Assets BE
Trading assets BER SRR EE 1,943,242 - - 1,943242
Derivative financial instruments ~ $T£&REE - 543,793 - 543,793
Equity securities designated BENRTFEERE
at fair value through other tEERETEZ
comprehensive income BAES 54 - 1,074000 1,074,054
1,943,296 543,793 1,074,000 3,561,089
Liabilities BE
Trading liabilities RHFETBE 948,173 - - 948,173
Derivative financial instruments ~ $T4£RTE - 385,348 - 385,348
948,173 385,348 - 1,333,521

There were no transfers of financial instruments from
Level 1 to Level 2 of the fair value hierarchy during
the periods.

(i) Valuation of financial instruments with
significant unobservable inputs
The following methods have been applied in
determining the fair values of financial instruments
under Level 3 of the fair value hierarchy:

(i) The fair value of unquoted equity investments
is estimated, if possible, using the applicable
price/eamnings ratio and other market data for
similar listed companies adjusted to reflect
specific circumstances of the issues; and

Interim Financial Statements 2020 4 Hi81 75 ¥R %

REA - WESBTABAT
BESHRFIEE —REBBRES
e

() ERERFTTBEBAR
BETZERMIAMGE
ATIEE AREEBR A
FEESRIEE=HAze
BMTAZAFERE:

) BREMEBZRAKEZ
NFEEIRATER
TEAEANER R
MERGAERU LD
R B2 E A TS BUR A
RERZEIT ZRHESR
HEITEE R
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22. FAIR VALUES OF FINANCIAL INSTRUMENTS 22. £®T Az AV EEE)

(continued)
(a) Financial instruments carried at fair value (@ UAAFEEIE2S/MIA
(continued) (%)
(i) Valuation of financial instruments with (i) EFAERTTBRERAH
significant unobservable inputs (continued) BETZSRIAMGEGE)
(i) the fair value of unlisted investment funds (i) EETREER ZDF
is estimated using the net asset value as BERAZEES 2K
reported by the managers of such funds. WEARME EFEET
st o
The following table shows a reconciliation from TREHRATFEBESREE
the beginning balances to the ending balances BE=RTRTFEEFAEZH
for fair value measurements in Level 3 of the fair SR T RS ER 2 $18R -
value hierarchy:
Assets Equity securities
EE designated at fair value
through other
comprehensive income
EEAATERR
Htt2ERETE2RAES
30 June 31 December
2020 2019
e 23 —E-nF
~A=TH +=A=1+-H
HK$'000 HK$'000
FEx FAT
Beginning of the period H1) 1,074,000 809,268
Purchases B8 1,111 499
Distribution 5 (2,163) (2,725)
Changes in fair value recognised in other FE 2 ERERHR
comprehensive income ZAVEES (17,294) 266,958
Ending of the period PR 1,055,654 1,074,000
Total gains or losses for the period RBREARERZ
included in other comprehensive BEFAEMEZER
income for assets held at the end aRMANESE
of the reporting period BEH (17,294) 266,958
Total gains or losses for the period RBREARERZ
included in profit or loss for assets BEFABREZ
held at the end of the reporting HAlasEsE
period ok 1,963 10,849
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22. FAIR VALUES OF FINANCIAL INSTRUMENTS 22. £®T A AV EEE)

(continued)
(a) Financial instruments carried at fair value (@ UAATFEEIEz2S/MIA

(continued) (%)

(i) Effects of changes in significant (i) EXFTIBEBRERSE
unobservable assumptions to reasonably BYHATEREGERRZ
possible alternative assumptions 4
Although the Group believes that its estimates BEAKEREHEQATEE
of fair value are appropriate, the use of different WEBEE - FRATRAE
methodology or assumptions could lead to BB A BEEEH AT EET
different measurements of fair value. For fair TR E - RRAFEEER
value measurements in Level 3 of the fair value FIEFE=RTRAFEAENZ
hierarchy, a 10% change in either direction mE - BAERSHFHRLY
in the net asset value reported by respective BEFERTETRES
counterparties would have the following effects: 10% AT REEE T FIRE -

Effect on other
Effect on profit or loss comprehensive income
HERENTE HEMZERENEE
Favourable Unfavourable  Favourable Unfavourable
Lol ) THEE Lol 5 FH%%
30 June 2020 HK$'000 HK$'000 HK$'000 HK$'000
—E-EEXA=TA T FAx FAT FAT
Asset EE
Equity securities designated EEWATEERA
at fair value through other tRERETEL
comprehensive income BAES - - 105,565 (105,565)
Effect on other
Effect on profit or loss comprehensive income
HERENTE HEMZERENTE
Favourable  Unfavourable Favourable  Unfavourable
BERE THED ERES THES
31 December 2019 HK$'000 HK$'000 HK$'000 HK$'000
ZZ-NEFZA=1-H T FAr FAL FAT
Asset BE
Equity securities designated REAATEERE
at fair value through other tREYRETE L
comprehensive income BAES - - 107,400 (107,400)
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22, FAIR VALUES OF FINANCIAL INSTRUMENTS

(continued)

(b) Fair values of financial instruments carried at
other than fair value
The following methods and significant assumptions
have been applied in determining the fair values of
financial instruments presented in the table below:

() the fair value of demand deposits and savings
accounts with no specific maturity is assumed to
be the amount payable on demand at the end of
the reporting period;

(i

=

(iii) the fair value of fixed rate loans and mortgages
carried at amortised cost is estimated by
comparing current market rates offered on
similar loans. Changes in the credit quality of
loans within the portfolio are not taken into
account in determining gross fair values, as the
impact of credit risk is recognised separately by
deducting the amount of the impairment loss and
allowances from both the carrying amount and

fair value.

(iv) the fair value of debt securities measured at
amortised cost is determined with reference to
the available market value. If quoted market prices
are not available, then the fair value is estimated
on the basis of pricing models.

52

the fair value of variable rate financial instruments
and loans is assumed to be approximated by their
carrying amounts. Changes in the credit quality
of these financial instruments and loans are
not taken into account in determining gross fair
values, as the impact of credit risk is recognised
separately by deducting the amount of the
impairment allowances from both the carrying
amount and fair value; and

22, SMIBECZAFEEE)

(b) LA T EBFIEZ SBT A
ZAVEE
TH B EREABREEAR
BERTRIRZEMIAL
AFEE

U

RE0E B TF 5k B TE AR
ZRHERPZATEEARR
BEPRBRERERZ S
Ll

BRIECRIARERZ
RFEBEROERASHE
EEENTEERLTHE
ZEeRMIAREREED
B8 HKIHBRNERR
R BEBARASEN
NFEEHRBRERESE
TR &

(i) B BT BB Z R A SR AR

SR 2 IIBR R EERE
BUHEBEEERZRETS
TR - AREERR
FEABERESERA
FEEMRREREREE
SRTUNEBER - NEE
RAFEEBILREEBES
NEEFRZEREEZ(L -

(iv) AR SHRK ANEH 2 2 (B T5 783

Z NV EEDZ2ENATE
EE - MEN2EZMHW
B AIAEERA G AT
BfE -
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22. FAIR VALUES OF FINANCIAL INSTRUMENTS 22. €@ T A2 AV EEE)

(continued)
(b) Fair values of financial instruments carried at (b) EUAFEEIEZEHMIA
other than fair value (continued) ZATEEE)
The carrying amount of the Group’s financial 7 2 B DA X 7 8 8 58 B AR 71 BR
instruments carried at cost or amortised cost are not ZEMIEZERSERAR
significantly different from their fair values at the end MEMAZAFEBETESKX
of the reporting period except as follows: ER - MEATASIRSN :
30 June 2020
“ECEEXAZTH
Carrying
amount  Fair value Level 1 Level 2 Level 3
FEeE AVEE F-% =R =R
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TEx FaR S FHx THR
Financial assets THEE
Advances to customers  BEFER 2,277,460 2,276,910 - 2,276,910 -
Debt securities measured AR AGHEZ
at amortised cost BEH 40,968,121 40,750,395 5,648,595 35,099,800 2,000
Financial liability EHEE
Deposits from customers  EFFH 56,987,559 57,702,209 - 57,702,209 -

31 December 2019
“Z-NE+ZA=t-8
Carrying
amount Fair value Level 1 Level 2 Level 3
FESH NYEE R E-4 F=
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TR FHT FHT T

Financial assets PHEE

Advances to customers  EFER 2,100,593 2,091,075 - 2,091,075 -
Debt securities measured  JAB SR AREHE 2

at amortized cost BRES 40,516,236 40,689,252 7,985,653 32,701,599 2,000
Financial liabiity PHEE

Deposits from customers & F1 31 58,350,496 58,346,690 - 58,346,690 -
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23. CONTINGENT LIABILITIES AND

54

COMMITMENTS

23. RARBBERAIE

(a) Credit related commitments and contingencies

Credit related commitments and contingencies
include acceptances, letters of credit, guarantees
and commitments to extend credit. The risk involved
is essentially the same as the credit risk involved in
extending loan facilities to customers. The contractual
amounts represent the amounts at risk should the
contract be fully drawn upon and the credit default. As
the facilities may expire without being drawn upon,
the contract amounts do not represent expected
future cash flows.

The following is a summary of the contractual and
credit risk-weighted amounts of each significant class
of credit related commitments and contingencies:

() EFERBZAERRAER

HBEERM2AERKRER
BEARER  ERE - ER
AR FOR « P Rz BB E
ArBEEPRHERZEE
REEER - GHEBEEEER
DM ERRORBEPRZOKM
FEERE B ARZERE
F3 B 3R A] BE FE R AR SR BUAT B
5 ®Aa0e|AL MURER
ARRRDIRE

NTREBEXREEEEHRL
FERSIRBERNZAHE
BEREENESEIRBE

30 June 2020 31 December 2019
“ECEFRA=TH “E-NF+ZA=1+-H
Credit risk- Credit risk-
Contractual  weighted  Contractual weighted
amounts amounts amounts amounts
FERE FERR
EHLE mESHE okl mEeE
HK$000 HK$'000 HK$'000 HK$'000
TR TR FEL TET
Direct credit substitutes EREEERER 108,453 81,047 129,750 101,790
Transaction-related BR 5B 23R
contingencies EE 60,931 30,466 53,061 26,531
Trade-related contingencies ~ HE5EE 2 kAER 141,338 28,268 220,411 42,503
Undrawn loan facilities KEMZBREX
—which are unconditionally ~ — H Al & (&t
cancellable g 32,061,867 - 32,654,500 -
- with an original maturity of ~ —REJZHHR AE
up to one year B 340,979 68,196 397,311 79,462
- with an original maturity of ~ — RETZIHEEAR A—
more than one year FUE 2,002,031 980,126 2,203,104 1,080,182
34,715599 1,188,103 35,658,137 1,330,468
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

23. CONTINGENT LIABILITIES AND

COMMITMENTS (continued)

(b) Capital commitments
Capital commitments for the purchase of equipment
and equity securities designed at fair value through
other comprehensive income outstanding as at the
end of the reporting period not provided for in the
financial statements were as follows:

Contracted for BiIAH

24. MATERIAL RELATED PARTY

TRANSACTIONS

During the period, the Group entered into a number
of transactions with its ultimate holding company and
other related parties. These transactions were entered
into in the ordinary course of the Group’s banking
business and included, inter alia, lending, placement of
interbank deposits, correspondent banking transactions
and foreign exchange transactions. The transactions
were priced at the relevant market rates at the time of
each transaction, and were on the same terms as those
available to other counterparties and customers of the
Group. In the opinion of the Directors, these transactions
were conducted on normal commercial terms.

Information relating to income and expenses from
related party transactions during the period and
balances outstanding as at the end of the reporting
period is set out below:

AR AEER R A B B R AR B

23. RARBBERAIEE)

(b) EAEE
RERE R R A B Rk RIE
BrHEBEBERBRIEEAR
FEEAEMEEKRRSAES
MEA B SR AIBEARAENT

30 June 31 December
2020 2019
—B-%F —ENF
~A=TH +=A=1+-H
HK$'000 HK$'000
TiERT THEL
203,447 196,763

24, EXBEEFIRS

BN REBERESEZIZERAR R
HMEEENIZHERS - %%
RHHERNEERITER 2 BEER
BIEPETY - BFE(RRIDER
RITREFERFR - BARTR
DRINER 5 - ZERDINETE
RS2 HRTSBEEREE Wik
HASENRHTEMIZETF T
REPZBRGEHET EER
R BRER D IR REEGERET

o

< o

EWSBREES TR B EE 2N
X RRBE R SR RS E
BB -
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24. MATERIAL RELATED PARTY 24 EXBERARZ (H)
TRANSACTIONS (continued)

(a) Income/(expenses) (a) WA/ (BIX)
For the six months ended
30 June 30 June
2020 2019
BE-Z-TF  HECTNE
~A=1H ~A=ZTH
EZAEA 1EZ~EA
HK$'000 HK$'000
TART TAT
Fellow subsidiaries RZNE2 5]
Fee and commission income ERRAEKA 6,149 20,496
Fellow subsidiaries S0
Fee and commission expenses BRERAEHRXT (1,967) (1,975)
(b) Assets (b) EE
30 June 31 December
2020 2019
bt 23 —ENF
~A=tE  +=A=1+-H
HK$'000 HK$'000
THx T
Fellow subsidiaries RZNE2 5]
Cash and short-term funds RebhRHEs 77,175 10,710
Accrued interest and other assets [EFAIS REMERE 2,990 22
80,165 10,732
Fellow associate RAFBERF]
Cash and short-term funds RebkREES 3,534 2,837

There was no impairment allowance made against

the above assets.
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24. MATERIAL RELATED PARTY 24, EXBERARZ (H)
TRANSACTIONS (continued)
(c) Liabilities (c) BfE

30 June 31 December

2020 2019
b g 23 “ENF
~A=tH  t=ZA=1+-AH
HK$’000 HK$'000
FER FAT
Fellow subsidiaries ZES) VNG|
Deposits and balances of banks and other ~ SR{TRE R E (£
financial institutions W2 TR RS 57,343 245,059
Deposits from customers BPEN 161,800 376,221
Other liabilities HinaE 409 1,406
219,552 622,686
Other related parties AffiEy
Deposits from customers BPER 155,907 150,459
(d)£@T A

(d) Financial instruments

30 June 31 December

2020 2019
“BCER ZZ-NE
~A=tH  ftZA=1+-A
HK$'000 HK$'000
TEx FHL
A fellow subsiclary FEENER A
Derivative contracts (notional principal) TEAN(RELRS) - 299,813
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(A) CONSOLIDATED BASIS FOR REGULATORY

DISCLOSURES

The capital ratio is computed on a consolidated basis
which combines the position of the Bank and Fubon
Credit (Hong Kong) Limited (“FCHK”) as required by the
HKMA for regulatory purposes.

The basis of consolidation for accounting purposes is
in accordance with the HKFRS and is different from the
basis and scope of consolidation for the calculation of
capital ratios. FCHK is included in the consolidation for
accounting purposes. Subsidiaries that are included
in the consolidation for accounting purposes but not

UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
AEERHEUBER

(A) BEERBZGEEE

AR R ZRIBGR S EEAE
REEEATERAEEERN
REZATRERS B (EE)E
RARN([EETBE] ZAR -

FE BN ZEARENKER
BUBHEENGE  BHHR
AHERAEERZGAEERR
o {EE T B OB S B A 4R
BAR - fFEBNEERA AR
B EEARLER/AGEEARZ

included in the consolidation for the calculation of capital M AREHINT
ratios are set out below:
30 June 2020 31 December 2019
“B-REXASTH ZE-NETZA=T-R
Name of subsidiaries Principal activities Total assets  Totalequity = Total assets Total equity
WEARER TEEHR EEAE EEAH EEDE EREH
HK$'000 HK$'000 HK$'000 HK$:000
TR THT TR ThL
FB Securities (Hong Kong) Limited ~ Securities broking 458,670 136,258 194,286 116,653
ERES (BB ERAT EriaR
Fubon Insurance Brokers Limited Insurance broker services 6,168 3918 1,889 1,064
ERRBERERAF RS2
Fubon Nominees (Hong Kong) Nominee services 5,087 139 4134 143
Limited REARH
Admiralty Finance Company Limited ~ Dormant 63 63 63 63
BEHBBRAR TEE)
Aquarius (Nominees) Limited Dormant 6 6 6 6
TEE
469,994 140,384 200,378 117,929
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(A) CONSOLIDATED BASIS FOR REGULATORY

DISCLOSURES (continued)

No subsidiaries are excluded from both the accounting
scope of consolidation and the regulatory scope of
consolidation. There are also no subsidiaries which are
included within the regulatory scope of consolidation
but not included within the accounting scope of
consolidation.

The Bank’s shareholdings in the above subsidiaries are
deducted from CET1 capital in accordance with the
Banking (Capital) Rules (“Capital Rules”). There is no
relevant capital shortfall in any of the Bank’s subsidiaries
which are not included as part of the consolidation
group for the calculation of capital ratio.

In accordance with the Capital Rules, the Group has
adopted the “standardised approach” for the calculation
of risk-weighted assets for credit risk and market risk
and the “basic indicator approach” for the calculation of
operational risk.

The Group disclosed the full terms and conditions of its
capital instruments as of the end of the reporting period
in its website (https://www.fubonbank.com.hk) under
the page “Regulatory Disclosures” in accordance with
section 16FE of the BDR.

The leverage ratio, countercyclical capital ratio and
liquidity maintenance ratio are computed on the same
consolidation basis as the capital ratio.

REBEZHAMBEER

(A) EEWEBECHGEEE®S)

BUEMBARRREAA G
RARE  TAMMAEERN
HYAR G 22 o TS 2 B
MAEE B MRS BB R
MAETHOREEE -

AATH Lt b B A B 2 R T
BRBGRITE(ER)RANDTER
FAD B BRA—REATN
B o REtEEARLL RE T aHES
BERE—D ZAITHERA
FoUEERMEARER -

BRIREARY  REEDHRAMR
E o FEERRR RS
Bz [\ e B A A R BR AT B
ERTEFERERR -

AEBRBRTE(KE)
Al # 16FE & RN H 48 ub
(https://www.fubonbank.com.hk)
[BEERE  AEREEHERE
RN EART B2 SRR IE
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REBEZHAMBEER

(B) OVERDUE AND RESCHEDULED ASSETS

(i) Overdue advances to customers

Gross advances to customers
which have been overdue with
respect to either principal or
interest for periods of:

-6 months or less but over 3
months

-1 year or less but over 6
months

- QOver 1 year

Covered portion of overdue
loans and advances

Current market value of collateral
held against the covered
portion of overdue loans and
advances

Uncovered portion of overdue
loans and advances

Individually assessed impairment
allowances in respect of
advances overdue for more
than three months
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RPETEEL
KEHME
HBH:

~NEAZAT
E=EANUL

——FFUT
EAEARE

——FlE

BHEERERMN
FHEAHD
HAMEEREHRD
BHEABD R
ZeLiof i ihuto
R
BHEERERMN
EEAHD
PRadEE=EAZ
BHAEZ R
HERERR

(B) B REERAEE

() BEEFEXR

155,905

166,179

30 June 2020 31 December 2019

“R-2FANA=TH —F-NFTZA=T-R

% of total 9% of total

HK$000  advances HK$'000 advances

HERAE HEREE

TR 2B FET AR

16,998 0.03 17,934 0.04

7,971 0.02 10,668 0.02

149,900 0.29 147,847 0.28

174,869 0.33 176,449 0.34
17,842 18,725
43,493 29,429
157,027 157,724
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(B) OVERDUE AND RESCHEDULED ASSETS

(continued)

(i) Overdue advances to customers (continued)
Advances to customers with a specific repayment
date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period-
end. Loans repayable by regular instalments are
treated as overdue when an instalment payment is
overdue and remains unpaid at period end. Loans
repayable on demand are classified as overdue either
when a demand for repayment has been served on
the borrower but repayment has not been made in
accordance with the demand notice, and/or when
the loans have remained continuously outside the
approved limit advised to the borrower for more than
the overdue period in question.

(i) Rescheduled advances to customers
Rescheduled advances to customers are those
advances to customers which have been
restructured or renegotiated because of deterioration
in the financial position of the borrower, or of
the inability of the borrower to meet the original
repayment schedule and for which the revised
repayment terms are non-commercial to the
Group. Rescheduled advances to customers are
stated net of any advances to customers that have
subsequently become overdue for over 3 months
and can be analysed as follows:

REBEZHAMBEER

(B) BHRRKREHEE ()

() APEFERE)

EERTEFAHNEFERE
E$$I*'JE;@§HIE@HHXW
5&3‘21#5%?&”\@7%333%
Hﬁﬁ%’x%iﬁ TAE*BA’\
maﬁﬁﬁﬂﬁf\ﬁﬁﬂimﬂifiﬁ
Eﬁ?ﬂiﬁtﬁﬁfﬁﬁﬂ RENKEE
WE R ERARE EEEK
B ERIEE OB AER R
SEEFRCFEBRLDNSE
FARERERPREE - MR T
BEAEERAMEERERN
R B R AR RS
HEERDEE -

(i) EXEERPNEFER

iIEk%/T)\HHE'Jg)E%%%?EEE
MERRA B B g s %
ERTEERER - MEEE
E%KHHEI’\JEXE%E EEMNEFPE
C MAIERT BB B E R
Zl»"*l%#ﬁ% R - BEEE
HEHE P BRI MR R
BHBRA=ERNINEFE
HENER - WRIDHTAT

30 June 2020

31 December 2019

“ECEFRA=TH “E-NE+=ZA=1—H

% of gross % of gross
advances HK$'000 advances
hEREE HEREE

ZEJJ tt TET ZBEAH

HK$'000
THER

Rescheduled advances to BEEREHN
customers BFPER 3,518

Interim Financial Statements 2020 4 Hi81 75 ¥R %

0.01 3,264 0.01
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

REBEZHAMBEER

(C) GEOGRAPHICAL ANALYSIS OF GROSS
ADVANCES TO CUSTOMERS

(C) BHESHHNEFEREHE

Analysis of the Group’s overdue advances to customers
in respect of geographical segment which account for
not less than 10% of gross advances to customers:

Hong Kong
China
Other

Hong Kong
China
Other

62

BB
i
iR

BE
i
HipiE

i [ 5 280 AT AN B B i
EFEFR(HBEFERBETE
10%) :

30 June 2020
“E-ZEXA=TH
Overdue Impaired  Individually
Gross loans loans  assessed
loans and and (individually impairment
advances  advances determined) allowances
BHR Bk BEEX EhREr
ERBE EIRER  (ERER) BERRE
HK$000 HK$'000 HK$'000 HK$'000
THER TR TR TR
45,313,262 102,316 314,963 157,268
5,067,658 - - -
1,848,561 72,553 72,553 72,553
52,229,481 174,869 387,516 229,821
31 December 2019
“F-hEH-A=1-A
Overdue Impaired  Individually
Gross loans loans assessed
loans and and  (individually  impairment
advances advances  determined)  allowances
TR ¥k REER BRI
e ERRET (EREE) RERRE
HK$'000 HK$'000 HK$'000 HK$'000
FET TER TER TAT
43,301,898 103,547 98,050 87,893
7,662,895 - - -
1,631,547 72,902 72,902 72,902
52,596,340 176,449 170,952 160,795

Fubon Bank & FiR7T
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(D)
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

GEOGRAPHICAL ANALYSIS OF GROSS
ADVANCES TO CUSTOMERS (continued)

The above geographical analysis is classified by the
location of the borrowers after taking into account the
transfer of risk. In general, risk transfer applies when a
loan is guaranteed by a party situated in an area different
from the counterparty.

The impairment allowance on Stage 1 and Stage 2
financial assets is not allocated to any geographical
segment.

INTERNATIONAL CLAIMS

The Group’s country risk exposures in the tables below
are prepared in according to the location and types
of the counterparties as defined by the HKMA under
the BDR. International claims are on-balance sheet
exposures to counterparties based on the location of the
counterparties after taking into account the transfer of
risk, and represent the sum of cross-border claims in all
currencies and local claims in foreign currencies.

International claims attributable to individual countries or
areas not less than 10% of the Group’s total international
claims, after recognised risk transfer, are shown as
follows:

(©)

(D)

REBEZHAMBEER

BHESNTNEFERERE

(#&)

VA_E 3 [ 55 47 $2 A8 SR A PR AE D -
REt R EBREBRETEE - —R
& - &ERNERA RS
HRXSZHFAIR - ARBERE
FERARELE -

EERRE_RBRZEMEE
2R BRI SR TR

P -

B R fE
TRIPREASEEZ B AR T
Z2REERBBRITE(KE)R
AIFTHI 2 22 5 8 T 1) P b S 2R
PR - BREEIRERZY
FRRESREL D BI O RE
RER EERBRARZHTF
R - R A ER 2 BERE
TR AR 2 SN (B 2 4B

ERIEZR g R B 5t & R

RIEAEEBRBREREET IR
10% 2 B ERERF DI T -
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
REFRH M BER

(D) INTERNATIONAL CLAIMS (continued)

64

Figures in HK$ million

Counterparty country/
jurisdiction

Developed countries

Offshore centres
- of which: Hong Kong

Developing Asia and Pacific

- of which: China

Flgures in HKS millon

Counterparty country/
jurisdiction

Developed countries

Offshores centres
- of which: Hong Kong

Developing Asia and Pacific

- of which: China

YFUEEER2S
REHFHER/
ALEE

HEER

BEHL
—EnEE

BRPHTMAN
AFFE
—HffE

Y7 EEETES
REUFHER/
AEEE

HEER

Ex9D
R E

BRPaEMA
AEFEE
—Ei 8

(D) EEPRfEHRE ()

30 June 2020
“E-ZERAZTH

Non-

Non-bank Financial

Official financial Private
Banks sector institution Sector Total

FHRAT ¥R
17 BhkE SREE AARE fam
7,266 17 545 1,160 8,988
831 12 2,422 21,037 24,302
493 12 2,349 19,730 22,584
8,086 337 2,922 14,245 25,590
4,031 312 2,922 13,612 20,877

31 December 2019
ZE-NETZA=T-R

Non-

Non-bank Financial

Official financial Private
Banks sector institution Sector Total

FERAT Fem
i EhkRE SRER A etk
8230 18 357 479 9,084
252 1 2,226 18,112 20,601
180 1 2,029 17,133 19,353
10,196 329 2,570 14,594 27,689
6,013 329 2,570 13,858 22,770
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

REERH TR BER
(E) NON-BANK MAINLAND EXPOSURES (E) HERHIERITEZ R
The analysis of non-bank Mainland exposures includes PR IEIRITR  BRIESE
the exposure of the Bank and FCHK on the basis BB EARTTRE U B E R
agreed with the HKMA. B DA
30 June 2020

“ECZERAZTAH
On-balance Off-balance

Central government, central government-
owned entities and their subsidiaries and
joint ventures (“JVs”)

Local governments, local government-owned
entities and their subsidiaries and JVs

Companies incorporated in and PRC
nationals residing in Mainland China

Companies incorporated outside and PRC
nationals residing outside Mainland China
where the credit is granted for use in
Mainland China

Other counterparties where the exposures
are considered by the Bank to be non-
bank Mainland China exposures

Total
Total assets after provision

On-balance sheet exposures as percentage
of total assets

Interim Financial Statements 2020 4 Hi81 75 ¥R %

PRI - PREFHESZ
ERARENBERAR

AERT

MBI - A BREEE 2
BRUREMBLAR
RERF

R BRI MRILZ
REREERT AN
REAR

REHZERRRT AR
2 HERAMERER
KL AR REERER
Rz REAAR

MTRAERBATER
FROTEZ AR
EthRHHF

R

AEBECIRERE)

AERBERAZER
HEEREZANLL

sheet sheet
exposure  exposures Total
BEEGERRN ZESERH
2B ZER Eit
HK$'000 HK$'000 HK$’000
TR TR TR
15,747,335 245980 15,993,315
3,292,963 10,768 3,303,731
5,458,303 222,307 5,680,610
3,551,899 166,608 3,718,507
28,050,500 645,663 28,696,163
113,138,563
24.79%
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
REERMAMBEER

(E) NON-BANK MAINLAND EXPOSURES (continued)  (E) FEIRIMIESRITH > Bk (%)

31 December 2019

“E2-NFT-A=t-H
On-balance  Off-balance
sheet sheet
exposure exposures Total
BEBEBRRN AESERI
Z B 2B Fat

HK$'000 HK$'000 HK$'000
TAL TET FET

Central government, central government- RREAT - FREEES 2
owned entities and their subsidiaries and ERUREMBARAR

JVs BERA 14,334,945 186,896 14,521,841
Local governments, local government-owned 17 BT ~ e H R FHEA 2
entities and their subsidiaries and JVs ERUREMBRAR
AENT 2,949,321 - 2,949,321
Companies incorporated in and PRC R BEAME BRI
nationals residing in Mainland China RARAREERFEAMZ
FEAR 6,106,794 176,201 6,282,995

Companies incorporated outside and PRC A iH 2 EEBRHE R
nationals residing outside Mainland China 2 R Bl /st A 51 & s

where the credit is granted for use in Mz RRIREEREE

Mainland China &z REAR 3,375,043 135,030 3,510,073
Other counterparties where the exposures TR AL R AT E A

are considered by the Bank to be non- FRITEZ BB

bank Mainland China exposures HuR54F - - -
Total bl 26,766,103 498,127 27,264,230
Total assets after provision BEMBEMRER) 110,987,016
On-balance sheet exposures as percentage  BEBEXRANZER

of total assets HEEBECENL 24.12%
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(F) CURRENCY CONCENTRATION

The Bank’s net positions in foreign currencies are
disclosed as follows when each currency constitutes
10% or more of the respective total net position in all

foreign currencies:

Equivalent in HK$ million

Spot assets

Spot liabilities
Forward purchase
Forward sales

Net option position

Net long position

Equivalent in HKS million

Spot assets

Spot liabilities
Forward purchase
Forward sales

Net option position

Net (short)/long position

HEETSE
BRAE
RRARE
EHEA
MERBFR
REFHE

BERTEE
RRAE
REAMH
EHEA
A
HERREE
Ve

The net option position is calculated on the basis of the
delta-weighted position of options contracts. The Bank
has no structural foreign currency position as at the end

of the reporting period.

Interim Financial Statements 2020 4 Hi81 75 ¥R %

REBEZHAMBEER

(F) ShEEFsE
NTERINE T E R R FHE
IEETH B INE F R B ATERN10%
AL BT

30 June 2020
“E-EFXA=1H
Other Total
us foreign foreign
dollars  currencies  currencies

ES Hitishes SRR

42,486 6,824 49,310
(36,769) (6,558  (43,:327)
4,919 3,609 8,528

(9,595) (3833  (13,428)

1,041 42 1,083

31 December 2019

“E-NETZA=1T—-H
Other Total
us foreign foreign

dollars currencies currencies
e Hfn o SN sEEE

40,716 7,686 48402
(35,295) (7395  (42,690)
9,572 4,008 13,670
(15,494) (4,349) (19,843)
(501) 40 (461)

HiA ST RIEIEA AR
BEENBEA BEEHE - 1
WEER - AT AN
A
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

REBEZHAMBEER

(G) REPOSSESSED ASSETS AND ASSETS

68

ACQUIRED UNDER LENDING AGREEMENTS
At the end of the reporting period, total repossessed
assets and assets acquired under lending agreements of
the Group amounted to HK$11,800,000 (31 December
2019: HK$11,500,000) which is included in “Accrued
interest and other assets” in the consolidated statement
of financial position. The Group also held repossessed
properties amounting to HKD48,200,000 (31 December
2019: HK$23,000,000) as collateral against impaired
advances to customers which are not recognized as
assets in the consolidated statement of financial position
as the relevant impaired advances to customers have
not been written-off at the end of the reporting period.

Repossessed properties are sold as soon as practicable
with the proceeds used to reduce the outstanding
indebtedness.

(G) WEEERRBEE GRS

BE

RIMER - AEBZIREIEE
MREEEREMSEAERE
£11,800,0008 L (=T —NF
+=AB=4+—H : 11,500,000/
T0) - BEASET LGSR
KhmlEAFEREMEE] -
AEENFBIEATHEFRE
BERHEER WO EBES
48,200,000 T(ZE—NF+=
B=+—H : 23,000,000/ 7T) *
MR REEREREHR
MAME  ALZEMERBE
AR ERPHERRBEE -

WomEeERTUHE @ FAE
Z AR R LARURAEE 2 B8 -
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HEAD OFFICE

Fubon Bank Building

38 Des Voeux Road Central

Hong Kong

Tel : (852) 2842 6222

Fax : (852) 2810 1483

Website : www.fubonbank.com.hk

PRINCIPAL SUBSIDIARIES

Fubon Credit (Hong Kong) Limited
Tel : (852) 2806 7228

FB Securities (Hong Kong) Limited
Tel : (852) 3767 6067

Fubon Insurance Brokers Limited
Tel : (852) 2842 6528

Fubon Nominees (Hong Kong) Limited

Tel : (852) 3767 6067

BRANCHES

Hong Kong

Central Main Branch*
Causeway Bay*

Chai Wan

Queen’s Road East (/3.
Sheung Wan

North Point

Western District (3.

Interim Financial Statements 2020 4Ff #8175 ¥R %

BANK NETWORK
RITAE

b

BEHIR

= E 385

BEMRITAE

T AE : (852) 2842 6222

B85 : (852) 2810 1483

434k www.fubonbank.com.hk

ETEMELQF

ERUE(ER)ERAT
BT &E : (852) 2806 7228

EREF(FB)ARAT
B 3E : (852) 3767 6067

EFRBERERARE
B &E : (852) 2842 6528

Fubon Nominees (Hong Kong) Limited

B 5% 1 (852) 3767 6067

21T
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BANK NETWORK
RITAR

BRANCHES

Kowloon

Hung Hom*
Jordan

Kwun Tong
Mei Foo*
Mong Kok
Tsim Sha Tsui*

New Territories
Sha Tin* (3.
Tai Po

Tsuen Wan*
Tuen Mun

Yuen Long*

Branches Tel : (852) 2566 8181

* With Ambassador Banking Counter

SECURITIES SERVICES CENTRE

Tsuen Wan
Tel : (852) 2842 1628

CREDIT CARD CENTRE

Tel :(852) 2566 8181
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MEMBERS OF FUBON FINANCIAL HOLDINGS

Fubon Financial Holding Co., Ltd.

237 Section 1 Jianguo S Road, Taipei, Taiwan
Tel : (8862) 6636 6636

www.fubon.com

Fubon Life Insurance Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel :(8862) 8771 6699

www.fubon.com

Taipei Fubon Commercial Bank Co., Ltd.
169 Section 4 Ren Ai Road, Taipei, Taiwan
Tel :(8862) 2771 6699

www.fubon.com

Fubon Bank (Hong Kong) Limited

38 Des Voeux Road Central, Hong Kong
Tel :(852) 2842 6222
www.fubonbank.com.hk

Fubon Bank (China) Co., Ltd.

1-3F, 5F, 18-20F, Oriental Financial Plaza,
Tower A, 1168 Century Avenue,

Pudong, Shanghai, P.R.C.

Tel :(8621) 2061 9888
www.fubonchina.com

Fubon Insurance Co., Ltd.

237 Section 1 Jianguo S Road, Taipei, Taiwan
Tel :(8862) 6636 7890

www.fubon.com

Fubon Securities Co., Ltd.

169 Section 4 Ren Ai Road, Taipei, Taiwan
Tel :(8862) 8771 6888

www.fubon.com

Fubon Securities Investment Services Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel :(8862) 2781 5995
www.fubon.com
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EREERE

EFSEIERBRDERA A

A Bl B R B — 2375
B3 : (8862) 6636 6636
www.fubon.com

EBASREROERAF
AEAILTBYLEE —R1085%
B3 1 (8862) 8771 6699
www.fubon.com

ALLEPEHERTROBBEMRAF
BE AL Y1695

B 3E 1 (8862) 2771 6699
www.fubon.com

EPRT(ER)ERAE
BB IREEBEPISTE
EE 1 (852) 2842 6222
www.fubonbank.com.hk

ERE—RITERAT

FR B | TR BT R 4D KIS 116855
RAERESAE-312 - 518 -
18-2018

T3 : (8621) 2061 9888
www.fubonchina.com

ERENRBRABRAR
BEAILT 2R —B2375%
E 3% 1 (8862) 6636 7890
www.fubon.com

ERGERFROERAT
BEAIL B INER1695%
3% 1 (8862) 8771 6888
www.fubon.com

EPRFREBEERBERAR
BEAtTRYLEE —E 1085
B3 1 (8862) 2781 5995
www.fubon.com
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MEMBERS OF FUBON FINANCIAL HOLDINGS
EANTERE

Fubon Futures Co., Ltd.

3/F, 9 Xiangyang Road, Taipei, Taiwan
Tel :(8862) 2388 2626
www.fubon.com

Fubon Asset Management Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel :(8862) 8771 6688

www.fubon.com

Fubon Direct Marketing Consulting Co., Ltd.
17/F, 9 Xiangyang Road, Taipei, Taiwan

Tel :(8862) 2370 5199

www.fubon.com

Fubon Financial Holding Venture Capital Corp.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 6606 9088
www.fubon.com

Fubon Sports & Entertainment Co., Ltd.
108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 6606 9088

www.fubon.com

Fubon AMC, Ltd.

50 Section 2 Zhongshan N Road, Taipei, Taiwan
Tel :(8862) 6618 0588

www.fubon.com
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EHHERDERAH
BB T RIBHOHSIE
B3 : (8862) 2388 2626
www.fubon.com

ERBRSFREGERBERAAE
AE AR —R1085%
B3 1 (8862) 8771 6688
www.fubon.com

EPTHERODBRAR
BEAILTEGKR17E
EE 1 (8862) 2370 5199
www.fubon.com

ERSEZRERERBEROAE
BEAILTBILEE —B1085%
E 3% : (8862) 6606 9088
www.fubon.com

ERBLRDERAR
BEAILTEYLEE—R1085%
&5 ¢ (8862) 6606 9088
www.fubon.com

EREEEERGERAA
B albma LI —B505%
B : (8862) 6618 0588
www.fubon.com
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Fubon Bank Building, 38 Des Voeux Road Central, Hong Kong
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www.fubonbank.com.hk
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