


Fubon Bank (Hong Kong) Limited (“Fubon Bank”) is a wholly
owned subsidiary of Fubon Financial Holding Co., Ltd. (“Fubon
Financial Holdings”), one of the largest financial holding
companies in Taiwan. Committed to becoming one of Asia’s
first-class financial institutions, Fubon Financial Holdings has
built a strong lineup of financial service companies. Fubon
Bank operates 16 branches, 3 SME Banking Services Centres,
1 Offshore Banking Centre and 1 Securities Services Centre
in Hong Kong, providing a wide range of financial services
encompassing consumer and wholesale banking, wealth
management, financial markets, securities brokerage and
investment services. Fubon Bank holds an A-2 short-term,
BBB+ long-term rating from Standard & Poor’s. The rating
reflects Fubon Bank’s strong capitalization, good liquidity and
sound asset quality.
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REVIEW OF 2023 INTERIM PERFORMANCE
—E_CFhyRROR

Fubon Bank (Hong Kong) Limited (“the Bank”) and its subsidiaries
(“the Group”) reported a net profit of HK$449 million for the first six
months ended 30 June 2023, representing a year-on-year increase
of 121%. The increase in net profit was mainly attributed to an
increase in net interest income by 35% and a substantial decline
in impairment losses by 85%. Return on average equity and return
on average assets were 5.78% and 0.68%, respectively, compared
with 2.73% and 0.34% for the first half of 2022.

Net interest income surged by 35% to HK$938 million, underpinned
by both the widening of the net interest margin and an expansion
of average interest-earning assets. Net interest margin widened
by 30 basis points from 1.27% to 1.57%. Market interest rate
maintained at a high level since the fourth quarter of 2022, leading
to an increase in the asset yield upon repricing. The improvement
in the overall asset yield outweighed the increase in deposit costs.
Average interest-earning assets grew by 9%, driven by increase in
advances to customers and debt securities investment portfolios.
Average customer deposits grew by 13% year-on-year in the first
half.

Non-interest income declined by 19% to HK$183 million and the
non-interest income-to-total operating income ratio decreased
to 16.3%. The drop was mainly owing to the decrease in credit
related services, as well as securities brokerage and investment
services income by 54% and 33%, respectively. However, treasury
marketing and credit card services income recorded an encouraging
growth of 47% and 38%, respectively. Insurance services income
also rose by 6%.

Operating expenses increased by 13% to HK$560 million alongside
an increase in operating income by 21%, and the cost-to-income
ratio decreased from 53.5% to 49.9%. The growth in operating
expenses were mainly due to higher staff costs and some one-
off consultancy service fees to cope with risk management and
regulatory requirements. The Group continued to exercise effective
cost control measures while making further investments in acquiring
talents and skills to support long-term business growth.

Total impairment losses declined by 85% to HK$27 million, mainly
resulted from the improved asset quality and continued recovery of
global economies. The Group recorded a charge of stages 1 and
2 impairment losses of HK$11 million for loans while a write back
of HK$9 million for other financial instruments. Loan impairment
losses for stage 3 (net of bad debt recovery) were HK$24 million.
The impaired loan ratio, including that of trade bills and advances
to banks, was 0.49%, and the coverage ratio was 92.3% as at 30
June 20283.

The Group’s total assets rose by HK$4 billion, or 3%, from 31
December 2022 to HK$134 billion as at 30 June 2023. Gross
advances to customers and banks increased by 1% to HK$66
billion. Customer deposits increased by 6% to HK$103 billion.
Taking into account of the trade bills and advances to banks, the
loan-to-deposit ratio decreased from 67.9% as at 31 December
2022 to 64.7% as at 30 June 2023.

The Group’s capital and liquidity positions stayed strong. As at 30
June 2023, the Group’s Common Equity Tier 1 Capital Ratio and
Tier 1 Capital Ratio were both 16.54%, and its Total Capital Ratio
was 18.28%, which exceeded the statutory requirements. The
Liquidity Maintenance Ratio also stood at a comfortable level of
84.69%.
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REVIEW OF 2023 INTERIM PERFORMANCE

The first half of 2023 remained complex and volatile. The banking
sector turmoil in the US and Europe earlier this year, the lingering
Russia-Ukraine War and continuing US-China tensions have
posed high degree of uncertainty to the global market. In Hong
Kong, the economy has maintained recovery momentum and
improved markedly in the first quarter, mainly due to the strong
recovery of inbound tourism and domestic consumption. Against
the challenging market environment, Fubon Bank (Hong Kong)
adhered to its growth-yet-prudent business strategy and achieved
sustainable growth. We have been stepping up our efforts to
enhance our digital service capabilities for both retail and corporate
customers. Following the launch of the revamped Mobile Banking
App “Fubon+” and the brand new “FB Invest+” Securities Trading
App in late 2022, we will launch mobile account opening service for
our corporate customers in the third quarter of 2023, enabling them
to open corporate accounts anytime, anywhere. As an advocate of
the “Fintech 2025” strategy of the Hong Kong Monetary Authority
(“HKMA”) and to demonstrate the Bank’s effort in promoting Central
Bank Digital Currency development in Hong Kong, the Bank
participates in HKMA’s e-HKD Pilot Programme to explore the
potential application of e-HKD to residential mortgage loans.

In addition to the opening of Offshore Banking Centre in March
2023, we have kicked off the renovation of our Central Main Branch
to further enhance the customer experience. The newly renovated
Central Main Branch will also comprise a wealth management
centre, underscoring our commitment to strengthen our wealth
management and financial planning services. Moreover, we
will continue to realign our service outlets to better our banking
services and deliver a better in-branch experience. Adhering to
the sustainability vision of Fubon Financial Holdings, we are keen
to promote the development of green and sustainable finance
in Hong Kong by providing advisory and financing solutions to
support our customers in their sustainability journey. To deepen
our commitment to financial inclusion, we will continue to upgrade
our digital banking platform and branch services, and also launch
more financial education initiatives to foster financial literacy in the
community.

Although the global economic growth may slow down in the
second half of 2023 and weigh on Hong Kong'’s external demand,
the disbursement of consumption vouchers and various measures
introduced by the HKSAR Government will provide support for
domestic economy and boost consumer spending. Amid the
uncertain operating environment, Fubon Bank (Hong Kong)
recognizes the opportunities ahead and continues to strengthen its
local franchise and capitalize on the opportunities arising from the
Greater Bay Area. While our strategic plan to expand our business
in the Greater Bay Area is making progress, we remain committed
to providing comprehensive financial services to our customers
by enhancing our digital platforms and service delivery capabilities
as well as to respond quickly to the rapidly-changing market
environment. Furthermore, the launch of our subsidiary Fubon Credit
(Hong Kong) business, whose main business is to provide personal
loan products and services by the latest financial technology,
reaffirms our aspirations towards innovation, sustainability and
financial inclusion. Looking ahead, we will continue to maintain
good business momentum and to remain as the preferred choice of
banking services of our customers.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FERXEKER (REER)

For the six months ended 30 June 2023 #HZE—T==4"A=+HILZXEA

Interest income calculated using
effective interest method
Other interest income

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income
Other operating income

Operating income
Operating expenses

Operating profit before other gains
and impairment losses

Impairment losses on advances to
customers

Write back of/(charge for) impairment
losses on other financial instruments

Impairment losses on other assets

Impairment losses

Gain/(loss) on revaluation of investment
properties

Net (losses)/gains on disposal of fixed
assets

Net losses on disposal of financial
assets at amortized cost

Profit before taxation

Taxation

Profit for the period

Fubon Bank & 3B5R1T
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For the six months ended

30 June 30 June
2023 2022
Bz HE
—B=-= —E-—F
ANA=tHIE SNA=+HIE
Z~fEA Z7NMER
HK$’000 HK$'000
FERT FHET
2,878,065 1,074,205
525 6,315
2,878,590 1,080,520
(1,940,250) (383,395)
938,340 697,125
208,563 218,847
(45,824) (36,778)
162,739 182,069
20,562 44,793
1,121,641 923,987
(560,046) (493,951)
561,595 430,036
(35,816) (175,190)
9,127 (5,423)
(108) (1,680)
(26,797) (182,293)
68 (500)
(25) 480
= (86)
534,841 247,637
(86,266) (44,366)
448,575 203,271



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

Profit for the period

Other comprehensive income for the
period, net of tax:

Items that will not be reclassified to profit

or loss:

Premises: net movement in premises
revaluation reserve

Equity securities designated at fair
value through other comprehensive
income: net movement in
investment revaluation reserve
(non-recycling)

Total comprehensive income
for the period

FazEmbER (REER)

For the six months ended 30 June 2023 HZE T _=F A=+t HILZ @A

For the six months ended

30 June 30 June

2023 2022

BZE HE
—EBE-=F =

AA=Z+HLE RA=+HILE
2~ MEA 28R

Note HK$’000 HK$'000
iE=s FTHEx FHT
BT 448,575 208271
BN HE 2 E W E (BREE)
BTEETHEEREZ
EA :
W MEERREET
o) 3,911 6,314
B AR TFEBEREA
2EEE
[RARES - REEMR
REFEEGEER)
9 171,395 75,725
B __ 82,039
HMAEEKRSEE
623,881 285,310

The notes on pages 13 to 54 form part of these financial —~ R FE13E54B Z i AU EHMIEHRE 2 — 3

statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
FaMBERRR (REE)

Asat30June 20283 KRZ-TZ=4"A=+H

ASSETS

Cash and short-term funds

Balances with banks and other
financial institutions

Trading assets

Derivative financial instruments

Advances to customers

Advances to banks

Trade bills

Accrued interest and other assets

Debt securities measured at
amortized cost

Equity securities designated
at fair value through other
comprehensive income

Fixed assets

Investment properties

Asset held for sales

Current tax assets

Deferred tax assets

Total assets

LIABILITIES

Deposits and balances of banks and
other financial institutions

Deposits from customers

Trading liabilities

Certificates of deposit issued

Derivative financial instruments

Other liabilities

Current tax liabilities

Deferred tax liabilities

Total liabilities

Fubon Bank & 3B5R1T

'E
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RITRZE R M B
K8
FERZRBEE
TESRITA
BEFER
RITRIZEER
[EEES
R B R Hoth
LABESHR AT 82
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EENRHEEREM
rESEIEZ
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BEEEE
BEME
FEHEZEE
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BEPER
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Note
B 5%

10

12(b)
13
14

15

16
16

17
18

12(b)
19

30 June 31 December
2023 2022
—EB-=HF =St =
ARA=+H +ZA=+—H
HK$’000 HK$’000
THET FET
5,685,182 5,728,257
5,685,242 4,608,409
1,724,572 1,655,624
2,259,030 2,125,339
64,360,400 64,414,547
1,529,776 1,094,602
559,655 549,566
1,515,286 1,416,849
45,759,038 43,644,361
1,024,333 820,314
3,508,258 3,526,953
12,500 13,000
17,868 -

291 573

6 6
133,641,437 129,598,400
7,417,485 8,011,643
103,378,196 97,923,390
1,724,572 1,655,455
299,360 1,930,195
49,007 51,430
4,326,857 4,151,071
122,732 131,075
529,427 492,157
117,847,636 114,346,416




CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
REMBIRRE (REER)

Asat30June 2023 R-T_=FA=1H

EQUITY P

Share capital [N

Reserves i

Total equity AR

Total equity and liabilities Eam B ERTE

Approved and authorised for issue by the Board of Directors
on 8 August 2023.

Daniel TSAI Ming Chung Elizabeth LAM Tyng Yih

2R IEEE
Director Director
BF B

The notes on pages 13 to 54 form part of these financial
statements.

30 June 31 December
2023 2022

—EB-=F =S
AA=+H +=ZA=+—H
Note HK$’000 HK$'000
i FHET FET
4,830,448 4,830,448
20 10,963,353 10,421,536
15,793,801 15,251,984
133,641,437 129,598,400

A

o

CEFEEGR-_ZT-_=FN\AN\BRBRFEER

Simon CHUNG Kwok Keung
§BE58

Director

5=

HNFIBE4AZ WAL EF B MK Z — &

5o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
RENQEREER(REER)

For the six months ended 30 June 2023 #HZE—T==F"A=+HILZ @A

Investment
revaluation
reserve Premises
Share  Regulatory (non- revaluation Retained Total
capital reserve recycling) reserve eamings equity
RES(
[ mEER
BAR  EERE  GHER) e REEY  EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FEL FiEn FiEn T TEL
At 1 January 2022 W-Z-—%#—Hf-H 4,830,448 150,612 559,173 2,149,954 7,061,441 14,751,628
Total comprehensive income BR2ENELE
for the period - - 75,725 6,314 203,271 285,310
- Profit for the period —~BREH - - - - 208,271 208,271
- Other comprehensive income, — E 2 E -
of which: Ho@s
— Premises: net movement W% MEER
in premises revaluation E1-1E
reserve - - - 6,314 - 6,314
— Equity securities ~EENATEER
designated at fair
value through other
comprehensive income: :
net movement in RABHE
investment revaluation F2E)
reserve - - 75,725 - - 75,725
Transfer (to)/from retained eanings % (%) /BRBEF - 6,583 - (24,673) 18,090 -
At 30 June 2022 WZZZZFRA=TH 4830448 157,195 634,898 2,131,595 7,282,802 15,036,938

The notes on pages 13 to 54 form part of these financial ~ &R F13EL4B 2 T B EHBHRE 2 —
statements. 7 e

10 Fubon Bank E3BIRT



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
RAHCGERRER (RETFR)

For the six months ended 30 June 2023 #ZE_—T_=FXA=THILZXEA

Investment
revaluation
reserve  Premises
Share  Regulatory (non-  revaluation  Retained Total
capital reserve  recycling) reserve earnings equity
REBf
WE  MEER
BRA  EERE  CGEHER) e REERN  EReE
HK$'000 HK$'000  HK$000  HK$000 HK$'000 HK$'000
FET TET TET TET TET TET
At 1 January 2023 R-E-=%-8-H 4,830,448 133,555 593,826 1,958,530 7,735,625 15,251,984
Total comprehensive income BAZERREE
for the period - - 171,395 3,911 448,575 623,881
~ Profit for the period —BRER - - - - 448,575 448,575
- Other comprehensive income,  — -t 2% -
of which: HofsE
~ Premises: net movement W% MEER
in premises revaluation E1-1E
reserve - - - 3,911 - 3,911
— Equity securities ~EENATEE
designated at fair REMZE
value through other Gy -pe
comprehensive income: BAES -
net movement in RASHEE
investment revaluation 229
reserve - - 171,395 - - 171,395
Transfer (to)/from retained eamings 85 (Z) / BRAEF - (8,881) - (23,297) 32,178 -
Dividend declared and paid during i E & RITAR &
the period = - - - (82,064 (82,064
At30 June 2023 RZZZZFAAZTH 4830448 124674 765221 1,939,144 8,134,314 15,793,801

The notes on pages 13 to 54 form part of these financial

statements.

)

Interim Financial Statements 2023 4 Fh #iBf 1§ 3R %
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

HRESRKRER (REF)

For the six months ended 30 June 2023 #HZE—T==4"A=+HILZXEA

Net cash (used in)/generated from operations

Tax paid

Net cash (used in)/generated from operating
activities

Net cash used in investing activities

Net cash used in financing activities

Net (decrease)/increase in cash and
cash equivalents
Cash and cash equivalents as at 1 January

Cash and cash equivalents as at 30 June

Cash flows from operating activities include:
Interest received
Interest paid
Dividends received

Analysis of cash and cash equivalents:
Cash and short-term funds (Note 10)
Treasury bills

- Trading assets
— Debt securities measured at
amortized cost
Balances with banks and other financial
institutions

Amount shown in the consolidated statement
of financial position

Less: Amount with an original maturity of over
three months

Cash and cash equivalents in the consolidated
cash flow statement

The notes on pages 13 to 54 form part of these financial

statements.

Fubon Bank & 3B5R1T

REEB(HR),/ BEZRSFE

[RARE S
BEER (A BEZREFE

REZHMAZRETHE

RMETDFIAZREFE
RERRESSENWRD) B
B
R—-B-BRBRERREEEY
RAA=Z+HRAZRERASEEY

REFHELEZRERBEE
BAFIE
ERFE
BUTES

RERRESEN 2O
ReREHEL(ME10)
Bl 7

—RERSABEE
—NEBEAA B2
EBES
FITRR RS RE L

RAMBRR KA TRRE

B RABRAZEANL LD
808
FERLRBRTORER

e

For the six For the six
months ended  months ended
30 June 2023 30 June 2022
BE-E-ZF HE-Z-—F
~B=+H ~A=+A
1tz xfEA 1EZ @A
HK$°000 HK$'000
FhT T
(1,333,527) 2,398,898
(87,095) (908)
(1,420,622) 2,397,990
(88,053) (99,892)
(97,414) (850,231)
(1,606,089) 1,447,867
11,690,643 5,563,213
10,084,554 7,011,080
2,741,911 1,033,112
1,705,957 382,176
12,586 1,315
5,685,182 3,323,238
1,724,572 1,722,020
5,514,208 4,542,538
5,685,242 3,460,096
18,609,204 13,047,892
(8,524,650) (6,036,812)
10,084,554 7,011,080

HREBE4A T ARERBIRKRZ — &



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

ACTIVITIES AND CORPORATE AFFILIATION
Fubon Bank (Hong Kong) Limited (“The Bank”) is a
licensed bank incorporated and domiciled in Hong Kong
and has its registered office at 38 Des Voeux Road
Central, Hong Kong.

The Bank, through its branches and subsidiaries, provides
a range of banking, financial and related services.

The Directors consider the immediate parent and ultimate
controlling party of the Group at 30 June 2023 to be
Fubon Financial Holding Company Limited which is
incorporated in the Republic of China and operates as a
financial conglomerate.

These interim financial statements have been reviewed by
the Audit Committee.

BASIS OF PREPARATION

These interim financial statements have been prepared
in accordance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants. They
also contain the disclosure information required under
the Banking (Disclosure) Rules (“BDR”) issued by the
Hong Kong Monetary Authority (“‘HKMA”). These interim
financial statements should be read in conjunction with the
annual financial statements for year ended 31 December
2022 which have been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards
(“HKFRSS”).

The preparation of interim financial statements that
conform with HKAS 34 requires that management make
judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year-to-date basis.
Actual results may differ from these estimates. In preparing
these interim financial statements, the significant areas of
judgment made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2022.

1.

FEFZPRAM R RMEE

R AT EEE
EARTER)BRABA(ATNRERS
FEMACSZ A RRERTT - HAE M F a3
FRPREEEIBI -

AITEBEDTRMEARRM—
17 R RAERERS -

ESIE:

EERR ARER-_T=FA=1H
MEESRRREKER REASRIER
B BRRR - ZARRHERBZMAK
o RTREREEEE -

ERZBRCEMM ST IFB®RE -

muEe

UL EF BB RRDIREEE G AEHE
ME BB TR E 345 B R |
miwEH - S REFE2REER([2F
BB ZRITECRE)RAMAE 2B
BEH - A BB RRARIZRAEEA
NEBMBRELENRRNBE_T_—F
TZA=Z+-BUEFEZFEFBRR
20 -

REMETE B G ERIE4R 2 TS
HE FREEEENRABRERABEES
HRZIFEIIWEE - AERE SRR
B~ (AT R - BRERATREARINZS
ffiEt - ERBEU ST PV HREE - B8
BREBASEZ & REREEH 2 EEH
B R THRERERNTIERREHE—F
T+ A=+ BUEFENGAVBR
RETERAEER -
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2. BASIS OF PREPARATION (continued)

These interim financial statements have been prepared
in accordance with the accounting policies as adopted in
the 2022 annual financial statements, which have been
prepared in accordance with HKFRSs.

BASIS OF CONSOLIDATION

These interim financial statements cover the consolidated
position of the Bank and all its subsidiaries. For regulatory
reporting, the basis of consolidation differs from the basis
of consolidation for accounting purposes. Details are set
out in Note (A).

The financial information relating to the financial year
ended 31 December 2022 that is included in these interim
financial statements as comparative information does
not constitute the Group’s statutory annual consolidated
financial statements for that financial year but is derived
from those financial statements.

The Bank has delivered the financial statements for
the year ended 31 December 2022 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the Companies Ordinance.

The Bank’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

Fubon Bank & FB4R1T

2.

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
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FER%E
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEF PRI HERME

4. INTEREST INCOME AND EXPENSE 4.

(a) Interestincome

FRBARKZH
(a) FEUWA

For the six months ended

30 June 30 June
2023 2022
BZE HE
—EB-=F =~
~HA=t+H ~A=+H
1EZREA B2~ @A
HK$’000 HK$'000
FET FHET
Loans and advances BRRER 1,641,926 730,895
Investment in securities BHIKE 1,082,349 316,235
Balances with banks and other financial IRITIEE R E A & RS
institutions 23 153,790 27,075
Interest income calculated using the KABERAEETEZ
effective interest method FEHA 2,878,065 1,074,205
Other interest income HAbF SUA 525 6,315
Total interest income B AL 2,878,590 1,080,520

Interest income recognized on financial assets
that are not measured at fair value through profit
or loss amounted to HK$2,878,065,000 (2022:
HK$1,074,205,000).

RIEBBEBFARBRDFEE
BEERMAERAZABRAR
2,878,065000 8 L (= T = = F :

1,074,205,000/ 7T ) °

Interim Financial Statements 2023 4 Fh #iBF 1§ 3R %
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RBEZPPMTERRME
4. INTEREST INCOME AND EXPENSE (continued) 4. FRBARZHH (&)
(b) Interest expense (b) FEXZH
For the six months ended
30 June 30 June
2023 2022
8= #H=
—EB-=HF —T-—fF
NA=+H NA=1H
IEZXEA 1EZ @A
HK$’000 HK$'000
THEx FAT
Deposits from customers BEER 1,719,041 325,629
Certificates of deposit, debt securities and BT ~ B &S
subordinated debts issued RiglaE® 9,412 28,381
Financial assets sold under repurchase BEEiHEE e
agreements SREE 159,853 19,675
Deposits and balances of banks and other ﬁﬁﬁﬁ%&ﬁﬁﬁﬁﬁﬂ%%
financial institutions Z2HERR 29,922 8,161
Lease liabilities Heas 22,022 1,549
1,940,250 383,395
Interest expense recognized on financial liabilities RIFERBEEUARRRFEEEBES
that are not measured at fair value through profit EZERMBERERZAELH 7%
or loss amounted to HK$1,940,250,000 (2022: 1,940,250,000 8 T ( — & = =
HK$383,395,000). 383,395,000/ 7T °

16 Fubon Bank & 3BIRT



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RIEEI R B R
5. FEE AND COMMISSION INCOME AND 5. BARAEBARZH
EXPENSE
(a) Fee and commission income (a) BERARMAEWA

For the six months ended

30 June 30 June
2023 2022
BZ HE

—E-=F T F
~A=+AH ~A=+H
1z <@ A 1z} @A

HK$’000 HK$’000
FAR FH
Fee and commission income arising from:  Fi LA TN SEFEFTE £ HY
BRARASEA :
Insurance services e 79,118 74,627
Credit related services BEEXEH 23,139 50,228
Credit card services EARER 58,733 42,466
Securities brokerage and investment BRI E RS
services 10,073 15,035
Trade finance services BORMEXEY 10,757 11,264
Unit trust services EEESER 8,259 9,632
Others Hith 18,484 15,595
208,563 218,847
of which: Hep:
Fee and commission income arising from: A RAEUWARE :
— Financial assets or financial liabilities —IEmiBIR R AR IR
which are not measured at fair ANEEEZER
value through profit or loss BEXEMEE 84,948 99,154
— Trust or other fiduciary activities — (St MR 1,027 1,186
Fee and commission income arising from trust and REEEREMZAEBNERRAS
other fiduciary activities relate to fees from asset IWAEBAEBREREFIFEEEIGHET
management activities where the Group holds assets REFKMBEEEIR XS ERERA -

or invests on behalf of customers.

Interim Financial Statements 2023 4 Fh #iBF 1§ 3R % 17
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

FEF DM B RN

5. FEE AND COMMISSION INCOME AND
EXPENSE (continued)
(b) Fee and commission expense

Handling fees and commission
Other fees paid

of which:

Fee and commission expense arising from
financial assets or financial liabilities which
are not measured at fair value through
profit or loss

Fubon Bank & #BsR1T

5. BRARMASWBARIZHE)

(b) ERRASXH

FEERAE
HE N EA

Hep -
ERRASXHEREHE
BB EEARRAT
BEZESRERES
SRAR

For the six months ended

30 June 30 June
2023 2022

BZE HE
—EB-=HF St =
~NA=+AH ~A=+H
1EZ <18 A B2~ @A
HK$’000 HK$’'000
FERT FHET
36,478 28,522
9,346 8,256
45,824 36,778
43,237 32,956



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

OTHER OPERATING INCOME

Gains less losses from dealing
— Foreign currencies
— Trading assets
— Other dealing activities*
— Short selling activities

Net hedging loss from fair value hedges
Net gain/(loss) on hedged items
attributable to the hedged risk
Net (loss)/gain on hedging instruments

Dividend income from unlisted equity
securities

Rental income
— from investment properties
— others

Government subsidies

Others

FEEZPAMBEEERME
6. Hith=ZEUWA
For the six months ended
30 June 30 June
2023 2022
#E #HZE
—EC-=F T F
NA=TH NA=1+H
12 <8R 12~ EA
HK$’000 HK$’000
FHExT FHET
RS WEREE
—HNE 21,912 46,214
—FHER S RGEE 23,006 6,892
—HithEBERH* 6,559 2,487
~BER5 (9,616) (758)
41,861 54,835
DR EEEA 2 FETEE
B o L A B 2 e
BB 25 (E51E) 174,899 (1,607,336)
R TR 2F(ER) W (215,663) 1,483,007
(40,764) (24,329)
I EMBRAE S 2 R EUA
12,586 1,315
FAEUA
—REBREME 255 402
—Hfh 144 _
AT #EBh - 1,600
Hith 6,480 10,970
20,562 44,793

* Other dealing activities include customer-driven dealing in financial

instruments including equity linked notes, options and structured

deposit products.

HpBERSEREFEESRTA(BRERER
BRI - B R AR ER)

Interim Financial Statements 2023 4 Fh #iBF 1§ 3R %
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FET PR M B R

7. OPERATING EXPENSES 7. BEXH
Salaries and other staff costs e REMEEKA
Premises and other fixed assets M REMETEEE

Depreciation (Note 16) e (fisE1e)
Government rent and rates and expenses B FE K 2 i A K.
on short-term leases REEE S
Others Hith
Audit fee REER
Other operating expenses HihigE
Business promotion EGHE
Legal and professional fees FEERERER
Communication A
Electronic data processing and computer &1 &R R 12 &k B EA
systems
Others Hith

Fubon Bank & #BsR1T

For the six months ended

30 June 30 June
2023 2022

8z HZE
—EBC-=HF T —F
~A=+AH ~A=+H
12 R{EA 12 ] ME A
HK$°000 HK$'000
TET FHET
338,191 304,821
89,503 80,923
2,315 2,245
10,099 9,550
2,680 2,758
13,385 13,936
21,266 4,442
16,101 14,457
44,834 42,064
21,672 18,755
560,046 493,951




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

TAXATION IN THE CONSOLIDATED

STATEMENT OF COMPREHENSIVE INCOME
Provision for Hong Kong Profits Tax for 2023 is calculated
at 16.5% (2022: 16.5%) of the estimated assessable
profits for the six months ended 30 June 2023.

Current tax - Hong Kong Profits Tax
Tax for the period

Current tax - Overseas Tax
Tax for the period

Deferred tax

FEF PRI HERME

FEEZEERANFIE

ZEC=FERNEHBERERE=
T=FRNA=1THILZANER ZFHERER
FER216.5%( —F = —4F :16.5%)5t&

For the six months ended

30 June 30 June

2023 2022

BZE HE
—EB-=F =

ABA=+H ~A=+A
2 REA 12~ MEA

BRI E — BB FIEH

HIABIR

BB E — BN BLIR
HIABIR

IRIER IR

HK$’000 HK$'000
FTEx TET
78,131 47,429

902 -
7,233 (3,063)
86,266 44,366

Interim Financial Statements 2023 4 Fh #iBf 1§ 3R %
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

FEF DM B RN

9. OTHER COMPREHENSIVE INCOME

9. H{ittZmUWas

Equity securities designated at fair value f&EUAFEEREMEE

through other comprehensive income

(non-recycling):

Changes in fair value recognized during
the period

Deferred taxation

Net movement in the investment
revaluation reserve (non-recycling)
during the period recognized in other
comprehensive income

10. CASH AND SHORT-TERM FUNDS

W R RS
() :
BARER Y AFBER

SRR
FIPOR EAh 2 EAGERE R
1 B B A GEER)

FRE

For the six months ended

30 June 30 June
2023 2022
8z HZE
—E-=F —E-_fF
~A=+AH ~A=+H
12 R{EA 12 ] ME A
HK$°000 HK$'000
TET FHET
205,263 90,688
(33,868) (14,963)
171,395 75,725

10. R RIEHES

Cash in hand
Balances with the HKMA
Balances with banks

Money at call and short notice*

Money at call and short notice represents deposits of up to a

30 June 31 December

2023 2022

—E=-= - —fF

AA=+A +=A=t—A

HK$’000 HK$'000

FHET FAT

Be 81,694 152,026
SEREEH 331,032 491,238
RITRIZEZ 8 749,485 742,238
BAREETTR 4,522,971 4,342,755
5,685,182 5,728,257

BAREHEREERRSAREAER @A

maximum of one-month maturity from the end of reporting period. 2 1F e

Fubon Bank & #BsR1T



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

11. SEGMENT REPORTING

Segment information is presented in respect of the
Group’s operating segments which are the components
of the Group about which separate financial information
is available and evaluated regularly by the Chief Executive
Officer and Managing Director in deciding how to allocate
resources and in assessing performance.

Operating segments

The Bank and its subsidiaries are principally engaged in
the provision of banking and related financial services.
Reportable segments of the Group are set out below.

Retail Banking comprises consumer finance activities
including credit card merchant acquiring, provision
of credit card advances, mortgage lending and other
consumer lending and wealth management services
such as the sales and distribution of insurance products,
investment products and securities brokerage to wealth
management clients and provision of banking services to
the mass market segment.

Institutional Banking comprises the corporate banking
business and the financial institutions business, covering
the provision of services including corporate lending,
syndicated loans, trade financing and deposits to large
corporates in Hong Kong and Mainland China. Institutional
Banking also comprises the treasury investment business
which mainly engages in managing the Group’s investment
portfolio and trading in foreign exchange and debt
securities. It also manages the overall funding, liquidity
and interest rate risk positions arising from the banking
activities of the Group. Moreover, it is also responsible
for the marketing of treasury products to the Group’s
customers.

Commercial Banking mainly engages in corporate lending,
trade financing and commercial mortgage lending to small
and medium enterprises in Hong Kong and Mainland
China and the distribution of wealth management products
to corporate customers.

Fubon Credit (Hong Kong) Limited (“Fubon Credit”) is a
wholly owned subsidiary of Fubon Bank (Hong Kong)
Limited and mainly engages in consumer lending to
individual customers in Hong Kong.

FEF PRI HERME

11. SEPER

DEERTIRBARENE LD HRE - A
SEZEEDBRAEE B - 107
Z BB AR R RBI R AR TIRAE R K
ERRREREEHHEORENE D EE
IRMFAZRE

RESER
RITREMB AR EBEKAREERITR
AR SRR o AL A ARL A D PH
T o

TERTREHESREB RV EETER
% AEREERREPRE  EAREE
fR¥ - mIBERREMEEER  RERRE
AMEEERFPRIEHEND HRBESR -
REERREFRBRIBARBRBTISS
ERIRGLIRTTART o

TERBBRTEBAELERTEG R SR
XY REMTERTER 2 KB B
RELCEER  REEK  EHREAREX
R - REREBRTNIBENGREE
% AXBUEAEENREEHSEEAR
SNE R BT EF R 558 - HINER AL
EREESUARBBTEBELE 2R MR
FRERREBAL - pLoh - HIFARMAKER
FHEMBER

PERITIEMTERPERM 2 f/ b
RECEIER EHRERFERBETA
RAtEEFPAHNEERER ©

ERFB(ER)BRARN(EANERE
BRIT(EB)ERARNZEMBAR - =
BEEBREMATPHBEREER -
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11. SEGMENT REPORTING (continued)

Operating segments (continued)

In the first half of 2023, Fubon Credit was spun off from
Commercial Banking. Comparative figures have been
restated to conform with current year presentation.

Segment results, assets and liabilities

For the purpose of segmental analysis, the allocation of
operating income reflects the benefits of capital and other
funding resources allocated to the operating segments
by way of internal capital allocation and fund transfer
pricing mechanisms. To reflect the benefit of joint efforts
of two operating segments on a third party fee-related
transaction, operating income derived from the transaction
is split between the relevant operating segments.

Cost allocation is based on the direct costs incurred by
the respective operating segments. For consistency with
internal management reporting, there is no apportionment
of central management overheads and only wholly and
directly attributable costs of support units are charged
to the respective operating segments. Rental charges at
market rates for usage of premises are reflected in net
interest income, operating expenses and inter-segment
expenses for the respective operating segments.

Segment assets mainly include advances to customers
and banks, investment in securities and financial
instruments, inter-bank placements, current assets and
premises attributable to the operating segments.

Segment liabilities mainly include deposits from customers,
certificates of deposit and debt securities issued,
inter-bank borrowings, and accruals attributable to the
operating segments.

In addition to receiving segment information concerning
profit before taxation, management is provided with
segment information concerning revenue, interest
expense, depreciation, amortization, impairment losses
and additions to non-current segment assets used by the
segments in their operations.

Unallocated items mainly comprise the central management
unit, management of strategic investments, premises and
property management and other activities which cannot
be reasonably allocated to specific business segments.

Fubon Bank & FB4R1T

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FET PR M B R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

FEEZPAMBEEERME
11. SEGMENT REPORTING (continued) 11. FEER(E)
Segment results, assets and liabilities (continued) SEHEE BEREE(E)

For the six months ended 30 June 2023
BE-Z-=FXA=THLEZAER

Reportable

Retail Institutional Commercial Fubon  Segments
Banking Banking Banking Credit Total
PER LIt

TERT  WERT  BRET EAME 2BAE
HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
FiEn TR TiER TiEn FiER

Net interest income ENSBA 196,082 553,368 188,453 19 937,922
Other operating income from RENAEPEMEERA

external customers 178,404 1,126 30,645 - 210,175
Fee and commission expense ERRASTH (38,304) (4,063) (58) (836) (43,261)
Other operating income/(loss) Hip2ERA/ (B518) 140,100 (2,937) 30,587 (836) 166,914
Operating income/{loss) BEWA/(BB) 336,182 550,431 219,040 (817) 1,104,836
Operating expenses SEYH (222,505) (50,916) (49,758) (8,656) (331,835)
Inter-segment expenses EABLE (21,087) (2,170) (2,105) - (25,362)
Operating profit/{loss) before other A&t £ 1tttz BBl E BB

gains and impairment losses LR/ (B8) 92,590 497,345 167,177 (9,473) 747,639
Write back of/(charge for) REENRESBZEE/

impairment losses on advances  (¥1%)

to customers 3,052 (19075 (19,801) 8 (35,816)
Write back of impairment losses on - £t £ BT AFESE

other financial instruments B 4,545 3,393 1,189 - 9,127
(Charge for)/write back of HtEEREFEZ

impairment losses on other (40%) /B

assets (115) - 7 - (108)
Net loss on disposal of fixed assets (M EEFEEFEE 22 - - - 22
Profit/(loss) before taxation BHATER /(B8 100,050 481,663 148,572 (9,465) 720,820
Operating expenses - depreciation Z&XH & (43,192 (3,332 (5,633) (1,224) (53,381)

30 June 2023
—E-=FxA=1H

Segment assets NEEE 20,691,605 94,685974 13,584,813 88,713 129,051,105
Segment liabilities HEaE 83,385,574 24,804,924 7,741,445 14,318 115,946,261
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11. SEGMENT REPORTING (continued)

Segment results, assets and liabilities (continued)

Net interest income

Other operating income from
external customers
Fee and commission expense

Other operating income

Operating income

Operating expenses
Inter-segment expenses

Operating profit/(loss) before other
gains and impairment losses

(Charge for)/write back of

impairment losses on advances

to customers

Impairment losses on other financial

instruments

(Charge for)/write back of
impairment losses on other
assets

Net gains on disposal of fixed assets
Net losses on disposal of financial

assets at amortized cost

Profit/(loss) before taxation

Operating expenses - depreciation

Segment assets

Segment liabilities

Fubon Bank & #BsR1T

FRERA
RENFEPAMEERA

ERRAEXH
Y10

HEHA

BEX

BABXM

Rt E R ER R
BeEi/ (BR)

EPEFRERRL
(308%) /8

HihdmT ERESE

EftAEREBEZ
(fnk3),/ %

HEEREE S
HENBHNA B2 2R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FET PR M B R

11. 2BER(E)

AWEE BEREEED)

For the six months ended 30 June 2022 (Restated)

BE-Z-_H AZTRILZAAAED)

Reportable

Retall  Institutional  Commercial Fubon Segments
Banking Banking Banking Credit Total
tER DLk

TERT  BEBRGT  BERGT EAMEB SUEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TEL TEL
197,964 386,890 111,984 3 696,841
157,635 68,271 24,026 - 249,932
(28,679) (4,374 (28) - (33,081)
128,956 63,897 23,998 - 216,851
326,920 450,787 135,982 3 913,692
(216,319 (54,687) (39,519) (375) (310,900)
(23,509) (2,472) (2.274) @7 (28,292)
87,092 393,628 94,189 (409) 574,500
(23,992) (138,713) (12,540) 55 (175,190)
(2,591) (171) (2,661) - (5,423)
(1,687) - 7 - (1,680)
536 - - - 536
- (86) - - (66)
59,358 254,658 78,995 (354) 392,657
(39,371) (3,665) (4,666) (50) (47,752)

31 December 2022 (Restated)
o+ A=+-R(ER)

21,030,761 91,842,663 12,197,744 96,848 125,168,016
75110325 28,933,469 8,281,251 12,986 112,338,031



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEF PRI HERME

11. SEGMENT REPORTING (continued) 1. FBER (&)
Reconciliation of reportable segment operating RS PEERA - BREAET - BER
income, profit before taxation, assets & liabilities BEZHIR

For the six months ended

30 June 30 June
2023 2022
BZE HZ=
—EB-=H T F
NA=TH ~NA=1+8
IEZNEA 1EZXEA
HK$’000 HK$’000
FET FHET
Operating income BEWBA
Reportable segment operating income A R BN 1,104,836 913,692
Elimination of inter-segment operating income #5755 18 U A K 5% (41,615) (44,433)
Unallocated operating income RoOBEERA 58,420 54,728
Consolidated operating income e EERA 1,121,641 923,987
For the six months ended
30 June 30 June
2023 2022
8= #H=
—EC-=F =S
~NA=+H NAZ=Z1+H
IEZAN@EA k2 RMEA
HK$’000 HK$'000
FTHExT FHET
(Restated)
(&31)
Profit before taxation B A R
Reportable segment profit before taxation A ER RS FOBR AR AT F 720,820 392,657
Unallocated operating income FoBLEEIRA 58,420 54,728
Unallocated operating expenses ROBLEEZ W (244,464) (199,192)
Gain/(loss) on revaluation of investment BEMESHRE
properties (F518) 68 (500)
Net losses on disposal of fixed assets HEBTEETER (3) (56)
Consolidated profit before taxation REBBRNEF 534,841 247,637

Interim Financial Statements 2023 4 Fh #iBF 1§ 3R %
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KREFEZPHMBRRME
11. SEGMENT REPORTING (continued) 11. 2BER(E)
Reconciliation of reportable segment operating RS HPEERA - RBRAER - BER
income, profit before taxation, assets & liabilities BEZHIR(E)
(continued)
30 June 31 December
2023 2022
—E=-= - S S
AA=tHE +=A=1-A
HK$'000 HK$'000
FHET FAT
Assets BE
Reportable segment assets AR A EE 129,051,105 125,168,016
Unallocated fixed assets and investment KORETEEERREME
properties 3,437,746 3,478,439
Unallocated other assets Ao EMmEE 1,152,586 951,945
Consolidated total assets IRABERE 133,641,437 129,598,400
30 June 31 December
2023 2022
—EBC-=HF T —F
ANB=t+A +=A=+—H
HK$°000 HK$’000
FTEx FAT
Liabilities aE
Reportable segment liabilities AERmO A A E 115,946,261 112,338,031
Unallocated other liabilities ADBHEMEE 1,901,375 2,008,385
Consolidated total liabilities RABERE 117,847,636 114,346,416
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

11. SEGMENT REPORTING (continued)

Geographical information

Geographical segment information is based on the
locations of the principal operations of the subsidiaries or
on the location of the branches of the Group responsible
for reporting the results or booking the assets, the
location of customers and the location of assets. For
the six months ended 30 June 2023 and 2022, all of
the Group’s operating income and profit before taxation
were generated by assets booked by the branches and
subsidiaries of the Group located in Hong Kong. No
single country or geographic segment other than Hong
Kong contributed 10% or more of the Group’s assets,
liabilities, profit or loss before taxation, operating income
or contingent liabilities and commitments.

Major customers

For the six months ended 30 June 2023 and 2022, no
single customer or a group of customers under common
control contributed 10% or more of the Group’s operating
income.

FEF PRI HERME

11. ZEBER(E)

EEER
BIFHEHERTERKNB AR Z EZEEH
kB ERREEUEEEARZALES
TNE RPUEREEME FUEE - &
ECECZEN T FNAZTHIEZ
NER - AEE AT EERA KRR AT
HREMREBNEAEENTRMBARTIA
R BEMESE - BIESBUIMIEAER
KEFHDBEARENEE - BF - REAT
Ak E R - BB AR A R E REE
10%30 A E ©

FEEF
HE-Z-_=FR=-T-_FXA=+HL
ZNER - BEE R R —4
BREAREBEEERAI0% AL
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12. DERIVATIVE FINANCIAL INSTRUMENTS
(a) Notional amounts of derivatives

Derivatives refer to financial contracts whose value
depends on the value of one or more underlying
assets or indices. The notional amounts of these
instruments indicate the volume of transactions
outstanding as at the end of reporting period and
do not represent amounts at risk. The following is a
summary of the notional amounts of each significant
type of derivatives entered into by the Group:

12.

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FET PR M B R

fTESMTA

(@) FTETAZRREH
IEITET B REERT —RRZER
EREERRBZEENEZERA
# o WETAZZHRSRBTNIREH
RKEAFRZRHE » MAIFRKSR
RREE - U TAAEEI L2 REE
BRNETAZABSHEIHE

30 June 2023 31 December 2022
ZEIZERAZTH ZZCCFTZA=T-B
Qualifying Qualifying
for hedge Held for for hedge Held for
accounting trading Total  accounting trading Total
RERER  KERZ RERFER  BERS
HAEHE il aE e Rt &z
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEx TER TAT TAT TER
Exchange rate derivatives ~ ER{TETA
- Forwards —EH - 7215452 7215452 - 370102 3,701,082
- Swaps —f5 8 - 689,112 6,891,112 - 9,568,951 9,568,951
- Options purchased —-BAE - 2125842 2125842 - 177,622 177,622
- Options written R istich - 2125842 2,125842 - 177,622 177,622
- 18,358,248 18,358,248 - 13625227 13,625,227
Interest rate derivatives MEfTETR
- Swaps —5H 26,757,619 65,867 26,823,486 26,047,281 - 26,047,281
26,757,619 65,867 26,823,486 26,047,281 - 26,047,281
Equity derivatives REMTETA
- Options purchased N - 5,783 5,783 - 5936 5936
- Options written —ihit i - 5,783 5,783 - 5936 5936
- 11,566 11,566 - 11,872 11,872
Total g 26,757,619 18,435,681 45193300 26,047,281 13,637,099 39,684,380

The above amounts are shown on a gross basis
without taking into account the effect of any bilateral
netting arrangements.

Derivatives reported as qualifying for hedge
accounting represent hedging instruments designated
as hedges under HKAS 39.

Fubon Bank & #BsR1T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

FEF PRI HERME

12. DERIVATIVE FINANCIAL INSTRUMENTS 12. fTEEMITEE)

(continued)

(b) Fair value and credit risk-weighted amounts of (b) FTEIAEZDAFEEREERRME
derivatives S8
30 June 2023 31 December 2022
ZEZERAZTH “ECCETCASt-H
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
AYER AVEE AFEE ATER
& 8f& AE af
HK$'000 HK$'000 HK$'000 HK$'000
TERL TAR TER TAR
Exchange rate derivatives ER{TETA
- Forwards —RH 33,575 31,576 21,858 19,740
- Swaps - 23,055 15,674 31510 30619
- Options purchased —BAHE 1,588 - 1,060 -
— Options written — b A - 1,588 - 1,069
58,218 48,838 54,428 51,428
Interest rate derivatives FIRfTETA
- Swaps —i5H 2,200,803 160 2,070,909 -
2,200,803 160 2,070,909 -
Equity derivatives RETETA
- Options purchased —BEABE 9 - 2 -
- Options written — b - 9 - 2
9 9 2 2
Total g 2,259,030 49,007 2,125,339 51,430

The credit risk weighted amount of derivatives of
the Group is HK$150 million as at 30 June 2023
(31 December 2022: HK$168.1 million). Credit risk
weighted amount refers to the amount as computed
in accordance with the Banking (Capital) Rules of the
HKBO. The Group calculates the credit risk weighted
amount in accordance with the SA-CCR approach,
and takes into account the effect of bilateral netting
arrangements. The amount depends on the status of
the counterparty and the maturity characteristics. The
risk weights used range from 2% to 100%.

Interim Financial Statements 2023 4 Fh #iBF 1§ 3R %
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FET PR M B R

13. ADVANCES TO CUSTOMERS
(a) Advances to customers less impairment

13. EFER
(a) BEEERAAERE

allowances
30 June 31 December
2023 2022
—EBC-=HF T F
ANB=+H +=A=1+—H
HK$’000 HK$’000
FHExT FHET
Gross advances to customers BEEERBE 64,841,993 64,887,158
Less: Impairment allowances B ORERE
— Stage 1 — PR (189,004) (228,121)
_ Stage 2 —EE (117,299) (66,821)
— Stage 3 —EEEE (175,290) (177,669)
64,360,400 64,414,547
(b) Movement in impairment allowances on (b) EFERREREEE
advances to customers
30 June 2023
—E-=f5xA=tH
Lifetime Lifetime
ECL not ECL
12-month credit- credit-
ECL impaired impaired Total
128K ¥EEFRH HFEFRH
BHGE 2HES 2HREH
i3] FEFR FEFR Fatl
HK$000 HK$000 HK$000 HK$000
FHT FHL THR THER
At 1 January 2023 R-ZE-=F—F—H 228,121 66,821 177,669 472,611
Transfer to lifetime ECL not ERFEETRNZEESY
credit-impaired FEEE (6,811) 6,811 = =
Transfer to 12-month ECL BZEANERHEEESE 5,986 (5,986) - -
Transfers to credit impaired BEEERESHEE
financial assets (286) (267) 553 -
New financial assets originated or R4 KEAZHEHEER
purchased and further lending E—HER 71,237 21,517 - 92,754
Repayment BR (65,518) (5,051) - (70,569)
Write-offs HsH - - (38,983) (38,983)
Net remeasurement of impairment  Jii{E# /& 2 Efst 8 %8
allowances (including exchange (B3R E 5 %)
adjustments) (43,725) 33,454 36,051 25,780
At 30 June 2023 RZZE-=F A=1H 189,004 117,299 175,290 481,593

Fubon Bank & #BsR1T




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEF PRI HERME

13. ADVANCES TO CUSTOMERS (continued)
(b) Movement in impairment allowances on
advances to customers (continued)

At 1 January 2022

Transfer to lifetime ECL not
credit-impaired

Transfer to 12-month ECL

Transfer to lifetime ECL
credit-impaired

New financial assets originated or
purchased and further lending

Repayments

Write-offs

Net remeasurement of impairment
allowances (including exchange
adjustments)

At 31 December 2022

i — S s
BZEEETRH2HES
FEBE
BZEANBHEESE
BZEETRM2HESRE
HEB
BESEAZHSREER
E—SER
BX
HisH
RERE BN EFE
(BREELRE)

RZZZZF+-A=1—H

13. EF &M (&

m)gﬁﬁﬁﬁﬁﬁﬁﬁﬂ%ﬁ

31 December 2022

—E-F+ZA=1-H

Lifetime Lifetime

ECL not ECL

12-month credit- credit-
ECL impaired impaired Total

12AAR FEETRN  FETRH

BHEE ZHTES 2 HES
gl FEER 8RR et
HK$000 HK$000 HK$000 HK$000
TAET TET FET FET
165,481 78,061 252,042 495,584
(3,375) 3,375 - -
2,671 2,671) - -
(44) (34,574) 34,618 -
96,227 14,052 - 110,279
(54,860) (11,462) - (66,322)
- - (334,292) (334,292)
22,021 20,040 225,301 267,362
228,121 66,821 177,669 472,611
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

FEF DM B RN

13. ADVANCES TO CUSTOMERS (continued)
(c) Advances to customers analysed by industry

sector

Advances to customers analysed by industry sector
and the coverage of collateral is as follows. The
economic sector analysis is based on the categories

and definitions used by the HKMA:

Gross advances for use in Hong Kong
Industrial, commercial and financial
- Property development

— Property investment

- Financial concerns

- Stockbrokers

- Wholesale and retail trade

- Manufacturing

- Transport and transport equipment
- Information technology

- Electricity and gas

- Others

Individuals

- Loans for the purchase of flats under
the Home Ownership Scheme,
Private Sector Participation Scheme
and Tenants Purchase Scheme or
their respective successor schemes

- Loans for the purchase of other
residential properties

- Credit card advances

- Others

Trade finance
Gross advances for use outside
Hong Kong

Gross advances to customers

Fubon Bank & #BsR1T

TEEBFERNERLSE
IHeR

B ESE
—WERE
-emE
-kEELe
-HBETER
5t
~ERREERE
- HifBE
-BNRER
—-Eft

fAA

-BRIEEREE
Atall (A2
BEHEIRAE
EEEABR
HEAMRENE
)
EFHER

~REEMEENEN
B

—ERRER

—Hft

B5RA
EBEBUIMEBMER
k]

RPENER

13. EFER (&)
BRITESMNEFEN

(c)

BITERBERERNETPEF DTN
T o BETEIMDERSE RAHRA

BRI R ER
30 June 2023 31 December 2022

—B-=#£xA=1H —EF+ZA=1-H
% of % of
Gross  gross loans Gross  gross loans
advancesto  covered by  advances to covered by
customers collateral customers collateral
FEAZ Lpiiv i
EF ERGEN EP  ERBER
ERBE AEzASN EReE BEsAs

HK$'000 HK$'000
TER % THET %
5,897,316 15.32 4,919,629 7.02
8,980,483 58.36 9,292,496 56.98
2,291,661 - 1,737,028 5.76
30,000 - 1,091,439 458
1,426,645 21.27 1,360,563 13.92
3,140,250 5.90 2,918,750 6.69
256,123 39.83 322,612 34.01
702,039 - 702,039 -
275,666 - 569,626 -
5,052,997 19.93 5,895,049 16.89
2,011 100.00 2,255 100.00
13,634,854 99.98 13,623,919 99.66
823,107 - 795,183 -
3,448,827 48.51 3,749,313 45.24

45,961,979 46,979,901
4,877,096 16.29 4,586,805 16.23
14,002,918 1.67 13,320,452 0.70
64,841,993 37.13 64,887,158 36.06



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEF PRI HERME

13. ADVANCES TO CUSTOMERS (continued) 13. EFER(H)

(c)

Advances to customers analysed by industry

sector (continued)

Analysis of the Group’s impaired advances in respect

(c)

RITESMNEFER(E)

BITEDEE P B AEEE10%3IA

of industry sectors which account for 10% or more of KAEEREERNOT
gross advances to customers:
Impairment
Impairment  allowances
allowances  for Stage 1
Overdue Impaired  for Stage 3 and Stage 2
advances advances assets assets
B1RE2
HFIRREE MBREEZ
BHER BEEN ZAERE AERE
30 June 2023 HK$000 HK$000 HK$’000 HK$°000
ZBZ=FXRA=TH TER TER TR TER
- Property investment —WMERE 481,060 41,651 2,236 24,060
— Loans for the purchase of other -BEHEMIEME
residential properties HER 224,512 2,582 - 26,173
- Gross advances for use outside —EBEBIMERL
Hong Kong =t 557,072 125,241 118,200 205,808
Impairment
Impairment  allowances
allowances  for Stage 1
Overdue Impaired ~ for Stage 3 and Stage 2
advances advances assets assets
EANSE)
EIRREE RBREEZ
BEEN AEER  OREEE RERE
31 December 2022 HK$'000 HK$'000 HK$'000 HK$'000
“ZCE+-A=1-H FET FET FET TET
- Property investment —MFEERE 417,524 16,155 729 28,914
— Loans for the purchase of other -BEEMTENE
residential properties HER 164,941 3,563 - 32,662
- Gross advances for use outside —EBEBUIMERT
Hong Kong Exipm 249,027 131,461 122,492 112,871

Interim Financial Statements 2023 4 Fh #iBF 1§ 3R %



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RBEZPPMTERRME
13. ADVANCES TO CUSTOMERS (continued) 13. EFEM (&)
(d) Impaired advances to customers (d) EFREEER
30 June 2023 31 December 2022
—E-=FXA=tH ZEZF+ZA=1-H
% of gross % of gross
HK$°000 advances HK$'000 advances
HEX HER
TEx BAEAIN THET BEAS
Gross impaired advances EEREE 330,004 0.51 301,283 0.46
Stage 3 impairment allowances made ~ FLiREEFELE
against impaired loans EoRBRERRE (175,290) (177,669)
154,714 123,614
Amount of collateral held in respect of ~ FLHEEFEEH
impaired loans ikt 280,319 108,641
Collateral mainly comprises mortgage interests over ERREZREERTASENEEY
residential properties with the Group. It does not 8 - B NRBETAESREARE
include any expected recovery from companies in B BT ERE S 2 B F0E -
liquidation and government guarantee schemes.
14. ADVANCES TO BANKS 14. SRITEIEER
30 June 31 December
2023 2022
—EBC-=HF T
RNAB=+H +=A=+—H
HK$’000 HK$’000
FHExT FHET
Gross advances to banks RITRIEEREE 1,530,186 1,094,991
Less: Impairment allowances W ORERE
— Stage 1 —E PR (410) (389)
1,529,776 1,094,602
Based on the categories and definitions used by the EReERMRANERREE - RITFAZE
HKMA, the economic sector analysis of gross advances to BEREENKETEST D ERATEREL
banks are all classified as advances for use outside Hong IMERRER - RZT_=F A=1+BK
Kong. There was no impaired advances to bank as at 30 —E-F+-A=+—H TESRER
June 2023 and 31 December 2022. TREER -

36 Fubon Bank F #F4R1T



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

15. DEBT SECURITIES MEASURED AT
AMORTIZED COST
(a) Debt securities measured at amortized cost less (a)
impairment allowances

FEF PRI HERME

15. USSR ARG B 2 EI5Es

LUBSH R AR B 2 RIS SRR R R

Debt securities measured at LA E
amortized cost EES
Treasury bills (including Exchange BEH(BIEINEES
Fund Bills) 28
— Listed in Hong Kong —REALT
— Listed outside Hong Kong —REBAI LT
- Unlisted —3EET
Debt securities BEEES
— Listed in Hong Kong —REB LM
— Listed outside Hong Kong — BB LT
— Unlisted —JEE™

30 June 31 December
2023 2022
—EC-=HF T F
NA=+H +=A=+—H
HK$’000 HK$'000
FTERT FHET
4,929 -
54,476 54,192
5,459,676 4,960,219
18,105,127 19,278,392
10,830,980 10,737,653
11,303,850 8,613,905
45,759,038 43,644,361

The Bank purchased securitization exposures with
nominal amount of HKD391.8 million during the
period ended 30 June 2023 (31 December 2022:
Nil). The outstanding amount of these securities
exposures as of 30 June 2023 is HKD391.8 million (31
December 2022: Nil).

Interim Financial Statements 2023 4 Fh #iBF 1§ 3R %
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FET PR M B R

15. DEBT SECURITIES MEASURED AT
AMORTIZED COST (continued)

(b) Movement in impairment allowances on

15. DUBS R At B 2 EHE S (9)

(b) LUBSHRAGEZEBERFRERREZ

38

debt securities measured at amortized cost 25
30 June 2023
—ZE-=f5xA=t1H
Lifetime Lifetime
ECL not ECL
12-month credit- Credit-
ECL impaired impaired Total
128AR FEEFR HFEFR
BHEE WRHES W2HRED
B FEFE GEFA okl
HK$’000 HK$°000 HK$'000 HK$000
TExT TR FET TExT
At 1 January 2023 RZZE-_=F—A—H 62,958 1,068 - 64,026
Transfers from 12-month ECL 1 12{8 A WIEEEEE
to lifetime ECL BEEHEREE
(not credit-impaired) BRGHEETR) - - - =
Transfer to lifetime ECL not BEIFEETRH
credit-impaired 2 HEHEEEE - - - -
New financial assets originated R4 KEAZ LR
or purchased and further BERE—FSEX
lending 11,536 - - 11,536
Repayment BN (5,125) - - (5,125)
Net remeasurement of HEREENTE
impairment allowances R (BEER
(including exchange HAE)
adjustments) (10,893) (401) - (11,294)
At 30 June 2023 RZZE=_=FA=+H 58,476 667 - 59,143

Fubon Bank & #BsR1T




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEF PRI HERME

At 1 January 2022

Transfer to lifetime ECL not
credit-impaired

New financial assets originated
or purchased and further
lending

Repayment

Net remeasurement of
impairment allowances
(including exchange
adjustments)

At 31 December 2022

15. DEBT SECURITIES MEASURED AT
AMORTIZED COST (continued)
(b) Movement in impairment allowances on debt
securities measured at amortized cost (continued)

RZTZ=F—H—H
ERIEETRN2HE
BHEEER
FREKBAZI SR
BERE—FTER
B
EREZENTE
FRE(RIEER
#AE)

15. USSR G B 2 B8 s ()

(b) LUBSHRAG B2 BB RS RERREZ
&8 (5)

31 December 2022

T F+ZR=+—H

Lifetime Lifetime

ECL not ECL

12-month credit- credit-
ECL impaired impaired Total

12BARN #EETR  EETR

EEEE ®2HESH w2HED
B FEFR  FEFA k]
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
49,256 6,069 - 55,325
11,073 - - 11,073
(8,010) (1,257) - (9,267)
10,639 (3,744) - 6,895
62,958 1,068 - 64,026
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

FEF DM B RN

16. FIXED ASSETS AND INVESTMENT

PROPERTIES

Cost or valuation

At 1 January 2022

Additions

Transfer to investment properties

Transfer to asset held for sales

Disposals

(Deficit)/surplus on revaluation

Elimination of accumulated
depreciation on revalued premises

At 31 December 2022

Accumulated depreciation

At 1 January 2022

Charge for the year

Released on disposal

Modification of lease term

Elimination of accumulated
depreciation on revalued premises

At 31 December 2022

Accumulated impairment loss
At 1 January 2022
Write back of impairment losses

At 31 December 2022

Net book value
At 31 December 2022

40 FubonBank & FPIR{T
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RithE

R-Z--F-f-H
FERAB

HERE

EREEHR

BHERMEZ B3
hE

gt oy
=t-8
RitRERE

RZE==§-f-H

AEEE mE

W=B==%+=f
=t+-H

REFE

g St oy
=t-B

16. EIEBERIREME

Other

properties

and

equipment

leased for

Furniture, own use

fixtures and carried Investment

Premises  equipment at cost Subtotal properties Total

AR A 2

Fi B HtaRAE
nx REE  WERRE N RENE @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TEL TAL TET TAR TEL
3323933 1,135,308 124,463 4,583,704 14,000 4,597,704
- 121,205 60,229 181,434 - 181,434
(50,000) - - (60,000) 50,000 -
- - - - (71,130) (71,130)
- (11,439) 2,178 (13,617) - (13,617)
(136,990) - - (136,990) 20,130 (116,860)
(58,710) - - (68,710) - (68,710)
3078233 1,245,074 182,514 4,506,821 13000 4,518,821
- 784,028 86,282 870,310 - 870,310
58,710 79,712 26,646 165,068 - 165,068
- (11,364) (2,178) (13,542) - (13,542)
- - 9 9 - 9
(58,710) - - (68,710) - (68,710)
- 852,376 110,759 963,135 - 963,135
15,733 1,500 - 17,233 - 17,233
- (1,500) - (1,500) - (1,500)
15,733 - - 15,733 - 15,733
3,062,500 392,608 71,755 3,526,953 13,000 3,539,953




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEF PRI HERME

16. FIXED ASSETS AND INVESTMENT 16. EIEEERIREME(®)

PROPERTIES (continued)
Other
properties
and
equipment
leased for
Furniture, own use
fixtures and carried Investment
Premises  equipment at cost Subtotal  properties Total
WE AT
B #E HtapEg
nE & ST Pt RENE &:t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAn TER Thx Thn TAr TEL
Cost or valuation RAER{HE
At1 January 2023 WZZ-=F-F—H 3,078,233 1,245,074 182,514 4,505,821 13,000 4,518,821
Additions AE - 88,189 - 88,189 - 88,189
Surplus on revaluation upon transfer  ERAZRENEEL
to investment properties EfRH 80 - - 80 - 80
Surplus on revaluation EHER - - - - 68 68
Elimination of accumulated HERHELEEER
depreciation upon transfer to BHZHNE
asset held for sales (80) - - (80) - (80)
Transfer o investment properties ~ B&ZRENE (17,300) - - (17,300) 17,300 -
Transfer to asset held for sale HESRELEEE - - - = (17,868) (17,868)
Write-off against accumuiated MHBERE
impairment (2,763) - - (2,763) - (2,763)
Disposals e 5 (4:330) . 4,330) - (4,330)
At 30 June 2023 RZBZ=FXA
=tA 3,058,170 1,328,933 182,514 4,569,617 12,500 4,582,117
Accumulated depreciation RiE
At 1 January 2023 WZZ-=F-F-H - 852,376 110,759 963,135 - 963,135
Charge for the period ERAHIR (7)
(Note 7) 28,238 46,247 15,018 89,503 - 89,503
Elimination of accumulated HERRANER
depreciation upon transfer to BH2:E
investment properties (80) - - (80) - (80)
Released on disposal HERR - (4,169) - (4,169) - (4,169)
At 30 June 2023 RZBZ=FXA
=tA 28,158 894,454 125,777 1,048,389 - 1,048,389
Accumulated impairment loss ZiHHERS
At Janary 2023 RoF-=F-A-B 1578 - - R - 157
Write back of impairment losses AEBEEE (2,763) - - (2,763) - (2,763)
At 30 June 2023 R-BZ=FRA
=t+A 12,970 - - 12,970 - 12,970
Net book value RERE
At 30 June 2023 RZB-=ExH
=tH 3,017,042 434,479 56,737 3,508,258 12,500 3,520,758
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FET PR M B R

17. DEPOSITS AND BALANCES OF BANKS AND 17. RITEAEREMESREB 2 ERRE

OTHER FINANCIAL INSTITUTIONS R

30 June 31 December
2023 2022
—EB-=F T
RA=+H +=A=+—H
HK$’000 HK$'000
FTHEx FAT
Deposits and balances from banks RITREZ R KRGS 1,424,786 1,888,078

Amounts due to banks and other financial ~ EI#E #3358 N EMIRITRIZE R
institutions under repurchase agreements  Ef & Bl E 2 FoE 5,992,699 6,123,565
7,417,485 8,011,643

18. DEPOSITS FROM CUSTOMERS 18. EFFX

30 June 31 December
2023 2022
—EB-=F —ET-—F
XA=+A +=A=+-H
HK$’000 HK$'000
FHExT FHET
Demand deposits and current accounts AR AERGFR 11,767,902 13,409,252
Savings deposits HEER 4,769,485 5,108,036
Time deposits TEERTFR 86,840,809 79,406,102

108,378,196 97,923,390
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19.

20.

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

OTHER LIABILITIES

Net defined benefit liability

Impairment allowances recognized in
respect of credit related commitments
and contingencies

Lease liabilities

Accounts payable and other liabilities

RESERVES

Regulatory reserve

Investment revaluation reserve
(non-recycling)

Premises revaluation reserve

Retained earnings

The regulatory reserve is maintained to satisfy the
provisions of the HKBO for prudential supervision
purposes. Movements in the reserve are made directly
through retained earnings and in consultation with the

HKMA.

FEEZPAMBEEERME
19. Hitt& (&

30 June 31 December
2023 2022
—EC-=HF T F
NA=+H +=A=+—H
HK$’000 HK$’000
FHExT FHT
ERENaEFE 11,170 30,348

HEEEARZAERKA

T8 B HER AR E B

29,270 32,872
HEAR 59,864 75,214
EEREREMA R 4,226,553 4,012,637
4,326,857 4,151,071

20. f#f&
30 June 31 December
2023 2022
—EC=HF T F
ANAB=+H +=A=+—H
HK$’000 HK$’000
FET FAT
AR 124,674 133,555

BESHFEEGEHER)

765,221 593,826
M BGEE 1,939,144 1,958,530
REBEF 8,134,314 7,735,625
10,963,353 10,421,536

B o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

FEF DM B RN

21. FAIR VALUES OF FINANCIAL INSTRUMENTS

(a) Financial instruments carried at fair value
Fair value estimates are generally subjective in nature,
and are made as of a specific point in time based on
the characteristics of the financial instruments and
relevant market information. The Group measures
fair values using the following fair value hierarchy that
reflects the significance of the inputs used in making
the measurements:

Level 1: Quoted market price (unadjusted) in an
active market for an identical instrument.

Level 2: Inputs other than quoted prices included
within Level 1 that are observable either
directly (i.e., as prices) or indirectly (i.e.,
derived from prices). This category
includes instruments valued using: quoted
market prices in active markets for similar
instruments; quoted prices for identical
or similar instruments in markets that
are considered less than active; or other
valuation techniques where all significant
inputs are directly or indirectly observable
from market data.

Level 3: Inputs for the asset or liability that are
not based on observable market data
(unobservable inputs). This category
includes all instruments where the valuation
technique includes inputs not based on
observable data and the unobservable
inputs have a significant effect on the
instrument’s valuation. This category
includes instruments that are valued based
on quoted prices for similar instruments
where significant unobservable adjustments
or assumptions are required to reflect
differences between the instruments.

Fubon Bank & #BsR1T

2. ®MTAZATEE

(a) UATEENEZSMTA
DTEE2 EH —RIA TS - 3
RFEREB SR EMTAZ SR
FBTS AR ELAE - ARBERT
ST RURE B FTA 2 A BE 2 BEME
2 AFEESEHEH R AT B

F—H: BRTARERHSH 2 TS
HECREHE) -

B B A RE IO AT E
REZR(AER) KEE(BR
EER)BARE - 20 EE
EER T EETHRESZ
TA: BUTARERTS
ZHHHE TEERTS
ZHERFEUT A ZHRIE -
IMEEZERABRESTE
EERMERTHSEEREEN
S22 B fhE R -

E=A : WIENAIBEMSEE (T
BRI ARR) AERNEE
HEENEARE - %208
BREGERMILIFER A E
EEBEATABEREET
AZBEREAXEZFA
TA - HEATAEEHE
HBRAMURKRT A ZH
MER 2O BREERES
UTALHEMGEHTE



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEF PRI HERME

21. FAIR VALUES OF FINANCIAL INSTRUMENTS 21. ERMTAEZATFEES)

(continued)
(a) Financial instruments carried at fair value (a) UDFEETRZEMIA(E
(continued)

TRIVARFEESRFE (A FER
BB DITR AR E B ARIARFE

The table below analyses financial instruments,
measured at fair value at the end of the reporting

period, by the level in the fair value hierarchy into BitEcemIA
which the fair value treatment is categorised:
Level 1 Level 2 Level 3 Total
E—R E-R E=MR ek
30 June 2023 HK$’000 HK$’000 HK$’000 HK$°000
—E-=FXA=1H TERT TERT FTET TERT
Assets BE
Trading assets REXSRGEE 1,724,572 - 1,724,572
Derivative financial instruments TESRMTA - 2,259,030 2,259,030
Equity securities designated EEUARTEER
at fair value through other Hip 2 EE
comprehensive income SEZRAES 60 - 1,024,273 1,024,333
1,724,632 2,259,030 1,024,273 5,007,935
Liabilities =L
Trading liabilities RZEBET2EE 1,724,572 - 1,724,572
Derivative financial instruments THESBTA - 49,007 49,007
1,724,572 49,007 1,773,579
Level 1 Level 2 Level 3 Total
£k F B=k o)
31 December 2022 HK$'000 HK$’000 HK$'000 HK$'000
—E-=H+=ZA=+—H FHET FET FET FAET
Assets BE
Trading assets RERFRGEE 349,961 1,305,663 1,655,624
Derivative financial instruments fTHESMIE - 2,125,339 2,125,339
Equity securities designated EEARTEEER
at fair value through other Hip2EfE
comprehensive income SEZRAESR 60 - 820,254 820,314
350,021 3,431,002 820,254 4,601,277
Liabilities =X
Trading liabilities REGEETZAE 349,961 1,305,494 1,655,455
Derivative financial instruments TES@mTA - 51,430 51,430
349,961 1,356,924 1,706,885

Interim Financial Statements 2023 4 Fh #iBF 1§ 3R %
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FET PR M B R

21. FAIR VALUES OF FINANCIAL INSTRUMENTS 21. ERMTEZATEEE)

(continued)

(a) Financial instruments carried at fair value (a) UDFEETIERZEMIA(E)
(continued)
There were no transfers of financial instruments from REIA - WESHTARATEESR
Level 1 to Level 2 of the fair value hierarchy during the FEE—LEBEE_H - AEE K
periods. The Group’s policy is to recognize transfers RENEBREAE 2 BAREPRRERD
between levels of fair value hierarchy as at the end of HEESRGIE ZEHNE% -

the reporting period in which they occur.

(i) Valuation of financial instruments with () FRAEAFTTEZZHEETZS
significant unobservable inputs BRI AME

The following methods have been applied INTHEERREEBRAFE

in determining the fair values of financial BERFEE=MzeBTAZ

instruments under Level 3 of the fair value ANTEE :

hierarchy:

(1) The fair value of unquoted equity (1) BEMEZRAREZRTFE
investments is estimated, if possible, using BEIRATER T ERE
the applicable price/earnings ratio and other PETMARzTREREAM
market data for similar listed companies MBI AEE RBRZ T
adjusted to reflect specific circumstances of ZRETEERETRE R

the issues; and

(2) the fair value of unlisted investment funds (2 FEMEEESZATEE
is estimated using the net asset value as RAZEES 2 KR RIM
reported by the managers of such funds. BEFEETMHE -
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21. FAIR VALUES OF FINANCIAL INSTRUMENTS

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

(continued)

(@) Financial instruments carried at fair value

(continued)

@

Valuation of financial instruments with (i)
significant unobservable inputs (continued)

The following table shows a reconciliation from

the beginning balances to the ending balances

for fair value measurements in Level 3 of the fair

value hierarchy:

Assets BE

Beginning of the period )

Purchases HE

Distribution ik

Changes in fair value recognized in RE M2 E RSN ER
other comprehensive income NEEEZS

End of the period EEEN

Total gains or losses for the period RBERRIFTHEZEE
included in other comprehensive FFAHMEERERA

income for assets held at the end of BRI zE sk Es 1B 4B 5E
the reporting period

Total gains or losses for the period RIERRFECEE
included in profit or loss for assets FrABER Z Al
held at the end of the reporting SEIBERE
period

Interim Financial Statements 2023 4 Fh #iBF 1§ 3R %

FEF PRI HERME

21. ERMTAEZATFEES)

(a) R2AFEEFIRZEMIAGE)

ERAEATIBRBIEETZE
BMIAMEGE)
TRENAFEEZRNES =
AT RFEEFEZHBOEHE
R B8R

Equity securities designated
at fair value through other
comprehensive income
EEARFEER
Hit2EKETEZRAES

30 June 31 December
2023 2022
—EC-=HF T F
AA=+A +=A=+—H

HK$’000 HK$'000
FTET TET
820,254 783,620
(1,244) (4,866)
205,263 41,500
1,024,273 820,254
205,263 41,500
12,586 7,662
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FET PR M B R

21. FAIR VALUES OF FINANCIAL INSTRUMENTS 21. eRMTAZ AFEE®)
(continued)
(@) Financial instruments carried at fair value

(continued)

(i) Effects of changes in significant unobservable
assumptions to reasonably possible
alternative assumptions
Although the Group believes that its estimates
of fair value are appropriate, the use of different
methodology or assumptions could lead to
different measurements of fair value. For fair
value measurements in Level 3 of the fair value
hierarchy, a 10% change in either direction
in the net asset value reported by respective
counterparties would have the following effects:

(a) RAFEEFRZEMTAGE)

(i) EXTUEERRHRSSHT
TEREERRZHE

BREAEEREEATEBM
BHEE - FERATRGERBREA
BEEH AT EENTRE - 5t
AFEESELHEE=ZRTRT
BEFEnNS  AEXZYEFH
HMEEFERNTE A MES
10% ] REE A T OISR -

Effect on other
Effect on profit or loss comprehensive income
HEERNYE HEMZERENTE
Favourable  Unfavourable Favourable  Unfavourable
N2 N2 BN TREE
30 June 2023 HK$'000 HK$'000 HK$'000 HK$000
ZEZZFEXRBZTA TR TR TR TR
Assets BE
Equity securities designated EENATEEN L
at fair value through other 2ENEHEZ
comprehensive income oS - - 102,427 (102,427)
Effect on other
Effect on profit or loss comprehensive income
HiEnEnye HEMZERRNTE
Favourable  Unfavourable Favourable  Unfavourable
BHEY THE8 BHED THES
31 December 2022 HK$'000 HK$'000 HK$'000 HK$000
“E-F+t-A=1-H T TR TR T
Assets BE
Equity securities designated EENATEERE
at fair value through other 2ENEHEZ
comprehensive income fles:s - - 82,025 (82,025)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

21. FAIR VALUES OF FINANCIAL INSTRUMENTS
(continued)
(b) Fair values of financial instruments carried at
other than fair value
The following methods and significant assumptions
have been applied in determining the fair values of
financial instruments presented in the table below:

0

(i)

(i)

the fair value of demand deposits and savings
accounts with no specific maturity is assumed to
be the amount payable on demand at the end of
the reporting period;

the fair value of variable rate financial instruments
and loans is assumed to be approximated by
their carrying amounts. Changes in the credit
quality of these financial instruments and loans
are not taken into account in determining
gross fair values, as the impact of credit risk is
recognized separately by deducting the amount
of the impairment allowances from both the
carrying amount and fair value;

the fair value of fixed rate loans and mortgages
carried at amortized cost is estimated by
comparing current market rates offered on similar
loans. Changes in the credit quality of loans
within the portfolio are not taken into account in
determining gross fair values, as the impact of
credit risk is recognized separately by deducting
the amount of the impairment allowances from
both the carrying amount and fair value; and

(iv) the fair value of debt securities measured at

amortized cost is determined with reference
to the available market value. If quoted market
prices are not available, then the fair value is
estimated on the basis of pricing models.

FEF PRI HERME

21. ERMTAEZATFEES)

(b) FEUQAFEEIIRZEMTIAEZ
DFEE
THIWERBERBREEAREERT
RINTZEMITEZ N TEE :

() BREAFRRESTHRZH
BERPZAFEEANBEDR
REKERZEHE

(i) BRZEEMIARERZAT
EEROERESE EEAAQ
FEESIE T EZELRMTA
REREEEEZE  1tIA
REERBRZZEFBERAD
BARATEENRBRERFEE
TLARER

(i) 5 BE B E R A K AT BR
ZHERBOATEBEREBLEE
EER BT S MEFEE -
HEREERB ZEFRERE
SCHEEAFEENRAGRES
BTAEBER RETHAT
BENTREBEENEERZ
EEESE &

(v) AHHRAFEZEHESRZA
FEEDZ2EAAMEEE © [
EAI2EZWSRE  BINEE
B A AT EE -

Interim Financial Statements 2023 4 Fh #iBF 1§ 3R %
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FET PR M B R

21. FAIR VALUES OF FINANCIAL INSTRUMENTS 21. ERMTEZATEEE)

(continued)

(b) Fair values of financial instruments carried at (b) FEUADRFEEIRZEMTAEZ
other than fair value (continued) ATEEE)
The carrying amount of the Group’s financial AEBUAR AN B SR AT IR 2 SR T
instruments carried at cost or amortized cost are not AZEMSBEENRERRZATE
significantly different from their fair values at the end BIEERER - HLATFIFIBRSM -

of the reporting period except as follows:

30 June 2023
—E-=f#xA=1H
Carrying
amount  Fair value Level 1 Level 2 Level 3

RESE ATYEE B8R E=R E=R
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FHT FHT FHT THT FHT

Financial assets PHEE
Advances to customers REER 4,502,778 4,425,132 - 4,425132 =
Debt securities measured at A SR AT E 2
amortized cost EBES 45,759,038 45,705,861 34,471,782 10,840,356 393,723
Financial liability THER
Deposits from customers ~ BF7FER 86,840,809 84,833,324 - 84,833,324 =
31 December 2022
T+ ZA=+—H
Carrying
amount Fair value Level 1 Level 2 Level 3
FEEe®E ATEE E—R F-H B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FET FET FET FiET
Financial assets LHEE
Advances to customers EPER 3,879,658 3,828,695 - 3,828,695 -
Debt securities measured at S SR AT E 2
amortized cost ERES 43,644,361 43,352,923 22,595,669 20,755,254 2,000
Financial liability EHEE
Deposits from customers ~ BF7FER 79,406,102 77,708,337 - 77,708,337 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEF PRI HERME

22. CONTINGENT LIABILITIES AND
COMMITMENTS

(@) Credit related commitments and contingencies

22, ARBEREE

(a) BEEFMAZEERSAER

Credit related commitments and contingencies
include letters of credit, guarantees and commitments
to extend credit. The risk involved is essentially the
same as the credit risk involved in extending loan
facilities to customers. The contractual amounts
represent the amounts at risk should the contract
be fully drawn upon and the credit default. As the
facilities may expire without being drawn upon, the
contract amounts do not represent expected future
cash flows.

The following is a summary of the contractual and
credit risk-weighted amounts of each significant class
of credit related commitments and contingencies:

BEBMZRERIARE BEER
& ERARNFE © S Rz RRE
ALERMEFRERERZERERRA
F - AHLRREE SO TRRR
FEPEORIFERR B - BR&
EEMERAREEARIEIAT R - &
BREFLTRERBFTRKRDRE -

AT AEREREEEAR 2 AERSL
AREBERIZANSRREREINESE
ZHE -

30 June 2023 31 December 2022
ZBIZFRAZTH R CHFTCAST-R
Credit risk- Credit risk-
Contractual weighted  Contractual weighted
amounts amounts amounts amounts
FERRK FERR
RNEHE mESE Eloka:l nESE
HK$'000 HK$'000 HK$'000 HK$'000
T THET FHET TAT
Direct credit substitutes HEEEEERESR 73,282 73,282 66,730 66,730
Transaction-related contingencies B H5EB2HREE 55,230 27,615 59,532 29,766
Trade-related contingencies BEHEBEKAEE 300,800 60,160 342,556 68,511
Undrawn loan facilties REMZERER
— which are unconditionally - HR &
cancellable U 28,417,236 - 28,183,284 -
— with an original maturity of up to - RETZIBER A
one year EE—F 385,390 77,078 472,020 94,404
- with an original maturity of more - RETZIHIEIR A
than one year —FE 2,764,750 1,346,391 1,823,043 899,748
31,996,688 1,584,526 30,947,165 1,159,159
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KREFEZPHMBRRME
22. CONTINGENT LIABILITIES AND 22, FRAERERE )
COMMITMENTS (continued)
(b) Capital commitments (b) BEAREIE
Capital commitments for the purchase of equipment REERRRNI B HRENRBEZEH
and equity securities designed at fair value through BERBLEEARNFEEREMEE
other comprehensive income outstanding as at the WakaT 8 2 AT H AR HIE ANEED
end of the reporting period not provided for in the I

financial statements were as follows:

30 June 31 December
2023 2022
—EB-=F T
AA=tH +ZA=1t—H

HK$’000 HK$'000
FTHEx FAT
Contracted for [EEESED) 105,742 84,785

23. MATERIAL RELATED PARTY TRANSACTIONS 23. EXBAERFXRS

During the period, the Group entered into a number of AR - AR B EE R R A B R E A B
transactions with its ultimate holding company and other FRINZIER S - ZERXSHEREEIRITE
related parties. These transactions were entered into 2 AR EBBRFETN - BIEETRMME
in the ordinary course of the Group’s banking business B - SRITRZERERTR - BRI R
and included, inter alia, lending, placement of interbank INER S - ZERSHEITER FHE 2 18R
deposits, correspondent banking transactions and foreign THHEEFEE - WRAAREE A RH T HA
exchange transactions. These transactions were priced at RHEFHREF 2 HEGRTHETT - EER
the relevant market rates at the time of each transaction, R RERG TR EIERETL

and were on the same terms as those available to other
counterparties and customers of the Group. In the opinion
of the directors, these transactions were conducted on
normal commercial terms.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

23. MATERIAL RELATED PARTY TRANSACTIONS 23.
(continued)
Information relating to income and expenses from related
party transactions during the period and balances
outstanding as at the end of the reporting period that are
not disclosed in other notes to these financial statements
is set out below:

(@) Income/(expenses)

FEF PRI HERME

EXFEEHTXRS (8)
ERYARES TR AELEZ W MR

SHREAEENHRELLARNA B REL
PR 2 EREIINT

(a) WA (FX%)

For the six months ended

BZEUTASILEZAREAR
30 June 30 June
2023 2022

—E-=HF —E-_F
~A=+A ~NA=1+H

HK$’000 HK$'000
THET FHET
Fellow subsidiaries lGES A
Fee and commission income &R RASKRA 30,744 46,590
Fellow subsidiaries lGES A
Fee and commission expenses ERARAeIH (1,977) (1,975)
Interest expenses R H (4,737) (2,120)
(6,714) (4,095)
A fellow associate —RAI R E R A]
Interest expenses FMEZH (108) (@)
(b) Assets (b) BEE
30 June 31 December
2023 2022
—E-=HF —E__fF
AA=+A +=A=+—H
HK$’000 HK$’000
FHET FHET
Fellow subsidiaries IGES A
Cash and short-term funds B REHES 2,969 15,789
Accrued interest and other assets FEEHF B R A E E 7,290 188
10,259 15,977
There was no impairment allowance made against B EN KRB R E B -

the above assets.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

FEF DM B RN

23. MATERIAL RELATED PARTY TRANSACTIONS

(continued)
(c) Liabilities

Fellow subsidiaries

Deposits and balances of banks and other
financial institutions

Deposits from customers

Other liabilities

A fellow associate
Deposits and balances of banks and other
financial institutions

Other related parties
Deposits from customers

Fubon Bank & #BsR1T

23. EXRAESHRS (B)

(c) &af&
30 June 31 December
2023 2022
—EBC-=HF T F
AA=+A +=A=t—H
HK$’000 HK$'000
FEx FAT
IGES A
SRITIRIZE R HoAth & RS
2R R AR 58,540 101,941
BREER 255,889 205,468
Htha i 413 1,410
314,842 398,819
—RIR &R A]
SRITIRI S R HoAth & B
IR R AR 9,191 24,611
E iz
BREER 62,024 65,323




UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
AEEEWTMBERH

(A) CONSOLIDATED BASIS FOR REGULATORY (A) EERBZGAESE
DISCLOSURES
The capital ratio is computed on a consolidated basis BRI R ZIRIBGAEENE - ZEEES
which combines the position of the Bank and Fubon TERREEE BORTE 2T RE MG
Credit (Hong Kong) Limited (“FCHK”) as required by the (BB)BRATN([EHHFBEL) 2R

HKMA for regulatory purposes.

The basis of consolidation for accounting purposes is EEEtEMZ R EENRBEESN GRS
in accordance with the HKFRS and is different from the ERHIE - BERIRFTEERLE 2 RE
basis and scope of consolidation for the calculation of EREBE - FFFTENRKEBRBEEA
capital ratio. FCHK is included in the consolidation for 8K o YEE T B VAR S ABRBRTHEE AR X
accounting purposes. Subsidiaries that are included in the RARGAARZHMBAREHINAT -

consolidation for accounting purposes but not included in
the consolidation for the calculation of capital ratio are set

out below:
30 June 2023 31 December 2022

ZE-=FXAZTH “ECCETCA=ZT-H
Name of subsidiaries Principal activities Total assets  Total equity ~ Totalassets  Total equity
KEARER TEER BEAE BREE BERE e

HK$'000 HK$'000 HK$'000 HK$'000

THET THET AL T
FB Securities (Hong Kong) Limited Securities broking 234,171 176,309 212,458 165,398
BREF(BB)BRAA EFELR
Fubon Insurance Brokers Limited Insurance broker services 7,178 4,963 6,304 4,442
BARBERARAR R IR
Fubon Nominees (Hong Kong) Limited ~ Nominee services 4,699 144 4,636 146
RIEABRHE
Admiralty Finance Company Limited ~ Dormant 63 63 63 63
BERBERDE TES
Aquarius (Nominees) Limited Dormant 6 6 6 6
TES

246,117 181,485 223,467 170,055
No subsidiaries are excluded from both the accounting LM B A IR AR A SR AYAR S 24 -
scope of consolidation and the regulatory scope of IR S B MRARE 22 o T
consolidation. There are also no subsidiaries which are BAREMAEE B ORGRE EEBREN
included within the regulatory scope of consolidation but SRR AEE -

not included within the accounting scope of consolidation.
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(A) CONSOLIDATED BASIS FOR REGULATORY

DISCLOSURES (continued)

The Bank’s shareholdings in the above subsidiaries are
deducted from CET1 capital in accordance with the
Banking (Capital) Rules (“Capital Rules”). There is no
relevant capital shortfall in any of the Bank’s subsidiaries
which are not included as part of the consolidation group
for the calculation of capital ratio.

In accordance with the Capital Rules, the Group has
adopted the “standardised approach” for the calculation
of risk-weighted assets for credit risk and market risk
and the “basic indicator approach” for the calculation of
operational risk.

The Group disclosed the full terms and conditions of its
capital instruments as of the end of the reporting period
in its website (https://www.fubonbank.com.hk) under the
page “Regulatory Disclosures” in accordance with section
16FE of the BDR.

The leverage ratio, countercyclical capital ratio and
liquidity maintenance ratio are computed on the same
consolidation basis as the capital ratio.

Fubon Bank & #BsR1T

UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
FEEBEHTMBRR

(A) EERBZEEEE(E)

AITH LR A B 2 IR TR IRCRIT ¥
(BAR)VRAN(TEARRA) B EBEA -
BARPME - RABEEALRKETEHERS
SEE-Bo2ATHBLARG - WEAHEE
AR

BIREARA - AEEDRAMEECTE]
AEEERR R ISRER B INEEEA
BRI EAERITE T EEERR -

REBRIFRITE(BE) RBIE16FERR
H 48U (https://www.fubonbank.com.hk)[ 5
EREIEEREREREREHRNEAT
B2 BRI G -

BREER P EHEARL R R
RmBE AL KRG A EENE



UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(B) OVERDUE AND RESCHEDULED ASSETS
(i) Overdue advances to customers

Gross advances to customers which ~ BF SR @Bz AE s
have been overdue with respect to Fleg@E
either principal or interest for
periods of:
-6 months or less but over —A~ERAFATHE
3 months =AML
-1 year or less but over 6 months ——FRATE
NEAMRE
—Over 1 year —BA—F
Covered portion of overdue loans and B EAE & |2 &304
advances BEADD
Current market value of collateral held ~ FEAHIE & & &0
against the covered portion of FEABAPHAE
overdue loans and advances ERROBRTTE
Uncovered portion of overdue loans and EHHE S I 7
advances ERADH

FRRFRB=EAZ
B2 RIS
AR

Individually assessed impairment
allowances in respect of advances
overdue for more than three months

Advances to customers with a specific repayment
date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period-
end. Loans repayable by regular instalments are
treated as overdue when an instalment payment is
overdue and remains unpaid at period end. Loans
repayable on demand are classified as overdue either
when a demand for repayment has been served on
the borrower but repayment has not been made in
accordance with the demand notice, and/or when
the loans have remained continuously outside the
approved limit advised to the borrower for more than
the overdue period in question.

FEEBRWETEMBRA

(B) MEAIRREHEE

Interim Financial Statements 2023 4 Fh #iBF 1§ 3R %

(i) BEHEFEX
30 June 2023 31 December 2022
“E-=£XA=1H “R__F+-A=1-H
% of total % of total
HK$°000 advances HK$'000 advances
RERBE HEREE
T ZEAL FiET ZAENH
381,591 0.59 92,659 0.14
405,297 0.63 25,686 0.04
44,990 0.07 131,342 0.20
831,878 1.28 249,687 0.38
753,229 116,938
1,235,141 177,398
78,649 132,749
53,718 65,397

ERTEFRRPNEFPESEEASR
BB R EARIIR A B D KBS
Ba - SENREENERERD D
HERE A ERERIIAR S NI RAR
R - MEFEENEREBRA
W RIER BB RARIR BB AR
%/ SEESEHERHE NS ERA
REHEERIREE - MBHEMEERA
PATJREHE A PR BB B P LU BRI R A0 B
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
FEEBEHTMBRR

(B) OVERDUE AND RESCHEDULED ASSETS (B) MEARKREHEE(HE)
(continued)
(i) Rescheduled advances to customers (i) EEERBNEFER

Rescheduled advances to customers are those
advances to customers which have been restructured
or renegotiated because of deterioration in the
financial position of the borrower, or of the inability of
the borrower to meet the original repayment schedule
and for which the revised repayment terms are non-
commercial to the Group. Rescheduled advances
to customers are stated net of any advances to
customers that have subsequently become overdue
for over 3 months and can be analysed as follows:

EFEFIAOEP EFETEARERA
B BT 0 88 55 o M A TR R R R SRR
R MREEE RN REIHEENR
FPER - MERTMENRGT IS AE
EBIFEEGT - EEERPNRFLE
VIR E B R a R R =8 A & ER
EPERIIER - LAIAHAT

30 June 2023 31 December 2022
ZECZZfXAZtH “E-CET-A=+-H
% of gross % of gross
HK$'000 advances HK$'000 advances
RERAE HEREE
THET ZEAL FiET ZARH
Rescheduled advances to customers  EEEHHINEFER 34,710

Fubon Bank & #BsR1T
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(C) GEOGRAPHICAL ANALYSIS OF GROSS
ADVANCES TO CUSTOMERS
Analysis of the Group’s overdue advances to customers
in respect of geographical segment which account for not
less than 10% of gross advances to customers:

Hong Kong e
China s
Other HAhh
Hong Kong )
China i
Other HAh

The above geographical analysis is classified by the
location of the borrowers after taking into account the
transfer of risk. In general, risk transfer applies when a loan
is guaranteed by a party situated in an area different from
the counterparty.

The impairment allowance on Stage 1 and Stage 2
financial assets is not allocated to any geographical
segment.

FEEBRWETEMBRA

(C) HEDTHEF BB

wiRS MO AEEE BHRRPERUE
EPERBETRI0%) :

30 June 2023
ZEZ=HXA=TA
Impaired Individually
Gross Overdue loans  assessed

loansand loans and (individually impairment
advances advances determined) allowances
BRK B}k REER BRI
EXNEE RRRER (EREE) HERE
HK$’000 HK$’000 HK$’000 HK$’000
TET FTET TET TET

52,380,337 455,404 205,660 57,162
8,095,400 376,474 124,344 118,128
4,366,256 = = =

64,841,993 831,878 330,004 175,290

31 December 2022

—E--F+-A=+—H
Impaired  Individually
Gross Overdue loans assessed
loans and loansand  (individually  impairment
advances advances determined)  allowances
fER R Bas  REER (@R
ERGE ERRER (EREE)  AERE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET

54,384,399 174,145 169,822 55,177
7,381,092 75,542 131,461 122,492
3,121,667 - -

64,887,158 249,687 301,283 177,669

MA@ A TIRERAPAE « &5 RER
BREMEE - —RME - BEFERA
FIEE R ZEFTE @ ARREEEE
RAHFEHE

E-ERRE_BERZEREAEZRERRE
48 2 R T AR [E 3 &P o
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
FEEBEHTMBRR

(D) INTERNATIONAL CLAIMS

The Group’s country risk exposures in the tables below
are prepared in according to the location and types of the
counterparties as defined by the HKMA under the BDR.
International claims are on-balance sheet exposures to
counterparties based on the location of the counterparties
after taking into account the transfer of risk, and represent
the sum of cross-border claims in all currencies and local
claims in foreign currencies.

(D) ERR A
TRINTHAEEZBARER2REER
RARIRTTHE BT ) RRIFTS 2 R S EF AT
T RBBIRL - B YRS ST
BB EM 5 LT it RER S 2 A
B RN BHFEBRKE - HAEEEY
PSR B R AN 2 SN (S i 2 420 o

International claims attributable to individual countries or
areas not less than 10% of the Group’s total international
claims, after recognized risk transfer, are shown as

ERBER K E D A REREB R AR
RERARRET DIR10%.2 B ERF TN

follows:
30 June 2023
“E-=F5RA=t1H
Non-
Non-bank Financial
Official financial Private
Figures in HK$ million YFURBETERS Banks sector institution Sector Total
FERAT kem
B®17 EAHE SRE MARE X
Counterparty country/jurisdiction XZHFHNER/FEEE
Developed countries BEAR 5,844 58 1,581 4,716 12,199
Offshore centres BERHL 1,317 497 2,307 18,197 22,318
- of which: Hong Kong —Ea EE 270 497 2,293 15,321 18,381
Developing Asia and Pacific ERANTHMA TR 9,828 133 2,466 15,815 28,242
- of which: China —He 4,338 81 2,447 14,453 21,319
31 December 2022
ZECCE+-A=+-H
Non-
Non-bank Financial
Official financial Private
Figures in HK$ million YTUEEETES Banks sector institution Sector Total
FRT bl
#®7 BAKE SEREE FLAME o
Counterparty country/jurisdicton ~ RZHFHER /FEER
Developed countries HEER 5,489 58 1,277 2,680 9,504
Offshores centres BERL 1,708 204 3,078 19,225 24,215
~ of which: Hong Kong -G 920 204 2,980 16320 20,424
Developing Asia and Pacific FRPOEMMAT SR 8,112 106 2,256 15,787 26,261
- of which: China —He i 4376 78 2,256 14,685 21,395

Fubon Bank & #BsR1T




(E) NON-BANK MAINLAND EXPOSURES

UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

The analysis of non-bank Mainland exposures includes the
exposure of the Bank and FCHK on the basis agreed with

the HKMA.

Central government, central
government-owned entities and
their subsidiaries and joint ventures
(“dVs”)

Local governments, local government-
owned entities and their
subsidiaries and JVs

Companies incorporated in and PRC
nationals residing in Mainland China

Companies incorporated outside and
PRC nationals residing outside
Mainland China where the credit is
granted for use in Mainland China

Other counterparties where the
exposures are considered by the
Bank to be non-bank Mainland
China exposures

Total
Total assets after provision

On-balance sheet exposures as
percentage of total assets

PRI - PRESFEE Z
ERARARBARR

AERTA

WHE - A BAHEE 2
ERUARARBARR
AERE

R BRI 2 A F K
JEER R ERM2
AR

Rz EERRTER
FEAM AN R T
Rz AR REER
BERzPERR

AR RERRATE N
FERITEZ AR EAt
RHHF

B
BELECIREE)

EERBRAZEREEE
#EZAN

FEEBRWETEMBRA

(E) *EMMIERITEZ EM

FENMIFRITEZ ARESE RRHEERE
TR E B ERBREAAHT

30 June 2023
—E-=5RXA=1AH
On-balance  Off-balance
sheet sheet
exposure exposures Total
EEABRAN BELSERMD
ZEBE 2B e
HK$°000 HK$°000 HK$°000
TERT TERT TERT
7,730,126 1,759 7,731,885
2,660,300 7,843 2,668,143
5,873,798 237,430 6,111,228
6,190,594 198,416 6,389,010
115,965 5,822 121,787
22,570,783 451,270 23,022,053
132,962,467
16.98%
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

RXEBEEWHTMHEEH
(E) NON-BANK MAINLAND EXPOSURES (E) EIAMIESRITE 2 BB ()
(continued)
31 December 2022
—T--F+ZA=+—H
On-balance Off-balance
sheet sheet
exposure exposures Total
EEBBRN BEABERN
il 2R 1A
HK$'000 HK$'000 HK$'000
FET FET FET
Central government, central RREST - FREBFH#EE 2
government-owned entities and BENREMBARR
their subsidiaries and joint ventures EENA
(“dVs”) 9,146,813 237,700 9,384,513
Local governments, local government- 17 BKT ~ 3t 5 BT B 2
owned entities and their subsidiaries BRUREMBELER
and JVs AERT] 3,337,934 5,121 3,343,055
Companies incorporated inand PRC AR EI A A SZ 2 AR &
nationals residing in Mainland China BERFPE A T
~E 7,100,468 488,416 7,588,884
Companies incorporated outside and ~~ AR ZEEBNFER
PRC nationals residing outside B A A SN A
Mainland China where the credit is AL 2 AR REER AR
granted for use in Mainland China EzPEAR 6,020,958 612,076 6,633,034
Other counterparties where the TR AEER AT E R
exposures are considered by the FRITE R Ei
Bank to be non-bank Mainland RIEF
China exposures 96,928 1,239 98,167
Total ek 25,703,101 1,344,552 27,047,653
Total assets after provision BEHENRERE) 129,605,277
On-balance sheet exposures as EEABERNZERILERE
percentage of total assets BEZESL 19.83%
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(F) CURRENCY CONCENTRATION

The Bank’s net positions in foreign currencies are
disclosed as follows when each currency constitutes 10%
or more of the respective total net position in all foreign

currencies:

Equivalent in HK$ million

Spot assets

Spot liabilities
Forward purchase
Forward sales

Net option position

Net long position

Equivalent in HK$ million

Spot assets

Spot liabilities
Forward purchase
Forward sales

Net option position

Net long position

BEBLEE

REBE
REAE
EHEA
EHEL
MR RFE
R®FE

REEE
REAE
EHEA
MR RFE
RRFE

The net option position is calculated on the basis of the
delta-weighted position of options contracts. The Bank
has no structural foreign currency position as at the end of

the reporting period.

FEEBRWETEMBRA

(F) S RE

TATEBIINE T B R RFEEEAEFEN
BAATEEN10%HIA £ - WENOT -

30 June 2023
—E-_=fFXA=1+H
Other Total
foreign foreign

US dollars  currencies  currencies

EH H At shEs S

42,208 9,362 51,570
(39,392) (8,987) (48,379)
6,329 5,043 11,372
(8,617) (5,380) (13,997)
528 38 566

31 December 2022

Other Total

foreign foreign

US dollars currencies currencies
ET HAbINEINE kel
42,833 8,164 50,997
(37,354) (7,376) (44,730)
4,903 3,593 8,496
(8,868) (4,342) (13,210)
1,514 39 1,553

MR RFEDREIER NN SREINE
FRREEFNE - RMEHR - ATLEAE
BIESNERR -
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(G) REPOSSESSED ASSETS AND ASSETS

ACQUIRED UNDER LENDING AGREEMENTS
At the end of the reporting period, total repossessed
assets and assets acquired under lending agreements of
the Group amounted to HK$10,500,000 (31 December
2022: HK$10,500,000) which is included in “Accrued
interest and other assets” in the consolidated statement of
financial position.

During the period, the Group also took possession on
properties that were held as collateral against impaired
advances to customers. As the relevant impaired
advances to customers have not been written-off at the
end of the reporting periods, these properties are not
recognized as assets in the consolidated statement of
financial position. The market value of these properties is
HK$48,400,000 (31 December 2022: HK$103,400,000)
as of 30 June 2023.

Repossessed properties are sold as soon as practicable
with the proceeds used to reduce the outstanding
indebtedness.

Fubon Bank & #BsR1T

UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
FEEBEHTMBRR

(G) MEBEERRIREEIHRITIGERE

PEREER - AEEZWEE ERBIEE
E s & E 28 410,500,000 (=
T-_—_F+=A=+—H : 10,500,000/
7)) - BERSE ALRA MBI KRR FE
IR B REMEE] -

A - AREE IR EE BT R P REER
WIERMFSANERSD - BREEEPRE
BEREREHAREAME  AZEMER
BUELEEVBRARTERBEE - BE=
To=FEXNA=Z1H ZEYMEZTEE
48,400,000 L (ZE==F+=-A=+—
A : 103,400,000/ 7T) ©

WEmEEERTALE - ASZFCAKA
VABIDRIAR (818 2 (838 -



HEAD OFFICE

Fubon Bank Building

38 Des Voeux Road Central

Hong Kong

Tel :(852) 2842 6222

Fax : (852) 2810 1483

Website : www.fubonbank.com.hk

PRINCIPAL SUBSIDIARIES

Fubon Credit (Hong Kong) Limited
Tel : (852) 3767 6668

FB Securities (Hong Kong) Limited
Tel : (852) 3767 6067

Fubon Insurance Brokers Limited
Tel : (852) 2842 6528

Fubon Nominees (Hong Kong) Limited
Tel : (852) 3767 6067

BRANCHES

Hong Kong

Central Main Branch*
Causeway Bay

North Point

Queen’s Road East* (0.
Taikoo Shing

Western District (04,

Kowloon
Hung Hom
Jordan

Kwun Tong
Mei Foo*
Mong Kok
Tsim Sha Tsui

BANK NETWORK
iTHR

e

HEEPR

EuEF 385

BHIRITARE

T35 ¢ (852) 2842 6222

fEH : (852) 2810 1483

#94t : www.fubonbank.com.hk

EEMEAR

EAMH(FB)RRAT
L3 : (852) 3767 6668

EREH(FB)ARAT
£3 : (852) 3767 6067

ERRBEEARAF
i : (852) 2842 6528

Fubon Nominees (Hong Kong) Limited
B : (852) 3767 6067

217
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BANK NETWORK
S|ITHE

BRANCHES

New Territories

Sha Tin @3

Tai Po

Tsuen Wan

Yuen Long

Branches Tel : (852) 2566 8181

* With Safe Deposit Box Service
OFFSHORE BANKING CENTRE
Tel : (852) 2842 6116
SECURITIES SERVICES CENTRE

Tsuen Wan
Tel : (852) 2842 1628

SME BANKING SERVICES CENTRE

Kwun Tong
Tel : (852) 3767 6800

Tsim Sha Tsui
Tel : (852) 3767 6814

Tsuen Wan
Tel : (852) 3767 6806 / 3767 6874

CREDIT CARD CENTRE

Tel : (852) 2566 8181

Fubon Bank F #F4R1T

217

R

BHE B

KiF

B9

TLEA

24TERE : (852) 2566 8181
* I ERARE B ARTS

R ERE AL

EiE ¢ (852) 2842 6116
BHRERBE PO

8
BTiE 1 (852) 2842 1628

A ARATARAG L

B
B ¢ (852) 3767 6800

KRHE
EiE 1 (852) 3767 6814

By
B ¢ (852) 3767 6806 / 3767 6874

EREHD

B ¢ (852) 2566 8181



MEMBERS OF FUBON FINANCIAL HOLDINGS

Fubon Financial Holding Co., Ltd.

15-16F, No. 179 Liaoning Street, Taipei, Taiwan
Tel : (8862) 6636 6636

www.fubon.com

Fubon Life Insurance Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 8771 6699

www.fubon.com

Taipei Fubon Commercial Bank Co., Ltd.
169 Section 4 Ren Ai Road, Taipei, Taiwan
Tel : (8862) 2771 6699

www.fubon.com

Fubon Bank (Hong Kong) Limited

38 Des Voeux Road Central, Hong Kong
Tel : (852) 2842 6222
www.fubonbank.com.hk

Fubon Bank (China) Co., Ltd.

Room 101, 18" floor, 19" floor and 20" floor,
Tower A, 1168 Century Avenue,

China (Shanghai) Pilot Free Trade Zone

Tel : (8621) 2061 9888
www.fubonchina.com

Fubon Insurance Co., Ltd.

7-14F, No. 179 Liaoning Street, Taipei, Taiwan
Tel : (8862) 6636 7890

www.fubon.com

Fubon Securities Co., Ltd.

169 Section 4 Ren Ai Road, Taipei, Taiwan
Tel : (8862) 8771 6388

www.fubon.com

Fubon Securities Investment Services Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 2781 5995
www.fubon.com

Fubon Futures Co., Ltd.

3F, 9 Xiangyang Road, Taipei, Taiwan
Tel : (8862) 2388 2626
www.fubon.com

Fubon Asset Management Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 8771 6688

www.fubon.com

EREEER

ERCMERBHERAT
éwAﬁm¢mEL*ﬁw%ﬁ&m@

E5h ¢ (8862) 6636 6636
www.fubon.com

EHASREBROERATF

BE e miRLES(EFEE —R 1085
E 5 ¢ (8862) 8771 6699
www.fubon.com

AL EAMXRTROGRAA
é?“‘*ibﬁﬁ?zl@’;ﬂﬂmﬁ% 695%

Eah ¢ (8862) 2771 6699
www.fubon.com

EHRT(BB)BRDA
BEPIREHBER38I

B ¢ (852) 2842 6222

www.fubonbank.com.hk

ERE—RITERAA
FE(E8) ERESHRE
{40 KB 11685 AR
1o1i 181 - 191& k201Z
Eah ¢ (8621) 2061 9888
Www.fubonchlna.com

EAEYREROBERAF
BEadtmRILEEEEHI795R7-1412
B ¢ (8862) 6636 7890
www.fubon.com

EHRERFROERAT

'L/ET é a2t AL R E KU 1695
E5h ¢ (8862) 8771 6888
www.fubon.com

EXRSREBEEROGERAT

BE e miRLESEFEE —R 1085
B ¢ (8862) 2781 5995
www.fubon.com

ERHERGERAR
BEAImH ERERGKIRIE
: (8862) 2388 2626
www.fubon.com

EFRFRECTROERAT

BE e miRLESEREE —R 1085
E 5 ¢ (8862) 8771 6688
www.fubon.com
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MEMBERS OF FUBON FINANCIAL HOLDINGS
EREeEER

Fubon Insurance Agency Co., Ltd.
17F, 9 Xiangyang Road, Taipei, Taiwan
Tel : (8862) 2370 5199
www.fubon.com

Fubon Financial Holding Venture Capital Corp.
108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 6606 9088

www.fubon.com

Fubon Sports & Entertainment Co., Ltd.
108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 6606 9088

www.fubon.com

Fubon Stadium Co., Ltd.

2F, No. 19 Lane 39 Bashih 1t Street, Tamsui District,
New Taipei City, Taiwan

Tel : (8862) 6635 0886

www.fubon.com

Fubon AMC, Ltd.

50 Section 2 Zhongshan N Road, Taipei, Taiwan
Tel : (8862) 6618 0588

www.fubon.com

Fubon Bank & FB4R1T

EHRERBABARGERAR
BEaltTR FEEGRKIR17E
E&h ¢ (8862) 2370 5199
www.fubon.com

ERCEAERERBGERAT

B el mRLEBL R —ER 1085
B ¢ (8862) 6606 9088
www.fubon.com

ERELROERAA
AEadtmRILEB LR —E 1085k
B ¢ (8862) 6606 9088
www.fubon.com

EREBSERAERAT
S AR\ B —
3981957218

B ¢ (8862) 6635 0886
www.fubon.com

EREEEERGERAA
B/ et L EH ILIE R — BRE05R

B ¢ (8862) 6618 0588
www.fubon.com






m Fubon Bank
[—] =
= MER1T
EmAE BRMATAE™
Fubon Bank Building, 38 Des Voeux Road Central, Hong Kong

BERREHETISREHRITAE

www.fubonbank.com.hk
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